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WATERSTONE MORTGAGE

513 MAIN STREET
KLAMATH FALLS, OREGON 97601

TAX ACCOUNT NUMBER
[Space Above This Lino For Recording Data]
DEED OF TRUST
Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
T it RSSECEENSSEEEHD
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument® means this document, which is dated APRIL 12, 2004 ,
together with all Riders to this document.

(B) "Borrower” Is

ADELE L. COSSETTE AND JASON C. COBSETTE A8 TENANTS BY THE ENTIRETY

Borrower is the trustor under this Security Instrument.
(C) "Lender" is
WATERSTONE MORTGAGE

Lender is a CORPORATION
organized and existing under the laws of OREGON
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Lender's address is 22273

513 MAIN STREET, KLAMATH FALLS, OREGON 97601
(D) "Trustee" is
AMERITITLE .
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and dated APRLL 12, 2004
The Note states that Borrower owes Lender
ONE HUNDRED THREE THOUSBAND AND NO/1OO X X X X X X XX X X X XXX XXX XXX X X X X

Dollars
(U.S. $ 103,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than MAY 01, 2034 .
(G) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(1) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable}:

[ Adjustable Rate Rider [ Condominium Rider 3 1-4 Family Rider

[ Graduated Payment Rider [ Planned Unit Development Rider [ ] Biweekly Payment Rider
[ Balloon Rider J Rate Improvement Rider 1 Second Home Rider
[ Other(s) [specify]

(7) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceods” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds pald under the coverages described in Section 5) for: (1)
damage to, or destruction of, the Property; (if) condemnation or other taking of all or any part of the
Property; (Lii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment® means the regularly scheduled amount due for () principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

VMP-BA(OR) (0201).01 Page 2 of 16 Form 3038 1/01
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
(R) "Sucoessor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficlary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument
secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the
Note; and (i) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
In trust, with power of sale, the following described property located in the

COUNTY of Kiamath :
{Type of Reconding Jurisdiction} [Name of Recording Jurisdiction]
Ses Exhibit "A"
PARTMD MORE PARTICULARLY DESCRIBED IN EXHIBIT "A" ATTACHED HERETO AND MADEA
which currently has the address of
5222 Bristol Avenus [Street]
Klamath Faits [Ctyl, Oregon 97603 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
usemnb.nppmtmm,andﬂﬂnmmwmhuuﬂuapaﬁofﬁepmpaty.ﬂmphmhmd
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument,

L
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n}ereeordm mwmmmwwma'f?ﬁmn P ile the Property against all claims and
o to
demands, to encumbrances of record y

property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Pmmt of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower pay when interest on, the debt evidenced by the Note and any
prepayment and late charges due under the Note. Borrower shall also pay for Escrow ltems
Note Instrument shall be made in U.S.

g
§
i
Y
g
B
E
:

Pa are deemed recelved by Lender when received at the location designated in the Note or at
such other location as may be designated Lender in accordance with the notice provisions in Section 15
Lendermynmmmym:nor payment if the payment or partial pa are insufficient to
bring the Loan current. may accept any payment or partial to bring the Loan
cunent.wlthmﬂwalverofwwemda‘orprejudieetom to refuse such payment or partial
payments in the future, but Bnmapt;llxilﬁxledmapplymchpaymmtsattheﬂmenuipaymem:re
accepted. If each Perlodic Payment is as of

be applied first (o any prepayment charges and then a3 described In the Note.
amllmﬂonof yments, insurance , or Miscellaneous Proceeds to due under
mnﬁ&y notextendl:postponethedue te.orchmgetheammm.ofthemodﬂi!‘h‘;ﬁm.
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is in full, a sum (the "Funds") to provide for of amounts due
for: (a) taxes and assessments other items which can attain priority over this ty Instrument as a

lien or encumbrance on the Property; (b)leaseboldpaymentsormdreqtsonthel’roperty.lfany; ©

premiums for and all insurance required by Lender under on 5; and (d) Mo ce
m.ﬂ::yy.mmymmpyabhbymummdumuwdmepymﬁMome
ums in accordance with the provisions of Section 10. These items are called "Escrow
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such amounts, that are then under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requh'eunderRESPA.LendershnﬂuﬂmatelhenmuntofFundsdueonthebulsofcurremdaumd
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal cy.
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so or in
andeeralHomeLoaank.LendershallnpplythanndstopaytheEm‘owItansnolaterﬂnntheﬂme
sped&duderRESPA.LeMushaﬂndchargeBmowfwholdlngaMapplymgﬂmFmds. annually

the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
FuMsandAppHmmeuwpermiuLmdummkemchachnge.Uﬂasmagrummhmademwﬂﬂng
orAppllcablehwreqtﬂminteresttobepddontheFunds.LendershallnotberequlredtopayBorrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
slullbepddontheFunds.Lendershaﬂgivetonomwet.wlﬂnutclurge.mamalaecounﬂngofthe
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthlypayments.lftherelsadeﬁdencyofFundsheldhesmw.udeﬂnedunderRESPA.Lenderslnll
nodfyBomwaumqnhedbyRESPA,andBomwushaHpaymLenduﬂleamwntmrymmke
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

UponpaymemmmuofanmmmredbthsSeuuityMumem.Lendushlummpdymfnnd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
groundrenl:onﬂ:e?ropeﬂy.lfmy.deommnnityAssodaﬂonDuu.Fm.mdAmnts.lfmy.To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien witich has priority over this Security Instrument unless
Borrower: (a)ngteumwﬂﬂngmthepaymunofmeobﬂgaﬂmmmedlgtbeuenMammwnccepmble
to Lender, but only so long as Borrower is performing such agreement; (b) contests the len in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to

the enforcement of the lien while those proceedings are pending, but only until such
are concluded: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the len to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

o
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (Including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination

paymeﬂofanyfeulmpmedbytheFedaﬂEmugmcyMumMAgemyhcmecﬂonwlthlhe
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
bazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtalned might significantly exceed the cost of
Insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as

and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obiains any form of Insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repeir is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
wark has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serles
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

g.a/

Witiele________
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, Insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avold further deterloration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serles of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's abligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or amy persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statemeants to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower falls to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which bas priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

e 72
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on such loss reserve. Lender can no longer require loss
reserve if Mortgage Insurance coverage (in the amount and for the that Lender requires)
an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately payments toward the premiums for Mortgage Insurance If Lender required Mortgage
Insurance as a condition ofmakingtheLoanandBorrowuwureqtﬂmdtomkesepauwlydedmmd
paymmmmrdthepmuﬂmsmrMoﬂgngelmunme.Bomushaﬂpaytheprmﬂmmanedm
maintain Insurance in effect, or to provide a non-refundable loss reserve, untll Lender's
requirement for Mortgage Insurance ends in accordance with any written between Borrower and
Lender for such termination or until termination is z licable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate
M Lender (or entity that purchases the Note) for certain losses it

thueremem.’l‘hweagreememsmyrequlrethe insurer to make using any source
of thatmtll:lemt;ﬂgagelnsurermtheavaﬂable(w mayincludefunri?t;-ﬁdfromMoﬁgage
Insurance ums).

Asa%emltofﬁmeW.Len&.mypmcbwof&eNﬂe.mﬂmlmum.mymﬂmw.
any other entity, or any te of any of the fi , may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion o Borrower'spaymentsforMmEgelnsumwe,ln
exchange for or modifying the mortgage insurer's risk, or reducing losses. If such agreement

that an of Lender takes a share of the insurer's risk in for a share of the

prenﬂumspddmthem.themngememlsoﬂentemed"upﬂverelmmce." urther:

(a) Any such agreaments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agroements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

4 %
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(b) Any such agreoments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosurcs, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive 8
refund o;:ny Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. ent of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the is , such Miscellaneous Proceeds shall be applied to restoration or repair of
the , if the restoration or repair is economically feasible and Lender's security is not lessened.
mmmmm.mmmmmmmmmm
until has had an to inspect such to ensure the work has heen completed to
Lender's satisfaction, that such inspection shall be undertaken promptly. Lender may pay for the

value, unless Borrower and Lender otherwise agree in writing, the sums

secured by this Instrument shall be reduced by the amount of Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
divided by (b) the fair market value of the Property immediately

:
5
|
%
]
:
§

i
E
|

after

Opposing Party (as defined in the next sentence) offers to make an
Borrower fails to respond to Lender within 30 days after the date the
and the Miscellaneous Proceeds either to restoration or repair of the Property or to the

Miscellaneous Proceeds.
Borrower shall be in default if any action or , whether civil or criminal, is begun that, in

dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
of Lender's interest in the Property or rights under this Security Instrument. The of
any award or claim for that are attributable to the impairment of Lender's interest in

are here and shall to Lender.
M%W%mm;wﬂdmmﬂmmmd&mmﬂbe

i

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

e P
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16. Eyovcnlnghl::';d Sgchl‘sﬂi}y't,hekulu of Constrwlllﬂacl:nﬂ.u'l‘hls Secur] lnstrupAel?t shall be
governed by federal o Jurisdiction in Property is located. rights and
o wwu&thmem%mmmmumof

e . App e Law extlcidﬂyorlmpliclﬂyallow parties to agree by contract or it
Q?;lubeallent.butsuchsumce not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with cable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note can be

effect without the conflicting provision.
mAsmedh&lsSemﬂtylm&meﬂ?(a)wordsd&emmllmgmdusbaﬂmthdnde

cormpondin%neuterwonhorwordsofthefemmmm. (b) words In the singular shall mean and

t;kewthep and vice versa; and (c) the word "may" gives sole discretion without any obligation to
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited

to, those beneficlal interests transferred in a bond for deed, contract for deed, installment sales contract or

escrow , the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower

is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior

written consent, Lender may require immediate payment in full of all sums secured by this Security

m.w.mmmHmuwwmmmmmmmmuby
PP .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall

a period of not less than 30 days from the date the notice is in accordance with Section 15

t. If Borrower fails to pay

these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the to have enforcement of this Security Instrument discontinued at time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale in
this Security Instrument; (b) such other period as
Borrower's right to reinstate; or (c) entry of a this Those
conditions are that Borrower: (a) Lender all sums which then would be due under this Security
Instrament and the Note as if no a tion had occurred; (b) cures any default of any other
agreements:(c)payuﬂexmsulnmnedmenfurdngthlssmwlnsmm.md , but not
to, masomhlenmomﬁm.ptopertyimpecﬂon
purpose of protecting 's interest in the Property and rights under
mmm»uwm%mqmmmmmwsmmmmpm
rights under this Security Instrument, and 's obligation to pay the sums secured by this
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and

moneormmofthefolhwlzge::rms.asselectedbyl.ender:(z) ; : (©)
certified check, bank check, treasurer's any
an institution whose deposits are insured by a federal , instrumentality or eatity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Instrument and obligations secured
shall remain fully effective as if no acceleration had . However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
PmodlchymemdunwuﬂwNmemdthewﬂtylMummmw:othermo loan
servicing obligations under the Note, this Security Instrument, and e Law. There also be
one or more of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicu.Bomwerwﬂlbeg:venwﬂttenmﬂeeofthe which will state the name and address of the
new Loan Servicer, the to which payments be made and any other information RESPA
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mqukuhmmcﬂmwhhamﬁuoftansfuofsaﬂdng.lﬂhethwldmdthauﬁutheLmh
mﬂwdbyalmnSaﬂmothuM&epwchseof&eNﬂe.memmhmmﬂdngobugxﬂm
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commeace, join, or be joined to any judicial action (as either an
MWWmﬂnmwofachs)MmﬁmtbeothupMy'sawmmmmmthh
Semﬂtylm&umeﬂmﬁﬂaﬂegs&ﬂthothupﬁyhshuchedmymvﬁmof.mmydutywedby
monof,&kSethyInﬂmmeﬂ,mﬂlmchBonowumLmduhumﬂMﬁeothapaﬂy(Mthmch
mdmglmhwmpﬂmuﬂ&thequmbof&cﬂonlﬁ)ofmchaﬂegedbmhmdaﬁudedm
mhupanyheretoamsoublepahdaﬁuthegtﬂngofmchmdeemukewnuﬂveawm.ﬂ
Appﬂuﬂelxwmﬂduaﬂmpuiodwﬂchmmtehpebefmmmmlmmbemkm.dmﬂme
pmodmﬂbedemedmbemsoubkforpurpmuofmkpangmph.ﬁemﬂuofnwduaﬂmmd
oppormmymmmglventonowerpummmSecﬂmzzmmemﬂeeofawduaﬂongimm
mmmmlsmmamwmmmmm@pmqmmmm
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (s) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
folbwhgmbshm:pmﬂm.km.othuﬂmmbkmmdcpemlmmprm.mﬂcpuﬁddu
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials;
(b)“Envhnnmmulhw"memfeduﬂhwsmdhmofmejwbdimonwhuemerpeﬂyhlmde
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Eanvironmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
waﬂwmyomekehdo.mytﬂnguﬂeeﬂngthhopeﬂy(a)ﬁatkhﬂdnﬂmofmyhvhunmmnl
Law.(b)whichu-eateunEnvlronmentnlCondiﬂon.or(c)whlch.duetothepruence.use.orreleaseofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
Monnmmshﬂnm:pplymthepresence.m.muongemmeﬁopeﬂyofmﬂqumﬂuuof
HmrdouSuMcuMmgmﬂymwgnlzedmbeappmpﬂaetommdwddmﬂdmmdm
mdﬂmuofﬁe?mpaty(hchdmg.hnnmumltedm.hnrdoummmpmdm).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
moﬁuacﬂmbymygwmmﬂlmmgulﬂoqagencywpivmpmymvolvmgthemmﬂdmy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) anmy
EnvhanCondﬂm.mdudngbmmumwdm.myspﬂﬂng.lahng,duhrge.nImmmthutof
releueofmyHmrdousSuhﬂmce.md(c)myeondlﬂoncmnedbylhepmenoe.morreleaseofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
bymygomnmanﬂmreguhmrymmmq.wmypﬂvawpuny.twmymmwdmomummedhﬂm
ofmyHmMouSubshnmuﬂecﬂngthehnpeﬂyhmury.Bomsbnﬂpmmpﬂyubaﬂmmy
remedial actions in accordance with Environmental Law. Nothing berein shall create any obligation on
Lender for an Environmental Cleanup.

o LN
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Aoceloration; Romedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: ()
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the dato specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
8 default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require inmediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute & written
notice of the occurrence of an cvent of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustec may postpone sale of all or any paroel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustec's
and attorncys' foes; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property

Lender such o rsons :’tee?ldl ng the -
costs, may charge person or persons i or reconv Property
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is

;
é.
]

. may
Uusteetol:ﬁTrusteenppoinwdhereunder.Withoutoouveylnceofthe , (he successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.
25. Attorneys' Foes. As used in this Security Instrument and in the Note, attorneys' fees shall
include those awarded by an appellate court.
26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
ts under this Security Instrument.

27. Required Evidence of Property Insuranoce.
WARNING

e

e
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BY SIGNING BELOW, Borrower and agrees to the terms and covenants contained in this
Security Instrument and in any Rider by Borrower and recorded with it.

Witnesses:

fg’“‘/ 4 (Seal)
JASON C. COSSETTE -Borrower

(Seal) (Seal)
-Borrower -Borrower
_(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF ], 9{09/ County se: y &/ﬂﬂf(j&)

Onthis / day of . , personally appeared the above named
ADELEL COSSETTE and JASON C. COSSETTE

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: |13 /00 1 Before me:

1 OFFICIAL SEAL J
STACY M HOWARR_ {0 Notary Public §§ Oregon
) ROTARY PUBLIC- OREGO "
, COMMISSION NO. 374849 ()
0~ " CONMISSION EXFIRES Nov 18, 2007

P P oy -

2
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Loan Name: ADELE L. COSSETTE LOAN NO.: 040305003
Property Address: 5222 Bristol Avenue, Klamath Falls, OR 97603

EXHIBIT "A"
LEGAL DESCRIPTION OF PROPERTY
Essterly 04.1 fest of the following described parcsl:

A parcsl of land known as HOMEDALE GARDEN TRACTS NO. 11 unpistted In the 8§1/2 of the
NW1/4 of the SE1/4 of Section 11, Township 30 South, Range 9 East of the Wikamette
Meridian, Idamath County, Oregon, described as follows:

Beginning st a point in the center line of a 60 foot roadway from which the quarter
saction comer common to Sections 11 and 14, Township 38 South, Range
Willamette Meridian, Kiemath County, Oregon, bears South 80 degress 28° West siong the
said roadway center ine 710.0 fest and South 0 degrees 09’ Emst slong the North and
South center ine of the said Saction 11 as marked on the ground by a well established
fencs line 1563.90 fest; and running thencs from said beginning point South 0 degress
16' East 338.8 fest more or lees to a point in the South boundary line of the said
8172 of the NW1/4 of the SE1/4 of the said Section 11; thanos South 80 degress 31
Enst along the said boundary ine 128.2 fest; thence North O degress 18’ West 341.0
feat, more or less to the center Iine of the before mentioned roadw ay: thence South 8
degress 20° Weost 128.2 fest more or less to the place of beginning.
Deed

EXCEPTING THEREFROM the Westerly 5 fest as diaciosed by recorded July 16, 1997 in
Volume M97, page 22303, Microfiim Records of Kiamath County, Oregon.

[ ]
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