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DEED OF TRUST
Mortgags Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
TR Nate AociegpRosnerrs
DEFINITIONS

(A) "Security Instrument” means this document, which is dated APRIL 08, 2004 .
together with all Riders to this document.

(B) "Borrower" is

Unda Baker, and Den Baker as tenants by the entirety,

Borrower is the trustor under this Security Instrument.
(C) "Lender” is
WATERSTONE MORTGAGE

Lender is a3 CORPORATION
organized and existing under the laws of OREGON

Family-Fennie Maa/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3038 1/01
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Lender's address is

8§13 MAN STREET, KLAMATH FALLS, OREGON 87601

(D) "Trustoe" is

First Amaerican Title Company

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERSlslsepamecorpouﬂonthatls
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficlary
under this Security Instrument. MERSlsorpnlmdmdexhﬂngunderthehwsofDehwm and has an
address and telephone mumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated APRIL 08, 2004

The Note states that Borrower owes Lender

NINETY TWO THOUSAND AND NO/1OO X X X X XX XX X XX XXX XXX XX XXX XXX XXX

Dollars
(U.S. $ 92,000.00 ) plus interest. Borrower has promised o pay this debt in regular Perlodic
Payments and to pay the debt in full not later than MAY 01, 2034
(G)'hopcty‘mum&epropmymakdmibedhhwmduthehuding'TnmfuofMghumme
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(I) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders sre to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider ~ [] Condominium Rider (] 1-4 Family Rider

] Graduated Payment Rider ] Planned Unit Development Rider [ ] Biweekly Payment Rider
[C—] Balloon Rider ] Rate Improvement Rider ] Second Home Rider
[ Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 50 as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term inclndes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrow Items”" means those items that are described in Section 3.

(N) "Miscellaneous Procceds” means any compensation, settlement, award of damages, or proceeds paid
bymymhdm(oﬁuthnmwmdspddmduthewdmlbdh&cﬂms)fmﬂ)
damage to, or destruction of, the Property; () condemnation or other taking of all or any part of the
Property; (iil) conveyance in lieu of condemnation; or (lv) misrepresentations of, or omissions as to, the
value and/or condition of the Praperty.

(0) "Mortgage Insuranoe” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (I) principal and interest under the
Note, plus (il) any amounts under Section 3 of this Security

Instrument.
VMP-8A(OR) 10201).01 Page 2 of 15 Form 3038 121
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(R) "Sucoessor in Interest of Borrower”™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficlary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument
secures to Lender: () the repayment of the Loan, and all renewals, extensions and modifications of the
Note; and (i) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and comveys to Trustee,
lnhmt.wlthpowerofsale.thefollowlngdwa-lbedmmyloutedlnthe

COUNTY
[Type of Recording Jurisdiction] mmotnmquuuum

%ZOd%mW'mmﬂnm records thereof on flile with

VMPBA(OR) wozo1.01 Page 3 of 18 Form 3038 1/01
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender'
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination

w 8

reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in
review of any flood zone determination resulting from an objection by Barrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase sny
particular type or amount of coverage. Therefare, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

)

VMP-8A(OR) wa01).01 Page S of 18 Form 3038 1/01
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theum.ﬁmy.pﬂthowu.SuchlnmnmeMshﬂbupplhdhthemdupmﬂMfmh
Section 2,

HBmowaMdomtheProputy.Lendumyﬂle.negoﬂntemdaeﬂlemywdhbhhmm
chim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
mmmmmmmam.mmmwmmum.mw
paiodwmbeginwhmthemﬂuhgim.hdthum.mlfhnderaumhuthe?mpmyundu
SecﬂonZZuothuwhe.BonwerhuebyudgmhhMer(a)Bmmu'sﬂghhMmyhmm
proceeds in an amount not to exceed the amounts unpaid under or and
(h)myothuomeowa'sﬂghB(ﬂhuthntheﬂthmymfundofummdwmﬂumpﬂdby
Bmowu)underaﬂlmunmepoﬂduwvuhgthe?mputy.hmﬁrumchdghbmappﬂmbhmme
mmgeofﬁerpMy.lMumyw&eimmwomdseﬂherMmpdrmmmerpmym
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6.00&pmq.3mw«shﬂocmpy.eﬂbﬂsh.mdmthe?mpeﬂyuhmwa'spﬂldpal
reddmmﬂﬂﬂn%daysaﬂulheemﬂmofﬁkSecuﬂtylnﬂmmandenﬂmeMwmpyﬂn
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
Mwhﬂ@.ﬂﬁmmﬂmhmﬂym.wmmﬂm
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
M.Mwmmummmhmy.mmmmemm
order to prevent the Property from deterlorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
mndemmﬂmprocwdsmpddhmmcﬂmwlthhmageh,wthehhngof.ﬁe?mputy,m
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serles of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
mmmbhmse.lMermylmpedthehﬁﬂmofﬂnhpmwmenhmtherputy.Lmdushﬂglw
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

&Barm'sLmAppﬂuﬁm.Bonmshﬂbehdefauhif.durhglhe[mnappﬂaﬂm
process, Borrower or any persons or entitles acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or falled to provide Lender with materlal information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(ammmmumwwmmmmhwmm,mm
uammmmmﬂmuyaﬂeam'smmmmmywmmm

regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
mbkummmmeendu'smwthmMmdﬂgMunduthhSemﬂty
mw.mmmwmmwmdmmm.mmwmm
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasomable

VMP-BA(OR) 10201).01 Page 7 of 18 Form 3038 1/01
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
mwammmmmmdmNmummmowmm
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
Mvﬂuﬂhﬂpﬁmlhemunberof:chs)ﬂﬂaﬂm&omdnothupuﬂy'smﬂmpmmmmthk
quhmmamnaﬂegudmhmhuwtyhshwhdmymﬂmof.mmyduyomdby
ramof,dﬂsSemdtylmhmmt,nnﬂlmchBomwumLeMuhsmﬂﬂedthedhupaﬁy(Mthmch
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period afier the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
oppommqmcmgivthomwcpummmSecHonZZandthemﬁceofawelmﬂmglmm
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: () "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
hﬂmmm:mm,mhuﬂmmkaMcpmmm.Mcpuﬂddu
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Eavironmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmeatal
Law, (b)whlchuunsmEnvlronmennlCondiﬂon.or(c)which,dmtotheprueuee.me.orreleueofa
Hmﬁmm.mammmmmmwmm.mm
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
mahuacﬂmbymygwumuulmmguhwryagmcywpﬂmpmyMantherpeﬂymdmy
HmrdousSubﬂnnoemEnvhmmenhlhwofwhicthmwulmwtmlkmwbdge. (b) amy
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
dmyHamﬂouSubﬂmwaﬂecﬂngtherpmyhmry.Bmwadnﬂwyhkeaﬂmy
remediﬂacﬂomthdamewlthEﬂthhw.No&hgherdnshﬂmtemyobﬂpﬂmm
Lender for an Environmental Cleanup.

e SO
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration
Borrower's breach of any covenant or agreoment in this Security Instrument (but not prior to
soceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) & date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notioe shall further inform Borrower of the
right to reinstato after acceleration and the right to bring a court action to assert the non-existence of
8 default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require inmediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and oosts of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to executo a written
notice of the ocourrence of an event of default and of Lender's clection to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public suction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustoe may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trusteo's deod conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's doed shall be prima facle
evidence of the truth of tho statements made therein. Trustee shall apply the prooeeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon of all sums secured by this Security Instrument, Lender shall
requestl‘rnsteemrecmveythepmlylndshﬂmnderthh Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee reconvey the Property
Mﬁmmm&emmmlepﬂyenﬂﬂdmﬂ.%wmmmshﬂg‘ymy
recordation costs. Lender may charge such person or a fee for the Property, but only
Ehhkﬂdm:ﬁkﬂm(ﬂummgfwmmm charging of the fee is

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to MWW.WMmdNW.&emmM
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall

court.
. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
of this Security Instrument to protect Lender's interest in the Property and

Unless you provide us with evidence of the insurance coverage as required by our contract
mhnapmm.mmmmumugmemmmm.m
mymmm mlielf claim mad Yoo
coverage we may not pay any you or e against you. You
may later cancel this coverage by providing evidence that you obtained propersty coverage
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