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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this docament are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Cammrdumgmﬂmgﬂxeusageofwordsusedmﬂnsdwumemmalmpmwdedm&cumm

(A) “Security Instrument” means this document, which is dated APRIL 08, 2004, together with all Riders to this
document.

(B) “Borrower” is DAVID W. ALTER MARRIED, DARLENE M. ALTER MARRIED. Borrower is the trustor
under this Security Instrument. Borrower’s mailing address is 5208 BLUE MOUNTAIN DRIVE KLAMATH
FALLS, OR 97601.

(C) “Lender” is CHAMPION MORTGAGE , A DIVISION OF KEY BANK, USA, NATIONAL
ASSOCIATION, a national bank organized and existing under the laws of the United States. Lender's address is 2
GATEHALL DRIVE, PARSIPPANY, NJ 07054 . Lender is the beneficiary under this Security Instrument.

(D) “Trustec” is CHICAGO TITLE INSURANCE, A MISSOURI CORP..

(E) “Note” means the promissory note signed by Borrower and dated APRIL 08, 2004. The Note states that
Borrower owes Lender ONE HUNDRED FORTY THOUSAND AND 00/100 Dollars (U.S. $140,000.00 ) plus
interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in fall not later
than APRIL 13, 2019.

6(OR) (0005).01 Form 3038 1/01




21576

(F) “Property” means the property that is described below under the heading "Transfer of Rights in the Property.”

(Q“M”mmmmwwNmﬂWMWmemwm
underﬂleNote,andallmsduelmderﬂﬁsSemnitylnmanplushnm

(H)“Ridam”meansankidusmﬂﬁsSecmhyImuumnmﬂmmexeunedbyBom. The following Riders are
to be executed by Borrower [check box as applicable]:

[_] Adjustable Rate Rider [[] Condominium Rider [] Second Home Rider
[_] Balloon Rider [ | Planned Unit Development Rider [_] 1-4 Family Rider
[_] VA Rider [ Biweekly Payment Rider [_| Other(s) [specify]

(I) “Applicable Law” means all controlling applicable federal, state and local statntes, regulations, ordinances and
admhﬁmmivemmmmmmmceﬂeaofhw)umﬂumamﬁmbhﬁmlquuﬁdﬂ
-~

(D“Comuﬂ”Auodaﬂmhu,Feu,mdAuumenﬁ”mnsﬂldm&w,mmﬂsmdmhadmgu
mnmhnpowdemowmmePropmybyamndonﬁnimamodaﬁm,homommaswdaﬁmmshnﬂm
e

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft,
mﬁmﬂmpapuhﬂmem,whidaishiﬁﬂedﬂnwghmehc&onicmmlephmicmmm computer, or
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Snch term
mmmmmm,mdmummmmmmmmﬁmmmmw
telephone, wire transfers, and automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M)“Misedhnm?roeeeds”mmsmycmnpenmﬁm,seﬁlemmgawardufdamge& or proceeds paid by any
mimmy(mherthnmsmmpmwedspaidmdaﬂwwvmgesdesmibedeecﬁonS)for: (i) damage to, or
destructionof,theProperty:(ﬁ)oondemnaﬁonmothahldngofaﬂmmypmofthe?ropmyz(iﬁ)conveyancein
ﬁmdwﬂcmmﬁomm(h)nﬂmmmﬁmoﬂmouﬁsdomum,ﬂmvahnmwmmnﬁﬁmoﬂmhopmy.

(N)“Mongagehmmm”mmmmmmmmwﬁngLenduamﬂmenonpayMoﬁmdefmmMmeLm

(0)“Pedoﬁchynmt”mmsﬂwmgﬂaﬂywhedﬂedmmdmfm(i)pindmlaﬂhﬂmmﬂumeNm
plus (ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Pmt3500),asthcymiglnbeamendedﬁomﬁmetoﬁme,m'any
adﬁﬁonﬂmsmssmhgiﬂaﬁonmwgﬂaﬁmﬁﬂgovmsﬁemembjeﬁmﬂm&usﬁhtﬁssm
Mmm%SPA'mmanrqmrmmmndﬁmMmimpommmgmdma'fedaanymmw
mngagelom'wmﬂmeLomdoesnmmaﬁfyma"fedaallyrdnedegagelmn'mdaRESPA

(Q)“Smceuormhunndnomwer”memsmypmyumhasmkmﬁﬂemmehopmy,whahermmtmm
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
moﬁﬁmﬁomdmeNme;md(ﬁ)mepmfommdemwefswvmmmagrmmmmﬂﬁsSecmiw
Instrument and the Note. For this purpose, Borrowerirrevocablygramsandconveystonstee,inuust,wiﬂl
power of sale, the following described property located in the County of KLAMATH, Oregon:

Instrument #: Book & Page: ,
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-See Schedule A Annexed Hereto and Made a Part Hereof-

which currently has the address of 5208 BLUE MOUNTAIN DRIVE, KLAMATH FALLS, OREGON, ("Property
Address™):

TOGETHERWPTH&Hﬂwimprwmmwmhawﬂuueﬂedmthepmpmy,mdaﬂwm
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrament. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWERCOVENANTsmmBonwuishWMIysdmdofmemhawywnwyedandhasme
Mmmmemmm&Mthmmﬁm
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
Mmmnnedmmbyﬁmmdimtomsﬁmamﬁmmmymmmmgmﬂm.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
Mmywhmdueﬁepﬁndpdoﬂmﬂhﬂaeﬁmﬁcdehcﬁdmedhyﬂc%mdmypmpaymcﬁchmgu
and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursnant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or
other instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender
mpddLeMamquuﬂethtmymaﬂsubmmmpaymmdmmdumeNmmdﬂﬁsSmnityhmmbe
madeinoneormmeofthefollowingforms,asselectedbyLenden(a)cash;(b)mnneyordet;(c)carliﬁedcheclg
bankcbd,mWaehe&mmsﬁefsMwﬁddmymhcheckbmWMMmmﬁmwhm
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan corrent.
Lmdermyaweptanypaymcﬂmpmﬁﬂmymmmmﬁdemmbﬁngmemcmmgmmofany
ﬂmmmmmmmmmmmmmwﬁﬂmmmmmmhm
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
fumds until Borrower makes payment to bring the Loan current.

If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the
Note immediately prior to foreclosure. No offiset or claim which Borrower might have now or in the future against
Lender shall relicve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secared by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applicd by Lender shall be applied in the following arder of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note. If
Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
paymylﬁechrge&u,ﬁepaymﬂmybeappﬁedmmccbﬁnqmwymmawmmmrge. If more than
oumioﬁcPaymemBmmmmmngdamyapplymymymanreoﬁvedﬁomBonwuwmempamemd
the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that any excess
eﬁmaﬁatbmymemkappﬁedmmemﬂmymemofommmmekﬁodichymmmhexmmybe
applied to any late charges dne. Voluntary prepayments shall be applied first to any prepayment charges and then as
described in the Note.

Initials:
6(OR) (0005).01 Page3 of 14 Form 3038 101
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AnyappﬁmﬁmdpaymnmhmamMmhﬁmeﬂmmstmdsmmimipdmnumchme
shaﬂnotamdmpostpmcthchwMMChmgeﬂnmonm,ofthePeﬂodicPaymems.

3. Funds for Escrow Items. Bmowerslmﬂpaytol.cnderonﬂwdayPeﬂodicPaymentsarednemduﬂw
Note,unﬁlﬂaeNoteispaidinﬂﬂl,asmn(ﬂw'Flmds“)tomvideforpaymentofammdmfor: (2) taxes and
aswmmmdﬂhaﬂemwﬁchmmmmitymtﬁsmmumuaﬁmmemmbmmm
Pmmm)mmldmmmmmmhm,ﬁam(c)mmﬁmsfmmymdmmm
remﬁredbyLmdermderSwﬁmS;md(d)Malgagehﬂmwmmmgifmy,mmyﬂmspayaNeby
BmmwutolznduhﬁwdthepaymmtofMoﬁgagehsmmmemimshawordmmﬂhﬁemﬁﬁmof
Section 10. Mﬂmmcﬂled'Eme&ms.'AtoﬁgimﬁmmmmyﬁmedmhgthemmoftheLoan,
LmdermyreqmmMCommﬂWAsodaﬁmDuu,Fws,mdAmmmifmy,beesmwdbmewm,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. BonumrshallpayLendutheFmdsforEmetcmsunlessLendu
waivesBon'ower'sobligaﬂontopaytheF\mdsforanyorallEscmetems. Lender may waive Borrower's
obligaﬁontopaytol.enderFlmdsforanyorallEmetemsatanytime. Any such waiver may only be in writing.

Lendermay,atmyﬁme,mﬂeduﬂholdﬁmdsinmamoum(a)mfﬁdmnmpanﬁthndermapplythc
FmdsnmcﬁmespedﬁedmdﬂRESPA,md(b)nmmumdmem:dmmmomalmdamreqmmmdu
RESPA, Lmdushaﬂesﬁmmeammmomedsdxemthebaﬁsofmmchmmdmmabkesﬁmﬂuof
w:pendituresofﬁmneEmeEmsmmwwiseinacwrdancewimAmﬁcablelaw.

TheFmdssmnbeheldmmmuiummwm&podmmmsmedbyafdmalagmcy,mmmﬁty,m
entity (including Lender, ifLenderisanins&mﬁmwhosedcposimmsoinmned)orinmyFedetaleneLoan

Hmutisasmphdeundshddmwow,udeﬁmdmdaRESPALemushaummthmwfm
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA,undusMHmﬁfmeowaureqm:edbyRESPAmdBmwushanpawaendmmcamm
mssary&mkeupﬁeshmﬁgehmrdamewiﬁkESPA,MhmmommumoMMypaymmm. If there is
adeﬁcinncyomedsheldinescmw,asdeﬂmdunderRESPA, Lender shall notify Borrower as required by
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Bmmmmmmmmmmmmﬁmmmmmm
chmpGWWMchmaﬂanomyomﬂﬂsSeMyhsummlmuholdpayMsmmdmanme
Pmpmy.ﬂ'any,andCommmﬁtyAssodaﬁmDms,Fees,andAssesmnn,ifany. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bmwushaﬂpumpﬂydimhmgemyﬁmwﬁchhspmﬂlyommiswmmmmm
(a)agreumwﬁﬁngmﬂmpaymcmaftbwﬁyﬁmmedbymcﬁmmammawepmbkmlmdu,bmm
mlmgaBmkpeﬁomhgmhagreemenu(b)wnmmeﬁmmgoodﬁﬂhby,mdcfeMsm
mﬁmmmofﬁeﬁmh,hgalpmedhgswhichmlmddsophimmemmmmemfomdﬂm
Hmwhﬂe&omproweﬁngsmpmdh&hnmlyunﬁlsuchwngsmmhdemm(c)mm&mﬂm
hdduoftheﬁmmagreemcmmﬁsfaaoqumdumbmdmaﬁngmeﬁmbmisSwmityhm If Lender
daammsmamypmdmehopmymmmjeamaMWMchmmmmﬁymﬂﬂsSwuﬁtyhmm
Lender may give Borrower a notice identifying the lien. Within ten (10) days of the date on which that notice is
givemBomwushaﬂmﬁsfyﬁeﬁmmhkememmof&cacﬁmsafor&abowbtbisSecﬁmi Lender
mmﬂmmwammfmammmvmﬁmﬁmwamgmwby
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
wmmmwmmmmmm'mm"mmmm
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
mainmmmmeamm(mcmdingdeducﬁbhkwh)andformepeﬂodsﬂmundareqm.

mmmmmmmmmmmmmamm The
msmmwemﬁamwidingmemmubechmbmemwambjectmlmdefsﬂngﬁmppme
Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in
conmcﬁmwdthmisboan,eﬂhen(a)aom-ﬁmcchargeforﬂoodzonedehuminaﬁon, certification and tracking
services;m(b)am&ﬁmechargefmﬂoodzmedﬂunﬁnaﬁmaﬁwrﬁﬁcaﬁmmﬁwsmdmmsequemchm
mhﬁmrennppmgsmﬁmﬂmchmgesowmwﬁchmwnabwmglnaﬁeasmhdmmaﬁmmmﬁﬂmﬁm
BomwershaﬂﬂmberwmnmbhformepaymemofmyfusimpmedbymeFedudEmugmmeagemem
AgencyineonnccﬁonwhhthereviewofanyﬂoodmnedetcrminationresultingfmmanobjecﬁonbyBorrower.

HBomwuﬁﬂsmmmminmyofmemvmgesdwaibdabovqlmdermayobminmsmmewvmgqa
Lender's option and Borrower's expense. Lenderismdanoobligaﬁontop\nchaseanyparﬁmlartypemamoum
of coverage. Therefore, mchwverageshaﬂcoverLcnda,bmnﬁghtmnﬁgMnotpmtectBonuwer,Bonuwefs
mqmmnm,mmmmdmmm.mnamﬁ&mMmmmmym
or lesser coverage than was previously in effect. Bonoweracknowledgesthatthccostofﬂ\eh:smanoecovmgeso
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursedbyLendcrundcrthisSectionSshallbecomeaddiﬁonaldebtomeowersecmedbythisSecm'ity
Instrument. ThesemommaﬂbwimmmmeNmemeﬁommedNeofdishnsememaMShaﬂbem
withsuchintmuponnoﬁoefromLendatoBomwertequesﬁngpaymenL

AHhmmmmﬁdesrequhedbyLmduaﬁmwﬂsofmchmﬁdessbaﬂbemmjeamLmddsﬂng
dmmovemhmﬁde&thhﬂeaMduﬂmMgagedm&,mdshaﬂmmLeﬁuumMgagwmﬁmu
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
mmra,BomwashaﬂpompﬂygivemLenderaﬂrecdpmofpﬁdmmﬁmsmdremwﬂmﬁces. If Borrower
obmhxanyfmmofinmmmecwerage,nototherwisemquimdbyLender,fmdamagew,m'desmxcﬁonof,the
Pmpag,mhmﬁqshaﬂhdudeaﬂmﬂmﬂMgageclm&mdshaﬂmeLmdaumoﬂgageem&mwm
additional loss payee.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. UnlessLenderandBon’owarotherwiseagreeinwﬂting,any
mmnmpmdgwhahummmewﬁnghmmwurqumdbym,shaﬂbeappﬁdwmtmaﬁm
mrepaﬁoftk?ropmy,ﬂ&emﬂﬁmmrepﬁrhwommimﬂyfmsﬁleaﬂLmddsmuﬂyhmm
MngmchrepﬁrmdreﬁmaﬁmpuioiLmdatheﬂnﬂgmmmmmcthmmeﬁleda
hashadanopporumitytoinspectthropenytoensuretheworkhasbeencompletedtoLender‘s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for
hrepahsuﬂmmﬁwha:hglepaymmahasuiuofpmgesspaymwhawﬁhcompm

UnhssmagmumunhmdemwriﬁngmAppﬁmuelawmquhuhnmmbepddmmchm
pmceeds,LmdurshaﬂnﬂberequiredhpayBonowermyiﬂmeummhgsmmhpweeda Feces for public
mmmmmmmwnmmnmummammmwmmume
sole obligation of Borrower. IfﬂnresmraﬁonmrepairisnmecommicanyfeasiblemLendefssecuﬂIyWMdbe
lessmeimemmmprmedsshaﬂbeappﬁedmmemssmedbymissmmummnwmm
not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order
provided for in Section 2. HBomwerabMonstthroperty,Lmdermayﬁle,negoﬁateandscﬁleanyavaﬂable
insurance claim and related matters, If Borrower does not respond within thirty (30) days to a notice from Lender
that the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The thirty
(30) day period will begin when the notice is given.

mmmmfmmmmmmwmnmmnmmym
mLender(a)BmowefsﬂngmmyMsmmmweedsmmammnmmexmdmemoumsmpaidmdm
theNotemﬁisSwnﬂyhsﬂmem,and(b)anyﬂhudBmwu’sﬂgtﬁs(oﬁermmmeﬁgmmmerof
unmmdpmﬁmmidbyBomwu)mderaﬂhmnmmﬁdumvmingmeHopmy,mmﬁrmmchﬁghEm
applicable to the coverage of the Property. Lendermayuseﬂneinsmanceprmedseithzrtorepaironestorethe
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower ghall occupy, establish, and use the Property as Borrower's principal residence
wi&hdny(@)danaﬂaﬂwm:ﬁwdtﬁsSmnhyhs&mmaMsbaﬂmnﬁmemmymeHMyu
Bmwefsmindpdreddemefmﬂlmﬁomymaﬁu&cdﬂeofmupamy,mlem%o&uwiumm
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspectiona. Borrower shall not destroy,
damageorimpairtheProperty,allowthePropcnytodeteﬁorateoroommitwasteontherpeny. Whether or
mmmmmmmw,mmmmmmmmmmmmm
deteriorating or decreasing in value due to its condition. Unless it is determined pursnant to Section 5 that repair or
mmmwfme,mmmmmmﬁmmmmm
deterioration or damage. Ifinsmanceoreondexmaﬁmprooeedsmpaidinoonnecﬁonwithdamgem,mthe
m@mm,mmmumblemm@mmﬁngmmmmﬂmm
released proceeds for such purposes. Lendamaydisbmsepmwedsfortherepairsandrestomﬁoninasingle
payment or in a series of progress payments as the work is completed. I the insurance or condemmation proceeds
arenotmﬁcienttorepairorrestmethePropeny,BoxrowcrisnotrelievedofBorrowel‘sobligaﬁonforthe
completion of such repair or restoration.

lxnderorﬂsagemmaymakereasmableenuiuuponmdhspecﬁmsofthehopmy. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Propety. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.
s (0
Form 3038 1/01
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Bmwummypumsmmﬁﬁumgatﬂndhecﬁmofmamwimmsmwbdgemmnm
gawmmaianyﬁlx,midmﬁngmmiﬁormaﬁmmmmmwﬁihdmm&m
with material information) in connection with the Loan. Material representations include, but are not limited to,
repremﬁommnmmgBmowefsocmpamyofmerpmymBomwefspdndwmddm

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a)
BomwaﬁﬂsmpafmmthemvmmmdamomﬂimdhﬂﬁsSwmﬂyhmm(b)maeisahgal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
whichmayaltahpﬁuityoverthisSecmitylnsumnmortoenforcelawsorregulaﬁons),or(c)Bon'owerlms
abandomd&ehopaW,&mImdamydoaMwyfmwmuhmmabhmamﬁmmwmlmdds
interest in the Property and rights under this Security Instrument, incinding protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a)
paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court;
and (c)payingreasonableaumyfeesmpmteaitsmmtherpertyand/mﬂghtsunduthisSewmy
Instrument, including its secured position in a bankruptcy proceeding.

Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks,
replace or board up doors and windows, drain water from pipes, and eliminating building or other code violations or
dangerous conditions and have utilities turned on or off. Although Lender may take action under this Section 9,
Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no
Liability for not taking any or all actions authorized under this Section 9.

AnyammﬁsbmwdbyLmdumduﬂﬂsSwﬁm9shanbecomaddﬂimﬂdebtomeowummedby
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee
ﬁt]ctotthroperty,theleaseholdandthefeeﬁﬂeshallnotmergemﬂessl.enderaglwtothemgerinwﬂﬁng

10. Mortgage Insurance. IfLenderreqlﬁredetgageInsumnoeasacondiﬁonofmakingtthoan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
MmagehmmewvuagerqﬁrdbyLmduwammbewﬁhbleﬁommemMgagehsmdmmﬁmﬂy
mmdedmhmmmemﬂBomwawumquuedmmkeumdydwgnmdpaymmmwmmnmm
meoﬁgagehmm,BonwaMpaymcmsmqummobminmmgesubmﬁaﬂyqdvﬂmmmc
Mmmmymﬁﬁaamwymﬂmwwmmﬂmdmm
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mmmmmmmmsmmmmmmmmmﬁmm
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall
benon-rcflmdable,animsmndingmefaammmeLmnisulﬁnmdypaidmmn,mdLmdermunmberequmd
to pay Borrower any interest or earnings on such loss reserve, Lender can no longer require loss reserve payments if
Mongayhmmwvmge(hﬁemmﬂmdfmmepabdmmlmdarequha)mﬁdedbymmsm&mlwwd
wmmmmle,mmmmmmwmmmm
premiums for Mortgage Insurance. IfLenderrequiredMortgageInmnanceasaoondiﬁonofmakingtheLoanand
Bomwamsmquiredmmhwpmatdydedgmtdpaymemmwmdmememinmformnggemsm,
BmwamaﬂmythemaﬁmrqmmmmﬁminMongagememeﬁechmmﬁdeamqeﬁmdaHe
lossrqumﬂLeMdsmquhmnmﬂforMoﬁgagehsmmemdshmﬂmmwi&mywﬁmagrwmm
between Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Initial
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. Mortgage insurers
cvaluate their total risk on all such insurance in force from time to time, and may enter into agreements with other
parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions that are
satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have
available (which may include funds obtained from Mortgage Insurance preminms).

Mamhdmwm.mymmdmeNmmm,mymm,mym
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
mmmmu)amdamsmymfmmm,mmmmm
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrowu-wﬂloweforMongagelnnrme,mdtheywillnotenﬂﬂenonwertomyrd’und.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellstion or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feagible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneons Proceeds, Lender shall not be required to
Borrower any interest or carnings on such Miscellaneous Proceeds. If the restoration or repair is not economically
Msﬁlemmsmmymmmmmmwmmmﬁedmmcmmw
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if amy,
paid to Borrower. In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secared by this Security Instrument immediately before the partial taking, destruction,
mlmsmvﬂuc,mlessBonwamdlzndmmhawheagrwmwrﬁngmemmredbyﬁsSwumy
Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction: (a)
the total amount of the sums secured immediately before the partial taking, destruction, or loss in value divided by
(b) the fair market value of the Property immediately before the partial taking, destraction, or loss in value. Any

‘balance shall be paid to Borrower.
e KO OA
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mmwaawm&mmmmmMm&wmmwmmﬁﬁmmof
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agreemwﬁﬁngthehﬁscdhmomProceedsshaﬂbcappliedmtheﬂmssecumdbythis Security Instrument
whether or not the sums are then due. If the Property is abandoned by Borrower, or if, after notice by Lender to
Borrower that the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
mmmwmmmmmcmmmmmumummm
mhmimdmmlhamdapplymeMiscdhnmeMsdmumreamaﬁmmmpahdmermmme
sums secured by this Security Instrument, whether or not then dus. "Opposing Party” means the third party that
omsBommMiweﬂamwshowedsmﬁcpmtyagﬁmtwhomBomwuhasaﬁghofacﬁmmngmdm
Miscellaneous Proceeds.

Bmuwuuhaﬂbehddiuhﬂ'myacﬁmmpomedingwheﬂmdvﬂmchﬁmthethLmdds
mmmmm&mmmmwdesmmmm
or rights under this Security Instrament. Borrower can cure such a default and, if acceleration has occurred,
rdnsmteupoﬁdedewﬁmlzbyeaudngmewﬁmmpmweﬁngmbeﬁmimedMammmm
Lm&fsjﬁmmhdwfoﬁdm:of&akmqmmhumamiﬂhnpaﬂmoﬂmddsmmme
Property or rights under this Security Instrament. The proceeds of any award or claim for damages that are
anﬁhmbhmmcimpﬁmmdlmddsMhmehopmymhmebyamigmdmddmnupddwlm.
AanHmumcwdsmmmmapplidmreaomﬁmmmhofﬂmemmuuamﬁdhmem
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modﬁmﬁmdamﬁmﬁmofmemsmwmissmwmmdbylmwmmm
mmmeMMmmmumwmmmmmm
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
mmrduumenmdmmrpamanmmhawisemdifyammﬁmﬁmdthcmmbyﬁssm
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbmmebyLmdummdsmgmyﬂngmedyhchﬁngMﬂmﬁmhaﬁmLmdefswxpmof
payments from third persons, entities or Successars in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrament but does not exccute the Note (a "co-signer*): (a) is co-signing this Security Instrament only to
mmmmmmsmmmmmmemdmmmm@is
nMpawmﬂyobﬁgawdwmymemmmmdbyﬂﬂsSwnﬂwmmmmd(c)mmmlmdumdmy
mhaBmwmawmu&nimdify,fmbmmmkeanymmMaﬁomwﬂhmgmdm&etmsdtﬁs
Security Instrament or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrament in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrament. Borrower shall not be released from Borrower's obligations and
ﬁabiﬁtymduthisSeunﬁyhs&unmnmﬂesslmderagreesmmchrdeasemwﬁﬁng. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

6(OR) (0005).01 Page

9 of 14
HINNNNENEENENEE (NUNENE (NIREEE EEER

orsn 3038 1/01




21584

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
defautlt, for the purpose of protecting Lendex’s interest in the Property and rights under this Security Instrument,
including, but not limited to, attorey fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be constroed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this
Security Instrument or by Applicable Law. If the Loan is subject to a law which sets maximmm loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to
reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If
Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change
of address through that specified procedure.

There may be only one designated notice address under this Security Instrument at any one time. Any notice
to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will
satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrament shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrament are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial

interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.
_— (u_(&p,&
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IfalloranypmtoftbzPropenyormyImaestinﬂanpmyissoldorn'ansfened(orifBonvwerisnota
mtmﬂpumnmdabencﬁdﬂimaeﬁmBmowhwldam:&neOwimanWsmwﬁnmmnm
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

i Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
peﬁodofnmhssﬂnnﬁhtyGO)daysﬁummedatemcmﬁoeisgivmmmrdmwithSwﬁmlSwiﬂn'nwhich
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
mﬂaﬁmoftﬁspcbiLmdumyhvnkemymediapuﬁMbytﬁsSeuﬁUmsmmmtwﬁhmfmmu
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
MwmcﬁgmwhawmformmofmisSmﬁtyhmmmdimﬁmedamyﬁmcmimmmcmhmoﬂ(a)
ﬁvedaysbefmmleofmePropmywmmwmymwaofmkmnmimdhﬂﬁsSemﬂyhm@)m
mhup&ioduApplimblelawmigMSpwﬂ'yfmmetuuﬁmﬁmomeowdsﬂgmmremsm;or(c)ennyofa
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
menmﬂdbeduemﬂuﬁsSwmﬂyhsmmmmdmeNowuﬂmawduaﬁmlndowmed;(b)mmy
mtdmmmmw;(c)mmmmmmmmmmm
mdndingbmnmﬁmﬂdm,mmnabkmomeyfus,mhmpwﬁmmdwhmﬁon&e&mdmhufeu
mmumomesmmmmmmmmmmmm
(d)mkwmchwﬁmuLmdermymmablqummamMLmddsimmmmeMmdﬂghm
mmsmwhmmammefsobﬁgaﬁmwpaymcmmbymissmmmm
continue unchanged. LmdumyremﬁrethatBormwerpaymmhrdnstatemcmmsandexpmsesmonemmm
ofthcfollowingfonns,asselmdbyLenden(a)cash;(b)moncyorden(c)cerﬁﬁedcheck,bankcheck,teasurefs
checkmmsﬁefs&eck,mﬁkdmyswhcheckh&amupmmhsﬁuﬁwwhmdepoﬁ&mhsmﬁbya
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Smhymmmemmﬂwﬁgaﬁmmmhmwyshaﬂmmﬁﬂyeﬁecﬁwmﬁmmluaﬁmhadm
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(mgahuwiﬁthisSwuﬂtymmmun)mbesddmmmmﬁmeswithommmnoﬁcemBmwer. Asale
nﬂgmresuhinaclmngeinﬂleenﬁty(knownasthe"LomSe:vicer‘)thatcollectsPeﬁodicPaymmtsdneunderﬂn
NmeandﬂﬁsSemmwhmmandpufwmmhamMygelmmdngobﬁgaﬁmmchm,tﬁs
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. HmmisadmngeoftthmnServiw,Bomwerwﬂlbegivmwriﬂennoﬁceofﬂwchange
whichwillstatethenmneandaddmssofthememnServioer,meaddresswwhichpaymmdebemademd
myothermformaﬁmRESPAmqlﬂresmconnecﬁonwhhamﬁoeofmsferofservicing If the Note is sold and
mmmﬂumemewﬁwdbyaLmSuﬁcammanmcmwdmeNom,meMgagelommﬁmg
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or
that alleges that the other party has breached any provision of, ar any duty owed by reason of, this Security
MMDnﬂmthomwamLmdumnoﬁﬁedmeomapMy(MswhnOﬁwgivmmmnmﬁmwwim
the requirements of Section 15)ofmhaﬂegedhmchmdaﬂ'mdedmeotherpanyhmetoamsomblepeﬂodaﬁer
the giving of such notice to take corrective action. If Applicable Law provides a time period which mmust elapse
beforecertainactimcanbetakm,thatﬁmcpaiodwﬂlbedeemedmbemsombleforpmpomofthispamgmph
ThenoﬁceofacoelemﬁonandopporhmitytocmegivantoBormwerpm’mmmtoSection22andthenoﬁceof
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.

Initials:
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inchding,b\nnotlimitedto,reasonab]eTmstee'sandattomeyfees; (b)toallsm;:ssecnredbythisSecm-ity
Inslmmmt;and(c)anyeststothepersonorpmnslegaﬂyenﬁﬂedtoit

23. Reconveyance. UponpaymemafanﬂmssecmedbythisSeanityInslmmmr,lmdershaHrequest
mmmmmmmmmmmmmmeﬁmmm
by this Security Instrument to Trustee. T&usteeshallreconveythePropextywithmnwmmnytothepasonor
persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such
personorpersonsafeefmreomveyingchrmy,bmmlyifmefeeispaidwathiMpany(mhmmcm)
fmservicesrmdeedmdﬂ:echargingofthefeeispemﬂtedmdaAmﬁeabhlaw.

Trustee appointed herevmder. thommnveyanceoftherpaty,themmsormmeshaﬂmmeedmautheﬁﬂe,
poweranddmiesconferredumemsteehetﬁnandbyApplicableLaw.

25. Attorney Fees. AsusedinthisSeanitymsu'nmmnandintheNme,aﬂmncyfeesshaﬂhdudethose
awarded by an appellate court.

27. Required Evidence of Property Insurance.

WARNING

Uﬂessyonpmﬁdemwi&evidmceofthemmmcewverageasmquiredbyomcmnmmlom
agrecment, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest, Iftheoollateralbeeomesdamaged,thecoveragewepurcMemay
not pay any claim you make or any claim made agai you. You may later cancel this coverage by
pmwdmgewdencethatyouhaveobtamedpropertycovmgcelsewhm You are responsible for the cost
of any insurance purchased by us. Thecostofthisirmmcemaybeaddedtoymuconﬁmtorhan
balance. Hﬂnmstisaddedmymnmnuaamloanbahnoe,meintaestmemthelmdedyingmnm
or loan will apply to this added amount. 'I‘heeﬂ‘ectivedateofcovemgemaybethedateyourpﬂor
ooveragelapsedorthedaleymfailedtomvideproofofoovmge.

ThcwvmgewemnchasemybecmsidaablymreexpmsiwmmhmnmceyoucanMM
ymnownmﬂmaynmsaﬁsfymymedforpmpatydamgewvmgemmymmdatoryﬁabﬂity

msurance requirements imposed by Applicable Law.

nitids:
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BYSIGNEGBELOW,BomwaaowpmmdagreuwthetmmsmdmvmmcomaimdmtmsSwmity
Instrument and in any Rider executed by Borrower and recorded with it.

a0 t2 Qi

DAVID W. ALTER

STATE OF OREGON, KLAMATH County ss:

On this 8TH day of APRIL, 2004 ,personally appeared the above named DAVID W. ALTER MARRIED,
DARLENE M. ALTERMARRIEDmdacknowledgedmefmgoingmmumemmbehidhahhdrvolunmqaa
and deed.

Before me: :Do Ro7Hy J- Ll‘n“tf.'n,o, /\/arﬂ,gy ﬂ,gge

OFFICIAL SEAL Netary Public %27‘
DOROTHY J. LITTLETON

COMMISSION NO. 368239 -
MY COMMISSION EXMRES MAY 24, 2007 My Commission Expires: _ § — 2 <f~ o7
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 8TH day of APRIL, 2004 and is incorporated into and
shaﬂbedemmdmammdandnmpkmunmeMoﬂgagngdofhuﬂ,mSeamwad(m"Swmm
hﬂmman')ofthesmnedategivenbymemduﬁgned(me"Bomwer")msecmBomwefs Adjustable Rate
Note (the "Note") to CHAMPION MORTGAGE , A DIVISION OF KEY BANK, USA, NATIONAL
ASSOCIATION (mc'lzndu")ofmcmechtemdwvuingmepmpmydesmibedmmesmmmumm
and located at:

5208 BLUE MOUNTAIN DRIVE, KLAMATH FALLS, OREGON

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE

TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender farther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.990%. The Note provides for changes in the interest rate
and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the APRIL 13, 2005, and on that day every 12th month thereafter.
Each(htconwhichmymvearatecouldchangeismlleda“ChangDate.'

(B) The Index

Be)ginningwiththeﬁmtdmgebate,mymestratemnbebasedonanlndcx The "Index" is the weekly
averageyieldonUnitedStaesheamyxcmiﬁesadjuswdmacommmmunityofmyw,asmdewaihbleby
the Federal Reserve Board. Themostmcemhdexﬁgmeavaihbleasofmedateﬁdaysbefomeach(hngeDate
is called the "Current Index."

IftheIndexisnolongetavailable,theNoteHolderwi]]chooseanewindexwhichisbaseduponoomparable
information. The Note Holder will give me notice of this choice,

(C) Calculation of Changes

BefommchChmgeDae,meNmHolderwiucachmmymwimmmbyaddEgFOURAND
850/1000 percentage (4.850%) points to the Current Index. The Note Holder will then round the result of this
additiontoﬂ:enemestone—eighthofoncpemexﬂagepoim(o.lzs%). Subject to the limits stated in Section 4(D)
below,thismu@damonﬂwiﬂbemynewintaestmemﬁlthenextChangeDate.

e OF 0A
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
maﬂmdmmmlmemmmmmﬂwwmmﬁumﬂwmmﬂtydmamywmta&mem
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 7.990% or less than
4.850%. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more than
mm@%)pdmﬁmmcmofmealmmmgformewmﬁngmdw(u)m My
interest rate will never be greater than 11.990% ("lifetime cap"), and will never be lower than 4.850% (*floor”),
during the term of this loan.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new monthly
paymﬂbeginnhgm&eﬁﬁWMypadeﬁeaﬁu&edmgeDﬂemﬁlﬁeamouﬂofmymomMy
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will inclnde information required by law to be
givenmemdﬂmﬁeﬁtlnmdmhphoneumberofapamwhowdﬂmwmmyquesﬁmlmthngmdingme
notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, instalment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

IfalloranypmtofthePropertyoranyInterestintherpenyissoldoruansferred(orifBorrowerisnota
mwmawmmmhmMNM)wmmsmmm
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also shall not
exercise this option if: (a) Borrower canses to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines that
Lender's security will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
wﬂhmmmmwﬁmmmﬁa&mmpmmmmmethmm
in this Security Instrument. Borrower will continuc to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than thirty (30) days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrament. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics permitted
by this Security Instrament without further notice or demand on Borrower.

.
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BYSIGNINGBEwW,eroweraweptsmdagreesmthctumsmdcwcnamscomainedmthisAdjustable

au.IQ(m, /sz’/e

DAVID W. ALTER

Witness: 270 UL

STATE OF OREGON, KLAMATH County ss:

Thefmegoingmmmnem“sacknowledpdbefmmmisSTHofAPRE,ZOMbyDAVDW. ALTER
MARRIED, DARLENE M. ALTER MARRIED

My Commission Expires: Sg-RY-0 7

w-n:ﬂﬁga
Pngolaou Form 3111 6/01
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"Exhibit A" Legal Description 2 1 5 9 2

Lot 11 in Block 2 of Tract No. 1002, La Wanda Hills, according to the official
plat thereof on file in the office of the County Clerk of Klamath County,Oregon.
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