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DEFINITIONS

Wordsusdhmdﬂpleucﬂomofﬂﬂsdomuﬂmdeﬂmdhbwmdoﬁuwwdsmdeﬂndmsuoma. 11,
13, 18, 20 and 21. Cuuhmhungnrdlngtheungeofwuﬂsmdhthbdocmmtmahopmvidedh&cﬂml&

(A) "Security Instrument” means this document, which is dated V= APRIL 6 , 2004,
together with all Riders to this document.

(B) '"Borrower”is JEFFREY S. SWEETMAN AND KATHLEEN D. SWEETMAN, ASY
TENANTS BY THE ENTIRETY

Borrower is the trustor under this Security Instrument.
(C) "Lender"is GATEWAY FINANCIAL SERVICESV

Lenderisa CORPORATION organized
and existing under the laws of OREGON ]
Lender's addressis 9400 S.W. BARNES ROAD , SUITE 100, PORTLAND, OREGON
97225 .
(D) v*"Trustee" s ASPEN TITLE & ESCROW, 525 MAIN STREET, KLAMATH FALLS,
OREGON 97601 .
(E) "MERS"is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
Instrument. ME!Ehorgaﬂmdande:dsﬂnguMuﬁehwsofDehm.aMhsuaddrmndukphomnmbu
of P.O. Box 2026, Flint, MI 48501-2026, tel. (388) 679-MERS.
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®) "Note" means the promissory note signed by Borrower and dated APRIL 6 , 2004,
The Note states that Borrower owes Lender SIXTY EIGHT THOUSAND AND 00/100
Dollars (U.S. 8, 000.00 ) plus interest. Borrower has to pay

theNote.lndallsumsdueunderlhisSecmﬂyInswment.plmlnterut.
(1))} 'Ridas'mumanRidentodthecudtylnﬂrumentthatmmwdbyBomwu. The following Riders
are to be executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider 0 Condominium Rider [ second Home Rider
[ Balloon Rider [ Planned Unit Development Rider [J Other(s) [specify]
[ 1-4 Family Rider [J Biweekly Payment Rider

(4)] -Appuuth.Wmmmmmmwkm.mmwm.m.mm
ldmim;mﬂvendeslndorders(ﬂmhlvetheeﬂ’eaofhw)asweuuaﬂlppuuueﬂnﬂ.non-lppelhblejudldal
opinions.

x) " nnRyA-odaﬁmDuu,Fea.mdAmmu'mumlﬂduu.feu.Wmdothuchrgu
ﬂmmlmpoﬂmBonwumtherpeuyhyamdomhhmmdmm.homeowmlmmmdmﬂn
organization.

@ 'BlechonlanmdsTrmtfc'menmnnyhmferoffunds.oﬂnrthmamacdmodebydeck.dnﬂ,

mmmwumm.hmu.umm-ﬂmndﬂlmﬂnmwdebhmuednmmt. Such term
mm.mnmmw.mtdwm..wmmm.mmmmw
(M) "Escrow Itoms" means those items that are described in Section 3.

(13)) 'thdhnewa?rweedfmumuympamﬂm.uﬂkmmt.mﬂofdmagu.wp‘omdapﬁbymy
Mﬂpﬂy(olbuthmlmnncepmmdspuﬂmderthewmguduubethecﬂonS)fm;(l)dlmgem,or
dmﬂwd.hm:mmummmmdmmwmdmm;mﬂmh
lleuofmdemmum;or(lv)mhremsenuﬂomof.oromhdomuto.menluemd/oreondiﬂonofthe .
(0) 'Mmpphmmw'mhmnmpmwcungwuwmemnpuymof,wdehuhm,hlmn.
®P) 'PciodlcPlyment'munsmemguhrlyscheduledamountduefor(l)prlndpalmdlnterutundutheNote.
plus (ii) any amounts under Section 3 of this Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
reguhtlon.Reguhﬂonx(uC.F.R.Pm3500),ulheynlghtbeamendedﬁomhetoﬂme.ormylddwnmlor
mmmleglﬂnﬂonmmguhﬂonthntgwemtheumembjectmﬂer. As used in this Security Instrument,
'RESPA'refa'stoaﬂreqtdremenuandremicﬂomlhatmlmpoudhremma'fedmllyrehwdmortgagelom"
evenlftheLmdounotquaHlyua'foderﬂlyrdmdmmgehm"mduRESPA.

®) "SucceuorhlntueltofBorrowu'mennsanypuﬂyﬂuthshkendﬂetoﬂ:e?mpeﬁy,wbetherornotthﬂ
panyhasmmedBmmwer'songluonsundutheNotemd/mthhSecmﬂylmmmmt.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficlary of this Security Instrument is MERS (solely a3 nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of
theLoan.andallnnewnls.emmmmdmodlﬂcaﬂomoftheNou;mdﬂi)theperformmceomew's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property located in the

COUNTY of KLAMATH

[Type of Recording Jurisdiction) [Name of Recording Jurisdictioa]
THE NORTHERLY 54.2 FEET OF LOT 14, FAIRACRES NO. 1, ACCORDING TO
THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE CLERK OF

KLAMATH COUNTY, OREGON.
A.P.N. #: R-3809-035DB-03600-000

which currently has the addressof 1107 WIARD STREET
[Streed]
KLAMATH FALLS » Oregon 97603 ("Property Address”):
[Cityl [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all essements,
appurtenances, and fixtures now or heresfier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”
BomwuuwmdeMERShHsoﬂyhplﬂﬂemmewwwmhMSewmy
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exercise any or all of those interests, including, but not Hmited to, the right to foreclose
Muummm:mmmwmmwdmmm.mmumum.mmm
this Security Instrument.

BORROWER COVENANTS that Borrower s lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3.
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed recetved by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
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any payment or partial payment if the payment or partial psyments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If esch Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Leader may hold such unapplied funds
untfl Borrower makes payment to bring the Loan currest. If Borrower does not do 3o within a ressonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Perlodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to Iste charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments If, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Paymeats, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Morigage Insurance premiums in accordance with the provisions of Section 10.
These items are called "Escrow Items.” At origination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
"covenant and agreement” Is used in Section 8. If Borrower is obligated to pay Escrow ltems directly, pursuant to
a walver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
9 and pey such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount,
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.
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Uponpaymmth&ﬂofaﬂsumucmedbyﬁk&wﬂlyhﬂmeﬂ.hﬁuahﬂpmmpﬂymﬁmdm
Borrower any Funds held by Lender.

4. Charges; Liens. Borrowushﬂpnyaﬂhm,mnu.chrgu.ﬂnu,mdlmpodﬂomlu‘ﬂmhhh
mMMMmmMmmmm.lmmmmwmmmm
Pmperty.ﬂ'any.deommmnyAsaodauonDuu.Fees.andAaemenu.lfmy. To the extent that these items
mEmlwm.Bmmpraydlanm&emmerpmﬂdathecﬂma.

Bomwsshnﬂwmpﬂydixhngemyﬂuwﬂdhsprhﬂtyom&k&uﬂlylm&ummtmlmmwm
(a)agreuhwﬂﬂngmthepnymmtofmeobugaﬂmmmdbyﬁelbnmammlmpubhwmw.butonly
so long as Borrower is performing such agreement; (b)conmmellenhgoodfmhby.ordefendaagﬂmt
enforcementoftheuenln.legnlptoceedhgswhicthMu':opiﬂmopemeummtﬂ:eenfmemoﬁhellen
thﬁoupmwedngmpmﬂng.hﬂoﬂynnﬂmchmwedhgsmmduded:m(c)mﬁmmehddu
oftheuenmlgreemenluﬂs&doqmlmduwbordmungﬂlelbnmmh&mﬂtym. If Lender
demmumymdmemhmbjeawaumwuchmmmmqmﬁh&mﬂtyhmm.
LendermygiveBomwennodceidenﬂfylngthellen. Wlthlnl()daysofthedlteonwl:lchﬂlltnotlcehglm.
mewshaﬂnﬂsfyﬂ:ehenmhkeouormoﬂheacﬂomsetfmthabowhthh&cﬂmt

Lendumyrqr&eBomwubpayaon&ﬂmechgefuaruthxwrﬂuﬂmMmmwﬂngm
used by Lender in connection with this Loan.

orlesaercomgeﬂnnwaprevlmmlylneﬂ’ect. Bormweracknowiedgulhuthecostofdlelmmwvmgew
obuhedmlghtdglﬂﬂmdyexmdthecouoﬂmuoethuhnwumuldhveobuhed. Any amounts disbursed
wmmumsmmwmammwwwm. These
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amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morigagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard morigage clause and shall name Lender as mortgagee and/or as an additional loss

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
peoof of loss if not made promptly by Barrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restocation period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, ar other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and seitle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least ane year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unressonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from

or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property oaly if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a serles of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.
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wmmngm'smplqdihemunm'swm.
9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (s)
Bmmhﬂshpufwmthemvemtmdmwnﬁnedhm&mﬂlylmm. (b) there is a legal
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"captive reinsurance.” Further:

(a) AnyludlmeunmuwlllnotuffecttheunountlthatnurowuhuqreadtopcyfaMortpse
Insurance, or any other terms of the Loan. Such agreements will not increase the smount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

®) Anylud:asreunutlwﬂlnotuﬂ’eettherighuna'rowuhu-lhny-wlthrupeatotheum
Insurance under the Homeowners Protection Act of 1998 or any other law. Theserights may include theright
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were uncarned at the time of such cancellation or termination.

11. Assignment of Miscellancous Prooceds; For feiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

Uﬂn?mpﬁykamged.mcthcdhmouProuedsahnﬂhapplbdwnﬂonﬂonmnpdrofme
Pmpeﬂy,if&endunﬂmmnpdrkemonﬂaﬂyfeubhmdum'uecuﬂtyhmbmd. During such repair
andmnﬂmpuhd.LmdushﬂhwmeﬂnghddmhMmdlmeumedsmﬂlmduhshdm

mlmpedwch?mpslymmmdnwoﬂhuheummphﬁdmLmdu'luﬂs&cﬂm.pmﬂdedﬂm
such inspection shall be undertaken promply. Lendetnuyptyfortherepdnmdrutonﬂonlnadngledhbunmt
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
WWMMMMMMWM,MMmMWMWWW
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
m'summuw.mmmmuwmmemmwmw
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellanecus Proceeds shall
be applied in the order provided for in Section 2.
hﬁewmtohmnluhng.mmm.orhuhvaheofmem.mmmm
benpplbdmthemmedbyﬂﬂsSemﬂtyMumem.wMMumtdmdm.wlthmeem.Ifuy.pudto
Borrower.
lntheeventofapnﬂlluklng.dutnwﬂon.oclminvnlueoﬂhe?mpeﬂyinwhlcbﬂ\ehirmuketnheof
mmwmmwm.m.ammmummmwmmm
ﬁMmemmmmmmdmmemww.dm.wmmm.
WWMLWMWMWM.MMWWMMWMMW

wmwm.mmwmmmmuwummmmmmmm
or not the sums are then due.
ﬁmwumwmm.mu.mumwmwnmuumomm
(Whhmm)o&mﬂeumﬂmuﬂzn&hfw@p,%hﬂ:mwﬁm
mmmmmmmmmum.mumwmmmmm
mee&dmummﬂmmrepwofﬂnwmmmemmmdw&hmymm.wm
or not then due. 'MM‘M&MM&NMWWWM&M
agdnstwhomBonuwahuaﬂghtofadionlnregardttheellmProeeeds.
Bmwushnﬂbehdeﬁuhlfmyacﬂmorpmoeedlng.wheﬁerdvﬂmahﬂml.hbegmﬂm.lnlMer's
Mm.mmmmdmmmmmmmmdm'swmumm
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or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
uprovlkd!nSecﬂonls.byumhgtheaalonorproeeedlngmbedlmlsedwnhlmhngﬂm.lnl.ender's
W.MW&&MNMWWMW':MMMPMM
rights under this Security Instrument, Theproeeedaohnynwudorchlmfordnmwthntmaﬂrlbuﬂbhtothe
ImpdmeﬂofLmder'ahtueﬂhtherpeﬁymhuebyuﬂgnedmdeepddmLmdu.

NWMMNMWNMNMMMMMMaWMM
order provided for in Section 2.

12. Borrower Not Releasod; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
SmmmmdBmmemmmuﬁHydWGmySmmm
of Borrower. Lmdushﬂnuberequhedmmmempmeeedhptgdnﬂmy&mhmmumfm
wmmmmdﬂmefotpuymauuomuwhemdﬁymmdmoﬂhemmedbym&mmy
lmtrummtbymmofmydemdmdebytheoﬂgmdnmmumy&cmmhmdm. Any
fwburmebyLeMahemddngnyﬂgﬂwmdylnduﬂng.MﬁoﬂMhﬂm.Lendu'sWof
pymmb&om&hdpawm.mﬂﬂorSumthomewuummlethemumm
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Insu-mentb\ndoesnoteumtetheNote(l“eo-slper'):(l)lsco-slg!ﬂngﬂusSemrltylmtrumentonlytomoﬂgnge.
gxutmdmnwythem—dgnu'smmmﬁemmmemofﬂm&mﬂtyw; (b) is not
pmﬂ!yobupmdmpymemsucmdbyws&auuymm;md(c)wmm:dmym
mewm.m.mmmmammmmmmmemawm
Instrument or the Note without the co-signer's consent.

SubpdmthewuvlslomofSecﬂmls.mySuommhtmaofBonowwhomuBomu's
MMMWWDM&MBWWW.MMN&W’:W
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and Hability
mduﬁkSemﬂUMumeﬂuﬂmLeMuwmmhubuehwﬂm.lheMmdmmofﬂm
SmmqmmMM(emm”pmﬂdetheedonZO)Mbmmmemmdmdlm.

14. Loan Charges. mmwm«fmmmwmmmmu
m.mmmdmﬂmm'swmmwmﬂmmmmqmm
including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the
m&mmmymm&mqmmmmammemmumumum
as a prohibition on the charging of such fee. LendermaynotchrgefeuthtmexpreulyprohibiledbythhSeun'lty
Instrument or by Applicable Law.

lftheLomhmbjedbahwwhlchutmndmmlmchrgu.mdthﬂhwhﬁmﬂyh&rpnﬁdwthﬂthe
mmmmwmuxuamhmnmmmmmmmmemmm.
dm:(-)mymmmmuumwmwmmmmmmﬁemmm;
mm)mmmmwmmmmmmmmumwmnmu.
MuquomMmﬁe&hnﬁmdbymdudng&epﬂndpﬂwadmdu&eNoﬂmbymﬂhglemmt
to Borrower. Hamﬁmdmduwprhdpd.lhemducﬂnnwﬂlbe&ea&dunpnﬂnlprepuymﬁwﬂhmﬂmy
mymmtchuge(whetherornotlpreplymmdnphpmwdedformdutheNou). Borrower's acceptance of
mymhnﬁmdmﬂebydhdpymmlNBomwwﬂmsﬂhhawﬂmofuyﬂgMdmmmgm

otherwise. mmmmummmmwwwamwemﬂu
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
Wammmmm'awdm.mmmmmpmmdm
through that specified procedure. Mmybeodyonedulgmbdnoﬂeeddrwundetﬂm&cuﬂtymm
at any one time. AnymdamLmdushﬂbeglmbydenvalngltwbymﬂlngltbyﬁruchnmﬂlmLeMu'l

—
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address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Soverability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision

As used in this Security Instrument: (l)wordsofthemmdinegendenhllmelnmdlndudecmupondlng
neuterwordsorwadsofthefemlnlnegmder (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the Intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior writlen consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five
days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other
period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (2) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other

ORE! Famity—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DoolMagic @Paraxe §00-049-1362
Form 3038 1701 Page 10 of 13 www.doomeagic.com




22028

lnfmmaﬂonRESPAnquhuinconnecﬂonwlthnoﬂuofhmfuofmvldng. If the Note is sold and thereafter
mmumw.mmmmmmamm«.mmmm
mmmmmmmmuhummamlmmmdmmm
by the Note purchaser unless otherwise provided by the Note purchaser.

NdﬂmBonwunmLmdermywmmme.joh.whjdndhmy]udldﬂaﬁlm(udtbuuhdeml
lldgamorthememberohchu)ﬂntarbuﬁmtheotherpmy'ndiompumnttolhhSeuﬂtyhﬁummtordm
aﬂeguthtﬂnoﬁumhabmddmymﬂdud.wmydmyowedbymd.msmqm.
mﬂlmcthwqumduhamﬂﬂedtheothupaﬂy(wlthmchmﬂuglmhmphmwmﬂhe
d&wmladwddhgedhwhmdlﬂwdedﬁeoﬁupnyhumambhmmdaﬂuﬁemﬁmch
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
cmbehkm.lhltﬂmepu‘bdwlﬂbedmedwbembhforpurpmonhhmguph. The notice of
mmmmmmmwmmmzzmmmdmm
mhmmmmlsmuwwmhmmwnmcommm
provisions of this Section 20.

21. Hazardous Substanccs. As used in this Section 21: (a) "Hazardous Substances” are those substances
deﬂMumﬂcmhuMmmhunm.mlhunu.mmbyEnvhommmhwmdhfoﬂomm:
m.m.mwwmmmm.mmmm.wmm.
materials asbestos or formaldehyde, and radicactive materials; (b) "Environmental Law” means federal

Envlronmenulhw:md(d)m'Envlronmenthondiﬂon'mumaeondlﬁmMmme.m&lbuteto.or
otherwise trigger an Environmental Cleanup.

BmuMMmmmmnhm.m.w.m.mdemyﬂmsm.
ordnrententorehuemyl{mrdmuSuMnm.onormmerpeny. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Eavironmental Law, (b) which creates an
Environmeatal Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that sre recognized
mhmmwmﬂdmaﬂmmﬁmmm.htmhmdb.
hazardous substances in consumer products).

BomwushaﬂpumpﬂygiveLenderwﬂttennoﬂuof(a)mylnvuﬂpﬂou. claim, demand, lawsuit or other
IMWWMMWMGMMMMPMMWHWM
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, dbchrge,mhmorthmtofnhueofuyﬂlﬂrdm&bﬂm.md(c)my
condldonmsdbyﬁem.mwrdmeoflﬂawm&hmmmwlmmﬁenheof&e
Property. HBomwuhrm.mhmﬂﬂedbyuygovummﬂmregnhhany.mmypﬂmmﬂy.M
anymmvﬂmoﬁurmedaﬂmofuyHamdeubﬁmtﬂecﬂngﬁerpﬁth.Bomushﬂ
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Aocccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agroement in this Security Instrument (but not prior to acoeleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from thedntethendloehglmtonorrowu.by
which the default must be cured; and (d)thuﬁﬂuretometheddlultonorbefuethedmminthe
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after scocleration and the right to bring a court
action to assert the non-existence of & default or any other defense of Borrower to soceleration and sle. Ifthe
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums socured by this Security Instrument without further demand and may invoke the
power of sale and any other remedics permitted by Applicable Law. Lender shall be entitled to collect all
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mmhamedhpurmhgthermediuprwldedlnthh&cﬂmzzindudhx.bntnotlhnltedto.rmnbh
attorncys’ foes and costs of title evidence.

If Lender invokes the power of sale, Lender lhllmteoruunTrumtomtalwrittmnaiceof
the occurrence of an mtofda&uhmdofLmdc'sdedmtouunthePropctytobeloldanddullcluse
ﬂd:notioetoberewrdedinuchcountyinwhichmyputofthe?ropﬂyhloeued. Lender or Trustee shall
give notico of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed
by Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall
ullthePropctyutpublicmakmtothehlghetbiddcutthethneandphcelndundurthetcmndellgmted
inthenotioeofuleinoneormuepucabmdhmyadcﬁumdetcmhu. Trustes may postpone sale
of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's doed conveying the Property without any covenant or
warranty, expressed or impliod. The recitals in the Trustee's doed shall be prima facle evidence of the truth
of tho statements made therein. Trulteelhallapplytheprocaedsoftheulelntheﬁﬂhwhgudc: (») to all
axpenses of the sale, including, but not limited to, ruaonablcTrultee’smdatta-neyl‘ fees; (b) to all sums
socured by this Security Instrument; and (c) any excess to the person or persons legally entitied to it.

23. Reconveyance. Uponplymmtofnllmmsncm'edbyﬂﬂsSecm'nylnslmment. Lender shall request

. may charge
personsafeeforrmveyingd:el'roperty.butonlylﬂheheispddtoathlrdpnrty(an:huﬁel‘rmtee)forservlcu
mduedmdthednrglngofﬂ:efeehpermittedmduAppﬂableLlw.

24. Substitute Trustee. Lmdermayﬁ'omﬂmetoﬂmemmweTmmandlppomtammormmeetomy
Trustee appointed hereunder. thmnmnvcyneeofthehopmy.themmmmshumooeedmaﬂthedﬂe.
poweunddutlesconfenednponTrusteehminmdbyAppﬂuhlehw.

25. Attorneys' Fecs. AsmedhthhSemﬂlyInﬂrumenundintheNote.mmneys'feuahﬂmdudeﬂim
awarded by an appellate court.

26. Protective Advances, I‘hhSecnruyImuumemacurumyldvmmLender.athon.mlymke
m&msammmmmm-smhmmmmmmm
Instrument

27. Required Evidence of Property Insurance.

Ymmmpondbleformeeouohnyinsumcemhuedbyus. Tb;onstofthlslnumnoemaybe
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest
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BYSIGNNGBELOW.BmwaImpumdagrusmthetummdmvmmmdehthhSethy
lnmmandhmykﬂumtedbmemdmdedwiﬂlu.

v
KATHLEEN D. SWEETMAN  -Borrower MEMN “Borrower

(Seal)
-Borrower -Bm'r(::.;
(Seal)
-Borrower -m
Witness: Witness:
State of Oregon
County of KLAMATH
This instrument was acknowledged before meon =~ #9275/ @ ¥ X0 ¢ by

«~ KATHLEEN D. SWEETMAN, JEFFREY S. SWEETMAN -~~~

= OFFICIAL SEAL
Ea M. A. SILVERIA
! ¥ NOTARY PUBLIC-OREGON .
B/ COMMISSION NO. 340010 m—/uw
MY COMMISSION EXPIRES NOV, 1, 2004 Nﬂﬂ'y Public - State nfOngu-
(Seal) My commission expires: ”/p,/,u
ORE! Funly—FmM-dFuddoMQcUNIFom INSTRUMENT - M Doclagic CPsrane #00-649-
Form 3038 101 Page 13 of 13 ERS W docmegle. cory
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Min: 1001920-0000050234-0 LoanNumber: PDX500342

ADJUSTABLE RATE RIDER
(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Perlod)

THIS ADJUSTABLE RATE RIDER is made this 6th dayof APRIL 6, 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the “Borrower") to
secure the Borrower's Adjustable Rate Note o GATEWAY FINANCIAL SERVICES, AN
OREGON CORPORATION
(the "Lender") of the same date and covering the property described in the Security Instrament and located af:

1107 WIARD STREET, KLAMATH FALLS, OREGON 97603
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.375 9%. The Note provides for changes
in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate I will pay may change onthe 18t dayof MAY, 2009 .

, and may change on that day every 12th month thereafter. Each date on which my interest rate

could change is called a "Change Date.”

(B) TheIndex

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index"” is the
one-year London Interbank Offered Rate ("LIBOR") which is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The Wall Street Journal.
The most recent Index figure available as of the date 45 days before each Change Date is called the "Current
Index.”
If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

MULTISTATE ADJUSTABLE RATE RIDERN1 Year LIBOR Index Docllegic GRanme #00-640-1362
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(C) Calculation of Changes 2203
BefonuchChngeDnte.ﬁeNoteHdduwﬂlulculmmynewhﬁemtntebyadding
TWO AND 875/1000 percentage points ( 2.875 %) to the
Current Index. TheNoeeHolduwluthmmndtberemhofthhlddmmmthemm-dghﬂlofme
percentage point (0.125%). SubjecttothehmlluumdlnSecuonﬂD)behw.thhrmmdedlmountwﬂlbe
my new interest rate until the next Chaage Date.
mNmeHdduwlﬂthmdemunethemoumofdnmmhlyplymanMwnddbemm
replytheunpaidpdndpallhatllmexpeaedtomuﬂleChngeDnelnfullonthemaun-ltydaleatmy
Dnew interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.
(D) Limits on Interest Rato Changes
mmmlmqummuhﬂmcmmmnmhmﬂm
7.375 9% or less than 3.375 %. Thereafter, my interest rate will never be increased
or decreased on any single Change Date by more than TWO AND 000/1000
percentage point(s) ( 2.000 %)&omtbenlnoflntuutlhlwbeenplylngforﬂnmdhglz
months. My interest rate will never be greater than 10.375 %.
My interest rate will never be less than 2.875%.
(B) Effective Date of Changes
Mynew!nlerutratewlllbewmeeffecﬂveonachChngeDate. 1 will pay the amount of my new
moﬂymmhﬂnﬂumh“mmﬂymmmmucmmmmumofmy
monthly payment changes again.

(F) Notice of Changes
IheNoteHolduwmddhuwmdlwmeamﬂeeofmychnguMmyhmmmdﬂtemm

ofmymomhlyplymembeforetheeﬁecﬂvedlteofmychnge. The notice will include information required
bthmbegimbmmdabomeﬂﬂeudtdephmemmbuoﬁpumwhowmmmyquuuon

I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENERCIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE IN EFFECT AS FOLLOWS:

Transfer ofthePropctyoraBmcﬂdnllntcutinBarm.AsnsedlnthhSecuon
18, 'htuesththe?ropﬁy'mmyleplmbeneﬂdﬂhmlnthePNpeny.hdudmg.
bmmhmihdw.tboubemﬂddhtermmmfundhabondfordeed.conmafmdeed.
lmullmmtulsmm«mwagreemm.thehuofwhichhd:emfuofuﬂeby
Borrower at a future date to a purchaser.

Ifnﬂoranypmoﬂherpeﬂyonnylnﬁumhtherpeﬂthldormmfm(or
lfBonowlsnoummulpe:mmdabeneﬂddmmmBmmrksoldumﬂmed)
withoutlmder'spﬂwwdﬁenmment,hﬁumynquﬁelmedmeplymhmﬂohn
sums secured by this Security Instrument. However.ﬂﬂsowonahllnotbeexerdudby
Lender if such exercise is prohibited by Applicable Law.

Iflenderemdmﬂﬂsopﬂon.LendershaﬂgiveBmuwernoﬂeeofaweluﬁon. The
mﬂceshaﬂpmvldeapeﬂodofnotleuthm%dlysﬁmdledmdnmuceisgivenh
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Borrower at a future date to a purchaser.
lfaﬂoranypnﬂoflhe?mpeﬂyoruyhtenulnthe?mpﬁyhaoldorhmfmed(or

imemwerlsmtammrdpmandabeneﬂddmmhnowluoHorhmfamd)

wlthomLender'spﬂorwﬂuenmum.IendumlyrequkeMedhteplymeummﬂnfaﬂ

option if: (a)BomwermsestobembmlttedtoLeﬁerlnfomﬂonreqnhedbyLenduto
mhutethemmﬁedmfmulfanewlomwerebdngmndem!hemm:md(b)
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BYSIGNNGBELOW.Bmowawcepunndlgreumﬂwmmmmdinthh
Adjustable Rate Rider.

KATHLEEN D. SWEETMAN -Borrower 8. SWEETMAN

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
MULTISTATE ADJUSTABLE RATE RIDERN1 Yeer LIBOR Index DockMegic Cmes §00-049-1362
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