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DEED OF TRUST

DEFINITIONS

Wordsusedinmultiplesecﬁonsofthisdocunrntaredeﬁnedbelowandotherwordsaredeﬁnedin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated April 9, 2004 ¥
together with all Riders to this document.

(B) "Borrower" is ROBERT A. NEWNHAM and CYNTHIA IRENE NEWNHAM, AS TENANTS BYV
THE ENTIRETY

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Klamath Public Employees Federal Credit Uniony

Lender is a corporation

organized and existing under the laws of United States .
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Lender’s address is 3737 Shasta Way, Klamath Falls, OR 97603

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Aspen Title & Escrow, Inc.y

(E) "Note" means the promissory note signed by Borrower and dated April 9, 2004
The Note states that Borrower owes Lender Seventy Thousand and no/100

Dollars
(U.S. $70,000.00 ¥ ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than May 1, 2019 Vv :
m'hopaty“nmnsmepmpmymahdmﬁbedbdwundermeheading'TWfaofRighmmme
Property.”
(G)'Imn“meansthedebtevidmdbytheNote.plusinmerest,anyprepaynmtchnrgesandlatecharges
dueundertheNote,andaﬂsumsduemderthisSecuﬂtyhsmm.plusimaeut.
(H)"Mdm"nwmsnukidmmmisSwuﬁtyhsmnnthmexecmedbyBomwa.Thefouowmg
Riders are to be executed by Borrower [check box as applicable]:

(] Adjustable Rate Rider [_] Condominium Rider Second Home Rider
[ Balloon Rider Planned Unit Development Rider [_| 14 Family Rider
[_] VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinancesandadminim'ativemlesandordas(thathavetheeffectoflaw)aswellasallapplicableﬁnal,
non-appealable judicial opinions.
m"CmmmwAmdnﬂme,Fw,mdAmmb"mnsmdw,feu,wndom
chnrgesthatmimposedeomwerortherpenybyacondonﬂnimassodaﬁon, homeowners
association or similar organization.
(K)"Elec&mlchmdsTramfer"meansanymferoffunds,otherthnnal:‘ansactionoﬁginatedby
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
M"Mhedlmm?roae&"mmmywmpmnﬁon.xmm.wudofdmga.orpmwedspdd
bymymirdpmy(omammmumnceprowedspaidundermewvmgesmwdm&cﬁonS)for:(i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(N)"Moﬂpgelmmm"mmhsurmepmwcﬁngbmdaagdnnmemnpamof,mdefmmm,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(F) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, 'RESPA'mferstoallrequirenmtsandresuictionsthatmimposedinmgmd
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to a "federally related mortgage loan" evenifthel.omdoesnotqualifyasa'federallyrelatedmoﬂgage
loan" under RESPA.

«Q "Slmorlnlntuutotnorrowu-"memsmypmythathasmkmﬁﬂetotherpeny, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

intmst,withpowerofsale.thefollowing@cribedpmpenylocatedinthe
county of Klamath :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
SEE EXHIBIT "A" ATTACHED

which currently has the address of

5851 REEDER ROAD [Street]
KLAMATH FALLS [City], Oregon 97603  [Zip Code]
("Property Address"):

TOGETHERWTTH&Utheimpmvementsmworhereaﬂererectedonthepmpmty.mdaﬂ
casements, appurtenances, and fixtures now or hercafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property. "

BORROWERCOVBNANTSthatBomwerishwﬁﬂlyseiaedoftheestateherebyeonveyedmdhas
meﬁghtwgrmtmdwnveymerpmymmmerpmyhunmmbued,mformmbmm
of record. Bomwawmhmdwiﬂdefendgewallytheﬁﬂemthehopenyagainnﬂldaimsmd
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, ifanycheckorotherinmtrweivedbylmdermpaymtundertheNoteorthis
&xuﬁthmummunisnuunwdu:Lamkrunmﬁd.Lumkrnmynxmheﬂuuanyoraﬂsﬂuamwmtpnmmnm
dueundertheNoteandthisSecurityInstrunnntbemadeinoneormoreofthefollowingforms.as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
umhhfscmxk.pmwkkd:mw!mdmchxkisdnwwxupnlmlhmﬁmﬁon\mmmedquhsanzmmuuibya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

PaynmtsaredeemedreceivedbyLenderwhenreoeivedatthelocationdesignatedintheNoteorat
muhtﬁhnlauﬁnnasnmybedaﬁgmmaibyIgnmuinaumnhmmevﬁﬂlﬂmxxnkepnnddonshlSuuknl15.
Lendermayreun'nmypaymentorpuﬁalpaynnntifthepaymemorparﬁalpaymuminsufﬂcientm
bﬁngﬂwlxmnumnmLIgmkrnnyauxptmw;mwmuuorpmﬁd;mwmuninnﬂﬁdum:obﬂmgﬂmlxmn
current, withoutwaiverofanyrightshemmderorprejudioetoitsrightstorefusesuchpaymentorpartial
payntntsintheﬁmu'e,bml.enderismtobﬁgatedmapplysmhpaynnusattheﬁmemuhpaymtsm
accepted. IfethaiodkPaymentisappﬁeduofimschemﬂedmwdate,mmlmdaneeanpay
inwnntanunqnﬂhdﬁmuh.LamkrnmyhoklawhunqqﬂhdﬂmuhumﬁlBonuwmunﬂuquwmuutobﬁng
thel.mncurrent.IfBorrowerdoesnotdosowithinareasonableperiodofﬁme.Imdershalleitherapply
such funds or return them to Borrower. Ifnotappliedearlier.mchfundswillbeappliedtotheomstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthavenoworinthefumreagaimtl.endershallrelieveBomwerfrommkingpaymmtsdueunder
theNoteandthisSecuﬁtyhsmmmtorperfomhgtbecovenmmmdagreememuecuredbythisSeunity
Instrument.

2. Applimﬂonofhymmhm*Proeeuh.ExcemasMherwhedesmibedmmisSecﬁmz,aﬂ
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
dmﬂlbeappﬁaiulﬂwhlhukxﬁcIhynlnthlﬂm:onkwin‘ﬂdchitbumnnthw.Auw'mnumﬁngannunm
dmﬂbeqmﬂkdfhntolﬂnchumu,uxomimumyoﬂwrunnmmchwumhrﬂdsSumﬁgrkmummmn,mm
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
suﬁkiuuanrmmtu:payanylmechmgedue,ﬂwImynnntnmybeappﬁaiu:ﬂm:ddhmpumtpqnnmnand
ﬂwlmecmug&lfnmneﬂmmcmePhﬁaﬁcthmunisOMEUmdkg,Lamkrnmqudyanypqwmunnuthd
ﬁomBonowermtherepaymanofthePeriodicPaymtsif,andmtheextentthn.eachpaymmtcanbe
pﬁdinfhu.Tblheexunmﬂnnanyemussexhu:Mhnthepqwnmuisqmdkﬂtotheﬁﬂlpqmmmuofoneor
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurmeproeeeds,orMiwellaneouaPromdstoprincipaldueunder
theNoteshallnotextendorpostponemeduedate,orchangethcamount.ofthePeﬁodicPaynmts.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
undertheNote.untilﬂwNoteispaidinfull.asum(the"Funds')topmvideforpaymentofammdm
for: (a)taxeaandamsmﬂmdothaiwmswhichcanmainpﬁoﬁtyovermis&cuﬂtyhsmmentasa
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
prunimnsforanyandaﬂinsurancemquiredbyl.enderunderSectionS;and(d)MortgageInsmance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." Atoﬁginaﬁonoratanytimeduringthetermofthel.oan.LendermayrequirethatConnmmity
Asxmhﬁonlhus,Fax,and;hmamnmnm,ﬂ’uw,becwmowmdtw'Bonummm and such dues, fees and
asscssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
bepddlnmbrﬂﬁsSuﬁon.Bonowerduﬂ;mylxmmutheFumhIhrEammwlwnmluﬂanlxnmuwmﬁws
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dueforanyEscrowltennforwhichpaynnnofFundshnsbemwaivedbyLenderand,ifLenderrequires,
dmﬂihnﬁﬂ:u>Lamktnuxhnxevkhndngsud:pqpmmm'wﬂhhlawhthnepeﬁodas[zmdernmwrequh&
Borrower'sobligationtomakemchpaynunsandtoproviderweiptsshnllforallpurpombedeemedto
beacovumnuandagmznrmtummahwdinﬂﬁsSanuhylnmnunmm.asﬂwlﬂuuw"covmmnnandagnxunnﬂ
is used in Section 9. IfBorrowerisobligatedtopayEscmetemsdirecﬂy,purxuanttoawaiver, and
BonowerfailstopaytheamountdueforanEscrowItem,1&ndermayexerciseitsrightsunder8ection9
andpaymmhannuntandBorrow«ahallthenbeobligatedunderSection9torepaytolmderanyamh
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
auxnmnmevﬁﬂl&mﬁonlSamd.upm1mmhtewmaﬁun,Bonuwu‘ﬂmﬂ;mytolxmdm'ﬂlFumh,amihl
such amounts, that are then required under this Section 3.

Lendermay,atanytime,collectandholdFundsinanannunt(a)mfﬁciantopetmitl.endertoapply

the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
insmamennlity.orentity(includinglmder,ifl.enderisaninsﬁtuﬁonwhosedq)ositsmsoinsured)orin
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Punds, annually
andydmglheesnnvrau:nnu.omveﬁﬁﬁngthefhcnnvlunm.unkssLamkrpuysﬂonoumrhm:mstonthe
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
orApplicableLawrequiresinteresttobepaidonﬂxeFunds,LendershallnotberequiredtopayBormwer
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Punds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
asdeﬁnedundaRESPA,ImdershaﬂnotifyBonowerasrequiredbyRESPA.andBomwashnupayto
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
noﬁﬁrBonowerm;nquﬁuibylUﬂﬂh&.mmiBonnumrsmnlpayu:Lgmhzlheannuntnuxsmuyuonu&e
upnwchﬁdumwinauxmmumevﬁﬂlRESPA.hmﬁnnonmneﬂmn12nmmﬂﬂypqmmmn.

UpmlmwntminﬁMlofaﬂsmmsuxmzdbyﬂMsSumﬁQVHBUWmmn.Lumhrﬂmﬂpnnqnhrnﬁnm
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
gnmunlnnnsonﬂm=Pnnnny;ifany,and(knnnmmﬂy!hwodaﬁon[hus,Fas,andAm&nmnmnmifany.Tb
mcmuanﬂmtmuwiunmamdkmnwIunn.BonnwwrﬂmﬂpqyﬂmminﬂmtmmmupuwhkdinSanmn3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a)agreeuinwritingtothepaymtoftheobligationsecm'edbythelieninamanneracoeptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
pmwmnﬂwemhnzmanofﬂmlkm\mnhthwtpnnuﬂhmsmepamhm.hnoﬂytmﬁlmmhpnxuﬁhus
areconcluded;or(c)securesﬁommeholdaoftheﬁmmagreenmtmisfactoryml.mdcrmbordinaﬁng
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

LmdetmayrequireBorrowertopayaone-timechargeforarealestaxetaxveriﬁcaﬁonand/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazardsincludedwithinﬂletelm"extmdedcoverage,'andany
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
’I'hisinsuranoeshallbemaimainedintheannunts(hcludingdedwtiblelevels)andforthepeﬂodsthat
Imdermqum.WthmderreqMMpummtwmeprwedingmmcmchmgemMngmetumof
theLoan.ThemsummecarﬁerpmvidingtheinsummeshanbechombyBomwermbjectmLmder's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
aMmﬁﬁcaﬁmmﬁcumdmbmumtchargumdlﬁmmappmgsorsimiluchmgamuwm
reasonablymightaffectsmhdeterminnﬁonorcaﬁﬁcaﬁon.Borrowershallalsoberesponsibleforme
paymentofmyfeesimpoMbytheFedualEmrgmcmegmmAgemthmecﬁmwithme
review of any flood zone determination resulting from an objection by Borrower.

IfBon'owerfailstomaintainanyofthecoveragesdescﬂbedabove,Lendermayobtaininmrame
coverage, at Lender’s option and Borrower’s expense. Leader is under no obligation to purchase any
particular type or amount of coverage. 'Iherefore,suchooverageshalleoverl.ender.butmightormight
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

AllinsuranoepoliciesrequiredbyLenderandrmewalsofsuchpoliciesshallbesubjecttoLuﬂer's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgageeand/oruanaddiﬁonalloupayee.Izndershallhnvetherighttoholdthepoliciesandrenewal
certificates. If Lender requires, Borrowershallpromptlygivetolmdera]lreceiptsofpaidpreuﬂmand
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
beappliedtorestoraﬁonorrepairoftheProperty.iftherestomﬁonorrepairiseconomicallyfeasibleand
lznder'ssecurityisnotlmened.Duﬁngsuchrepairandrestoraﬁonpedod.l.endershallhnvetheﬁghtto
holdmchhsummprocwdsmﬁledahmhadmoppoﬂuﬂtymmspeamnhPmpenymmumme
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lendermaydisburseproceedsfortherepairsandrestoraﬁoninasinglepaymmtorinaseries
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requimsinteresttobepaidonsuchinmmnceproceeds,LendershallnotberequiredtopayBorrowerany
interest or earnings on such proceeds. Feesforpublicadjusters.orotherthirdparties.retainedby
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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thcexcess.ifany,paidtoBon‘ower.Slmhinsuranceproeeedsshallbeappliedintheorderpmvidedforin
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claimandrelatedmattm.IfBomwerdoesnotrespondwithinwdaystoamﬁcefromlmderthatthe
insurmeecmriahasoffaedmsaﬂeadaim,mmLmdermaynengdsaﬂethedaim.The30-day
periodwillbeginwhenthenoticeisgiven.lneitherevent,orifLenderacquimthePropertylmder
Section220rothemise,Borrowerherebyassigmtol.ender(a)Bormwer'srightstoanyinmance
proeeedsinanammmtnottoexceedmeamountsunpaidundatheNoteorthisSecuritylnsuument,and
(b)anyotherofBonower’srights(otherthantherighttoanyrefundofunwnedprenﬁumpaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverageofthePropeny.lzndamyuxmemsmameproceedsdmamrepﬂrMMmthePropmyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residencewithinGOdaysaﬁertheexecuﬁonofthisSeunityhsn'ummtmdshauconﬁnuetooecupythe
PropertymBormwer'sprincipalresidenceforatleastoneyearaftuthedateofoecupancy,unlessunder
othawiuagreuhwﬁﬁng.whichwnsmtshaﬂmtbemmmmblywi&hdd.muﬂmenmuaﬁng
circumstances exist which are beyond Borrower’s control.

7.Prmuvaﬂon,MalntmmandPrMeeﬂmoftheProputy;lmpecﬁom.Bomwushaﬂmt
demoy.damageorimpairthe?roperty,allowﬂ:eProputytodetaiorateorcommitwasteonthe
Propaty.Whahu'mmtBomwerisresidingmmerpﬁw.Bomwershaﬂmaintaintherputyin
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
daumnedpumamwSmﬁmsmmrepﬁrmrenoraﬁmhnmemnomiuuyfemible.Bomwshau
pmmpdyrepairtherpenyifdmgedmavoidﬁmherdetmiomﬁonordnmage. If insurance or
wndunnaﬁonpmwdsampaidmwnnecﬁmwimdmgem,mmemkingof,merpeny.Bomwu
Mberwponﬁbleformpﬁﬁngmm@&c?m@yoﬂyﬁlmderhmrd&sedpmmdsformch
purpoaes.Lendermaydisbumeproceedsfortherepairsandrestorationinasinglepaymentorinasa'iesof
Progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

lendermimagmtmymakemmnabhenuiuuponmdinspecﬁomoftherpeny.Ifﬁhu
reammblecmwe,Lendumayimpeameinmﬁoroftheimpmvmumlherpmy.lmdershaﬂgive
Borrowernoticeattheﬁnnoforpﬁormmwhminteﬁorinspectionspedfyingmmlecause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower's principal residence.

9.ProtecﬂmofLende’sImmmtherputydelghuUnduthhSemﬂtylmm.If
(a)BomwerfaﬂsmpafomthemvenmmMagremmMainedin&isSewﬁtyhﬂmmm,(b)thm:
isalegalpromdingthatmightsigniﬁcantlyaffectIgnder’sinterestinthel’ropertyandlorrightsunder
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcemntofaliwhichmayauainprioﬁtyoverthisSecuﬁtyInMunentortoenforcelawsor
regulaﬁons).or(c)Bon'owerhasabandonedthePropeny.thm[mdermaydoandpayforwhateveris
rensonableorappropriatetoprotectbender’sinterestint.hePropertyandrightsunderthisSecuﬂty
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
l:heProperty.Lender’sacﬁonscaninclude,butarenotlinﬁtedto:(a)payinganysumssecuredbyalien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attomeys’feesmpmmiuhtaestmmerpenymd/mﬂghmundatheuuityhmumn.imluding
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. ltisagreedthatlznderincursnoliabilityfornottakinganyorall
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dhburxumtmdshnnbepayabh.wimmhmmw,uponmﬁoe&omlmdummmwammﬁng

IfthisSecmityInstrunrntisonaleasehold,Bomwershallcomplywithallﬂmepmvisiomofthe
lease.IfBon'oweraequireafeetitletotherperty,theleaseholdandthefeeﬁtleahallnotmergeunless
Lender agrees to the merger in writing.

10.Mortgagelmn‘ame.IfLenderrequiredMongagelnsuranceasaconditionofmkingtheLoan,
Bomwerahaﬂpaythepranimreqniredbmaimain&eMoﬂgagehmrmeineffect.If.foranyrmon,
meMongagehsmoemvmgerquhedbylmdammbewﬁlabhﬁommemngagemmmm
pmimdypmvidedmchhsuramemdBomwwmmmﬁredbmkewpmdydedgm:edpaymm
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalentwthecoﬂmBomweroftheMongagelnsumncepteviwslyineffax,fmmanaltemate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available,Bomwaahaumnﬁmmpawamdermeamumofthesepmdydesignnedpaymmthm
wereduewhentheinsuraneecoverageoeasedtobeineffect.Iﬂxierwillawept,useandretainthae
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBorroweranyinterestoremningsonmchloumerve.Imdercannolongerrequireloss
reservepaymentsifMongagemsumcewvemge(inmeamoumandfortheperiodmatlznderrequires)
pmvidedbyminsurersdectedbylmderagainbecomeswaﬂable,isobtained,andLenderrequires
scparately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
InsurmceasaoonditionofmakingtheI.oanandBorrowerwasrequiredtomakesq)aratelydesignated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
reqmmmanforMongagehsummemdsmmeancewdmmywﬁmageemembameomwamd
LmderpmvidingformchtunﬂnaﬁonormﬁlkrmhaﬁmisrequimdbyAppﬁcablelaw.Nothinginthis
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mayincurifBorrowerdoesnotrepaytheLoanasagreed.BorrowerisnotapartytotheMortgage
Insurance.

Mongagehmmevatuatemenmmmkonaummhimummemfomﬁomﬁnrmﬁme.mdmay
mtahtoayemmwﬁhoﬁapuﬁes&m&amormdifymdrﬁsk,mmdmlm.meuw
montetmsandconditions!hataresatisfactorytothennngageinmrerandtheotherpmy(orparﬁes)to
mueagreanmm.Thweaglumenmmquuhememngagemmmmmkepaymummmywum
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As apresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such
pmvidesthatanafﬁliateofLendertakesashmoftheinsmer’sﬁskinexchangeforashmofthe
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(n)Anymehagreanmtswmnotaﬂecttheamomtsthatnormwu-huagreedtopayror

Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bomwa-wmoweforMongagehamnee,andtheywmnotmﬁﬂeBomwuwmyreﬁmd.
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(b)AnymchagmmﬁwlﬂnotaﬂecttheﬂghtsBmwuhu-lfany-whhmpedbthe
ImumncemdatheﬂomeownmhotecﬁonActofl”Boranyothehw.Thueﬂahts

may include the right to receive certain disclosures, to request and obtain cancellation of the
thgngelmmnee,bhavetheMoﬂgagehamnwtumlmtedamomaﬂmﬂy,and/ormmdwa
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is .wctheellaneoustceedsahallbeappliedtorestorationorrepairof
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
mﬁllzndahuhadmoppormmywmmmchPmpenymemummeworkhmbemmmplaedw
lznder'ssaﬁsfaaion.pmvidedthatsuchinspecﬁonshnubemdemkmpmmpﬂy.Lcndermaypayforthe

belmmed,mthceﬂamomhomdsshaﬂbeappﬁedmmemmmedbythwuﬁwhmm.
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

Intheeventofatotaltaking,demuction.orlossinvalueoftheProperty.theMiseellaneuus
ProewdsshaubeappliedtothesmsecuredbythisSecuﬂtylnsmnnent,whetherornotthmdue.with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valueofthePropenyimnndiatelybeforethepmﬁaltaking,desmmtion,orlossinvalueilequaltoor
grwammmcamumofmesummuredbymisSewﬂtyhsmmimnndiudybefommepuﬁd
taking,desu'uction,orlossinvalue.lmlessBonowerandLenderotherwiseagreeinwﬁﬁng,them
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partialtaking,destruction,orlossinvaluedividedby(b)thefai:marketvalueoftheProperty
immediately before the partial taking, destruction, or loss in value. An balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
ammmtofthesumssecuredimmediatelybeforethepmﬁaltaking,deamwtion.orlossinvalue.lmless
Bomwmdlmderomawheagmmwﬂﬁng,mthedlmmmProwedsMbeappliedmmem
secured by this Security Instrument whether or not the sums are then due,

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for .
Borrowerfailstorespondnolxnderwithin30daysaﬁerﬂ1edatethenoﬁceiagiven,Lmderisauthorized
tocollectandapplytheMiscellaneousProowdseiﬂxertorestorationorrepai:ofthePropextyortothc
sumsecuredbythisSemﬁtyInstmment.whetherornotmendue."OpposingParty"mnsﬂmthirdparty
thatowesBorrowerMisceﬂaneousProceedsorthepmyagainstwhomBomwerhasaﬁghtofacﬁonin
regard to Miscellaneous Proceeds.

Bormwershallbeindefaultifanyactionorproceeding,whethercivilorcﬂminal,isbegunthat.in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
intexestinthePropenyorﬁghtsunderﬂlisSecurityInstrument.Borrowereancuremhadefaultand,if
aooeleraﬁonhasoecurred.reinstateasprovidedinSection19,bycmmingtheactionorprooeedingtobe
dimximedwitharuljngthat.inLender'sjudgment,precludesforfeihneoftherMyorothermaterial
hnpairnwntoflmda'shtaestin&e?mpeﬂyorﬁghmundamisSecuﬁtyhmunmt.Theprooeedsof
anyawardorclaimfordamagesthatareanribumbletotheinpairmentofl.ender’sinterestintheProperty
are hereby assigned and shall be paid to Lender.

All Miscellaneous thatarenotappliedtorestomionorrepairofmemyshallbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymentormodiﬁcationofamortimionofthesumssecuredbythisSecuﬁtyInstrummtgrmtedbchnder
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toBorroweroranySuccessorinlntaestofBorrowershallnotoperatetorelwetheliabilityofBorrower
ormySuwawminlmmofBomwer.Lmdershaﬂmtbemquiredmmmmameproceedings i
mySmwrmhwmofBomwaorwmfuumenmdﬁmeforpaymentorotherwisemodify
mnorﬁmﬁonofthemmsecuredbyﬂﬂsSecuﬁtylnmumanbymonofanydmdmadebytheoﬁginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
SucceuorsinlnterestofBon'owaorinamountsleasthmtheanmmtthdue.shallnotbeawaiverofor
preclude the exercise of any right or remedy.

B.JMMmdSevu'athbiﬂty;Co-dgnm;SlmandAdgnsBmmd.Bomwawvmm
andagreesthatBonower'sobligatiomandliabilityshallbejoimmdseveml. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Secuntyhmum:utoﬂywmongage,mmdmnveymeeo-signer'smtereainmemmy%the
termsofthisSewrityInsmmmt;(b)isnotpemonallyobligatedtopaythesumssecmedbythisSemﬁty
Instrument;md(c)agmesanendumdmyoﬂmBomwercmagmewextend.modify.forbmm
mkemywcommodniomwimmgaMwmetumsofmisSewﬂtmemtmmeNotewimmnthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligaﬁonsmderthisSewritylmtrummtinwﬁting,andisapprovedbyLender.shallobtain
allofBorrower'srightsandbeneﬁtsunderdﬁsSecuﬁtyInsmnnent.Bon'owerahallnotbereleasedfmm
Bonower'sobligaﬁonsmdﬁnbiﬂtyunderthisSeanityhs&mmntuﬂessLenderagrwsmsuchmleasein
wﬁﬁng.ThewvmmumdagremnmofmisSeamtymmummtshaubmd(exwptupmﬁdedm
Section 20) and benefit the successors and assigns of Lender.

l4.ImnChamu.1mdamaychugeBomwerfeuformﬁcespﬁformedemwﬁonwith
Borrower’sdefmlt,formepmposeofprmmingLender’sinterestinmePropmymdﬁghmmderthis
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
Inmgardtoanyotherfees,thcabmceofexpressmnhoﬁtyinthisSecuritylnsmmmttochargeaspeciﬁc
feetoBorrowershallnotbeconstmedasapmhibiﬁononthechargingofsuchfee.Imdumaymtchnge
feesthatareexpresslyprohibitedbythisSewritylnmumeutorbyApplicableIaw.

lfthel.oanissubjecttoalawwhichsetsmaximumloancharges,andthatlawisﬁnallyinterpretedso
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a)anysuchloanchargeshnllbereducedbytheamlmtmessarytoredmethe
chargetothepumittedlimit;and(b)anysumsalreadyoollectedﬁ'omBomwerwhichexoeededpemﬁtted
limimwﬂlbemﬁmdedeomwa.IzndamychwwmmkemismﬁmdbyredudnglheprMpd
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reductionwillbetreatedasapartinlprepaymentwithoutanyprepaymentchnrge(whetherornota
prepaymentdmrgeisprovidedforundertheNote).Borrower’swceptameofanysuchreﬂmdmadeby
directpaymmttoBorrowerwillconstitlneawaiverofanyrightofactionBorrowermighthavearisingom
of such overcharge.

15.Nodees.AllnotieesgivbyBorrowerorImderinconnectionwiththisSecmityInmummt
nmstbeinwriting.AnymﬁcewBonowerinwnnecﬁonwiththisSewﬁtyIanmtshaﬂbedeemedm
hnvebemgiventoBomwerwhenmaﬂedbyﬁrstclassnmilorwhenacmallydeliveredtoBon'ower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unlessBomwerhasdesignatedasubmmtenoﬁceaddressbynoticetoLendcr.Borrowershallpmmpﬂy
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
changeofaddress.thmBomwershalloﬂymponachmgeofaddmsthmughmatspeciﬁedpmcedme.
Mmyhoﬂyomdesignﬂdmﬁwaddmunda&isSewﬁtyhs&ummtmmyomﬁm.Any
noticetoLendershallbegivenbydeliveringitorbymailingitbyﬁrstclassxmiltoLmder’saddress
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
eonnectionwiththjsSecuﬁtylnmumentshaﬂmtbedeemedtohavebeengivenmlzndaunﬁlmtuauy
receivedbylxnder.IfmymﬁcereqlﬂmdbythisSecuﬁtyInmmisalwrequiredmdaApplicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
gwenwdbyiukmﬂlmwami&wlmwofﬂwjuﬁumnhninwmkmlhePnnmnyishxmmd.Aﬂrmmu:md
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
mightbesilent.butmwhsﬂenceshaﬂmtbeconmuedasapmhibiﬁonagainnagreenmtbywmxt.In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law,mchconﬂictshnllnotaﬁ'ectotherprovisionso this Security Instrument or the Note which can be
given effect without the conflicting provision.

Asusedmthecmityhsmmmm:(a)wordsofmemsadimgendershaﬂmeanmdmdude
conespondingnmterwordsorwordsofthefenﬁninegendu;(b)wordsinthesingularshallmeanand
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17.Borrower’sCopy.BomwershaubegivenonecopyoftheNoteandofthisSewritylnsu'ummt.

lS.Transfa'ofthePropatyoraBmendalIntuutlnBomm.AsusedinthisSectionlB,
'hmueainthePnnxﬂy'mnnnmanqupﬂorbmmﬂkmninuraninthePhunny.hmﬂuﬁng,butnotﬁnﬁuﬂ
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrowagreement,theintentofwhichisthetransferoftiﬂebyBon'oweratafutmedatetoapurcham.

IfalloranypartofﬂlePropertyoranyIntuestinthel’ropertyiuoldortrmfened(orifl!orrower
isnotanaturalpersonandabeneﬁcialimerestinnorrowerissoldoru'ansfe:red)withmnbender’sprior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
withinwhichBonowermstpayaﬂsumssemredbythisSecuﬁtyInsu'ument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Bonowerdumluweﬂh:ﬁyntotmw:unbnxnrmtofﬂdsSumﬁQVhmuunnmtdkunﬁmnuiatmurﬁnm
priortotheearliestof:(a)ﬁvedaysbeforesaleoftherpertypursuanttoanypowerofsaleoontaimdin
ﬂﬁsSumﬂqrhmumnun;aosudloﬂmrpeﬁodaslqmﬁamk:Lmvnﬁgm:qwdﬁrﬁnlheumnmnﬁnn(ﬁ
Borrower'srighttoreinstaxe;or(c)enn'yofajudgmmtmforcingthisSecuﬁtylnsu'umcnt.Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Insm:mentandtheNoteasifnoacceleutionhadoccuned;(b)cmeaanydefmﬂtofanymhercovenantsor
qpummmm;a»pqwsdlmqwmushumnedhlaﬂbmﬁmlhhikmnhyhmuunxnnimﬂmﬁng,hnlxnlkmmﬂ
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpouofpmmthmder'shterutinﬁerpenymdﬁghmmda&isSwurhyhsﬂumt;and(d)
tﬂussmﬂluﬁnnaslgmkzxmurnnmnmbb'nnuheto:mmuethﬂlxmdx%inumsthnﬂu:Pnnnuylmd
ﬁﬂusumhrﬂﬁsSamﬂqrhu&mmun.mﬂ]knmmmﬂsoﬂhaﬁonu:pqrmcsmmsﬂxmedbyﬂdsSamﬁw
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
cxpensesinoneormoreofthefollowingforms,asselectedbylmder:(a)cash;(b)moneyorder;(c)
unﬁﬁaidnxk.hmkchxk,Uunumr%chkorcumkstka,pnwhhdaqymmhcmxkisdmmmlqmn
an institution whose deposits are insured by a federal agency, instrumentality or eatity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
smﬂlnmmhlmMyeﬂhnheasifnoauxknﬂonhmioumnutlkwuwu;ﬂm!ﬁyntOIﬁnumwsmnlmn
apply in the case of acceleration under Section 18.

20.SaleofNote;ChnngeofLoanSu'vlca';NoﬂeeofGrlevanee.'IheNoteorapartialintcreatin
ﬂmIWneangmmu‘ﬁM1ﬂﬁsSamﬁqrhuummun)cmlbede(meornnn:ﬁmuswﬁmxupﬁornmhxto
Borrower.Asalemighttemﬂtinachangeinﬂxeentity(knownasthe'LoanServicer")thnIeollwts
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
oneornnrechnngesofthel.oanServicerunrelatedtoasaleoftheNote.Ifthereisachangeofthel..oan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumedbytheNotepumhaserunlessothuwmepmvidedbytheNotepumhaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individuallitigantorthememberofaclass)thatarisesﬁomtheotherpmy'sactionspursuanttothis
Secun'tyInstrumemorthataﬂegesthattheotherpmyhasbreachedanypmvisionof.oranydutyowedby
reasonof,thisSecuﬁtymuummt.mﬁlnthomwaorlmderhmmﬁﬁedtheomapmy(wiﬂlmch
noticegivenincompliancewiththerequiremmtsofSection15)ofsudlallegedbreachandaffordedthe
othcrpmyheretoareasonnhleperiodaﬁathegivingofsuchnoticetotakeoorrectiveaction.If
ApplicableLawptovidesatimcpeﬁodwhichmustelnpubeforeoa'tainaaioncanbetaken.thatﬁme
peﬁodwillbe&emedtobereasonableforpurposesofthisparagnph.'Ihenoticeofwcelemtionand
opportunitytocmegiventoBorrowerpursunnttoSectionZZandthenoticeofaccelerationgivento
Borrowerpu:suanttoSeetionlSshallbedeemedtosaﬁsfythenoticeandoppommitytotakeeonwﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
mbstaneesdeﬁnedastoxicorhazardoussubmnces.pollutants.orwastesbyEnvimnmnalIawandthe
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)'Environnmtallaw'mnsfederﬂlawsmdhwsofthejuﬁsdiaionwherethehopatyislocawdthat
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action,remedialacﬁon,orrennvalaction.asdeﬁnedinEnviromnemﬂIaw;and(d)an'Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Bomwerahallnotcauseorpe:mitthepresm.use,dispow,storage.orreleaseofanyl-lazardous
Submm.orthreaxentomleasemyﬂazmdousSubﬂames,onorinthePropaty.Borrowershallnotdo.
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law.(b)whichcreatesaanvironmentalCondition,or(c)which,duetothepresence,use,orreleaseofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
twoseutencesshallnotapplytothepreaence,use.orstorageonthePropertyofsmllquantitiesof
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releaseofanyHam'dousSubstance,and(c)anyeonditioncausedbythepresence.useorreleaseofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofanyHawdomSubstmoeaﬁmﬁngmerpmyhnwessary,Bomwashﬂlpmnpdymkeaumsuy
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

zz.Aouﬂaﬂﬂnn;Remndks.Lauhrsmnlgh@:nnkxto]kwnmnr;rkntoaunknnhnlﬁmbwhq
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
(i!huu(nlorheﬁnethe«kuespudﬂedlnthennﬂmelnayranﬂthmauuh:tﬂmnofﬂm:anmsauunudhw
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
bd’orethedntespedﬂedinthenotlce,Lmda-atitaoptlonmayreqmrehnmediatepnymmtinmllof
aﬂlnnnssunnedlurﬂﬁsSbunﬂylnnrununtvdﬂmnulhmﬂurtknmuulandlnaylnwokethepowerof
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
aqnn-shmmmmdln]nuﬂﬂngﬂMntnndhupnmﬂdulhlﬂﬂsSeutmmzz,huhmﬂng,butnmt“nﬂudtm
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
mukeofﬂw(numrumeofantwuucwlkmuntnndotlanduﬂsduuhntocmmwthePhunﬂytobe
ﬂdmd:haﬂumemhnodwbbereeordedheachcmmtthﬂehmypaﬂofthehoputyh
knnuﬂ.I&ndurorTEnIzeuhﬂlWWEIumkeolsak:hiﬂu:nmmnurpnuuﬂbuihw‘Appuuﬂﬂelauvto
Ba-rowandtoothu-pu'nompresuibedbyApplleableLaw.Afta'thetlmerequdmdbyApplicable
Law,I&udzq.wuhoutdumnndlnlnonvmenltmﬂsnﬂthe!&oputyatpubﬂcauuﬁnnuiﬂmlﬂghuu
bidder at the time and place and under the terms designated in the notice of sale in one or more
puedhandinanyonkrl&uwuemwunﬂmu.1¥uuu=nmw1u-qnmeudeofaﬂorany1nmmlofﬂu
PhunﬂyIuwpwmm:mumununumtatﬂwltmeamdphmeofanypnwhmﬂynduﬂuhdsﬂb.Luuhror
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
uw@nantorvnunnuy,uqrunaiorhmpﬁed.Theruduﬂslnihw'hnlﬂnﬁlduuldmﬂlbeprhnafm&e
eﬂduuz(ﬂthetnﬂhdﬂlhe:h¢uﬂﬂﬂ:lnndethun!n.TTudmelhnﬂlquﬂythe;noundbottheuﬂein
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
mmiaﬂnnmus’ﬁus;ﬂ»tolﬂlnnmluxmmdlurﬂusSunruylnunmnan;andtk)amyenmnsu)ﬂm
person or persons legally entitled to it.

23.Bmumnuwnux.lhnn;mwntntofau|mmmlnuuedIW'ﬂﬂsSumuhy]nnnnnmn,Ixnda'ﬂmu
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
nzonhﬁoncoﬂs.Lumkrnnychum:mmhpemonorpcnnmsafh:ﬁw:euanﬁmgﬂM:Pnnwny,hmnnﬂy
ifthefeeispaidtoathirdparty(suchastheThutee)forservioesrmduedandthechargingofthefeeis
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
sncceedtonllthetiﬂe,poweranddmiesconfetreduponTmsteehereinandbyApplicableLaw.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26.PhuuxhelAdwmmx&'nﬁsSumﬁQVhmuunnntumunsanw'ahumxslxnmn.athsdhnnﬁcm
nmylnﬂmlnﬂm'&x&ml9ofﬂnsSumﬂw'hmummunto;mmaxlgmkfshnmeainlhel&ququﬂ
rights under this Security Instrument.

27. uired Evidence of Insurance.

Req Property s G
Unlessyoupmvideuswithevidemeoftheinsuranceeoverageasrequiredbyourconm

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

eoveragewepurchasemaynotpayanyclaimyoumakeoranyclaimmadeagainstyou. You
nmylamrcmmxlnﬁscowumy:bypmnmﬁmgevkhnasﬂuuymuhaw:dmﬁnuipnnmnycowxqu
elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurmemaybeaddedtoyourconmctorloanbﬂmoe.Ifthecostisaddedmyomconn'aaor
loanbalance.theinterestrateontheunderlyingcontrsctorloanwillapplytothisadded
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

Thecoveragewepmchmemaybeoonsiderablymomexpmsivethminmrmeeyoucan
obtainonyourownandmaynotsaiisfyanyneedforpmpertydamagecovmgeorany
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
(Seal) ¥
ROBERT A. NEWNHAM -Borrower
éﬂ s Q : 57 fonieny v
HIA IRENE NEWN -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
Borrower -Borrower
3550829 0

q—‘(on) {0104).01 Page 14 of 15 Form 3038 1/01




21799
STATE OF OREGON, Hlarmath County ss:

Onthis 9 *H dayof APrsl | Qoo d , personally appeared the above named
~ ROBERT A. NEWNHAM and CYNTHIA IRENE NEWNHAM —

mdacknowledgedthcforegoinginmumtmbehidhu@volunmryactanddeed.
My Commission Expires: /,/,,/,u Beforeme: pn. 4. S.'/ucr-‘ a
(Official Seal)

OFFICIAL SEAL Notary Public for Oregon
M. A. SILVERIA
NOTARY PUBLIC-OREGON
COMMISSION NO. 340010
MY COMMISSION EXPIRES NOV. 1, 2004

3550829 0
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Exhibit A

A tract of land situated in the W 1/2 of the SE 1/4 of Section 17, Township 39 South, Range 10 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as foliows:

Beginning at a point on the West line of the SE 1/4 of sald Section 17 which Is North 00° 07" 58" East 1090.00 feet
from a brass cap monument marking the South quarter corner of sald Section 17; thence South 89° 52’ 02" East
30.00 feet to a 8/8 Inch Iron pin; thence continuing South 89° 52' 02" East 1272.65 fest to a 3/8 inch iron pin;
thence continuing South 89° 52° 02" East 30.00 feet to the East line of the W 1/2 of the SE 1/4 of said Section 17;
thence North 00° 07" 21" East along sald East line 260.00 feet; thence North 89° 52' 02" West 30.00 feet to a 5/8
inch iron pin; thence continuing North 89° 82' 02" West 1272.60 feet to a 5/8 inch Iron pin; thence continuing
North 89° 52' 02" West 30.00 feet to the West line of the SE 1/4 of said Section 17; thence South 00° 07" 58" West
260.00 fest to the point of beginning.




