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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated April 3 2004 , together with all

Riders to this document.
(B) “Borrower” is J Layton Walker Il and Denise G. Walker

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust '
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Klamath Fails, OR 97601

- Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititle

(E) “Note” means the promissory note signed by Borrower and dated apri_1 3 2008 . The Note
states that Borrower owes Lender Fifty Four Thousand Dollare And No Cents

Dollars (U.S. $84,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than May 1, 2007

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepaymeat charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider ~ [_] Condominium Rider [] Second Home Rider

] Balloon Rider [ Planned Unit Development Rider || Other(s) [specify]

] 14 Pamily Rider [ Biweekly Payment Rider
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(D “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(¢)] “CommnnltyAnoduﬂonDnu,Fes,nndAuumenh"meansalldues,fws, asscssments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
50 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

M) “Mhahmhme&”nmsmyWnﬂmgawudofdmmmMpddbymym
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
nndresu-icﬁonltlmtareimposedinregardtoa"fﬁerallyrelatedMgageloan"eveniftheLoandoesnotqun]jfyasa
“federally related mortgage loan” under RESPA.

Q@ "Smuorlnlntuutofl!omwe”nmunypaﬂythathu taken title to the Property, whether or not that party has
assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

. f Klamath :
property located in the MTypoof Coun}yl fiction] o [Name of Recording Jurlsdiction]

Lot 23, Block 3, S8HIELD CREST, TRACT 1172.-ecatl'|ghoﬂuoﬂleldplatﬂnnofonﬂhlnthoomeoofﬂucoumycmkof
Kiamath County Oregon.

See Exhibit "A" for a more complete legal description.

which currently has the address of Lot 23 A[;:‘ﬂ:q?llﬂ.
Kiamath Falls, , Orego; 97603 “Property Address™):
[City) n [Zip Code] ( "

TOGBTHBRWffHallﬂ:eimpmvemmhmworhemaﬂamtedontbepmpﬁy.andaﬂeuemenm,appuﬂenancea,
andﬁxtm'eunoworhereaftcapartofthepmputy.AllreplacenwntlandnddiﬁomshallahobecovemdbytlﬂsSecm-ity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
andcmveythePropertyandlhﬂﬂ:erpatyismmumbueiexeeptfmmmbnncesofmrd.Bmwawmmmmd
wiﬂdefendgenanﬂyﬂ:eﬁﬂetothe?mpatyagaimtallchimsanddemmds.lubjecttoanyencmnbmncesofreeord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. BMGMMMWIWMMMMMCWBWaMp&y
whendueﬂ:eprincipalof,andinmton.thedebtevidmedbytheNoteandanyprepaymentchargesandlatechargesdue
undertheNote.BorrowershallnlnopayﬁmdsforEsa'owItemsplmunnttoSecﬁonB.PaymentsdueundertheNoteandthis
Secm’itylnstrmnentshallbemadeinU.S. currency. However,ifanycheckorotherinsu'umentrecdvedbyLendetu
paymentundettheNoteorthisSecm’ityInstrunmtisreunnedtoLenda'unpaid,Lendermayrequirethatanyorall
submuentpaymentsducunda'dleNoteandmisSecm'itylnsu'unwntbenmdeinoncornmofthefollowingfomu,as
selocted by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Paymentsaredeemedreceivedbyl,enderwhenreceivedatthelocaﬁondesignatedintbeNoteorntmchotherlocaﬁon
asmnybededgna:edbyLenderinaeoordanoewithﬂwnoﬁcepmvisiominSecﬁon 15. Lender may return any payment or
pMalpaynwntifthepaymtorpﬂnlpaymentsminmfﬁcienttobﬁngthe[.oancmmnt.Lmdermayacceptanypaynwnt
orpartialpaymentinsufﬁcienttobringﬂleLomcment, withomwnivetofanyrightshaelmderorprejudicetoitsrightsto
refusesuchpuymentorpurﬁnlpaymentsinthefuum.butunderisnotobliguledtoapplymhpaymmuattheﬁmesuch
paynmtsareaceepwd.IfeachPeriodicPaymentiupplieduofitucheduledduedate,thenLenderneednotpayintereston
unnppliedfunds.Lendermayholdluchunappliedﬂmdsunﬁl BorrowamakespnymenttobringlheLoanament.If
Borrower does not do so within aremonablcperiodofﬁme.Lenderwalleitherapply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. Nooffsetorclaimwhicthowetuﬁghthuvenoworinmefutm'eagainstbendetshallrelieveBorrowerﬁ'om
ma.ldngpaymentsdueundertheNoteandthisSeauitylnsuumentorpafomﬁngthecovenantsandagreementlmmedby

2 AppuadonofhymentlorMExceptuotherwiseduaibedinthinSecﬁonz.allpaymtsaccepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Suchpaymentuhallbeappliedtotheriodianymtintheordain
whichitbecamedue.Anyrelm.iningamountsshallbeappliedﬁrsttolntecharges,seoondtoanyoﬂlaamountsdueunder
thisSecmityInsmm\enLnndﬂlmtoreduoomepﬁncipalbdmceoftheNote.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylatechargeduo,thepaymentnmybenppliedtothedelinquentpaymentandthelatecharge.IfmorethanonePeriodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if,nndtoﬂ:eatentthat,eachpaymentca.nbepaidinfull.TotheextentmaIanyexceuexiltsnftetthepaymentisappliedm
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prcpaynwntchargesmdthenudescribedintboNote.

Anyapplicaﬁonofpayments.inmmwepmceed;mMiseeumeoustoeedstopﬁncipﬂdueundatheNoteshaﬂnot
extcndorpoapmetheduedate.orchangethenmwnnofthePaiodianyments.

3. FundlforElcrothml.BonowerlhallpaymLenderonthedayPﬂ'iodicPaymentsmdmunderﬂleNote.
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
otheritennwhichcanattainpriorityoverthisSecurityInstrumentualienorcnambranceonthePropaty;(b)leuehold
payments or ground reats on the Property, if any; (c)prenﬁumsfornnyandallinsmncerequired by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
originationoratanytimeduringthetermofﬂwlmn,Lendermayrequi:ethatCommunityAuociationDuea,Fees,and
Assesaments.ifnny.beesaowedbyBorrowet,anduuchdues.feesmdmmmushnﬂbeanEmewm.Bormweruhaﬂ
pmmptlyfumishtoLenda'allnoﬁwuofamountstobcpaidunduthinSecﬁon.BomwershallpayLendertthimdsfor
Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligaﬁontopawacndaFundsformyorall Escrow Items at any time. Any such waiver may only be in
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Eacrow
IwmnfmwhichpnymentothndshubeenwaivedbyLendaand.ifLendareqtﬁmshallﬁunishtoLendureceiptn
evidencingsuchpaynmtwithinswhﬁmepaiodu[zndermnyrequhe. Borrower’s obligation to make such payments and
toprovidereceiptslhaﬂforallpmpombedeeuwdmbencovenantmdagrmentconminedinthiaSecm'itylnstnmwnt,as
thephmse“covenantandngreement"isusedinSecﬁon9.lfBorroweriaobligatedtopay&crowltemsdirectly,pmantto
awaiver,andBo:rowerfailstopaytheanmuntdueforanEsctowItem,Lendermayexa'ciseitnrightsunderSecﬁon9and
paymchnmountandBorrowersha.llthenbeobligaledunderSection9torepaytoLeMermymchamount.Lendermay
revokethewaiverastoanyorn]]EsaowltemsatmyﬁmebynnoﬁoegiveninmordnncewithSecﬁon 15 and, upon such
revocaﬁon.BmwenhallpaytoLmderallFmds.andinmhamounts,thalmthenrequiredunderthisSecﬁon&

Lendernmy.atanytinw.collectandholdFundsinanamount(n)sufﬁcienttopermitLendertonpplytheFundsatthe
ﬁmemciﬁedunderRESPA.nnd(b)nottoexceedthenmximumunountalendercanrequireunderRESPA.Lendershall
estimatetheamountofFundsdueonmebasisofamentdntaandrcuonableesﬁmatuofexpendimsoffunmEscmw
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(includingLender.ifLenderisnninsﬁmﬁonwhoudepodumwinnned)oﬁnmyFedemlHoanmBnnk.Lendashnn
applytthundstopaytheEsaowItemsnolawrthnnthcﬁmspeciﬁedunda‘RESPA.LendershallnotchugeBorrowafor
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Itoms, unless Lender pays
BonowerinterestontheFundsandApplicableLawpemxitsLenda’tomnkesuchacharge.Unlessanagreementilmadein
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
oremnimontheFundn.erowgrandLendacanag'eeinwriﬁng,however.thatintcrestshallbepaidontheFlmds.
LenderuhallgivetoBorrowu'.withomcbarge.annnnualncoounﬁngoftheFundsasrequh'edbyRESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
ftmdsinaccotdancewiﬂiRESPA.Iftha'eisashmgeofFundsheldinescmw,asdeﬁnedunderRESPA,Lendershall
notifme'owerasrequiredbyRBSPA,andBon'owashallpaytoLendertheamountneoeuarytomakcuptheshoﬂagein
accordance with RESPA, but in no more than 12month1ypayments.IfthereisadeﬁciencyofFundsheldinescrow,as
deﬁnedunderRESPA.LenderuhallnoﬁfyBorrowerasrequhdbyRESPA,nndBm'owa'shallpaymLendertheamolmt
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Asscssments, if any. To the extent that these items are Escrow Items, Borrower
shallpaytheminthenmnnerpmvidedinSecﬁon3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Bonowerisperformingsuchagmmnt;(b)comeltlthelieningoodfaithby.ordefendsagainstenfomenmtofthelienin.
legal proceedings which in Lender's opinion operste to prevent the enforcement of the lien while those proceedings are
pending, but only until such ptoceedingsareooncluded;or(c)secm'eefrom the holder of the lien an agreement satisfactory to
LendersubordinnﬁngthelimtothisSec\rityInlu'umt.IfLmdadeterminesthatmypmtofthePropﬁyissubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10daysofthedateonwhichthatnoticeisgiven,Borrowershallsaﬁsfythelienortakeoneormoreoftheacﬁonsuetfoﬁh
above in this Section 4.

LcndermayrequireBonowertopayaone-ﬁmechargefornrealestatemxvaiﬁcationandloneporﬁngserviceusedby
Lender in connection with this Loan.

S. Pmputyhmmu.Bmwanhaﬂkwp&ehmvmn&mwexisﬁngmhmaﬁaMedonmemm
i against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requircs. What Lender requires pursuant to the preceding

subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agencyinconnec(ionwiththereviewofanyﬂoodzonedetaminaﬁonremﬂtingfmmanobjecﬁonbyBon'ower.

IfBorrowa'failltomninminmyofthcmvmgudmﬁbedabovqlmdumayobtaininlmcecovmatLeudet’s
optionandBmowet’uapenu.Lenderistmdernoobﬁgaﬁonmpm'chmanyparﬁculartypeormnuntofcovaage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
thccontentsofmePropaty,ugainltanyﬁsk.hazudorlinbilityandmightprovidegreaterorlessercovengethanwu
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
dleooatofinsmaneethatl!mowcrcmﬂdhaveobtained.Anyanmuntsdisbmsedby[.enda‘tmderthisSwﬁonSshallbeeome
additionaldebtomerowasecumdbythisSecmityInmunwnt.lhmamunushaﬂbearimuutmtheNotemteﬁomthe
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee.Lendershallhavetherighttoholdthepoliciesandrenewaleuﬁﬁcates.Iflxnderrequires. Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, fordamagem.ordulructionof,thel’roperty.llwhpolicysha.llincludcnstandm’dmortgnge
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Intheeventoflou,Borroweu'"shallgivcpmmptnoticetotheinmraneecurierandLender.Lendermymnkeproofof
losaifnotmadepromptlybyBom:wer.UnleaslznderandBomweroﬂwrwiaeagmoinwriﬁng, any insurance proceeds,
whether or not the underlying insumncewnnrequh'edbyl.ender,shallbenppliedtoreamﬁonorrepnirofthehoputy.if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period.Lendnrshallhaveﬂlerighttoholdsuchinmnnnceprooeedsmﬁll.enderhuhadanoppommitytoinspectsuch
Pmpqtytoensmetheworkhasbeencompletedtol.enda’ssaﬁlfacﬁon,providedthatmchinnpectionshallbeundmken
promptly. Lendermaydisbumep'oceedaforthempairsmdmtomﬁoninasinglepnynwntorinaseriesofprogress
paymentusthewcrkiscompleted.UnlenanagreementismadeinwriﬁngorApplicableLawreqnﬂresintuuttobepaidon
mchinmmeepmoeeds.LmdalhallnotbenquiredtopayBonowe:any interest or earnings on such proceeds. Fees for
publicadjusten,orotherthirdparﬁu,reminedbyBmowalhnllnotbepaidoutoftheinsuranceprooeedsandshnllbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinmmwe;roceedusha]lbeappliedtothesumssecuredbythisSecm‘ityInﬂrument,whetherornottbendue,wilhthe
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

IfBormwernbandonstherputy.Lendermayﬁle,negotiateandsdﬂeany available insurance claim and related
matters.IfBomwerdoeanotmpondwithinwdnystoanoﬁoeﬁoml.enderﬂmttheinsurancecmrierhasoﬁ'eredtoseﬁlea
cln.im,thenlmdernmynegotialeandueﬂlethedaim.The30-daypa'iodwillbeginwhenthenotioeisgiven.Ineitherevent,
orifLenderacquiresmePropatyundaSeeﬁonnorotherwin,BmowahaebyassignntoLenda(a)Bmowet'srightsto
anyinmnaneepmceedsinanamountnotmaceedtheamomuunpnidmdertheNotemthisSeanityInswmnand
(b) any other of Borrower's rights (other than the right to any refund of uncamned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
reaidenceforatleastoneyearnﬁerthedaxeofocwpancy.unlesslmdaothawiseagreesinwﬁtjng,whichconsentshallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
reddinginthePropmy,erowershallmaintaintherputyinordumweventthePmpa‘tyfmmdeteriontingor
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insuranceorcondenmnﬁonproeeedanrepn.idinconnecﬁonwithdanmgeto.orthetahngof.thel’ropa‘ty.l!omwershaﬂbe
mponsibleforrepairingorreﬂoringthehopertyonlyifLeuderhasreleasedproeeedsformchpurpom.Lenda'my
disbmseproceedsforﬂlerepainandmmﬁoninasinglepaynmtorinaseriesofpmgrempaynwntsasmeworkia
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.

» - .
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Lenderuiuagentnmymkcreawnablemuiuuponandimpecﬁonsofthehopmy. If it has reasonable cause, Lender
may inapecttheintu'im'oftheimpmvememsonthePropaty. LenderlhallgiveBon'owernoﬁcentlheﬁmeofor;riorto
mchnnintaiorinspecﬁonq)ecifyingsuchmsonablecause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or cntities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations conceming Borrower’s
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest In the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatevaismsonableorappropﬁatemprotectLenda'sintaeﬂinthoPmpatyandrightsunderthis Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's actions
can include, but are not limited to: (a)payinsanysumssecuredbyalimwhichhaspriority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a proceeding. Securing the Property includes, but is not
limited to, entering thePrope:tymnmkerepain,chmgelocks,replacembomdupdommdwindows.dminwataﬁom
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Secﬁon9,Lenderdoesnothavetodosoandisnotunderany duty or obligation to do so.
Itisagreedﬂthenderincmnoliability for not taking any or all actions authorized under this Section 9.

Any anmuntsdisbmsedbyLendetunderthisSedion9lhallbecomeadditionaldebtomeowersecm'edbydﬁs
Security Inntrument.TheseamountsshallbearinmrestattheNoteratefmmmedateofdisbmsemmtnndshallbepayable.
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall mtnmgeun]easLendﬂ'agreestothenmgainwriﬁng.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make scparately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivaleat to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Barrower shall continue
topaytoLendatheamountofthenepamtely designawdpaymentsthatwueduewhentheinsurmceoovmgecenedmbein
offect. Lender will accept, use and retain these payments as & non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, potwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lendez’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination i8 required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agroed. Borrower is not a party to the Mortgage Insurance.

Mortgageixmmeva.luatetheirtotalﬂskonallsuchinmranceinforceﬁomtimetotime.nndmayenterinto
agreemmtswithoﬂlerpartiesﬂmtshmmmodifythchﬂsk,mreduceloam.mweagmmwnumontermsmdoondiﬁom
thataresnﬁnfacwrymthenmygeinsmerandtheotherpmy(orparﬁea)totheseagreemenu.Thesengreementsnmy
requiret.hemortgageinmrertonmkepaymuuuingany nomceofﬁmdlthatthenmttgngeinsmermayhaveavailable
(which may include funds obtained from Mortgage Insurance premiums).

. Y
.
L}
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Annmﬂtofmewngwemts,lmder,nnypurdmseroftheNote.anothuinsmer,anyreinm.anyotherentity,or
anyafﬁliateofanyofthofomgoing,mayreodve(dhecﬂyaindirecﬂy)amounuthudaiveﬁom(mnﬁghtbechmaized
as)nporﬁonomeower‘spaymtsforMoﬁgagelnnmnce.inexchangeforlhm'ingoruwdifyingmemmtgageinm'l
riak.orreducingloues.lfmhageementpmviduﬂ:atanafﬁliateofLendertakesauhmofﬂwinm'sﬂnkinemhmge
forashmofthepranimmpaidtotheinnn‘a.ﬂwnrrangenwntisoftentamed"captivereinmance.“Fmther:

() Anymdnwhwﬂmtaﬂed&emnhﬂ:ﬂhomwhunwdbpayfuMmm
ornnyoﬂ:ertcmudthelmSud:agnmhwﬂthﬂnmﬂBmmwmmbrMm
Insurance, and they will not entitle Borrower to any refund.

(b) Anyiwhngreemmhwmmt-ﬂeettheﬂghhkomwchu—ﬂmy—wlﬂlmpedtoﬂmMm
lnsunnceunderﬂneliomeom?roteeﬂonAdofl”ﬂormyoﬂlerhw.Thelerlghllmylndndeﬂudghtto
mmﬁdhmmmMMoWnumdhﬂmdﬁeMmlmmhhw&eMm
hmnuhmﬂnabduhmﬂaﬂy,mﬁorwrwdnanmnddmmempmmwm
unearned at the time of such cancellation or termination.

11. AdmemdemM;FormmMWmﬂmmemwdsmhmbyudgndmmdshaﬂ
be paid to Lender.

Iftherpertyisdamaged.suchhﬁwdhwm&ocwdlshnﬂbeappﬁedmmmmﬁmmrepairoftherpaty,ifthe
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
LendershallhaveﬂlerighttoholdsuchMinceﬂanwustwednunﬁlLenderhashndanoppoﬂmitybinspectsuchPmpaty
toensmetheworkhasbeencompletedml.endefluﬁsfacﬁomprovidedthatmchinspecﬁmshaﬂbewprompdy.
I..endcrmnypayfortherepairla.ndrestoralioninasingledisbmwnentorinaseriesofprogresspaynwntsasthcworkis
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Prooeeds,LendershallnotberequiredtopayBonoweranyintaestoreamingsonmchMisccllnneousProoeeds.Ifthe
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheeventofatotaltnking,deslruction,orlouhtvalwoflherpﬁy,thehﬁwellaneoustceedsahaﬂbcappﬁedm
thesumssecm'edbythisSecm'itylnmment,whetherornotﬂlendue.withtheexceu.ifany.paidtoBonower.

Intheevmtofaputialtakixmdemuction,orloasinvalueofthePropertyinwhichthefairmnrketvalueofﬂxe
Propeutyimmedialclybeforctheparlialmking,demwﬁon,orlouinvalueinequaltoorgreaterthantheamountofﬂlesums
aecuredbythisSecurityInstrumentinmlediatelybefmtheparﬁnltaking,deatmcﬁon,orlossinvalue.unlesnBormwerand
Lenda'otherwiseagreeinwriting.thesumsncmedbythisSecuﬁtyInMnmentshaﬂberedueedbytheanquofthe
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
pam'altaking,destrucﬁon.orlouinvaluedividedby(b)thefairmarketva]ueofthePropeﬂyimmediatelybefomﬂlepnrﬁal
taking,dummtion.orlominvalue.AnybﬂanceshallbepaidtoBonowu.

Intheeventofapaxﬁaltaking.deauucﬁon.m'louinvalueofthehopatyinwhichthefairnmketvnlueofthe
Pmpertyimnwdiatelybeforethepa:tialtaking,desmlction,orlouinvalueinlmﬂmntheamountofthesumssecmed
imnwdimlybefa'ethepartialtaking.destrucﬁon.orlouinvdue,unleasBomwerdemduotherwiseagl'eeinwﬁﬁng,
theMiscellaneousProceedsahallbeappliedtotheaumssecmedbythinSectn’ityInshumcntwbetherornotmemsm
then due.

IfiherpeﬂyisabandonedbyBon'ower,m'if,afternoﬁeebyLendertoBormwerthatﬂerppodngParty(asdeﬁned
inthenextsentcnce)offetsmmnkeanawardtosettleaclaimfordnnmgel.BormwerfailstorupondtoLenda'witbinw
days after the date the notice is given, Lender is authorized to collect and apply the Miscellancous Proceeds either to
resmraﬁonormpairoftherquortothemswcuredbythhSecuﬂtymmwnLwhetherornotthendue.“Opposing
Pmy"mcanlthethirdpm‘tythatoweuBonowuhﬁseellaneouuProceedsorthepaﬂyagainstwhomBorrowerhuarightof
action in regard to Miscellancous Proceeds.

Borrowerdmllbeindefmlltifanyacﬁmmpmceedhtg,whdhercivﬂoraimimLinbegunthaLiandu’sjudgmmu
coxﬂdmmﬂtinforfeinueoftherpatyoroﬂlermata'ialimpah'mcntofl.mdel"sintetmintherpatyorrightsunduthis

Propertyaothumuaiﬂimpainmntofl.endﬂ“sintautmmerputymﬁghmundathhSeunity Instrument. The
proceedsofanyawardorclaimfordamagesthatamam'ibutablctotheimpairmentofLender'sintetutintherpmyare
hereby assigned and shall be paid to Lender.
AﬂMiwdhneousProeeedsdmtmnotnppﬁedtomwmﬁonmrepah'oftherpmyshallbeappliedintheorder
provided for in Section 2. '
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a *“co-gigner™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrumeat in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge & specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in comection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severablility; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision,
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AuusedinthinSecm‘ityInslmment:(a)wordsofthemmuﬁnegendershaﬂnmmdincludcmupondingnwter
wo:dsorworduofﬂxefemininegender;(b)wordsind:esingulnrshallmemmdincludemcplumlandvicevma;and(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tnmtuofﬂne?mpatyornBeneﬂdnllntuutlnBomwa.AsusedinthisSecﬁon 18, *“Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferredinabondfordeed,eonu'nctfordeed,inltallnwntsaleaconmtorewrowagreement,theilnentofwhichilﬂw
transfer of title by Borrower at a future date to a purchaser.

IfallornnypartoftherpertyoranylnterminthePropatyilsoldoruansferred(orifBomwetisnotanatm'al
personandabeneﬁcinlintautianowerissoldm'tmmfmed)withoutlmdet'spriorwrittmconsent,Lendermy
requh’einmwdiatepaynwntinﬁlllofallmnlsecmedbythisSec\nityInmmLHowever,ﬂ:inopdonahallnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenderexacineaﬂrisoption,LendershallgiveBorrowanoticeofaccclemﬁon.Thenol:ioeshallpmvidenpaiodof
notleasthan30daysfmmthedatethenoticeisgiveninmdnneewim8wﬁon 15 within which Borrower must pay all
sums secured by this Security Instrument. IfBo:rowert‘ailltopaytheaesumlpriortotheexpimﬁonofthispu-iod.Lenda
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earlicst of: (a) five days before
saleoftthmpatypunuanttonnypoweroflaleconmimdinthisSecmityInsu-tment;(b)mchothapu-iodalApplicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fecs,
pmpertyinlpectionandvaluaﬁonfees,andotherfeeaincmredforthepmposeofpmtecﬁngl,ender'sintautintheProperty
andrightsunderthisSecm'ityInstnmwnt;and(d)tnkelsuchacﬁonul&ndamayrensonablyrequiretoassme&atl.enda’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or catity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. SaleofNote;ChangeofLonnServleer;NodeeofGrhvmee.TheNoteornpmﬁalintueatintthote(together
withthilSecm-ityInstrmnent)canbeuoldoneormoretinuwilhoutpriornoﬁcetoBmowet.Asalemightremltina
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law.'I‘hatalsomightbeoneormorechangeaofﬂwLoanServicetumelatedtoasaleofmeNote.Ifthaeisachnngeofﬂle
LoanServica'.Borrowq'willbegivenwrittennoticeofthechangewhichwillstatethenmneandadd:euofthenewl.oan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
noﬁceofmsferofsmvicing.lftheNoteissoldandthemaftertheLoanisservicedbynLoanSmioetoﬂmthnnthe
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
msferrodwasucoeuaLoanServicaandarenotummedbytheNotepmchnerunleuotherwisep'ovidedbytheNoue
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
themanberofaclass)thatnriaosfromtheodxetpmy'aacﬁomptmmnttothisSecmityInsimmentorthatallegesthauhe
otherpMyhasbrcachedanypmvisionof,ornnydmyowedbyreuonof.thisSecm'ityInsu'unwnt,untilnuchBon'owuor
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
a]legedbtmhandaffordedtheotherpartyheretoaremnnblcperiodnfterthegivingofsudnnoﬁcetotakeoorrwtivewﬁon.
If Applicable Law provides a time period which mustelapsebeforeeaminacﬁoncanbetnken.thuﬁmepa'iodwillbe
deemedtobemonableforpurpomofdﬁspamgmph.Thenoticeofaccela’aﬁonandoppommitytocmgiventoBormwa
pursuanttoSection22andthenotieeofaooclerationgiventoBorrowctpmuanttoSection 18 shall be deemed to satisfy the
noﬁceandoppoanitytotnkeconecﬁveacﬁonpmvisionuofdﬁsSecﬁonZO.
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21. Hazardous Substances. As used in this Section 21: (8) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substanccs: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Botrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creatcs an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affectuhevalueoftberpaty.Theprwedingtwomtencesshallnotapplytothepresence.use.orstorageontherpaty
of small quantities of Hazardous Subsmncuthatmgenmnyrecoglﬁzzdmbeappmpﬁatemnmmalreddenﬁalmumdm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Heazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
HamrdousSubsmnceaﬁwﬁngtherpatyhmcumy,Bomwaahdlpmmpﬂymkedlmemmmedidnctionsin
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
bmdlotanyeovenantorqrmntlnﬂnkmrlty Instrument (but not prior to acceleration under Section 18
unluaApplleableLawprovlduotherwlle).Thenodeelhalllpedty: () the default; (b) the action required to cure the
dd’nult;(c)a(hte,notleuﬂnanaoday:ﬁmﬂ:edatathemduhglventonomwer,bywhlehﬂ:edehnltmmtbe
cured;and(d)tlutl.'allmwaretheddhnhonorbefonthedatelpedﬂedhﬂwmﬂeemnymulthaeedmﬂonof
themmuemredbyﬂnhSeanityIm&umentanduleoflherperty.Thenoﬂeeshallhrﬂ:erlnforml!orrowuof
therlghttorelmtatenthrawderaﬂmnndtheﬂghthbﬂngumuﬂsdonhmertﬂnemn—ednhnaotadebuuor
anyoﬂlerdel'emeofnomwertoaeedenﬂonandnh.lfﬂndehulthmtmredonorhdmdudatupedﬂedlnﬁe
noﬂca,LenderatluopﬂonmyrequlrehnmedhtepnymentlnmﬂofalllumlncuredbythhSocm'ltylmtrnment
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lmdushﬂhenﬂﬂadbmﬂutaﬂexpmhmnedmm&emdlupmﬂdodh&hmn
lndudlng,btﬁnotlhnltedto,mnombhaﬂomeys’feunndmhofﬂﬂeevldem

IrLenderlnvokelthepowerofnde,undershaﬂexeeuuorcauuTmtutoexeeuhawﬂummﬂeeofﬂu
ocwrreneeofaneventofdebultnndoﬂ.ender'leleeﬂontocnuuthel‘ropertytobeloldnnddnllcammdlnotlee
tobcreeordedlnu&wmtthMchmypaﬂotﬂnPropeﬂyhhaMlmd&orTmsbesbaﬂﬂwmﬂeeofuh
lnﬂ:emannerprucﬂbedbyApplicuHeLlwtoBorrowerandtootherperlompmu-lbedbyAppuubleLaw.AMr
the time required by Applicable Law,Trultee,wlihoutdemmdonBorrower,uhallleﬂiherpmyltpnbllc auction
toﬂ:ehlghutblddarattheﬂmeandphce-ndunderﬂ:etarmdadgnatedlnlhenoﬂeoofu]elnoneormoreparedl
andlnanyorderTrmteedetumlnu.TrmteemyputponenleofuﬂornnyparcoloftbePropertybypubHe
mnouneementatﬂutlmeandplaeeofmyprevlomlywhednhdnle.LeMerorlhded;neemaypurchuethe
Property at any sale.

Truteuhnlldellvertothepm'chuerTmstee’ldeedconwylngﬂnPropertywlﬂlontanyeovenantorwnmnty,
expre-edorlmplled.neredulsmﬂ:eTmuu’ldeedlhﬂbeprhmMeevldmuofﬂnuuthofﬂumu
madethermemteelhaﬂapplythoproceedlofﬂnnlehﬂlefonowlngordeﬂ(n)toallupennlofﬂnnle,
lndudlng,bntnotllnﬂtedto,reuombleTmtee’landuttormyl’feu;(b)toalluumllecnredbyﬂﬂlSean-lty
lmtmment;and(c)nnyexee-tolhepmonorpmmlepllymﬂdedhlt.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reeonveydwl’ropertyandshaﬂumda&inSeanityhsﬁumtmdnﬂnMaeﬁdenchgdebtmmedbythhSeaﬁty
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Suchpuuonorpasonsshallpayanyrecordaﬁonconts.Lendetmaychugemchpemonorpeuonsafeefoneconveyingﬂxe
Property.butonlyifthefeeilpaidtoaﬂ:irdpu'ty(mchaslheTmstee)forservicelmnderedandthechm'gingofthefeeis
permitted under Applicable Law.

24, Suhﬂtﬂemlb&lmdamyﬁomﬁmmﬁmmvemmdappomtammwnnyTrustne
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attnmm’Feu.AsusedinthisSecuﬂtyIm&umentandintheNote.aﬁomeys‘feesshallincludethooenwarded
by an appellate court.

26. PmtecﬂwAdv:neu.mlSocmityInmmtnecutuanyadvnmesLender,atitsdiscreﬁon.maymnkeunder
Section9ofthilSecm'itylnlu'unwnttopmtectLentbr'sinterestintthmpeﬂyandrightsunda‘ﬂnisSecuritylnsu'ument.

27. RoqulredEvldaneeofPropertylmunm.

WARNING

Unluayoupmvideuswithevidenceoftheinsmoecoverageumquhedhyomcon&wtmloan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
neednot,dmprotectymnintuest.ﬁthewﬂataﬂbemmﬂdamaged.thcmvuagewepmhmmay
notpayanyclnimyounmkeornnyclaimmadeagainstyou.Youmaylatetcancelthincovemgeby
providing evidence that you have obtained property coverage clsewhere.

Youareresponsibleforﬁleeostofanyinnn'nnoepmchnedbyus.Thecontofﬂ:ininnm'ancemay
benddedtoyomcomractorloanbalnnce.Ifthecostisaddedtoyomoonmtorloanbalance.the
intereamteontheunderlyingoonuwtorloanwillapplytothisaddedamount.'l"heeffecﬁvedateof
covmgemaybethednteyourpriorcovmgelapsedorthednteyoufailedtoprovidepmofof
coverage.

'I‘hecoveragewepwchanemybeeonaida‘ablymmexpensivethanimmnoeyoucanobtainon
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instrument and in any Rider executed by Borrower and recorded with it.

/Xﬁyi M«—I (Seal) dLrrzoc AT Had#ey (Seal)

yton Walker I -Borrower  Denise G. Waiker “Borrower
(Seal) (Seal)
Borower “Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:

State of Oregon
County of Klamath

This instrument was acknowledged before me on Aprll l 3 . 2004 (date) by
J Layton Walker |l and Denise G. Walker
(person[s] acknowledging).
R CIAL SEAL ¥/\/‘@
X, reiv u
- YERRI AUSBROOKS
y* NOTARY PUBLIC- OREGO Notary Public for
COMMISSION NO. 336768 Oregon
MY COMMISSION EXPIRES JUNE {8

My commission expires: L-/ﬁ.oc/
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Lot 23, Block 3, SHIELD CREST, TRACT 1172, according to the official plat thereof on file in the
office of the County Clerk of Klamath County Oregon.
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ALSO TOGETHER WITH an undivided interest in all those private roads shown on the plat and
more particularly described in Declaration recorded in Volume M84, page 4256, and in easement
recorded May 23, 1990 in Volume M90, 9828, Microfilm Records of Klamath County, Oregon.
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