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DEED OF TRUST

THIS DEED OF TRUST Is dated April 12, 2004, among Robert C. Bunyard and Cathy A. Bunyard, Husband and
Wie ("Grantor®); South Valley Bank & Trust, whose address Is Commercial Branch, P O Box 5210, Klamath
Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as "Beneficlary"); and Amerititie,
whose address Is 300 Klamath Ave, Klamath Falls, OR 97601 (referred to below as "Trustee").
CONVEYANCE AND GRANT. For valuable consideration, represented In the Note dated April 12, 2004, In the original principal amount of
$227,500.00, from Grantor to Lender, Grantor conveys to Trustes for the benefit of Lander as Baneficiary all of Grantor's right, tile, and Interest In
and to the following described real property, fogether with ali existing or subsequently erected or affixed bulidings, improvements and fixtures; all
easements, rights of way, and appurisnances; al water, water rights and diich rights (including stock In utiiities wih ditch or irvigation rights); and all
other rights, royalties, and profits relating o the real propesty, including without imitation all minerals, d.m.mmmnmn(ﬂi
"Real Property") located in Klamath County, State of Oregon:

Parcel 2 and 3 of Land Partition 25-03 situate In NE 1/4 SE 1/4 of Section 12, Township 39 South, Range 9
East of the Willamette Meridlan, Kiamath County, Oregon

The Real Property or its address Is commonly known as 4000 Highway 39, Klamath Falls, OR 97603. The Real
Property tax identification number Is 3809-12DA-1500,3908-12DA-1400 and 3909-12DA-2100

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust sacures all obligations, debts and liabilities, plus interest thereon, of
Qrantor 1o Lender, oranymoormofmuwndmwmw&m«mmamdMMMMW
hereafter arising, whether related or unrelated o the purpose of the Nots, whether voluntary or otherwise, whether due or not due, direct or Indirect,
determined or undetermined, abeolute or contingent, liquidated or uniiquidated whether Granior may be liable individually or jointly with others, whether
obllwhdasmnbrsuﬁyammn&ﬂonpaﬂyorm and whether recovery upon such amounts may be or hereafier may become barred
aﬂw : mmwmﬂmhwmmmMuaMmmmm

1 Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, tiie, and interest in and o all present and
fmmmofﬂnhnpmyandalnmhunhmny in addition, Grantor grants 1o Lender a Uniform Commercial Code security imerest in the
Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS

qrgmsmﬂ:nﬂ.mannommnmwm. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE
LLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Truat, Grantor shall pay 1o Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Nole, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shall be govemed by the
following provisions:

Possession and Ues. UrﬂhooulrmofnnEwthdaw.Gmbrmy (1) remain in possession and control of the Property; (2) uee,
operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relate to the uae of the Property or to other
imitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES A8 DEFINED IN ORS
30.830.
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not
Nulsance, Wasts. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or 1o the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including ol and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior written consent.
Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Granior 1o make arrangements satisfactory 1o Lender io replace
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Lender's Right to Enter. MMWOmmmmmmhmmyuuthbe
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pay.ooloanmdar'shhruthmerpﬁybnothopmlnd. annaﬁuwbﬂwulmmanummemduwlhhm
requested by Lender, deposit with Lender cash ufficient thyuaﬂum ’o.:nr e, L::ar d

s oras corporate surely or o in an amount sufficlent
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Evidence of Payment. GmMmMﬂMbmmmnedmdmm«mmm
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Applicstion of Procesds. ammmmmummawbmmnummuww
replacement exceeds $500.00. Lendwmynnlwpmddbul@mbrﬂnbdoaoﬂhﬂﬂun(ﬁ)mysdhmny Whether or not
Lender's s s .mm.uwmm.mmmnmmwmmmwmnm
Mucﬂmdhlm.mmdwhdﬂnﬂnm.uhmmwdhm if Lender elects 10 apply
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Deedoanm,lhenbpnyaconndhhrut.andlhom.Hmy.M appl the principal baiance of the indebtedness it Lender

ﬂﬂ.mmmqtmtdwtdw.hnvoaniw satisfactory 1o Lender ﬂncuhvaluenphemmeoudﬂanpony.
LENDER'S EXPENDITURES. If any action or memﬂdmﬁuﬂyMWMhhﬁwyalemMs
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steps as may be neceesary 1o defend the action and obiain the award. Granior may be the nominal party in such procesding, but Lender shall be
mbmhhmmbumhhprooud\gbyommddhownchobo.mennbrwlmormb
be dellvered o Lender such Instruments and documentation as may be requested by Lender from time 1o time 1o permit such participation.

Appiication of Net Prooesds. |f all or any part of the Properly is condemned by eminent domain prooeedings or by any proceeding or purchase
In lisu of condemnation, Lender may at s election require that all or any portion of the net prooseds of the award be applied 1o the indebledness
or the repalir or restoration of the Property. The net procesds of the award shall mean the award after payment of all reasonable costs, expenses,
and atiorneys’ fees Incusred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o govemmental taxse, feee
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Qranior shall execute such documents In addition 10 this Deed of Trust and take
whatever other action Is requested by Lender 10 perfect and continue Lender’s lien on the Real Property. Qrandor shall reimburse Lender for all
taxee, as described beiow, together with all expenses incurred in recording, perfecting or continuing this Dead of Trust, inciuding without Timitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shal constitute taxes to which this saction applies: (1) & specific tax upon this type of Deed of Trust or upon all or any part
of the indebiedness secured by this Deed of Trust; (2) a specific tax on Granior which Grantor Is authorized or required to deduct from
payments on the Indebiedness secured by this type of Deed of Trust, (3) a tax on this type of Deed of Trust chargeable againet the Lender or the
hoider of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Tmme. if any tax to which this section applies is enacted subsequent 1o the date of this Deed of Trust, this event shall have the same
effect as an Event of Default, and Lender may exercise any or all of its avaliable remedies for an Event of Detault as provided below uniess Grantor
elther (1) pays the tax before R becomes delinquent, or (2) contests the tax as provided above In the Taxes and Liens section and deposits with
Lender cash or a sufficlent corporate surety bond or other securlty satisfaciory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating 10 this Deed of Trust as a securlly agreement are a part of
this Deed of Trust:

Security Agresment. This instrument shall constitule a Security Agresment 10 the extent any of the Property conetitutes fixtures, and Lender shall
have all of the rights of a secured party under the Unform Commercial Code as amended from time 1o time.

seourlty
sever or detach the Personal Property from the Property. Upon default, Grantor shall assembie any Personal Property not affixed to the Property In
a manner and at a piace reasonably convenient 1o Grantor and Lender and make k avaliabie 0 Lender within three (3) days after receipt of written
demand from Lender to the extsnt permitted by applicable law.

Addresses. The maling addresses of Grantor (deblor) and Lender (secured party) from which information conceming the securfly interest
gmlnpdwmDeedoanntnnybom(Mummwmummcodo)muuwmhmtmdﬁbnudd

:UIITHAOSURANCB;AWRNEY-IN-FACT. The following provisions relating o further assurances and atiomey-in-fact are a part of this Deed

making, executing, delivering, filing, recording, and sl other things as may be necessary or desirable, in Lender's sole opinion,
accomplish the matters referred 1o In the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtadness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall exscute and deliver 10 Trustee a request for full reconveyance and shall executs and deliver to Grantor sultable statements
of termination of any financing statement on fle evidencing Lender's securlty interest in the Rents and the Personal Property. Any reconveyance fee
required by law shal be paid by Grantor, If permitted by applicable law.
EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Defauit under this Deed of Trust

Payment Default. Grantor fals 1o make any payment when due under the indebtedness.

Other Defaults. Grantor falis 1o comply with or 10 perform any other term, obligation, covenant or condition contained in this Deed of Trust or in
wdmownebbdmboame or 1o comply with or 1o perform any term, obligation, covenant or condition contained in any other agresment
between ranor.

Compilance Defautt. Faure to comply with any ofher term, obligation, covenant or condition contained In this Deed of Trust, the Note or in any of
the Related Documents.

Default on Other Payments. Falure of Grantor within the time required by this Deed of Trust 1o make any payment for taxss or insurance, or any
other payment necsssary 1o prevent flling of or to effect discharge of any lien.

Faise Statements. Any warranty, representation or statement made or furmished o Lender by Grantor or on Grantor's bshalf under this Deed of
Trust or the Related Documents Is false or misleading in any material respect, either now or at the ime made or fumished or becomes false or
misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases 1o be In full force and effect (including falture of any
collateral document 1o create a valid and perfected security imerest or lien) at any time and for any reason.

Desth or insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a recelver for any part of Grantor's property, any
o hh?ﬂdM.wmdMWuhmdeuﬂwwmaw
laws by or againet Grantor.

Creditor or Forfelture Proosedings. Commencement of foreciosure or forielture proosedings, whether by judicial proceeding, self-heip,
repossession or any other method, by any orediior of Grantor or by any govemmental agency against any property securing the indebledness.
This Includes a gamishment of any of Grantor's accounts, including deposit acoounts, with Lender. However, this Event of Defautt shall not apply
If there Is a good falth dispute by Grantor as o the validity or reasonablenees of the claim which is the basis of the creditor or forfeliure proceeding
muammmmmamm«mmwmmLuﬂumhaauuymumm
or forfeiture proceeding, In an amount determined by Lender, in ks scle discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied

mmmwwm.mmmwmmqmumwwdemb
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guaranior of any of the indebtedness or any Guarantor dies
or bacomes incompetent, or revokes or disputes the valdity of, or liablity under, any Guaranty of the Indebtedness. In the event of a death,
Lender, at ts option, may, but shall not be required to, permit the Guarantor's eetate 1o assume unconditionally the obligations arising under the
guaranty in a manner satistactory to Lender, and, in doing 80, cure any Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lander belleves the prospect of payment or performance
of the Indebtedness is impaired.

5
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insecurity. Lender in good falth belleves lteelf ineecure.
Right to Cure. If such a fallure is curabie and ¥ Grantor has not besn given a notice of a breach of the same provision of this Deed of Trust

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trusiee or Lender may exerciee
any one or more of the following rights and remedice:

Election of Remedies. Election by Lender 10 pursue any remedy shall not sxolude pursuk of any other remedy, and an election 10 make
expenditures or 1o fake action to perform an cbiigation of Grantor under this Deed of Trust, after Grantor's falure to perform, shall not affect
Lender’s right to deciare a default and exercise ks remedics.

o o
protact and preserve the Properly, 1 operate the Property preceding foreciosure or sale, and 1o collect the Renis from the Property and apply the

Sale of the Property. To the extent permitied by applicable law, Grantor hereby waives any and all rights 10 have the Property marshalied. In
exercising its rights and remedies, the Trustes or Lender shall be free 10 sell all or any part of the Property fogether or separately, in one sale or by
separate sales. Lender shall be entliied o bid at any public sale on all or any portion of the Property.

Attommeys’ Fess; Expenses. If Lender inatiuies any sult or action 1o snforce any of the terme of this Dead of Trust, Lender shall be entitied 10
recover such sum as the court may adjudge ressonabie as atiomeye' fees at trial and upon any appeal. Whether or not any court action ie
hvdvod.nndbltnodu’knotplutlhdbth.nlmmLmduhathWaopﬂmmmrydmymuh
protection of lts interest or the enforcement of e rights shall become a part of the Indebtedness payable on demand and shall bear interest at the

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Truates are part of this Deed of Trust:

Powers of Trustes. In addition 10 ai powers of Trustee arising as a matter of law, Trustee shall have the power 10 take the following actions with
reapect to the Property upon the written request of Lender and Grantor: (a) join in preparing and fling a map or plat of the Real Property,
Mhdodudmdm«mmuhptub- (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this DuddTnntorﬂnmdemderuuorﬂDuddTnm

by the pasty or parties sought 1o be charged or bound by the alteration or amendment.

Annual Reports. If the Properly is used for purposes other than Grantor's residencs, Granior shall fumish 10 Lender, upon request, a oertified

statenent of net operating income recelved from the Property during Grantor's previous flecal year in such form and detall as Lender shall require.

;’NumwwlmdmhmfmmhPmportybulﬂmhmﬂnonndohmmﬂonwﬂhhqnmﬂmdh
roperty.
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Caption Headings. Caption headings in this Deed of Trust are for convenisnce purposes only and are not 10 be used to Interpret or define the
provisions of this Deed of Truat.

Merger. There shall be no merger of the Interest or estate created by this Deesd of Trust with any other interest or estate in the Property at any
time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be govemned by, construed snd enforosd In accordance with federal law and the laws of the State
of Oregon. This Deed of Trust has besn acospted by Lender in the State of Orsgon.

Joint and Several Liability. All obligations of Granior under this Deed of Trust shall be joint and several, and all references %o Grantor shall mean
each and every Granior. This means that each Granior signing besiow is responsible for all abligations In this Deed of Trust.

compliance with that provision or any other provision of this Deed of Trust. No prior walver by Lender, nor any course of dealing between Lender
of or of any of Grantor's obligations as to any fure transactions. Whenever the

Time ls of the Essence. Time Is of the esaence in the performance of this Deed of Truet.

Walver of Homestead Exemption. Grantor hersby releases and waives all rights and benefits of the homestsad exemption laws of the State of
Oregon as 10 all indebtedness secured by this Deed of Trust.

Commercial Desd of Trust. Granior agrees with Lender that this Deed of Trust is & commercial deed of trust and that Grantor will not change the
use of the Property without Lender's prior written oonsent.

DEFINITIONS. The following capilaiized words and terms shall have the following meanings when used in thia Deed of Trust. Uniees specifically
stated fo the conirary, all references to dollar amounts shall mean amounts in lawful money of the United States of America. Worde and terms used In
the singular shall include the plural, and the plural shall inciude the singular, as the context may require. Words and terms not otherwise defined in this
Deed of Trust shall have the meanings attributed 10 such terma In the Uniform Commercial Code:

Beneficiary. The word "Beneficlary” means South Valley Bank & Trust, and is sucosssors and assigns.
Borrower. The word "Borrower” means Robert C. Bunyard and Cathy A. Bunyard and includes all co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating 1o the Personal Property and Rents.
Default. The word "Default” means the Defauit sat forth in this Deed of Trust in the section titied "Default”.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes, mmmmb
the protection of human heaith or the environment, including without limitation the Environmental Response, Compensation, and
Liabliity Act of 1980, as amended, 42 U.S.C. Saction 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1968, Pub.
L No. M(‘SARA').NHWMTWM“U.SC Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.8.C. 8Section 6801, et seq., or other applicable stats or fecleral laws, rules, ormadophdmmﬂnreborm\dedbprm
rnnnnheallhorlmm

Event of Defsult. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the events of default section of
this Deed of Trust.

Grantor. The word "Grantor” means Robert C. Bunyard and Cathy A. Bunyard.
Guarantor. The word “Guarantor" means any guarantor, surety, or accommodation party of any or all of the Indebledness.
Gueranty. The word "Guaranty” means the guaranty from Guarantor fo Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of their quantity, concentration or physical, ohemioal
or infectious characteristics, may cause or pose a present or potential hazard 10 human heaith or the environment when improperly used, treated,
stored, disposed of, generated, manufactured, transported or otherwise handied. The words “Hazardous Substanoces” are ueed in their very
broadest sense and Inciude without limitation any and all hazardous or tic substances, materiais or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances® aleo includes, without kimitation, petroleum, including crude ol and any fraction thereof
and asbestos.

improvements. The word “Improvements” means all existing and future improvements, bulidings, structures, moblle homes affixed on the Real
Property, facliles, additions, repiacemnents and other oonstruction on the Real Property.

indebtadness. The word "Indebtedness” means all principal, inmerest, and other amounts, costs and expenses payable under the Note or Relatad
Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or Related Doouments
wwmwamwmbmew.ouw-ammundbym«mbm
Grantor's obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

limitation, mmmummmummmwhwwmdumudmm

Lender. The word "Lender” means South Valley Bank & Trust, its suocessors and assigns.

Nots. The word "Note" mupmnuorymudmdmm,mm,lnmmglnnl prlnclpal amount of $227,500.00 from
Grantor 1o Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agresment. TtnnmulymdihoNobhApds 2014,

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articies of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed o the Real Property; together with all aocessions, parts, and additions to, all repiacements of,
and all substitutions for, any of such property; and together with all proceeds (inciuding without limitation all iInsurance prooseds and refunds of
premiums) from any sale or other diaposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further desoribed In this Deed of Trust.

Related Documents. The words "Related Documents® mean all promissory notes, credt agreements, loan agreements, environmental
agreements, guaranties, securily agreements, morigages, deeds of trust, securily deeds, collateral morigages, and all other instruments,
agreaments and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word “Rents" means all present and future rents, revenues, income, issuss, royalties, profits, and other benefits derived from the
Property.

Trustes. The word "Trustee® means Amerlitie, whose address le 300 Klamath Ave, Kiamath Falis, OR 97601 and any substitute or successor
trustees.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

STATE OF Mﬂ\m )

comrvei K0t -

On this day before me, the undersigned Notary Public, personally appeared Robert C. Bunyard and Cathy A. Bunyard, ®0 me known i be the
individuals described in and who executed the Deed of Trust, and acknowiedged that they signed the Deed of Trust as their free and voluntary act and
deed, for the uses and purposes thersin mentioned.

Given under my hand and official sesl thie 45 day of /110!"// lzoﬁfi.
nygjg‘égaﬁ ry 7741 QMn@_Aa_A Huldln:at -Kl&mm Ful=
Notary Pubiic In and for the Stats of M_.ef\)/m My commission expires__3 ~ ) 2 -y

7RBJUEST FOR FULL RECONVEYANCE
figoe used only when obligations have been pald in full)

To: , Truatee




