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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated April 12, 2004, is made and executed between Robert C. Bunyard and
Cathy A. Bunyard, as Husband and Wife (referred to below as "Grantor") and South Valley Bank & Trust, whose
address is P O Box 5210, Klamath Falls, OR 97601 (referred to below as "Lender®).

ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security Interest in, and
conveys to Lender all of Grantor's right, title, and Interest In and to the Rents from the following described
Property located In Kilamath County, State of Oregon:

See Exhibit "A", which Is attached to this Assignment and made a part of this Assignment as If fully set
forth herein.

The Property or lts address Is commonly known as 13839 Mann Rd., Klamath Falls, OR 97603. The Property
tax Identification number Is R-4009-01000-00900-000, R-4009-00900-00900-000 and M-174520
CROS8S8-COLLATERALIZATION. In addition 1o the Note, this Assignment secures all obligations, debts and liablliies, pius Intereet thereon, of Grrastor
bLendor.oru'lyomormdmnwudmwmwamawmamdmmmmﬁuam

arung.mm«mnmmdmmmwmummanumu,wnamdahmm
or undetermined, absolute or contingent, liquidated or unliquidetsd whether Qranior may be Hable individually or jointly with others, whether obligated

THIS ASSIGNMENT I8 Q TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OFG;:NTORUNDEHWENOTETHSMW.AND“REIATEDW THIS ASSIGNMENT I8 GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Assignment or any Related Documents, Grantor shall pay 1o Lender al
amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's obligations under this Assignment. Uniges and untl
LmderemrcbuIbrlultbodloctlhonernupmvuodbdowmd.omgumnmddnmmdwihhmwemmrmymhh

and control of and operate and manage the Property and oollsct the Rents, provided that the granting of the right 1o oollect the Rents shall
not constituie Lender's consent 10 the use of cash collateral in a bankrupicy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitied to recsive the Rents free and clear of all rights, loane, liens, encumbrances, and claims except as disciosed 1o and
acoepted by Lender in writing.
Right to Assign. Grantor has the full right, power and authority to enter info this Assignment and to assign and convey the Rents to Lander.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents 10 any other person by any instrument now in force.
mmm. Grantor wit not sell, assign, encumber, or otherwise dispose of any of Grantor's rights In the Renis exoept as provided In
LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no default shall have occurred
under this Assignment, To collect and receive the Rents. For this purpose, Lender is hersby given and granted the following rights, powers and
Notice to Tenants. Lender may send notices 10 any and all fenants of the Properly advising them of this Assignment and directing al Rents 1o be
paid directly fo Lender or Lender's agent.

Enter the Properly. Lender may enter upon and take possession of the Property; demand, collect and receive from the tenants or from any other
penommm,udmmmmmmummmwuumdum.mm
Mumuwmedhm;WhmwmwmumaWW
from the Property.
Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repalr; 10 pay the costs thereof and of
all services of all empioyees, including thelr equipment, and of all continuing costs and expenses of mainaining the Property in proper repalr and
condition, and also to pay all taxes, assessments and water utities, and the premiums on fire and other insurance effected by Lender on the
Compliance with Lawes. Lender may do any and sl things to execute and comply with the laws of the State of Oregon and also all other iaws,
ruies, orders, ordinances and requirements of all other govemmental agencies affecting the Property.
Lesse the Property. Lender may rent or lease the whole or any part of the Property for such term or terma and on such conditions as Lender
may deem appropriate.
Employ Agents. Lender may engage such agent or agents as Lender may deem appropriaie, either in Lender's name or in Grantor's name, to
rent and manage the Property, including the collection and appiication of Rents.
Other Acts. Lender may do all such other things and acts with respect 1o the Property as Lender may deem appropriate and may act exclusively
and solely In the place and siead of Grantor and 1o have all of the powers of Grantor for the purposes stated above.
No Requirement to Act. Lender shall not be required 10 do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.
APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for Grantor's account and Lender may
pay such costs and expenees from the Rents. Lender, in s sole discretion, shall determine the application of any and all Rents recelved by it; however,
any such Rents received by Lender which are not applied 1o such costa and expenses shall be applied 1o the indebisciness. All expenditures made by

Lender under this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this Aseignment, and shall be
payable on demand, with interest at the Note rate from date of expenditure unill paid.

FULL PERFORMANCE. If Graror pays all of the Indebtedness when due and otherwise performe all the obligations imposed upon Graror under this
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Assignment, the Note, and the Related Documents, Lender shall execule and deliver to Grantor a suitable satisfaction of this Assignment and sultable
statements of termination of any financing statement on flle evidencing Lender's security interest in the Rents and the Property. Any tsmmination fee
required by law shall be paid by Grantor, ¥ permitted by applicabie law.

) form of the remalining term of the Note; or (C)
balioon payment which will be due and payabie at the Note's maturity. The Aseignment also will secure payment of these amounts. Such right shall be
in addition 1o all cther rights and remedies to which Lender may be entitied upon Default.

DEFAULT. Each of the following, at Lender's option, shall constiiute an Event of Default under this Assignment:
Payment Defauit. Grantor falls 10 make any paymsnt when due under the indsbladness.

Other Defaults. Granior falls 10 comply with or to perform any other term, obligation, covenant or condition contained In this Assignment or in any
dhnu%dmmmm«bmww«bmwmmmammhwmmm
Lender and Grantor.

Default on Other Payments. Fallure of Grantor within the time required by this Assignment to make any payment for taxes or insurance, or any
other payment necessary to prevent flling of or 1o effect discharge of any fien.

|
|

Defective Collatersiization. This Assignment or any of the Related Documents ceasss 10 be in full foroe and effect (inciuding tallure of any
collateral document to create a valld and perfecied securily interest or llen) at any time and for any resson.

Death or Insoivency. The death of Granior, the insolvency of Grantor, the appointment of a recelver for any part of Grantor's property, any

assignment for the benefit of crediiors, any type of crediior workout, or the commencement of any proceeding under any bankrupicy or

laws by or against Grantor.

Creditor or Forfelture Proosedings. Commencement of foreciosure or forfelture proceedings, whether by judicial proceeding, seli-help,
or any other method, by any credior of Grantor or by any govemmental agency against the

§
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forfeiture prooseding and ¥ Grantor gives Lender written notice of the creditor or forfsiture prooeeding and
bond for the creditor or forfelture prooeeding, in an amount determined by Lender, in Its sole discretion, as being an adequate reserve or bond for
the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, soid, borrowed againet, levied upon, setzed, or attached.
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event

recelving written notice from Lender demanding cure of such default (1) cures the default within fifteen (15) days; or (2) ¥ the cure requires

movre than fifteen (15) days, immediatsly inkiates steps which Lender deems in Lender's sole discretion 10 be sufficient to cure the defauit and

thereafier continues and completes all reasonable and necessary steps sufficient o produce compliance as soon as reasonably practical.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thersafter, Lender may exercise any one or
more of the following rights and remedies, in addition 10 any other rights or remedies provided by law:

Accelerate indebtedness. Lender shall have the right at s opiion without notice 1o Grantor 1o declare the entire indebtedness immediately due

and payabie, including any prepayment penalty which Grantor would be required 1o pay.
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Recsiver. Lender shall have the right 1o have a recelver appointed 1o take possession of all or any part of the Property, with the power 10
and preserve the Property, to operate the Property preceding foreciosure or sale, and to oollect the Rents from the Property and apply the
over and above the oost of the recelvership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a peraon from serving as a recelver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.

Election of Remedies. Blection by Lender to pursue any remedy shall not exciude pursult of any other remedy, and an election to make
expenditures or 1o take action 1o perform an obligation of Grantor under this Assignment, afier Grantor's fallure 10 perform, shall not affect Lender's
right to declare a default and exercise ks remedies.

it

involved, and 1o the extent not prohibited by law, all reasonable Lender Incurs that in Lender’s opinion are any time for the
protection of ita interest or the enforcement of its rights shall become a part of the Indebledness on demand and shall bear intereat at the
Note rate from the date of the expenditure untl coverad by this paragraph include, without limitation, howsver subject 10 any
limits under applicable law, Lender's ' fees and Lender's legal , whether or not there is a lawsult, incl atiomeys’ fees and
expenses for bankrupicy (inciuding efforts to modiy or vacate any aulomatic stay or injunction), appeals, and any anticipated

collection services, the cost of 8 reocords, tie foreciosure reports), ' reports, and
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Governing Law. This Assignment will be governed by, construed and enforced in acoordance with federal law and the laws of the Stale
of Oregon. This Assignment has besn scospied by Lendaer in the Stste of Oregon.

Joint and Several Liabliity. Al cbiigations of Grantor under this Assignment shall be joint and several, and all references to Grantor shell mean
each and every Grantor. This means that sach Grantor signing below ls responsible for all abligations In this Assignment.

Merger. There shall be no merger of the inerest or estate creatad by this assignment with any other interest or estate in the Property at any time
heid by or for the benefit of Lender In any oapacity, without the written consent of Lender.

interpretation. (1) in all cases where there is more than one Bormower or Grantor, then all words used In this Assignment In the singular shakl be
deemed 10 have been used In the plural where the context and construction 80 require. (2) [f more than one person signe this Assignment as
*Grantor,” the obligations of each Grantor are joint and several. This means that If Lender brings a lawsult, Lender may sue any one or more of the
Grantors. If Borrower and Qrantor are not the same peraon, Lender need not sue Borrower first, and that Borrower need not be joined In any
lawsult. (3) The names given to paragraphs or sections In this Assignment are for convenience purposes only. They are not to be used
interpret or define the provisions of this Assignment.
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Lender o any Grantor is deemed o be notice given o all Grantors.

Powers of Attomey. The various agencies and powers of atiormey conveyed
security and may not be revoked by Grantor unifl such time as
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Time is of the Eseence. Time ls of the essence in the perfomance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waivee all rights and benefits of the homestead exemption laws of the State of
Oregon as o all indebtednesa secured by this Assignment.

The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be amended or modified from
time to time, together with all exhibits and schedules attached 1o this ASSIGNMENT OF RENTS from time 1o time.

Borrower. The word "Borrower" means Robert C. Bunyard and Cathy A. Bunyard.
Default. The word "Default® means the Default set forth in this Assignment in the section titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default sat forth In this Assignment in the default section of this
Assignment.
Grantor. The word "Grantor” means Robert C. Bunyard and Cathy A. Bunyard.

Guaranty. The word “Guaranty" means the guaranty from guaramior, endorser, surety, or accommodation party 1o Lender, including without
limitation a guaranty of all or part of the Note.

indebtedness. The word "Indebtedness® means al principal, interest, and other amounts, costs and expenses payabie under the Note or Related
Documents, fogether with all renewals of, extansions of, modifications of, consolidations of and substitutions for the Note or Related Documents

obligations under this Assignment, together with interest on such amounts as provided in this Assignment. Specificaily, without Himitation,
Indebtedness includes all amounts that may be indirectly secured by the Cross-Collateralization provision of this Assignment.

Lender. The word "Lender" means South Valley Bank & Trust, Its successors and assigns.

Nots. The word "Note" means the promiseory note dated Apri 12, 2004, In the original principal amount of $161,600.00 from
Qranfor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consclidations of, and substitutions for the
promissory note Of agreement.

::poﬂy. Thowd'Pmpoﬂy'numaldGrunhﬂmmmmmmbﬂhMuWhtn'mmﬂmd

Relasted Documents. The words "Related Documents® mean all promissory notes, credit agreements, loan agreements, environmental
wm.m.uwmym.mw.aoadmmm.mw.wumm.
agreements and documents, whether now or hereafter existing, executed in connection with the Indebladness.

Rents. The word "Rents" means all of Grantor's present and future rights, title and interest in, to and under any and all present and future leases,
wmmmmm.dm.mm.m.m.m.mmmhumm.mm
pmﬂuandpmeudoﬁunﬂnPm.mmwmmmabmmmwbqumwwm
whether due now or later, Including without limitation Grantor’s right to enforce such leases and 1o receive and collect payment and proceeds

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS DOCUMENT I8 EXECUTED ON
APRIL 12, 2004.

GRANTOR:




ASSIGI;IéloE‘PtJI':; l?.l:‘ )RENTS 21543

INDIVIDUAL ACKNOWLEDGMENT

STATE OF (M g/‘m )

)88
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Robert C. Bunyard and Cathy A. Bunyard, 1o me known 1o be the

undersigned Notary Publio, personally appeared
WhWWWNMWWHMWWMMWhWHMMW
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LEGAL DESCRIPTION:'

E 1/2 of SE 1/4 of Section 9 and W 1/2 of SW 1/4 of Section 10, Township 40 South, Range 9 East of the
Willamete Meridian, Klamath County, Oregon, described as follows:

Beginning at the Northwest corner of E 1/2 of SE 1/4 of Section 9; thence Southerly 357.0 feet along the
West line of E 1/2 of SW 1/4 of Section 9 to the true point of beginning, thence S. 84°30' E. 365.0 feet to
a point in fence; thence S. 45°27' E. 101.0 feet along sald fence to point; thence S. 57°27' E. 170.0 feet
(the long cord to approximate 14° curve to left) along said fence to a point; thence N. 89°31' E. 741.0
feet along said fence to a point on East line of Section 9; thence N. 89°31' E. 15.0 feet along said fence
to a point; thence Northerly 360.0 feet along said fence which Is 15.0 feet East and parallel to West line
of Section 10; thence N. 39°42' E. a distance of 212.0 feet along sald fence to a point on North line of W
1/2 of SW 1/4 of Section 10 and aiso 153.0 feet Easterly of Northwest corner of W 1/2 of SW 1/4 of
Section 10; thence Easterly 1157.0 feet to Northeast corner of W 1/2 of SW 1/4 of Section 10; thence
Southerly 1826.55 feet along East line of W 1/2 of SW 1/4 of Section 10; thence Westerly 2640.0 feet
along South fine of W 1/2 of SW 1/4 Section 10 and South line of E 1/2 of SE 1/4 of Section 9; thence
Northerly along West line of E 1/2 of SW 1/4 of Section 9 a distance of 1469.55 feet more or less, to the
true point of beginning.




