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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this documeat are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated Aprn_\_f)___.m , together with all

Riders to this document.
(B) “Borrower” is William N. Deets and Frances M. Deets

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust ‘
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Klamath Falls, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is First American Title Insurance Company of Oregon

(E) “Note” means the promissory note signed by Borrower and dated Apdl__|b___.zoo4 . The Note
states that Borrower owes Lender Twenty Thres Thousand Six Hundred Doliars And No Cents

Dollars (U.S. $23,800.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than May 1, 2007

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider || Condominium Rider ] Second Home Rider
[ ] Balloon Rider [] Planned Unit Development Rider || Other(s) [specify]
D 1-4 Family Rider EI Biweekly Payment Rider
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(I) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
() “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrumeat, computer, or magnetic tape
so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items’ means those items that are described in Section 3.

(M) “Miscellancons Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (i) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan™ even if the Loan does not qualify as a
“federally related mortgage loan™ under RESPA.

Q “Successor In Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Parcel 2 of Land Partition 30-01 located in Shippington Addition to the clty of Kiamath Falls, Oregon.

which currently has the address of Lot Pare:ls::]bmuk.
Kiamath Falle, , Oregon 7601 “Property Address™):
[City] [Zip Code] ( ")

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
andeonveymerpenyandﬂmﬂ:ehopmyisunmcumhueiexceptfmmamhmeuofrmd.mawmmmand
willdefendgmerallydxeﬁﬂctotbe?ropatyagainstallclainmmddemands.subjecttoanyencmmofrecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

1. hmmdPrhdpLMMElcoqum,PupaythhmaMhuChmBmowuahaHpay
whcndueﬂ:eprincipalof.andintﬂuton,ﬂledebtevidcneedbytheNotenndanyprepaynwntchargeaandlatechargesdue
undertheNow.BmowetshallalsopayfunduforEsaowItemspmwmttoSecﬁon&PaymentsdmunderﬂleNoteandthis
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
paynwntundu'meNoteorthisSeanitylnmmmtisrctmnedmLenderunpnid,Lmdermayreqtﬂreﬂmtmyorall
submuentpaymntsdueundertheNoteandﬂ\iuSecmityInmmtbemadeinomormoreofthefoﬂowingformn.as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institation whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payuwnturedeanedreceivedby[mduwhenreceivedatthelocaﬁondedgnntedintthotematuuchod\alocaﬁon
asmaybedesignatedbyLenderinaceordamewithmenoﬁcepmvisionsinSection 15. Lender may return any payment or
parﬁalpaymtifﬂxepaymtorpﬂalpaymentsareinmfﬁcienttobringtthoanamt.Lendermnyaoocptanypnymt
orpmialpaymentimufﬁcienttobringthel.oanammt,wiﬂ)outwaivetofanyrightshereundetorpmjudieetoitsrightsto
reﬁwemchpaynmtorpuﬁnlpaymtsinthefuune.butLenderisnotobligatedtoapplymchpaynwntsnttheﬁmemh
paynnntnmmepwd.IfeachPeriodicPaymentisappliedasofitsscheduleddueda:e.menLenduneednotpayintereston
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Bon-owerdoeanotdonowithinareasonablepaiodofﬁme,LendashalleithernpplymwhfundsorremrnﬂmntoBorrowa.
Ifnotappliedearlier,wchfundswillbeappﬁedmthcoumndingpﬁndpalbalmoeundatheNoteinmediatelypﬁorto
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
makiugpaynwnmdueundertheNowandthisSeanityInsu-unwntorpaformingthecovenantamdagreememssewredby
this Security Instrument.

2, Appllcnﬂonof?aymtlwh'oceedl-ExoeptuotherwinedescribedindlisSecﬁonZ.nllpaymentsaccepted
and spplied by Lender shall be applied in the following order of priority: (2) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to cach Periodic Payment in the order in
whichitbecamedue.Anyrenminingamoumtsahnllbeappliedﬁmtolatechnrges.seeondtoanyothetamountsdueunde:
thisSecmityInllrumenLandﬂxenmreducethepdmipalbalanceofmeNote.

If Lender receives a paymeat from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent paymeat and the late charge. If more than one Periodic
Paymeat is outstanding, Lender may apply any payment reccived from Borrower to the repayment of the Periodic Paymeats
if,andtotheementthat,eachpaynmtcmbepaidinfull.Totheextentﬂmtnnyexemexistsafterthepaymentisappliedto
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepaynnntchm'gesandthonudescribed in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note shall not
extendorpostponeﬂleduedate,orchangeﬂ\eamount,ofthePeriodicPayments.

3. andlforEsu’owItem.BmowershallpaytoLenderonthedayPeriodicPaynwntamduelmdertheNote.
until the Note is paidinﬁlll,asum(the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as & lien or encumbrance on the Property; (b) leaschold
paymentsorgromdrentsonthel’mperty,ifany;(c)preuﬁumsforanyandallinsmancereqlﬂ:edbyl.enderundchecﬁonS;
and(d)MortgageInmmceprenﬁunu.ifnny,oranymnmpayablebyBormwatoLenderinlieuofthepaymentof
Mortgage Insurance p'emiumsinamordanoewiththeprovisions of Section 10. These items are called “Bacrow Items.” At
m-iginationoratanytimedmingthetu'moftheLoan,Imdamayreqlﬁmﬂ:atComnmnityAuociaﬁonDuu,Feea,and
Asseumenl:.ifany,bemwedbmeower.andwchdues,feesandasaeusmentuhnllbennEmetem.Borrowershall
pmmptlyﬁnnishtoLendcta.llno'celofunonmtatobepaidundetthinSection.Borrowa'shn]lpayLendertheFundlfor
Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the PFunds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground reats on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages deacribed above, Lender may obtain insurance coverage, at Lender’s
opﬁonandBonower'sexpenne.Lenduisundamobﬁgaﬁonmpmchmmypuﬁculm'typeoramuntofcovaage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s right to disapprove
suchpoliciea,shallincludeastnndntdnmrtgngeclause,andshallnameLenderumortgageeandlornanadditiomllm
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period.LendershallhavetherighttoholdsuchinmneeproeeedsunﬁlLenderhashadanopportunitytoinspectuuch
PropeﬂytoensuretheworkhasbeencompletedtoLenda’ssatisfaction,pmvidedthatmchinspectionshallbeundertakm
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
paymentuastheworkiscompleted.UnlessanagreementismadeinwriﬁngorApplicableLawrequireuintemﬂtobepaidon
suchinsmanoepmceeds.LendershallnotbemquiredtopayBomwetnnyintautoreamingsonsuchpmeeeds.Feeafm'
publicadjusters,orotherthirdparties,retninedbmewerlhnllnotbcpddoutoftheinslmcepmceedsandshallbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinmranoeprmdsshallbeappliedtothesmnssecuredbythisSecutity[nsmmlent,whelhaornotthendue,withthe
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to scttle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
orifLenderaoquixuﬂ;erpatyunduSecﬁonZZorotherwise,BomwerbmbyassignstoLendu(a)Bonower‘nrightsto
anyinmneeprmedxinanamountnottoexceedhmtotmtsunpaidundutheNotcordﬁsSecm’ityInMxment,and
(b) any other of Borrower’s rights (other than the right to any refund of uneamed premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
theinsurancepuweedleithatowpairorrestmthePropenyortopayanmuntsunpaidundertheNoteorthinSewrity
Instrument, whether or not then due.

6. Oecupm.Bonowersballoecupy,establish.andusethePropﬂyasBormwa’uprincipalreddmwithinﬁO
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonsbly withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
orimpairthePropeuty.allowtherpatytodeteﬁorateorconmﬁtwutconthePropﬂ'ty.Whetberornothowa'is
reaidingintheProperty.BmmwushnﬂmainminthePropmyinmﬂutopmvemthePropatyﬁomdetaiomﬁngm
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsibleforrepairingormtoringtherpeﬂyonlyifLenderhasreleasedpmceedsforwchpmpom.Lcndermy
dinburseptoeeedsforﬂlerepairsandmtomioninaainglcpaymtorinasu‘iesofpmgrmpaymentsutheworkis
completed.Iftheinsm’anceorcondemnationpmmdamnotsufﬂcienttorepairormstoreﬂ:e?mpa‘ty,Bonowaisnot
relieved of Borrower’s obligation for the completion of such repair or restoration.

y
R
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Lender or its ageat may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or farfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorncys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreemeat between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or partics) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

. by
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
anyafﬁliateofanyoftheforegoing.mnymceive(dinctlyorindixeetly)anmuntsthatdu’ivefrom(ornﬂghtbechnmctaized
ns)aporﬁonomeower’spaymentsforMoﬂgagelnnmce.inexcha.ngefm‘shm'ingormodifyingthemortgageinsm'er'l
risk.orreducinglosses.lfmchngreancntpmvidesthatannfﬁliateofbmdertakuashmoftheinama"lﬁskinexchnnge
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) AnynchngrmhwﬂmtaﬂedtheamomhﬂutBommhumudbmtorMmlmm
ormyothertumnoftheLoan.SuchwtlwﬂlnotlnaeueihemountBorrowerwlﬂoweforMoﬁpge
Inluranee,lnddwywmnotenﬂtlenormwtoanyrdhnd.

(b) Anymchqrmhwﬂmtaﬂecttheﬂghhnommhu—ﬂuy—wlﬂlmpedhﬂan
Inmaneaunderthellomeowmn?mteetlonAetoflMoranyoﬂurhw.Thelerlghtlmylndndelherlghtm
rwvewmmmmMMobhhmndhﬂonthmma,whnﬂme
lmmuhruﬂmhdauﬁmﬂuﬂy,mﬂwbrwdvennhnddmwmmﬁum
unearned at the time of such cancellation or termination.

11. Aﬂmeﬂthedlumemm&;ForﬂmAHMimﬂmumwdsmhaebyuﬁgnedmmdM
be paid to Lender.

Iftherpertyildamaged,mchMiwdlmeomProceedlshaﬂbeappﬁedmmmﬁmmrepairofﬂlerpmy,ifﬂxe
reatoraﬁonorrepairiueconomicaﬂyfeasibleandLender'ssecm'ityisnotlesnened.Dm'ingmchrepairandmmﬁonpa'iod,
LenderahallhaveﬂnerighttoholdsudlMisceﬂaneousteeedlmﬁllgndahashndanoppoanitywimpecuuchPmpmy
toensuretbeworkhasbwncompletedmLmder'ssaﬁsfwﬁompmvidedthatsuchinspecﬁonshallheunde.rtakeupmmptly.
Lendermaypnyfortherepa.imnndrestornﬁoninasingledisbmsementorinasq'iesofpmgruspaymentsastheworkis
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Prooeedn,Lendershallnotbemquiredtopameowu'anyimautoreamingsonmchMiseellnneothrooeeds.Ifthe
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
appliedtoﬂnesumsnecm‘edbythisSecm'ityInsn'umcnt,whedlerornotthendue,withtheexceu,ifany.paidtoBormwu.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Inthecventofatotn.ltnking.duuucl:ion,orlouinvalueoflherpaty.theMiscellmmuleceeduhaﬂbeappliedto
thesumuecumdbythilSecm'itylnsu'ummt.whetherornotthendue,withtheexceus.ifany,paidtol!orrower.

Intheeventofaputialtaking.dumwﬁon,orlouinvalueoftherpertyinwhichthefairmm'ketvalueofthe
Propcrtyinm\ediatclybeforetheparﬁaltaking,desmlcﬁon,orlouinvalueisequaltoorgmaterthmtheamotmtofthesunm
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lenderotha'wiseagreeinwriﬁng.thesumsseanedbythisSecmitthmwntshaﬂbereducedbytheannuntofthe
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, deatruction.orlouinvaluedividedby(b)thefairmnrkdvalueofthePropeﬂyinnnedintelybeforetheparﬁal
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

Intheevmtofnpalﬁaltaldng.demucﬁon.orlouinvalueofthehopmyinwhichthefairmarketvalueofthe
Pmpertyinunediatelybeforethepmﬁnltaking,desmlction,orlossinvalueislessdmntheamomtofthemmsmmed
immediatelybeforetheparﬁnltnking.destrucﬁon.orlossinvalue.mﬂessBonowerandLendaotherwheagmeinwriﬁng,
theMiscellaneousProoeedsshallbcappliedtothcsununcmedbyﬂﬁsSewrityIanwntwhedm‘ornotthesumsare
then due.

IftheProputyisabandonedbyBomower.u'if,afternoﬁcebyLendertoBomwathattheOppodnanrty(udeﬁned
inthemtsenm)offmmmakeannwudtosetﬂenclaimfordamngea,BorrowcrfnilstoreapondtoLendawithinSO
dayiafte:thedaxethenotioeisgiven,LenderilauthorizedtocollectnndapplytheMiwcllaneoulProwedsdtherto
resmﬁonorrepairoftherpmymmthemnmnecmedbythisSeamitylnmumenLwheﬂlerornotthendue.“Oppodng
Pmy“meansthedlhdpmythatowuBonowaMisoeunneoustoeedsorﬂpryagainstwhomBon'owerhasarightof
action in regard to Miscellancous Proceeds.

Bomwershallbeindefaultifnnyactionotpmceeding,wheﬂ:acivilorcrinﬁnal.ilbegundmt.inbenda"sjudgnmt,
couldmsultinforfeiumoftherMyoroﬂ:amwdalimpaimwntofl.ender’sintuutinthehopettyorﬁghtsunderthis
Sewritylnstrumalt.Borrowercanctmmchadefmltmd,ifaocelaaﬁonhuocctmed,reinutateasprovidedinSection19,
bycamingtheactionorproceedingtobcdimﬁuedwithamlingd:at,inLender’sjudgnwnt.precludesforfeiumofthe
Propertyorothermnta‘ialimpaimmtofLender'sintaestinthePropettyorrightsunderﬂxisSecurityInstumenLThe
proeeedsofanyawardorclaimfordmaguthatmamibutabletoﬂleimpaimlentofLender'sintautintherpertym
hereby assigned and shall be paid to Leader.

AllMineellaneounProceedsthntmnotnppliedtomtoraﬁonorrepairofthepmpenyshaﬂbcappﬁedinmeorder
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
nwdiﬁcaﬁonofamﬁzaﬁonofthemsewredbythisSectrityInsu-umentgmmedbyLendutoBorrowaornny
Sucoeminlntaeﬂomeowershaﬂnotop«atetoreleuetheliabﬂity of Borrower or any Successors in Interest of
Bmower.Lendershallnotbcreqmdtoconmenoepmeeodingsagainntany Successor in Interest of Borrower or to refuse
toextmdﬁmeforpaymentorotherwiaemodifyamorﬁzaﬁonofthesuumnemn'edbythilSean-ity Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
SuccemoninlntereatofBonowerorinmnunmleasthanthemuntthendue,shallnotbeawaiveroforprecludethe
exercise of any right or remedy.

13. Joint and Several Liability; Co-dgnm;SueeeuoﬂandA-lgnlBound.Bmmweroovmntsmdagmuthnt
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
theco-signa’sinta'estinthePropatyundertbtermsofthis Security Instrument; (b) is not personally obligated to pay
themnmaeanedbythisSecm’ityInstmment;and(c)agreeathatLendetmdnnyotherBormwercanagreetoeand.
modify, forbear or make any accommeodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s conscat.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind(exceptasprovidedinSecﬁonzo)andbeneﬁtthemmandassigmofl.enda.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property i ion and valuation fees. In regard to any other fees, the absence of express authority
in this Security InstnnnenttochargeaspeciﬁcfeetoBoﬂowershallnotbeoons&uedasnpmhibiﬁononthecharging of such
fee. Lender may not charge fees that are e ypmhibitedbythisSecurity Instrument or by Applicable Law.

If the Loan is subject to a law whichseumaximmnbmchuges.andthathwisﬁnaﬂyintapretedwthattheintaut
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by theannuntneoesmywreducedlechargetothepmlﬁﬂedﬁnﬁt;and(b)anysunmalready
oollecwdﬁ'omBoﬂowerwhichexoeededpermittedlinﬁtswiubereﬁmdedtoBomwer.Lendermaychoonetomakethis
td'undbyreducingtheprincipalowedunderlheNotcmbynmkingadh'ectpaymetutoBonower.Ifntefundreduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have ariging out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actuallydelivemdtoBonower’snoticeaddrwifmtbyothermeans.Noticetoanyonc
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shallbetherpmyAddressunlesaBorrowerhas deaigmedasubsﬁmtenodceaddressby notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address.thenBmowershallonlyreportachnngeofadd:mthroughthatspeciﬂedpmcedure.naemybeonlyone
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailingitbyMclmumﬂmlznda'saddrwm&dhadnuﬂeul;ndulm&daﬁgmwdmthunddrmby notice to
Bon-ower.Anynoﬁceinoonnectionwiﬂ:thilSecmityInmunwntshaﬂnotbedwmedmhavebeengivenmLendaunﬁl
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law

Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
a]lowtheparﬁestoayeebyoon&aetoritmightbesilent,btﬁswhsilencenhallnotbeconsmwdasapmhibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

LI )

OREGON—Singlo Family—Fannie Mas/Freddie Mac UNIFORM INSTRUMENT ! * Foer3038 101
(TEM 194718 (0011) (Page 8 of 12 pages) To Order Oat 1-000-£30-4083CIFar SIETIIATEN




22220

AuusedinihisSecm‘ityImtrument:(a)wordsofthenmmﬁnegendershaﬂmeanandincludemupondingnwtu
wordsorwm'dsofthefanininegender.(b)wordsinﬂlelingulnrdldlmemandincludetheplmalmdvicevmand(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’lCopy.BomwenhallbegivenoneeopyofﬂwNoteandofthisSecurityInmmwnt.

18. TramterofﬂanpeﬂyorlBeneﬂddInterutlanw.AsuaedinthilSecﬁon 18, “Interest in the
Propa‘ty“nwamanylegnlorbendicialintautinthe?mpaty. including, but not limited to, those beaeficial interests
u'ansfenedinnbondfordeed,contmctfordeed.inm]lmentsaleuconu'actormowagreement.theintentofwhichistlw
transfer of title by Borrower at a future date to a p .

IfulloranypartofthePropatyoranyIntetestinﬂwPropeﬂyissoldorm:fmed(orifBonowerianotanauml
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenderexaciludﬁaopﬁon,Lenda‘nha]lgiveBmowernoﬁceofweelaaﬁon.Thenoﬁcelhallptovideaperiodof
notlessthan30daysfromtheda1¢ﬂwnoticeingiveninacoordanoewiﬂ18¢cﬁonISwiﬂlinwhichBoumwermustpayall
mmssecmedbythisSecm’ityhmu-umt.IfBorrowafaﬂutopaytheuemmmpﬁortotheexpimﬁonofthispaiod,Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinatate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the carliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agrocments;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
propettyinspecﬁonmdvaluaﬁonfeel,andotherfeesincunedforﬂlepmpoaeofpmtectingLendet'sintereﬂintherpaty
andrightsunderthisSecurityInau'umcnt;and(d)ukesmchacﬁonasLendamaymmablyrequiretoasmthathda's
intereatintherpertyandﬁghtsundalhinSecuritthrummt,andBorrow«’sobligaﬁontopaythemmsmuedbyﬂﬁs
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a)cuh;(b)moneymda';(c)caﬁﬁedcheck.chheck.
u-casmer‘acheckorcalhier'scheck,pmvidedanymchcbeckisdrawnuponaninsﬁmtionwhosedepositsminmnedbya
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20, SahofNote;ChlngeofLunServleer;NoﬂeeofGrlevanee.TheNoteorapartialinuutintbeNotc(together
withﬂxisSecm‘ityInsu-ument)canbesoldoneornwreﬁnmwithoutpﬂornoﬁcetoBorrowa.Aaalemightrelultina
changeintheentity(knownasthe“l.mmServioa")thatcoﬂecuPuiodicPaymenmdueunda'theNoteandthisSecmity
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law.Thetealsomightbeoneormorechangesofﬂlel.oanServicerumelatedtonsaleoftthote.Ifthu'eisachangeofthe
LpanSa'vioer,Bonowerwillbegivenwrittmnoticeofmechnngewhichwillstatethenanwandaddreuofthencwl.oan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
noticeofu'ansfa'ofaervicing.Iftthoteissoldandtha'eaﬂetﬂwInanianervioedbyaLoanSa'vicu'otherthanthe
purchaser of the Note, the mortgage loan servicingobligaﬁonstoBmowerwiuremainwimtheLomServicerorbe
l:ramfmedtoamccessorLoanServicerandarenotasmmedbytheNotepm'chammllessotherwisepmvidedbytheNote
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
thememberofaclm)thntarilesﬁ'ommeothaparty'uacﬁomp\manttothisSecurityInmumentorthatalleguthaIthe
otherpm‘tyhasbreachedanypmvisionof.oranydutyowedbyreasonof.tbisSecm‘ityInamxmcnt,unﬁltho:mweror
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
IprplieableLawpmvidesaﬁmeperiodwhichmustelapubeforeoatainacﬁoncanbetakm,thattimeperiodwillbe
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuanttoSecﬁonﬂandthenoﬁceofwcelemtiongiventoBm'rowerpm'suanttoSeaion 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, usec or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Barrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
defanlt; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that faflure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
tllerlghttordmtuhafherneedmﬂonmdﬂnrlghttobrlngaeonrtncﬁontoaueﬂdunon—exbtwceof-debnltor
nnyoﬂlerdefemeoﬂ!orrowertoaeedmﬂonandule.lfthedehnlthnoteuredonorbdmthedatelpedﬂedlnthe
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitied to collect all expenses incurred In pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and In any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designoe may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or impHed. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limited to, ressonable Trustee’s and attorneys’ fees; (b) to all suma secured by this Security
Instrument; and (c) any excess to the person or persons legally entitied to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.

I
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Suabstitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of thig insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
thisSecmityhu&unwntnndinmyRiderexecuwdbyBomwamdrmdedmthm

e o Dot W1 _[De

(Seal)
Frances M. Dests -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
County of Kiamath
This instrument was acknowledged before me on April ) é 2004 (date) by
MIII.nN.Duhnnanmul.M
(pesson(s] acknowledging).
%@iﬁf“ Notary Public for Oregon
SiBCY COLLINS
NOTAZ Pl ‘:O OF;E&%N
1S Wit} {
W gmg«';lqum E\\”tﬂrb “% My commission expires: %’L‘ | ) ?
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