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DEED OF TRUST

Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument

MIN 100058310000103269
DEFINITIONS

WordsusedinmultiplesectionsofthisdocumeutaredeﬁnedbelowandothetworduredeﬁnedinSecﬁona3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

) “Security Instrument” means this document, which is dated April 7, 2004
together with all Riders to this document.

@) “Borrower” is JAMES J. RUSOW AND KARLA B. RUSOW, AS TENANIS BY THE

ENTIRETY AND BRADLEY K. RUSOA4 AND PATTY A. RUSOW , AS TENANTS BY THE
ENTTRETY

. Borrower is the trustor under this Security Instrument.

©) “Lender”is LoanCity.com Inc., a California Corporation
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Lmdetisacorporatim organized and existing under the laws of
california . Lender’s addressis 5671 Santa Teresa
Boulevard, Suite 100, San Jose, CA 95123

(@)  “Trustee”is AMERTTTTLE

E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this Security
Instrument. MERSisorgmizedandexhﬁngmdathehwsofDehwue,andlmama&keumdtdq:hone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

™ “Note” means the promissory note signed by Borrower and dated April 7, 2004 .
The Note states that Borrower owes Lender  one hmndred forty six thousand and NO/100ths

Dollars (U.S.$ 146,000.00 )
plus interest. Bormwerhasp‘omisedtopaythisdebtinregulm'PeriodicPaymentsandtopaythedebtinftﬂlnot

later than May 1, 2034

(&) “Property” means the property that is described below under the heading “Transfer of Rights in the
mety.ll

o “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

M “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable}.

[0 Adjustable Rate Rider O Condominium Rider kzl Second Home Rider

[] Balloon Rider [] Planned Unit Development Rider  [] Biweekly Payment Rider
[J 1-4 Family Rider O Revocable Trust Rider

O Other(s) [spscify]

@ “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinsnces
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

K) “Commmnity Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
similar organization.

(L) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrament, computer,
or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such texm
inchudes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

™) “Escrow Items” means those items that are described in Section 3.
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N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to,
or destruction of|, the Property; (ii) condemmation or other taking of all or any part of the Propexty; (iii) conveyance
in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

©) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defanit on, the
Loan.

@ “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any
additional or successor legislation or regulation that governs the same subject matter. As used in this Security
Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a “federally related
mortgage loan” even if the Loan does not qualify as a “federally related morigage loan” under RESPA.

®) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of
the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Bomower’s
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower imrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described propesty located
in the County of KLAMATH

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

10T 6 IN BIOCK 4 OF TRACT 1074, LEISURE WOODS, ACCORDING TO THE OFFICIAL PIAT
THERECOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of 19038 CLEAR SPRINGS WAY
[Street]
CRESCENT LAKE , Oregon 97425 (“Property Address™):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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Bou'owerundenmndsandagreesthatMERSholdsonlylegaltitletotheinterestsgrmﬁedbyBonowahﬁﬁs
Security Instrument, but, ifneoeuatytoconq:lywiﬂ:laworcustom,MERS(asnomineet‘orLendaandLmda’s
successors and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right
to foreclose and sell the Property; and to take any action required of Lender including, but not limited to, releasing
and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
ﬁghttogtantandoonveytherpenyandthattherpatyiumencmnba'ed,exoqatfotmunnlxmeesofrecord.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real propexty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursnant to Section 3.
PaymentsduemxdertheNoteandthisSecm’itylmu'mnmtahallbemadeinU.S.cutrency. However, if any check or
other instrument received by Lender as payment under the Note or this Security Instrument is retuned to Lender
lmpaid,LmdermayrequheﬂntanyoraﬂsubsequanpaynmdueunderﬂwNoteandthisSecm‘ityInstrmnentbe
made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

PaymentsaredeanﬂdreceivedbyLmdawhmreceivedatthelocuﬁondesignatedintheNoteoratmch
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
reunnanypaymmtorpmﬁalpaymentiﬁhepaynmtorparﬁalpaymmtsareinsutﬁcienttobringtlnLoancmrent
Lmdermayaccq)tanypaymcntorpmﬁalpaymmtinsuﬂicienttobringtheLoancmmt,wiﬂmutwaivetofmy
ﬁghtshetwnderorprejudicetoitsﬁghlxtoreﬁmemhpaymentorpmﬁalpaymmtsinthefutme,bmLmderisnot
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
pedodofﬁme,LmdershalleithaapplywchﬁmdsorreunnthuntoBmower. If not applied eatlier, such funds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
toanyothetamuntsduetmderthisSecuritylnmmnmt,andﬂlentoredlmemepincipdbahnceofmeNote.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Bormrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
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may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and
then as described in the Note.

Anyappﬁmﬁonofpaymmmsmmcemwwdmmhﬁswﬂmwmhoceedsmpmdpdduemme
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in fall, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
BorrowettoLmderinliwofthepaymentofMortgageInmmcelxmﬂminmordmcewiﬁxthepmvishnsof
Section 10. These items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessmeats, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Bormower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ItansfotwhichpaynnnofFundshasbemwaivedbyLendetand,ifLmderrequires,sha.llﬁn'ninhtoLmder
receiptsevidencingsuchpaymaﬁud‘hinmchﬁmepaiodasLmdamayrequim Bormrower’s obligation to make
mchpaymentsandtoprovidereceiptsshallforallpm'posesbedeanedtobeaoovmmtandagteemmtcominedm
this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay&cmwItemsdirectly,plns\mmtoawaiver,andBonowerfajlstopaytheannumdueforanEsctowItan,
LmdermayuaciseitsrighlxunderSection9andpaysmhamomtandBotmwetaha]lthmbeobligatedlmda
Section9torepaytoLmderanysuchammtLmda’mayrevokethewaiverastoanyorallEmowItumatany
timebyanoticegiveninaooordancewithSectionISand,uponsuchrevocation,Borrowershn]lpaytoLmdaall
Funds, and in such amounts, that are then required under this Section 3.

Laniermay,atanytime,collectandholdF\mdsinanammmt(a)sufﬁdmttope:mitLaxiertoa;plythe
FlmdsattheﬁmespeciﬁedmderRESPA,and(b)mttoexwedmemaxinnnnamonntalmde:cmrequirelmda
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity(includingl.mdet,ifLmda'isaninstimtionwhoaedepositsaresoinsmed)orinanyFeda‘a.lHomeLoan
Bank. Lendersha]lapplyﬂleFundstopaytheEscmetansnolatu'thanthetimespeciﬁedundetRESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
theEscmetans,lmleuLmdupaysBonowerinterestontheFundsmdAppﬁcablelawpmﬁtsLmdatomake
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

IfthaeisasurplusofFundsheldineaaow,asdeﬁnedtmderRESPA,Lmdernha.llaccomttoBonowa
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 manthly paymeats. If there is
adeﬁcimcyofF\mdsheldinmow,asdeﬁnedlmderRESPA,LendetshallnotifyBomwetasrequiredby
RESPA,andBorrowetahaﬂpawamderﬂmanqunecesmymmakeupthedeﬁcimcyhlawmdancewiﬁ
RESPA, but in no more than 12 monthly payments.

UponpaymmtinﬁﬂlofallsmnssecmedbyﬂﬁsSecmityIn;mnnmt,Lendershalllrompﬂyrefundto
Borrower any Funds held by Lender.
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
amibmablemﬂlerpatywhichcmauainpﬂoﬁtyovetminSeunﬂyInmmnﬂn,lmsdnldpaymaﬂsorgmund
rents on the Property, ifmy,andComnmnityAsociaﬁonDues,Feea,andAuesm;mts,ifany. To the extent that
these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

BormwershallproumtlydisdmrgeanylienwhichhaapﬂorityoverthisSean'itylnmnmantunleu
Borrower: (a) agteesinwritingtothepaymmtoftheobligaﬁonaemnedbythelisninamannetaocq;tableto
Leader, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or (c)
secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which can attain priority over this
Securitylnsu'ument,LmdetmaygiveBormweranoﬁceidenﬁlyingﬂlelien. Within 10 days of the date on which
that notice is given, Bormower shall satisfy the lien or take one or more of the actions set forth above in this
Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
includhg,hﬂmtlhnhedto,eu&quesmdﬂoods,fmwhiﬁLmdarequh‘eshsmca This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requirespmmntmtheprecedingaentmcescmchmgethningthetamofﬂmbm. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each time remappings or
simﬂmchmgesoccmwhichreammblymightaﬂ'eammhdetanﬁmﬁonorcaﬁﬁmﬁm Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefare, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
equityintherpeny,ortheoontentsofﬂlePropmy,againstanytisk,hamdorljabililyandmightpmvidegreata'
or lesser coverage than was previoualy in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disappmvesmhpolicies,uhaﬂhchxdeastmdatdmoﬂgageclause,mdabaﬂnmelmdetumoﬂgageemd/mmm
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policyahallincludeastandardmngageclauseandshallnamclmda‘asmortgngeeandlorasanaddiﬁonalloss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
msmmcemoeeds,whethm'ormtmemdalyinginnmcewurequiredbylmde,shallbeappliedtorestoralion
or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
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Dmingsuchrepairandrestomtionperiod,Lmdershaﬂhavetheﬁghttoholdsuchinsurmcepmceedsunﬁledet
hashadanopportunitytoinspednthropatymammetheworkhasbemcompletedmLmder'saaﬁsfacﬁon,
pmvidedthatsuchinspecﬁonahallbelmdamkmpmmpﬂy. Lender may disburse proceeds for the repairs and
restomtioninasinglepaymmlorinasaiesofprogreupaymmmumeworkiscompleted. Unless an agreement is
madeinwritingorApplicableLawrequiresinta’eattobepaidonmmhinsmmcepmceedx,Lmdershallnotbe
requiredtopayBonowetanyinterestorwningsonmhpmcwds. Fees for public adjusters, or other third parties,
retained by Bormwersha.llnotbepaidomoftheinsmmeeproceedsanduhallbethesoleobligaﬁonofBonower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shallbeappliedtothesmnssecuredbythisSecmitylnxttmmt,whetha’ornotﬂ;mdue,widltheesta,ifany,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. IfBonowerdoesnotrespondwithin30daystoanoticeﬁ‘omLmderthattheinmmncecmia'has
offered to settle a claim, then Lender may negotiate and settle the claim The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund
oflmearnedprenﬁmnspaidbyBormwa)mxdaallinsmmcepolicieseoveﬁngthekopﬂ'ty, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
PmpertyortopayamomunpaidlmdertheNoteorﬂlisSecmitylnsu'mnmt,whetha'ornotﬂlmdue.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
whthOdaysaﬁu&eexeaﬂimofﬁkSwmityhsﬁmmtaMshaﬂmnﬁmebmmpyﬁehopﬂu
Bomrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destmy,damageorimpairtherpﬂy,allowthePropatytodeterkxateorcommitwasteonthehoperty. Whether
or not Borrower is residing in the Propexty, Bomrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
Tepair or restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Property, Borrower shall be responsible for repairing or restoring the Propexty only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
paymentorinaseﬁesof;rogresspaymmlsasthewoﬂ:iscompleted. If the insurance or condemmation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of ar prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a)BonowafaﬂsmperfomthemvmmumﬂagreaannmhedinthisSecmhyhmmm(b)ﬂlereisalegal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has
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abandonedtherpa'ty,ﬂleandermaydoandpayforwhateva‘isrmonableorappmpﬁatetouotectlmdet’s
interestinthePropertyandﬂghtsundathisSecmityInsmmt,includingpmtecﬁngand/oraueuingthevalueof
the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited to:
(a)payinganysumsmn'edbyalienwhichhaspiorityoverthisSecmityInmumem;(b)appeatingincomt;and
(c) paying reasonable attomeys’ fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankrupicy proceeding. Securing the Property includes, but is not
limitedto,enter'mgthePmpatymmakerepahs,chmgebcks,rephceorboaNupdoonmdvdnbwngdnm
from pipes, eliminate building or other code violations or dangerous conditions, and have wutilities turned on or off.
AtﬂnoughLmdermaytakeactiontmdeﬁhisSection9,Lmderdoeanothavetodosoandisnotlmderanydutyor
obligation to do so. Itisagrwdthathderinmnoliabilityfornottakinganyorallaotionsamhoﬁzedtmderlhis
Section 9.

Anyannuntsdisbursedby[mdalmdetthisSecﬁon9ahaﬂbecomeadditionaldebtofBorrowa'secmed
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and
sha.llbepayable,wiﬂlsudlhnetest,nponnoticeﬁnmlmdamBon'owerreqnesﬁngpaymmI.

If this Secm'itylmmmentisonalmehold,Botrowasha]lcomplywimallﬂxe;mvisionsofthelease. If
BorroweracquiresfeetitletothePropetty,theleasdmldandthefeetitleahallnotmagelmlessLendaagreeatothe
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bonowershallpaythe;xemimnsrequiredtomainmintheMmtgageInmnunoeineffea. If, for any reason, the
MortgngelnsmancecovaagerequiredbyLmderceasestobeavailableﬁ’omthemortgageinmetthatpreviously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insmmce;n’eviouslyinetfectﬁomananmtemongageinmaseleaedbyLmda. If substantially equivalent
Mortgage]nmmcecovemgeisnntavailable,BonowershalloonﬁnuetopaymLmdettheannunIofﬂlesepamtely
designatedpaymmtsthatwmduewhentheinmancecovemgeceasedtobeineffect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss resexve shall be
nonqeﬁndahle,notwithmdingthefaaﬂmﬂleLomiSMﬁnntelypaidinﬁnLandLaﬂershallnotberequiredto
pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
byLmdaagahbmmuavﬂhblqkoMﬁneimdLmdarquﬁuupmﬂeUduignﬂdpaymmmwdme
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Botrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Bormower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mongageinsurmevahmtetheh'mtalﬁskonaﬂsuchinmmceinfomeﬁomthnemﬁme,andmaym
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms
and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements.
Theseagreemmtsmayrequirethemortgageinsuratomakepaynmtsusinganysomceofﬁmdsthatthemortgage
insurer may have available (which may inchide fands obtained from Mortgage Insurance premiuins).

As a resuit of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
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takashareoftheinm’sﬁskinexchangeforashareofthepranimpaidtotheinsurer,thearrangemmtis
often termed “captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any such ngreementlwillnotaﬂ'ecttheright:Borrowerhal—ifany—withrelpedtothe
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

Iftherpextyisdamged,mmhMisceﬂmeoumceedsshnﬂbeappﬁedmremmﬁmmrepahofthe
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repairandrestorationpeﬁod.LmdetshaﬂhavetheﬁgtnmholdsuchhﬁwelhneoushoceedsumﬂLmdahaxhad
anoppoxtunitytoinspectmchPmpatytommemeworkhasbemcompletedtolmda"ssaﬁsfacﬁon,pmvided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in writing
orApplicableLawrequiresiﬁa’esttobepddonsuchMiscellaneoustceeds,Lmdershallnotbereqniredtopay
Borrower any interest or eamnings on such Miscellaneous Proceeds. If the restoration or repair is not economically
femibleoerder'ssecm'itywouldbelessened,theMisceﬂmeoustcwduhaﬂbeappﬁedmmemssecmadby
thisSecmitylnstrummt,whetherormtthmdue,wiﬂlthemcess,ifany,pddtoBorrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

Intheeventofatotaltddng,desu'nction,orlosainvatneoftheProputy,theMiwellaneousProceedasha]l
beapp]iedto'hesmnssecm'edbythisSeunitylnmument,wheﬂxetornotmmdue,wimmeexwas,ifany,paidto
Borrower.

Inthzevanofaparﬁaltaking,deuu'ucﬁon,orlouhwalueofﬂmkopmyinwhichmefairmarketvalueof
thePropa'tyimmediatelybefaethepartialmking,desuucﬁon,otlossinvahwiseqnaltoorgreaterﬂmnmeanmm
ofﬁemmedby&hSmﬂyhsﬁmeﬂhmdiﬂdybefmﬁepmﬁﬂhkh&duﬁwﬁommlommvm
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
thesumssecmedimediatelybefmethepmﬁaltaking,desuuction,orlossinvaluedividedby(b)ﬂlefah'ma'ket
value of the Property immedisately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

Inﬂleevmtofaparﬁaltaking.desﬁw:ﬁon,orlnuhvalueofﬁe?mpenyhlwhichmefairmmketvatueof
thePropenyimmediatdybeforethepartialtaking,destucﬁon,orlosainvalneislessthanthcamountofthesmns
securedimmediatelybeforetheparﬁaltaking,desuuction,orlossinvahw,tmlessBormwerandLmderoihawhe
agrwhwﬁﬁngﬁehﬁmﬂmmemceedsshaﬂbeamﬁedmmemmmedbythecmhymmmmt
whether or not the sums are then due.

IfthePropertyisabundonedbyBorrower,orif,aﬁa'nnticebyLauiettoBormwa'thattheOpposinngw
(asdeﬁnedinthenutsentence)otfmtomakeanawardtosettleaclahnfordmnages,Bmowetfailstorespondm
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or
not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lmder‘sjudgmmt,oouldreaﬂtinforfeitureoftherpatyorothamatﬂ'ialimpairmanofl.mder'sintetestmme
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
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ocamed,reinstateaslxovidedinSection19,bycmuingtheactionor;mceedingtobediamiuedwitham]jngthat,
iander’sjudgmmLpteclmleaforfeitmeoftherpatyoroﬂmmataialimpahmuﬂofLmder'sMintbc
Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
auribmablemmeimpamnanofLmder’shna'estintherpa'tyareherebymsignedandshallbepaidmLmdet.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Batrower or
anySuccessorinlnteteutofBormwashallnotopemtetorelemetheliabilityofBorrowetoranySucceasotsin
Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
SecurityInsu'ummtbyteaaonofanydmmndmadebyﬂworigimlBormweroranySuocesaoninlntaestof
Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptanceofpaymmtsfmmmirdpesons,anﬁtiesorSucceasoninInta'estofBorrowa'orinamountslemthmme
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to
mortgage,gtantandconveytlmco-ﬁgner’sinta'eatinﬂlePropatyunderthetetmofthisSecurityInmmnan;(b)is
notpasonnllyobligatedtopaythemnmsemredbythisSecmitylnslrmnmt;and(c)agreesthathderandmy
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signes’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and
liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreemmtsofthisSecurityInstnnnentuha]lbind(excq»tasprovidedinSectionZO)andbeneﬁtthesuwessorsand
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permittedlimit;and(b)mymsaheadymﬂeaedﬁntmmwawhidlexceaiedpamittedlhnitswdnbemﬁmded
to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expresaly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
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notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a change
of address through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. AnynoticetoLmda‘ahallbegivmbydelivaingitorbymailingitbyﬁrstclassmail
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice
inconnecﬁonwiththisSecuritylnstmmentshallnotbedeanedtohavebeengivmtoLmderuntilactual.lyreceived
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
byfeda‘allawandthclawofthejmisdicﬁoninwhichd:ehopertyislocated. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
mightexplicitlyorimplicitlyallowthepartiatoagreebycontadoritmightbesilm,bmsuchsilenceuhallnotbe
construed as a prohibition against agreement by contract. In the event that any provision or clanse of this Security
Insu'mnentortheNoteconﬂictswithApplicableI.aw,suchconﬂictaha]lnotaﬂ'ectotha’povisionsofmisSeunity
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corrapondingneuterwordsorwotdaofthefemininegmdm‘,(b)wordainthesingﬂarsba[lmeanandhwludethe
plural and vice versa; and (c) the word “may™ gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Bomower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

IfalloranypartoftherpertyoranyInterestintherpﬂyissoldormfmed(orifBonowetisnota
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
LmdanmyrequheinmediﬂepaymmthﬁﬂofaﬂmmseunedbymisSwmitymmment However, this
optionshallnotbeexa'cisedbyLmda’ifmchexaciseispmhibitedbyApplimbleLaw.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
aperiodofnotlessthan30daysﬁ'omthedateﬂlemﬁceisgivminaocordancewimSecﬁon 15 within which
Borrower must pay all sums secured by this Security Instrument. If Botrower fails to pay these sums prior to the
expimtionofthisperiod,LmdermayinwkemyrmwdiespamiﬁedhythkSemnitylnmumentwiﬂ:omﬁntha
notice or demand on Bormrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shallhavetherighltohaveenforeementoftbisSemritylnmlnnentdiscanthmedatanythnepﬁortotheem'liestof:
(a)ﬁvedaysbeforesaleofmePropertypummttoanypowa'ofmleeontainedint’nisSecuritylnsu'mnmt;(b)sm:h
other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a
judgment enforcing this Security Instrament. Those conditions are that Barrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees
inum’edforﬂlepmposeofpmtecﬁnngda"sinterestinmerpmyandrightsunda'thiaSecm'ityInmument;and
(d)takessuchactionasLmda'mayreasonablyrapﬁretoamethnthda"sinta’estinthePropmyandﬁghts
under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more
of the following forms, as selected by Lender: (a) cash; (b) money orde; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insared by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
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Secm'itylnslmmmtandobligatiomsecnredherebyshallranainfullyeffecﬁveasifnowcelmmionhadooclmed.
Howeva,thisriglntoreinsmteshallnotapplyhlﬂxecaseofacoelemtionundarSwﬁon18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note(togethawiﬁlﬂ:isSecmity[nmmn)canbewldoneormorethneswiﬂmnpﬁormﬁcetomer. A
salenﬁghtresultinachangeinthemtity(lmownasthe“l.oanServica")thatcollectsl’eriodicPaymmtsduemda'
the Note and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
1o a sale of the Note. If thete is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individuallitigantorthemanbetofaclau)thataﬁsesfromtheothaparly’sadionspmmmnltothisSecm'ity
Insmxmentorthatallegesthattheothepanyhasbreachedanypmvisionof,oranydmyowedbyreuonof,this
Semritylnslmmmgmni]sncthmweroerderhmnotiﬁedtheotherparty(withsuchnoticegivmin
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that time period will be deemed to be reasanable for purposes
of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection; (c) “Environmental Cleanup” includes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an “Environmental Condition” means a condition that can cause, contribute
to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Botrower shall not do, nor allow
anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
thepu'esmce,use,orstorageonthePropenyofsanquanﬁﬁesoanmdousSubstancesthataregemmlly
remgnizedmbeap;mpriHeManidmﬁxlummdtomaimwmceoftherpmy(including,butnot
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsait or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower learns, or is notified by any govemmental or regulatory authority, or any private
pany,thatanyremovalorotlm’rmdiaﬁonofanyHazardousSubstanceaﬂ‘ectingthePropenyisneoessaty,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. Nothing
herein shall create any obligation on Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (=) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sams secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
incdluding, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written notice
of the occurrence of an event of defanlt and of Lender’s election to cause the Property to be sold and shall
cause such notice to be recorded in each county in which any part of the Property is located. Lender or
Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower and to other
persons prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without demand
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and under
the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals iu the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all
sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or
persons legally entitled to it. Such person or persons shail pay any recordation costs. Lender may charge such
person or persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee)
for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the
title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include
any attorneys’ fees awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this
Security Instrument.
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27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our
oontactorlomagreanmgwemaypmchasemsmmceatyomexpmsemwmmommw
This insurance may, but need not, also protect your interest. If the collateral becomes damaged,
thecoveragewepm:hasemaynotpayanyclannyoumakeoranyclannmadeagmnstyom You
may later cancel this coverage by providing evidence that you have obtained property coverage
elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added amount.
The effective date of coverage may be the date your prior loan coverage lapsed or the date you
failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damag or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Bormower accepts and agrees to the terms and dgpvenants contained in
Instrument and in any Rider executed by Borrower and recoijjed with it.

Witnesses:

JAMES J. RUSOW ' \Bomw
MW(SGD
KARLA B. RUSOW “Borrower

BRALEY K. RUSOW -Bosrower
. (Seal)

-Borrower

PATTY A.
[Acknowiedgment on Following Pagp]

Ioan No: W01746837
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State of §
§
County of §

g. ms?fg’rae:"ﬁegmﬁ%. W&“‘?MW& JAMES 3. Rosow ?:ﬁ KARLA

known to me (or proved to me through an identity card or other document)
to be the person(s) whose name is subscribed to the foregoing instrument, and acknowledged to me that he/shefey >
executed the same for the purposes and consideration

Given under my hand and seal on this 527"3’%'2/% / 7, 7

(Seal)

Notary Public

. ~~

OFFICIAL SEAL.
SHANNON LOUX

NOTARY PUBLIC-OREGON

: 37
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SECOND HOME RIDER

Loan No: W01746837 MIN: 100058310000103269

THIS SECOND HOME RIDER is made this 7th dayof April

2004 andmnmorporatedmtoandahaﬂbedeemedmamdandsupplmnmttheMongage Deed of
Trust, or Secunty Deed (the “Security Instrument™) of the same date given by the undersigned (the “Borrower,”
whether there are one or more persons undersigned) to secure Borrower’s Note to LoanCity.cam

Inc., a California Corporation
(the “Lender™)

of the same date and covering the Property described in the Security Instrument (the “Property”), which is located
at:

19038 CLEAR SPRINGS WAY, CRESCENT IAKE, CR 97425
[Property Address]

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree that Sections 6 and 8 of the Security Instrument are deleted and are replaced by the
following:

6. Occupancy. Borrower shall occupy, and shall only use, the Property as Borrower’s second
home. Borrower shall keep the Property available for Borrower’s exclusive use and enjoyment
at all times, and shall not subject the Property to any timesharing or other shared ownership
arrangement or to any rental pool or agreement that requires Borrower either to rent the
Property or give a management firm or any other person any control over the occupancy or use
of the Property.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Bomower or with
Borrower’s knowledge or consent gave materially false, misleading, or inaccurate information
or statements to Lender (or failed to provide Lender with material information) in connection
with the Loan. Material representations include, but are not limited to, representations
concerning Borrower’s occupancy of the Property as Borrower’s second home.

Initials: 22
Multistate Second Home Rider—Singlio Family—Fanale Mae/Freddiec Mac UNIFORM INSTRUMENT 1 Form 3890 01/81
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BY SIGNING BE| , Borro accepts and agrees to the terms and provisions contained in this
Second Home Rider.

} 7 A (Seal) ZW (Seal)
J. RUSOW V “Borrower KARIA B. “Borrower

O A (Seal) - (Seal)
ERADLEY K. RUSOW -Bosrower PATTY A -Borrower

Loan No: W01746837

Multistate Scesnd Home Rider—Singic Family—Fannle Mac/Freddie Mac UNIFORM INSTRUMENT Form 3899 0101
—TAE COMPLIANCE SOURCE, INC.— Page2ei2 1450040 06890
www.compbanocsouras.com ©2000, The Complanoe Sooros, Jnc.




__04/14/2004 08:851 FAX §41 488 0307 CASCADE TITLE @oo2/004
APR-12-2984 19:22 P.&2

dh-ﬂﬂMhmwhﬂhﬂH‘dW¢
19038 CTEAR SPRDIS AT, CSENCEET 138, OR 97425
[Properiy Adiven]

mmmu.u“nnm‘dﬂ“ﬂn“ﬁﬂnﬂﬁﬂ
nﬁdeﬂlu—--—dw-mh Daalaretion of

Covenants,Conditions, epd Restricticns of Tacopd {0ho "Decleation™).
'n-l'lmwblptdn_dd#l-u-

IEISIRE WOk
[Noms of Phawed Uit Dovelopmenl]

(s “FUD"™). mmm“mlhhﬁl_ﬂ—-ﬁndﬂﬂ
ownlag or u_nunﬂdummm—muu-
benefits and of Borsower’s iatemet.

impesed persent 10 O Comstitmsat Documents.

R Properiy Snsurumee. bm-h”“ﬂ-vﬂamm
huudqn'ﬂ’cwm_.umﬂthWdﬂ
mmmttmm“mut# apd against 10ss by fim,




04/14/2004 08:61 FAX 541 485 0307 CASCADE TITLE @003/004
FR-12-2004 19:22 k.

22268

Huﬂdvﬁhbn“m‘d‘:ﬂhﬁ.muuﬂlu
earthcuaius and fioods, which Lender roquises itasuce.

) dl-bwd’:bmﬂnhwihhmmw!*dhyﬂp—
mﬁm-ﬂubmdm wmmw;.u—p
Mhmmubmh_l-ﬁdhuﬂuhﬂw—p-

”Llﬁ‘“--l at of this walver can change ducing the terx of the 1008

. m&awww¢-mhwmmmw
" hu“ﬂdnﬁ“drwuzmhcnﬂ-.uqﬂuzﬁn

e Propwty, oommon vl Tacilities ] M”“ Bormwer & by

aﬂﬂgknm uu“ﬁwbh“ﬂﬂhﬁm

C. Pablis Linhility Inswirsnen. mﬂﬁaﬂ-ﬁ--ﬂh-ﬂbhﬂu
nmw-&.-p&mu—um“hm“uﬂd

ooversge
D, o_ﬂsmpwﬂd--duﬁhmhuu
1o Borzowsr i oosnaction with eay condommstion ex ﬂ.idc-pmcb

E. Lsndur's Prior Consent. mumwumn_umwm
welies congent, elther partitien or subillvide the oF oomment 0

@ the sbaxiorment of termisation of e aowept for sbmadozment or iecmisation mqutwd by
hhbudwmnhweﬁﬂwhmﬂdn“uwu
eminest dosmint; () w-ﬁuq“dh'ﬁ-&dmﬁ'!t#tub
axpuess benefit of Lender; (1D --h-dm--—-l-mdﬂ_d
the Owmsms Amodlatien; or Gv) qm-ﬁﬂhbﬁdnﬂh'ﬂ“
_—mwuumwmum




04/14/2004 08:851 FAX 841 488 0307 CASCADE TITLE deod/004
AR-12-2004 19122 P.84

22269

Hmm.hu-wd-swb—dﬂhwhﬂ




