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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated April 8, 2004, Is made and executed between Lon E. Baley and Nancyl
Baley, Husband and Wife, as Joint Tenants to an undivided 1/2 interest, whose address Is P O Box 531, Merrill,
OR 97633 and Mark Trotman and Dawn‘Trotman, Husband and Wife as Joint Tenants to an undivided 1/2
Interest, whose address Is P O Box 823, Merrlll, OR 97833, all as tenants In common (referred to below as
*Grantor®) and South Valley Bank & Trust, whose address is P O Box 5210, Kiamath Falls, OR 97601 (referred
to below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security Interest In, and
conveys to Lender all of Grantor's right, title, and interest In and to the Rents from the following described
Property located in Kiamath County, State of Oregon:

That portion of the S 1/2 SW 1/4 of Section 18, Township 41 South, Range 12 East of the Willamette
Merididian, Klamath County, Oregon, as described as follows:

Beginning at the Intersection of the Northeasterly line of the Great Northern Raliroad right of way, 300 fest
wide, as described In Deed recorded In Volume 98, Page 109, of Desd Records of Klamath County, Oregon,

with the Northwesterly line of the Depot Road, 80 feet wide, as described In Deed recorded In Volume 96,

Page 173, of Deed Records of sald County; thence North 71 degrees 45’ East along sald Depot Road a

distance of 263.29 feet to the true point of beginning of this description; thence North 185.23 fest; thence
West 549.60 feet to the Northeasterly line of said Raliroad right of way; thence following the boundary line
of sald Rallroad right of way to its intersection with the North line of the South half of the Southwest
Quarter of Section 16; thence East along the North line to Northeast comer to the Southeast quarter of the
Southwest Quarter; thence South along the East line of sald Southeast Quarter of the Southwest Quarter
277.90 fest, more or less, to Ilts Intersection with the Northwesterly line of the Depot Road; thence
Southwesterly along the Northwesterly line of the Depot Road to the point of beginning.

Exception therefrom an additional portion conveyed to the Great Northern Raliway by Deed recorded In
Volume 105 of Deeds, Page 208, Records of Klamath County.

The Property or Its address Is commonly known as 1459 Depot Road, Malin, OR 97632. The Property tax
identification number Is 4112-01800-02300-000

CROSS-COLLATERALIZATION. In addition to the Note, this Assignment secures all obligations, debts and liabliites, plus Interest therson, of
Bmmbwlder.ormyonoornmoﬂhom.uwoludolﬁmbywﬂwwmuwmumdmmﬂnrmmﬂ\oa

determined or undetermined, absolute or contingent, iquideted or unliquidated whether Borrower or Grantor may be liable individually or jointly with
M.M\dhuoleuW.W.WM«M.MMwmmmeoumM
become barred by any statiin of s, and hether the to repay such amounts may be or hereafter may become otherwise

REVOLVING LINE OF CREDIT. Specifically, in addition 1o the amounts specified in the indebtadness definition, and without limitstion, this
M“?&-mmmdmmhhculmuwwmuunuhmnm-mwmma

THIS ASSIGNMENT I8 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor walves all rights or defenses arising by reason of any "one action" or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficlency to the extent Lender is otherwise entitied to a claim for
deficiency, before or after Lender's commencement or completion of any foreciosure action, either judicially or by exerciss of a power of sale.

because of any action or inaction of Lender, including without imitation
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amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's obligations under this Assignment. Uniess and untl
Lender exercises ls right o collect the Rents as provided below and so long as there Is no default under this Assignment, Granior may remain in
possession and control of and operate and manage the Property and collect the Rents, provided that the granting of the right 1o coliect the Rents shall
not constitute Lender's consent 10 the use of cash coliateral in a bankrupicy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granior warrants that:

Ownership. Granior Is entitied to receive the Rents free and clear of all rights, loans, liens, encumbrances, and claims except as disclosed o and '
accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority 1o enter into this Assignment and 10 assign and convey the Rents to Lender.
No Prior Assignment. Grantor has not previously assigned or conveyed the Rents 1o any other person by any instrument now In force.

HN‘:FMTM. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor’s rights in the Rents except as provided in

A
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(Continued) Page 2
LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no default shall have occurred
under this Assignment, 1o collect and receive the Rents. For this purpose, Lender Is hersby given and granted the following rights, powers and

Notice to Tenants. mmmmbwmuunnudmpmmumdumwmmumnm
peald directly o Lender or Lender's agent.

Enter the Property. mmmummmmdupmmm.mwmmunMummw
permllwbm.ddlhom:mwunymdbmlMnmuybrhmathoﬁupony.hdtﬂiguuch
w“mmmbMMdhmmeMmeam«mm
Maintasin the Property. wmmmmmbmupmmmpumhmbmmmwma

dmddm.mmmmwddMMMWdMNPropoﬂyhpmperropnimd
condllbn.andabobpayalm.mmmm.whmﬂlmMNMNMMbmeh

Compliance with Laws. Lender may do mumnmwmmumammammmumm,
mm.mmm?uwmmmunm.

Lease the Property. LmdunnymahuohwhdawmpmthmpmybrawhmarmmdmlmhmuLendnr
meay deem appropriate.

Employ Agents. mmmmmamqumm.MhWMmuheme
rent and manage the Property, inciuding the oollection and application of Rents.

Other Acts. LuﬂormydodlwhwmmmmwmmpectblhoPmputyuLmdumydeunnppmprhta“myactmﬂmlvdy
umddyhunmmwaewmbmudmmdemuhmmm

No Requirement 1o Act. mummmbmwdhmmammmmmmmmmm
amdmmmumummuﬂubmwmmmum.

APPLICATION OF RENTS. Mmmmmmwuwnmmwﬁmamuuemmmwm
pay such costs and expenses from the Rents. m.hhmm.wmwmdwmummwmm.
wmmmwmm«mmwmmwmmuwbnmamam. Al expenditures made by

Lender under this mmmmmmmm.mdummwmmmmu
payabie on demand, with Intereet at the Note rates from date of expenditure untl pald.
FULL PERFORMANCE. H Granfor pays all of the Indebtadness when due and otherwise all the obiligations Imposed upon Grantor under this

WdememﬂoMWuthhhmmhm. Any termination fee
required by law shall be paid by Grantor, ¥ permitied by applicable law.
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insurance policy; 4
balloon payment which will be due and payabie at the Note's maturity. The Assignment also will secure payment of these amounts. Such right shal be
in adition 10 all other rights and remedies 1o which Lender may be entiied upon Default.

DEFAULT. Mth.uWnMMmﬂmdeMﬂtuﬂwﬂmm
Payment Default. Borrower falls to make any payment when dus under the indebtednees.
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prooeedings,
npmoulonoranyolhermwnd.wmeamaGmawWWmmnm«wm
secwring the Indebtadness. This Includes a gamishment of any of Borrower's or Grantor's accounts, including deposit accounts, with Lender.
However,

Curs Provislons. Hnnydofndtolhuﬂmnddulthpaymbmmdnemmnotbemdmanoﬁeodabmnd\dhlm
mmdmhmmhmmm(mm,lmybound(mmwundmwrnvommd)uam.m
receiving written notios from Lender demanding cure of such default (1) cures the default within fifteen (15) days; or (2) If the cure requires
more than fifteen (15) days, immediately initlatos steps which deems In Lender’s acie discretion to be sufficient to oure the default and
mmmmuwmmmmubmmnmumm

RIGHTS AND REMEDIES ON DEFAULT. Ummmdedwmnwmﬂm.mewma
mdhmmwmndumaddﬂonbmywwm«mmbym

Accelerate Indebledness. mmmnmnhmmmb&mnmwmmmm
mmymo.mmwuymmmmewmummnm.
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mmmwmumumeMumwmmuumm Lender may
exercise Its rights under this subparagraph either in person, by agent, or through a recelver.

Appoint Recsiver. Lander shall have the right to have a recelver appointed 10 take posseesion of all or any part of the Property, with the power to

foreclosure or sale, and to oollect the Rents from the Property and apply the
procesds, over and above the cost of the receivership, against the indebtedness. The receiver may serve without bond Hf permitted by law.
LummbuwdamMWMamnwwmdmmmmlmwn
substantial amount. Employment by Lender shall not disquaiify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or by law.
Election of Remedies. mwwmmwmmmmmmawmm.Mmmnm

or 10 take action 1o perform an obligation of Granor under thia Assignment, after Graror’s fallure to perform, shall not affect Lender's
right 10 declare a default and exercise its remedies.

Attorneys’ Fess; Expanees. If Lender instiutes any sult or action to enforce any

recover such sum as the court may adjuige reasonable as atiomeys' fees at triel and upon any appeal. Whether or not any court

hwolved.mdbﬂ'nem\tnotptdmwhw.nﬂmnuomwmtmﬂmhm&immmydwmbr::
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MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, conetiiutes the entire understanding and agreement of the parties as ©
the matters set forth in this Assignment. No alteration of or amendment 1o this Assignment shall be effective uniess given in writing and signed by
the party or parties sought 10 be charged or bound by the akeration or amendment.

Governing Law. This Assignment will be governed by, construed and enforoed in acoordance with federal law and the laws of the State
of Oregon. This Assignment has been acospted by Lender in the State of Oregon.

Joint and Several Liability. All cbligations of Borrower and Qrantor under this Assignment shall be joint and several, and all references 10
Grantor shall mean each and every Grantor, and all references 10 Borrower shall mean each and svery Borrower. This means that each Bormower

Merger. There shall be no merger of the interest or estate creatad by this assignment with any other interest or eetate In the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY CONTAINED IN THIS ASSIGNMENT,
GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON
GRANTOR'S BEHALF AND ON BEHALF OF EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY
INTEREST IN OR TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used In this Assignment. Uniees apecifically stated
1o the contrary, all references fo dollar amounts shall mean amounts in lawful money of the United States of America. Words and terme used In the
singular shali include the piural, and the piural shall include the singuiar, as the comext may require. Words and terms not otherwise defined in this
Assignment shall have the meanings atiributed to such tenms in the Uniform Commercial Code:

The word "Assignment” means thia ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be amended or modified from
time to time, together with all exhibits and schedulss attached to this ASSIGNMENT OF RENTS from time to time.

Borrowsr. The word "Borrower” means Baley-Trotman Farme.
Default. The word "Defauit" means the Default set forth In this Assignment in the section tiled "Default®.

E\:nowmn. The words "Event of Default" mean any of the events of default set forth in this Assignment in the default section of this
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Grantor. The word “Grantor* means Lon E Baley, Nancy L Baley, Mark Trotman and Dawn M Trotman.
Guarantor. Tmm‘&.w"unwm.ludy.ummunydmaddhm.
Guaranty. mmwmmmmemmwm.mmnwmmmm.mnyomorpmormm

indsbtedness. mm'mmum,mmmm.mmmmWNMwm
Doumh.mwmalma.mma.ma.wmdMWMNMumm
MWMMGWWWmeWstQWMWWbMGmmﬂ
oummmmhnmwwmmmnmmm-whmmmm Specifically, without limitation,
lMMMﬂmMmmmmwhmmuhm

Lender. MMWMMVMM&TmhmMmm.

Note. The word "Note* means the promissory note dated Aprl 8, 2004, In the original principal amount of $2,502,035.00 from
Borrower to Lender, together with all renewals of, of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement.

Property. ﬂnword'Pmperty'mdldGmmmmdmruthmdbdmoProponyaaducrbedhh'mwmd
this Assignment.

Related Documents. The words “Related Doouments® mean all promissory notes, crecdit agreements, loan

agreements, environmental
W.m.mw.mmammm.wm.mumm.
agreaments and documents, whether now or hereafter existing, executed in connection with the indebtedness.

Rents. Theword'nenb'maanlanofaranbr‘ammmm.mmwh.bmmwwdlmwmm.
mmmnlhm,um.mm.mm.mm.mm.mw.mamwmh.mm
pmﬂlsmpmcoodsﬂomﬂnPropony.mmwwmm«nmmm:wmuMkhﬂmm.
mumaw.mmmmemmbMMMMbmmmmmm
thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS DOCUMENT IS EXECUTED ON
APRIL 8, 2004.

On this before me, the undersigned Notary Public, personally appearsd Lon E Baley; Nancy L Baley; Mark Trotmen; and Dawn M Trotman, to
mhn::ybbehwmhmmmndhAB&GNMENTOFRENTB.mmWMMWhMWM
thelr free and voluntary act and deed, for the uses therein mentioned. v

:nnmdlr hand and u-mn;%a/_ ZZ/\ :

Notary Public In and for the State of My commission expires Jléjg/od"
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