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DEED OF TRUST

Loan #: B50-388-003820

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in docnmntare
also provided in Section 16.

W"Semﬂylmm'mnsthisdomnnm,whichisduedmnlﬁth, 2004 ,

together with all Riders to this document.

(B) "Borrower" is MARK D WILSON and TERESA A WILSON, Husband and Wife,
Tenants by the Entirety

Borrower is the trustor under this Security Instrument.
(C) "Lender" is
AGRICULTURAL MORTGAGE COMPANY OF AMERICA, LLC.
Lender is a Limited Liability Company
organized and existing under the laws of the State of Delaware
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Lender's addreas is 2209 RIVER ROAD, LOUISVILLE, KY 40206

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is  AMERITITLE ,,,/ ,

4 5 ﬁﬁd

(E) "Note" means the promissory notc signed by Borrower and dated April I3, 2004

The Note states that Borrower owes Lender Sixty Seven Thousand Five Hundred and
no/100. and no/100 —---- Dollars
(US.$ 67,500.00 ) plus interest. Borrower hes promised to pay this debt in regular Periodic
Plymtllndtopaylhethbtlnfullnothmthanmy 01, 2034

() "Property” thepmputythatnduaﬂaedhelowundetﬂnhuding'Trmlﬁroleghninthe

Property.”

(G) "Loan" means the debt evidenced by the Note, plus intcrest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

%Mjmmm Condominium Rider Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
] vA Rider [ Biweekly Payment Rider [ Other(s) [specity)

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

@) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(KX) "Electromic Funds Transfer” mcans any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or autbhorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and antomated clearinghouse
transfers.

(L) "Escrow Items” means those items that are described in Section 3.

(M) "Miscellancows Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iif) conveyance in licu of condemnation; or (iv) misreprosentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for () principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(™ "RESPA" mcans the Real Estate Settlement Procodures Act (12 U.S.C. Secuon2601etleq)lndns
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (if) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the
County of KLAMATH :

[Type of Recording Juriediction] [Name of Recording Jurisdiction]
LAND SITUATED IN THE STATE OF OREGON, KLAMATH COUNTY, DESCRIBED AS:

SEE EXHIBIT "A" ATTACHED

which currently has the address of
15775 Patricia Lane [Street]
Merrill {City], Oregon 97633 [Zip Codo]
("Property Address™):

TOGETHER WITH all the improvements now or hercafier erected on the property, and all
easements, appurtepances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charpes, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.

.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned lo Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled duc date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Paymeats or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, sccond to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess cxists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in sccordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Bscrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

e it A/
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount duc for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow acoount, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To
the extent that these items are Eacrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Inserance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
nghltodlupproveBormwersdon which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a onc-time charge for flood zone
determination, certification and tracking scrvices; or (b) a onc-time charge for flood zone determination
Muruﬁclﬂonmmwwmmmornmﬂuchmmmwm
ressonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by thc Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's cxpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payec. Lender shall have the right to hold the policics and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unleas Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's sccurity is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertakea
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shail not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

e W A/
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiste and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Londer may use the insurance proceeds cither to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occopancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continne to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwisc agrees in writing, which consent shall not be unreasonsbly withheld, or unless extenmating
circumstances exist which are beyond Borrower's control.

7. Preservation, Malntenance and Protectioa of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition., Unless it is
determined pursuant to Section 5 that repair or restoration is not economically fessible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections of the Property. If it has
reasonsble causc, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan spplication
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materislly false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a Lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

lMM ¢%ﬂ1/n3030 1/01
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do o and is not
under any duty or obligation to do so. It is agreed that Lender incurs no lisbility for not taking any or all
actions authorized under this Section 9.

yment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
meMonpgemmmwvmgewquhedbyLendermwbewnﬂnbbﬁnmmemwhmthn
previously provided such insurance and Borrower was required to make separately designated payments
wwudthepmmiumsforMongagemmm,Bomrshaﬂplythcpmmiqunmdmobm

mninmnMongageInamncemeffed ortoprawdeanon—refundablelommve,unﬁll.ender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Mortgage

Insurance.

insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. Thesengreementsmnyreqmmtbemoﬂgagemmrcrmmahpaymentsmganysoum
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
anyothcrenﬁty,oranyafﬁlhteofmyoftheforegomg may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the

paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
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assigned to and shall be to Lender.

If the Property is » such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until

whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellanoous
Pmeedlshlﬂbelpplbdmmemmredbymhsmwhmm,wbmummmendu,wim
if any, paid to Borrower.

a partial taking, destruction i

valneot‘thePropertyimmediatelybeforethepuﬂnlnking,delmcl:ion,orlouinvnlueileqmltoor

mhn&cmmof&emmmmdby&k&mﬂtyhﬂmmemhnmedinﬂybdanlhepﬁﬁd
in
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:
;
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Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
mlmbnhuowurmd.rdmupmvﬁetheabnm,byaudngmeacﬁonmpmmdin;mbe
dismissedwit.hlmlingt.hat,inlznder'sjndgment,predudesforfeimreoftherpertyorothermterial
impdmnmof[znder'sinhreﬂhthe?mpeﬂymﬁghuundermis&unitylwmmﬂ.'I‘l:eproceedsof
anyawu'dordnimﬁordamagesthnaremn‘butnblemtheimpﬁmentoflznder'sinterwinr.herperty

areherebmedmdahnllbepaidtol.endct.
All Mi ancous Procceds that are not applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
paymentormodiﬁcaﬁonofmoﬁiuﬁonofthemmssewredbythis&curitylnstrumntgrmtedby[.ender

bt Y/
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Inetrument or the Note without the

's copsent.
ect to the provisions of Soction 18, any Successor in Interest of Borrower who assumes

Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain

. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the succeasors and sssigns of Lender.

Ifthelnmilsub?emcttoalswwhichsetsmximumlomchm,andthltlnwisﬁndlyinterptuedno
that the interest or other loan charges collected or to be collected in comnection with the Loan exceed the
permitted limits, then: (a) any such

:
i
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. with
been given to Borrower when mailed by first class mail
address if sent by other means. Notice to any

Applicable Law expressly requires otherwise. The notice address shall be the Property Address
Borrower has designated a substitute notice by notice to Lender. Borrower shall promptly
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of

le Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.
nsed in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding ncuter words or words of the femininc gender; (b) words in the singular shall mean and
include the plural and vice verss; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest In Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by

licable Law.
mummmmon,hmmmmmdwdm&m.mmm
provide a period of not less than 30 days from the date the notice is given in sccordance with Section 15
within which Borrower must pay all sums sccured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reimstate After Acceleration. If Borrower meets certain corditions,
BomwushauhavethedgmmhnwenforwmemofdﬂsSewﬂtyIMmemdimnﬂmdumyﬂm
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those

agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable aitorncys' fees, property inspection and valuation fees, and other fees incurred for
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lendor may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan

i be given written notice of the change which will state the name and addreas of the
address to which payments should be made and any other information RESPA

e flin Y
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchascr unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requircments of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardows Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbeatos or formaldehyde, and radiocactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or eavironmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" a condition that can cause, contribute to, or otherwise trigger an Eavironmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (a) that is in violation of any Eavironmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardons Substances that arc generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adverscly affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is nccessary, Borrower shall promptly take all necessary
remedial actions in accordance with Envirommental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

" M c;/[?
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

1
j
g
]
:
g
g
E
§
g

%
:
i
E
|
|

trustee to Trustee inted hereunder. Without conveyance of the » the successor trustee shall
succeed to all the title, power and dutics conferred upon Trustee herein and by Applicable Law
25, ! Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall

27. Required Evidence of Property
¢ WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract
or loan agreement, we may purchase insurance at your expense to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage

e pi? A
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You are responsible for the cost of any insurance purchased by us. The cost of this
immmybeaddedmyommnunamhmbalm.nthemisaddedwyommntmaor
lombdm,theintereﬂnteontbenndeﬂyingeon&aambmwﬂlapplywthhad&d
amount. The cffective date of coverage may be the date your prior coverage lapeed or the date
you failed to provide proof of coverage.

Thwvu:gewepumhmmybemmideublymomexpemivelhmimrmeeyoum
obtdnonyomownmdmynotuﬂlfynnyneedforpmpenydmagecwemgeorany
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

MM(&)

Witnesses:

MARK D WILSON -Borrowe:

N
(Scal)
TERESA A WILSON -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Bortower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF O .
On this day of April, 2004 » personally appeared the above named
MARK D WILSON and TERESA A WILSON, Husband and Wife

mwmwmmﬂmmuw@lmmmu
My Commiscion Expires: ” Jdoy

e g

Pnbllcfnr()tmn

" OFFICIAL SEAL . @
LISA WEATHERBY

OTARY PUBLIC- OREGON
COHHIS!!OH ND 373360
ION EXFIRES WOV 20, 200

s prg 2 AL
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EXHIBIT “A”
LEGAL DESCRIPTION
22305

Parcel 1 of Land Partition 1-02, said Land Partition being a partition of Parcel 3 of “Minor Partition
80-38", being situated in the W1/2 SW1/4 of Section 16 and the E1/2 SE1/4 of Section 17,
Townahip 40 South, Range 11 But,WﬂlmetteMaidim.Khma&Cmmty,Omgon;

mmmmwwmmmqmwmummum
North extension of Dodds Hollow Road, a county road, over the West 60 foet of the NE1/4 NE1/4
ofSecﬁmE;mthutGOfeetofthl/ZSElMofsecﬁonzo;MlhnWﬂGOfwtofﬂn

EllZNElMofSeclionzo,uidTowmhipWSwth.Rmpll East, Willamette Meridian, Klamath
County,()ngon. .

mmwrmﬂmﬁrmdmduﬁlhypmpmmmdmrmza
Land Partition 1-02, as delineated on the face of said Land Partition 1-02.

Tax Account No.: 4011-00000-03800-000 Key No.: 104247
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Loan #: 850-388-0038

ADJUSTABLE RATE RIDER
19 /V’“/Cﬂﬂ
THIS ADJUSTABLE RATE RIDER is made this }Sth  dayof  April, 2004 ,
thmmmuwwmmwmw,mum,m
SemﬂtyDed(me'SemﬂwImmﬁofmemMgimbythW(mm')w
sccure Borrower's Adjustable Rate Note (the "Note™) to
AGRICULTURAL MORTGAGE COMPANY OF AMERICA, LLC.

(mwvdmmmmmmmmmmmmmw
at:

15775 Patricia Lane, Merrill, Oregon 97633
[Property Address]

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. DECREASES N THE
INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

mnmomcommmmmemlﬂwmhtb&mﬂy
Instrumeat, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.850 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate I will pay may change onthe 1st day of April 2009 .
and on that day every 12th month thereafter. Each date on which my interest rate could change

is called a "Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - Single Family

-899R (0008) 101

Page 1 of 5 Initials:
VMP MORTGAGE FORMS - {800)521-7291
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(B) The Index

Beginningwhhnwﬂmaunpbm.myimmmewmbehndonmhdex.mqndu'h:
-estimated weekly average for one year bonds funding cost index as reported
by the Federal Farm Credit Banks Funding Corporation found at www. FARMCREDIT-

D T et recent Index figure availablo as of the date: Cx] 45 days [
before each Change Date is called the "Current Index."

Ifthelnd:thbn;erwdhbk,theNoﬁeHokbrwmchoouanewaMhbundupon
comparable information. The Note Holder will give me notice of this choice.

(O) Cailculation of Changes
Beﬁotaud:Chlnpo,theNota}hHerwmalmhmmymwinmmmbyadding
Two and one quarter percentage points
( 2.250 %ﬁtheCm‘rmtIndu. Note Holder will then round the result of this
[x] Nearest

addition to the Next Highest Next Lowest one eighth
; ( 0.125 %). Subject to
theﬂmiuﬂabthecﬂon«D)behw,thi:mundedmoumwﬂbemymmeumﬂmemn

Change Date.

TheNaeHoHerwmthendemmimthcmoumoftbmomMypaymemewaemﬂ!demm
mmwmwdlmwwmummmtmnmmmmumym
Muumeinnbnndmyeqndpaymn.mmnofﬂﬂlakmhﬁonwmbeﬂnwmmofmy
monthly psyment.

[ Interest-Only Period

m'lmw-onlyPedod'iltbepedodﬁomthedluoﬂhilNotethouh .
memwym,mmMWMmupmﬂum,MNmem
Mdueﬂuhmmd%mﬂym@wmﬂhnﬂdmwmymmm
mmonmeunpuﬁmindpdofmybu.mmhoﬂusahlﬁonwmbememwmmdmy
monthly payment.

The"AmxtintionPedod‘istheperiodaﬁertblnlenﬂ-onlypedod. For the amortization period,
lﬂuakuhﬁngmymwlmwmeuptwidadlbow,tbeNmHoHsrwmthmMiMHnmm
ofmcmmhlypaymemthtwmubemﬂidemmreplytheunpﬂpﬂndpdﬂmlmupeaedmmn
ﬂnChmgeDﬂchfuﬂmtheMdurhmenmywwhmumhmbmnﬂnﬂyequdm.m
mmltofthisalmhﬁonwmbethenewumonntotmymonthlypaymnt.

Qouu {0009) Page 2 of & lm:& f/w
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th
El(l)mmwiﬂbemmﬂmumﬂmitonimmmchmm
E](z)mmmmlmmqmmdmpayumeﬂmmmpmewmnabemmm

6.850 % or less than 2.850 %.
Eﬂ(3)MyintemmewﬂlnewrbehcremdordeaemdonmysingkChmchuebym
than Two percentage
points ( 2.000 %) from the rate of interest I have been paying for the
preceding period.
[x] (4) My intercat rate will never be greater than 10.850 %, which is called the
[x1(5) My interest rate will never be less than 2.250 %, which is called the

[] (6) My interest rate will never be less than the initial intercst rate.
Elmmimmmrmrequimdmpaymheﬁmmpmewmnabemm

6.850 % or less than 2.850 %. Thereafter, my
immmewﬂlneverbeincreuedordeaundonmydngleChmgeDatebymomthm
Two percentage points
( 2.000 %)ﬁomthemofinterestlhnvebeenplyingforthepmceding
period.
(E) Effective Date of Changes

Mywhmmﬁﬂbmmeﬁecﬁwonmhwm.lwﬂlpaythcmmofmym
mn&lypaymentbeginﬂngmtbeﬁrummﬂypaymmdneaﬁumemnpbuemﬁlmemtof
my monthly payment changes again.

(F) Notice of Changes
TheNoteHolderwﬂldullvcrormnﬂtomelnoﬂcaofmychmpsinmyintmutemdthemoum

of my monthly payment before the effective date of any change. The notice will include information
requiredbyluwtobegiventomeandalsoﬂletiﬂemdtalephonenumberofapemnwhowillanswcrnny

question I may have regarding the notice.

Qeoon (0000) Page 3 of § |nm.|-:_& :;//ﬂ
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower., As used in this Sectio
18, 'Immintherpeny'mnsmyhplmbemﬁddimemintherpeny,induding,
but pot limited to, those beneficial interests transferred in a bond for deed, contract for deed,
imnumemahswmwmmowagrwmem,tbcinmmofwhid:hthcmmferofﬁdeby
Borrower at a future date to a purchaser.

Ifaﬂormypntofthe?mpeﬂyormylﬂerenintbe?mpeﬁyhnldormmrmd(mif
aBonowerisnotamNrdpemnmdaheneﬂddim:reuinBonowerhwldormmtermd)
withom[&ndar'spﬂorwﬂﬂenmmm,l:ndumyreqnimlmmedimpaymeminﬁ:ﬂofﬂl
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
ifmehexerdneisprohibitedbyAppliablewa.Lenderalsoshallnotexerduthiloptionif:
(a)Bomwermnsesmbembminedmlgnderinfomnﬁonmquiredbyhnderwwdmﬂw
inwndednandereeuifanewlmnwcmbeingmademtbemmferee;md(b)lznder
mmnablydetermim.thatlcndcr'smﬂtywmnmbeimpdmdbythebanmmpﬁonmd
tbutheﬂnkofabrexhofmywvemtmunememhthis&cuﬂtylnﬁmmemhmpubkm
Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
wndiﬁonmlander'smnnntwunhmmmpdon.lmderdwmquuimtheumlfemm
signmmmpﬁonlgrumemthatiswwpnbhmunderandmuobﬁgnuthem:femem
keepaﬂthepmm'uuandlgreemenum&inﬂwNotemdhthisSecuﬁtyInmumem.
BormwerwﬂconﬂnuembeobﬂptadundertheNoumdthhSecuﬂtylnmmunleu
Lender relcases Borrower in writing.

Hlnnderexcrdmtheopdonwmquircimdimmymcminfun,bndenglve
Bomwernoﬁaofmlenﬂm.ﬂnmﬁcenhaﬂpmvideapeﬂodofmtlmmmwdnylﬁom
ﬂwdlwthemﬂaisgiveninawordnmwimSedionISWithinwhichBomwermuupaynﬂ
mmsseeumdbythisSemﬁtyInstnunem.IfBomwcrfaihmpaytheaemmspﬁormthe
exphaﬁonof&ispedod,LendermthkemymmeﬁupwmﬂudbythisSemﬂtyhﬂmmcm
without further notice or demand on Borrower.

Initlale; / .
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BYSIGNINGBEwW,Bommpuandwmthewmsmdwvenmmnnimdinthh
Adjustable Rate Rider.

Mﬂ btJ.:/g,,y\ (Seal) M ﬂﬁ/m (Seal)

MARK D WILSON -Borrower TERESA A WILSON -Borrower

(Seal) (Scal)
-Borrower ~Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Scal)
-Borrower -Borrower
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