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o the . State of Oregon, County of Klamath
Recorded 04/16/2004 (3 */ m

MORTGAGE INVESTORS CORPORATION VdMMPgizﬁ

6090 Central Ave, St Petarsburg, Linda Smith, C

WHEN RECORDED MAIL TO L2627 Ps_22

Unified Title & Settiement, LLC
3777 Sparks Drive Suite 120
Grand Rapids, Ml 49546

TAX ACCOUNT NUMBIR
3909-014CA-00700-000

Nortgege Electronic Registration; Systeme, ine- (EHS) sniey of this Securtty Inetrament
DEED OF TRUST
MIN 100073344501801890

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF VETERANS AFFAIRS OR ITS AUTHORIZED

AGENT

DEFINITIONS
Wadsmedinmﬂﬁpleueﬁmofﬂ:isdommnmmddmdbebwmdotherwudsmdeﬁnedin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument' means this document, which is dated April 9, 2004

together with all Riders to this document.

(D) "Borrewer" is Patrick A. Gauntx

Cynthia E. Gauntz, husband and wife, as tenants by the entirety

Borrower is the trustor under this Security Instrument.

(C) "Lender" is MORTGAGE INVESTORS CORPORATION
Lender is a Corporation

organized and existing under the laws of Ohio
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Lender's address is 6090 CENTRAL AVENUE, ST. PETERSBURG, FL 33707
(D) "Trustee" is Unified Solutions Group

m)m"nmmmmwmmmsnammaﬁmﬂmn
mﬁngwhlyuamheeﬁllmduuﬂwndu‘smandnimmsn&cmq
mumwmnmmmwmm&mdum
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
m'ﬂm"wﬂnplmﬁmymdgmdby&nmmddndnprﬂ 9, 2004

The Noste states that Borrower owes Lender one hundred twenty-seven thousand eight
hundred and 00/100 Dollars
(U.S. $127,800.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than May 1, 2034 .
(G)Wmmmﬁmhdmwwwmhhmdmwmamminﬂn
Property.”
@m"mummwunmmmmmmmmmm
due under the Note, and all sums due under this Security Instrument, plus interest.
m'm"wmmmmmwymmﬂm“mmbym.mfonm
Riders are to be executed by Borrower [check box as applicable]:

[x] Adjustable Rate Rider [_] Condominium Rider Second Home Rider
[ Balloon Rider Planned Unit Development Rider [__] 1-4 Family Rider
[x] VA Rider Biweekly Payment Rider Other(s) [specify]

(3) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
pon-appealable judicial opinions.
aQ'ComnhyMﬂonmu,Feu.andM"mmaudm&feu,mmdoﬂﬂ
dmguﬂﬂnhmondmmmﬂnhmbyaemdominiumwciaﬁm,hm
association or similar organization.
(L)'WMTnufor"nmsmymfaofﬁmd;dhaﬂmamnneﬁmmigimwdby
check, draft, or similar peper instrument, which is initiated through an electronic terminal, telephonic
immm,amm’cnpewamm,imn,auﬂminnﬁmidhﬁuﬁonmdobit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, sutomated teller
machine transactions, transfers initisted by tolephone, wire tramsfers, and automated clearinghouse
transfers.

(M) "Escrow Items" means those items that are described in Section 3.
NWM"mmyWMMdofmaMpﬂ
bymy&iﬂputy(othudmimnmpomdspdduﬂuﬂnwdmibedm&cﬁmﬂfm(i)
damngeto,adutruuimoﬂﬂlehopaty;(h)emdamnﬁmoroﬁcnkingofﬂlormypmtofﬂn
Pmpmy;(iﬁ)omwymeeinliwofemdmnmion;or(w)minepruamimoﬂorouﬁssionssto,the
value and/or condition of the Property.
(O)Momhm"mimmmmwmemmmﬂoﬂade&Mm
the Lomn.
(P)“Puiodkhy-ent"mmﬂwreguhﬂywhed\ﬂedmmduaforﬁ)prindpdandinmrutlmduﬂw
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

445018
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.

(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nomince for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument
secures to Lender: (i) the repayment of the Loen, and all renewals, extensions and modifications of the
Note; snd (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
m&mt,w:thpowofnh,ﬂnfoﬂowmgdewﬁedpropa‘tylomdmthe

County of Klamath
[Type of Recording Jurisdiction) [Name of Recording Furisdiction]

SEE EXHIBIT A ATTACHED AMD MADE PART HEREOF.

which currently has the address of

5033 Laurelwood Drive [Stroet)
Klamath Falls [City], Oregon 97603 {Zip Code)
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
cascments, appurtenances, and fixtures now or hereafter a part of the property. All replacoments and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

445018
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AsodaﬁmDus,Feu.mdAmifmy,hemowedbyBumwu.mdawhdmgfmmd
asscasments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Bamwu‘sobﬁpﬁmtopuyﬂ)eFmdsformyadlEmowlm.Lmdumlywdeamwu's
obﬁgnﬁmbpaytoLm&rFmdsformorallEuowltemsatmyﬁme.Any i

in writing. In the event of such waiver, Borrower shall directly, when and where payable, the amounts
due for anry Escrow Items for which payment of Funds been waived by Lender if Lender requires,
shall furnish to Lender receipts evidencing such payment within such ti period as Lender may require.
Borrower's obligation to make such payments and to provide receipts for all
uammmmmﬂmmm&m-ﬂnm‘mmw‘
ismedinSection9.lfmhmmmmm&w,mmlwﬁw,md
Borrower fails to pay the amount duc for an Escrow Item, Lender may ise i i
mdpaynnhmmﬁBmowshulhmbeobligmdunduSecﬁm9wrwwLmdumym
amount. Lender may revoke the waiver as to any or all Escrow lems at a noti i
mdmoewiﬂnSecﬁmlSmd,wmanhmoaﬂon,BmmpruybLaﬂulemds,md'
such amounts, that are then required under this Section 3.

analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
myhmmumhgsmﬂnﬁmds.ﬂmmmdhndummhwﬁﬁngm,ﬁmim
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly paymeats.

Upmpayummﬁ:nofdlmmmbymisSwmhyhmmnut,mepmmpdywﬁmd

to Borrower any Furs held by Lender.
memmﬂmmmmcbngu,ﬁnu,mdhposiﬁm
nﬁhmbbmﬂn?rmywﬁehmaminpioﬁwomﬂﬁs&uniwlmlmahddma
gromdreﬂ:mﬂw?mpcty,ifmy.deommhyAsnciaﬁmDus,Feu,mdAmm,ifany.To
ﬂnmﬁnﬂuxi@um&uowlm,ﬂmmwdmllpayﬂmhmemwoﬁdedh&cﬁml
Bamwumanpranpdydixlwpmyﬁmwhichhspimitymﬂﬁs&unityhmmmlm
Bonowu:(n)whwriﬁnstoﬂnpnymemoftheobligatimuanedbydnﬁminammmpﬂble
mLmu,hnodywlmguBarowhpaﬁmﬁngmhm(b)mmeﬂmhgoodﬁiﬂ)
by,mdeﬁndsagahﬂmfmwwtofﬁeﬁmhlep]pwwdhpwﬁcbhlmdu‘sopiﬁmmm
pmﬂnmfammdﬁeﬁmwﬁhmwmmpaﬁng.hnmlymﬁlmm
memduded;u(c)mmﬁmﬂnbhuofﬂwlimmwmisﬁamywbmdum&mﬁng
the lien to this Security Instrument. lfLendedmﬁnaﬂntmypanofﬂnPropatyismbjecttoalim
'chmdhinprimiﬁmdﬁsSeuﬁtyhﬂmnmgLaﬂamygiveBamwwamﬁwiduﬂfyingﬂw
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lien. Within lOdw:ﬁhmeﬁcthoﬁuhﬁmBmlenﬁsfyﬁeﬁmuhhmm
more of the actions set forth above in this Section 4.
Lmhmmmmmbmamﬁmdwgefwarmlmuxvﬁﬁmﬂmmd/or
reporting service used by Lender in connection with this Loan,
smmmmnmmwmmmmmm
the Property insured against loss by fire, lnmdsincludadwithintlnwm'armdadcovm'mdmy
mmmwmlhﬁunmﬂqmmmmwﬁdmmimm
T‘Msimmmlhuhnﬁnmindhﬂnmm(hmlndhgdedlniblehvds)mdﬁxﬂnpdodsﬂm
Lender requires. WMLmdumqlimmumwthaMh:gmwldmgedlﬁngdntumof

plymmofmyfeuhnpmedbytheFedudEmegmmeAminmﬁmwhhﬂn
reviewofmyﬂoodmdetumimﬁonnmlﬂngﬁ'ommobjecﬁmbyﬂurowu.

Lender to Borrower requesting peyment.
AuinunmcepoliciesreqnﬁredbyLmdermdmemlsofMpoliciesslnubesubjecttoLander's

right to disapprove such policies, dnﬂincludeaMdmclnm,mdahllmaLmdua

mmgumd/mumddiﬁondloupayee.LmdashluhlveﬂnﬁnghoMtbemﬁdumdmwd

445018
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the excess, ifmy,pddemvww.Suchimmprowdlebelppﬁedhthemdumﬁdedfain
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
ddmuﬂrdnedm.ﬂmdounmmdwiﬂﬁn%daysmamﬁaﬂmlmduthtﬂw
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
wnammwmmmmmsmmmm
MhmmwbueudﬂnmmumpddmhrﬂwNotawﬁhSeuﬁtylmmm
(b)myoﬁuomerowu'sﬁzhn(ahthheﬁgmwmyreﬁnﬂofmmmdwunimpddby
Bamwu)mdudlhsnmpolﬁuwvaingthe?mputy,hmﬁruswhﬁgbﬂmnpplhﬂemﬂn
mmofhhomy.lmdcmymhhmmm&thuwmmmhhopﬂya
to pay amounts unpeid under the Note or this Security Instrument, whether or not then due.

6. Ocempancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
midmcewiﬂﬁnﬂdmaﬁuthemﬁmof&is&uﬁtyhﬂtmuﬂmdhﬂmﬁnmhmyﬂn
howtyuﬂmow:ﬁndﬂrddwﬁrsh-tmmahﬂwdmdmy.mlum
othawheagnuinwriﬁng.whiehcommtlhnunotbeummomblywiﬂ:bdd, or unless extenuating
circumstances exist which are beyond Borrower’ s control.

7. Pressrvation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damsge or impeir the Property, allow the Property to deteriorate or commit waste on the
w.m«mmummum,mmnwmmmh
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
dmmdwmwswmsmwammﬁonismtmnmiuﬂyfeuibh Borrower shall
prompdyrq:ﬁrthe?roputyifdmmedbwoidﬁrﬂmdﬁaiwaﬁmadumlfimnmm
condemnation proceeds are paid in comnection with damage to, or the taking of, the Property, Borrower
Mhmpmﬁbleﬁrrmhhgmmﬂwmmyifbmduhswmmm
mLmdumyﬁshnupoadsfnrﬁerepﬁnmdreﬁmaﬁmhaﬁnglomehumiuof
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
torepairorreslnreﬂlel’ropﬂ-ty,Borrowuisnotrelievedomerowu‘sobligaﬁonﬁrﬁnecompletionof
such repair or restoration.

Lmduorimmmymhmblemﬁesupmmdhupeeﬁmofﬂnhopmy. If it has
ressonable cause, Lendamyinspectﬂmimiaof&nimprovmmmanmpmy.Lmduahﬂgiw
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

&Bonwa‘slAuApplluﬂolemwulhﬂlbeindeﬁmtiﬂdmingﬂnlmuppﬁuﬁm
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender

9. Protectien of Lender's Interest in the Property and Rights Under this Security Instrument. If
(n)howﬁhmwﬁrmﬁemmmdmmnnindinmh&uﬁqm@)m
isalegalproceedimﬂntnﬁghtsigniﬁcmﬂynmctl.endu‘sinw'estinﬂlel’mpq'tyandlorrightmda
ﬁ:SeuﬁtyIm&mm(nnhuapwudhginbmhupwy,pmm,formmaﬁx&ﬁmfor
enforcement of a lien which may sttain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pey for whatever is
mﬂemmwmw:mmhmmmm&mm
Immimmmmwamﬁevdmofmew,mdmﬁngmdlawpﬁﬁm
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
dehspﬁoﬂtywcthhSemnityhﬁmmt(b)nppeuhginm:md(c)pcyhgmﬂe

445018
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Lender agrees to the merger in writing.
10. Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
erowu:hﬂlpqthawunimreqlli_redmmaimhﬂnmmmaffed. If, for any reascn,

Section lOaﬂ'ecuBaTow;obligaﬁonwpayimuthempmvidadinﬁwNote.

Ma‘tgnzelnﬂnmmmmeendu(mmymﬁtyﬂmmchnutheNou)fmcuﬁnlmh
mimnifmwdwwmymmmwmkmtammﬁew
Insurance.

Mmeinnnmevulumﬁwirtomlﬁskmaumchmmfomﬁomthnewﬁme, and may
mintoagremuwhhothupuﬁuﬂmdnreaundifytheirﬁsk,ormdmelm These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other perty (or parties) to
ofﬂmdsﬂﬂ&em“emmthwaﬂnﬂe(whndlmymdmﬁmdsobmmdﬁuan
Insurance premiums).

Mamuhofﬁwlemm.mypwdmofﬂnNmmm,mym,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
deﬁwﬂm(anﬁghhchﬁﬁudu)apaﬁmofmspuymforwm in
acchangefadringormodi@ingﬂnmﬂgageimmu’srhk.orredudnglm. If such
proﬁdathtmafﬁﬁuofLmdumaMeofﬂnWsmkinudlmgeforanhmofthe
pmnimspuidwﬂnimm,ﬂnmgammisoﬁmtumed'cqﬁvereim"hrthm

(a)Anyuehune--uwillnotaﬂeetthamonhthtl!omwerhuqndbpyfor
Momhumornyoﬁcrwdthem&dwuwmmw&emmt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

445018
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(b) Any such agresments wili a the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeswners Protection Act of 1998 or any other law. These rights
may include the right to recoive certain disclosures, to request and obtain camcellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automstically, and/or to receive a
refand of any Morigage Insurance premiums that were anearned at the time of such cancellstion or

]
]
-

repahsmdreﬂoraﬁminadngledishnmﬂminawisofmpuymnﬁsdnwkk
completed.UnlssmwhmhinwﬁﬁngaAppliubleIJwrequimmwbe_pddmmh
memwlmbmmmmmmammm
Miscellancous Proceeds. If the restoration or repair is not economically fessible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be ied to the sums secured by this Security Instrument,

: _ormtﬂamdm,_wiﬂnhzueeg, if any, paid to Borrower. Such Miscellancous Procesds shall be

:
-
-l
]
5
E
|

neumdbyﬂmSecwﬂylnstnmt,whﬂhu. t:mdue.ogp:roa i ﬁeth‘:'dmme
sums i i or not " ing Party" means ird party
MmmemwaﬁemyqﬂMWmmhsaﬂm&aﬂimh
regard to Miscellaneous Proceeds.
Bmowushnﬂbeinde&:hifmyaﬁimuprocwding,wlwﬂudvﬂaaimiﬂhbemmﬂm,h
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
immmuhmwﬁghnmduﬁil&aﬁtylmm.memmwchadaﬁuknﬂ,if
weduaﬁmhsommﬁ,rdm&eumﬁdedm&cﬁmw,bymhgﬂnwdmwwngwh
dimmm:mﬁmmmmsjwmmmmmﬁhhm«oﬂmmw
impdmﬂofLaWsimhﬁePerﬁmmthwﬁwlmmmTheMof
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

are assi and shall be paid to Lender.

All '%M&mnﬁmﬂeﬂwmwmmdﬂnwwlb
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearamee By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
445018
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13. Joiut and Several Liability; Co-signers; Successors and Assiges Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
igns this Security Instrument but does not execute the Note (a "co-signer”): (a)isco-dgﬂ_ﬂ:is
mwmmmmmmﬂumsmmmmm the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the

i s consent.

Subject to the provisions of Section 18, Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and lisbility under this Security Instrument unless Londer to such relesse in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and asaigns of Lender.

14. Lean Charges. Lender may charge Borrower fees for services performed in commection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited 1o, sttorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed s a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to meke this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a

dmgaispmvideglform?dathe}{ote). erowu'smmofmswhmﬁmdmdeby

&

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
muhmmmmmmmmmmwnymmmmmw

chnmeofdﬁm,dmhrowshﬂloﬂyreputachmgeofddrmﬁrwghﬁnspedﬁdm
Thuemybeodymedeignmdmﬁunddrusmduﬂ:h&uﬁtylmmnmyomﬁmm
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address

" " ® .
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16. Goversing Law; Severability; Rules of Comstruction. This Security Instrument shall be
governed by federal law and the iaw of the jurisdiction in which the Property is located. All rights and
in this Security Instrument are subject to any requirements and limitations of

Applicable .Appliablelanﬂglnuﬂdﬂyorimplicitlylllowﬂnpnﬁutoagreebycommctait
8i i shall not be construed as a prohibition against agreement by contract. In

cvent that any provision or clsuse of this Instrument or the Note conflicts with icable
Law,anheogﬂietdnllnot_aft_‘ectothqpovidulo this Security Instrument or the Note which can be

As used in this Security Instrument: (a) words of the masculine gender shall mesn and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice verss; and (c) the word "may" gives sole discretion without sy obligation to
take any action.

17. Borrower’s Copy. Borrower shail be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Bemoficial Interest in Borrewer. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or

wﬁeiﬂmofwﬁd:hﬁemofﬁﬂebymnaﬁmedmmnm.
If all or any part of the Property cr any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
mmm&mynquhehnmﬁmmhﬁ:ﬂofdlmmbyﬂﬁs&am
lmmﬂowu,ﬂﬁsopﬁmshﬂmtbeumdndbyLmduifmchmhpmhibitedby
Applicable Law.

:
|
5
i
|

prior to the eerliest of: (s) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) eatry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be duc under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any defalt of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inchuding, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
pmweofwmeﬁngLuﬂefshnmhmehopmymdﬁghmunduﬂmSeurhyhsmmtmﬂ(d)
hksmd:aﬁipnuLgndumymublynquimbmpﬂnLenddsimmﬂnPrgpmyapd

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
theNote(togetberwithﬂlilSecurityInsmm)mbesoldomormonlinuwiﬁunp'iornoticem
Borrower. A sale might result in a change in the entity (known as tho "Loan Servicer") that collects
PuiodkPaymmmdmmﬂctbeNommdﬂmSeuﬁtylmtmmtmdpufamoﬂumwlm
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is & change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

445018
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requires in connection with a notice of transfer of servicing. If the Note is so0ld and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Serviocer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unlees otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
resson of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a ressonsble period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardeus Substamces. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition® means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower bas actual knowledge, (b) sny
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition csused by the presence, use or releese of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necossary
remedial actions in accordance with Environmental Lew. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

445018
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NON-UNIFORM COVENANTS. Barowunndlmduﬁrﬂueovma:dmuﬁ)llm:

nmmw«mmmmmpmumuubm
Bomwu‘lbr-clofnymorwthtbh&urnyhm-t(htntpdorm
mmmummwwmmymmmwm
mmm)mmlmmhunmuum(e)adate,mluﬂn”dny!ﬁomtted-u
thloﬁeehglvubnom,bywilehﬁeddhultnutbeund;ud(d)hthﬂuebmﬁe
ddhlltonorbﬂonﬂehhmdﬂedhthloﬂe-thhmﬂudﬁemmndby
ttheuruyllurl-e-tudahofthPmpu-ty. The motice shall farther inform Borrower of the
@tommmmmﬂmum-mumh
& defanlt or any other defense of Borrower to acceleration and sale. If
before the date specified in the notice, Lemder t its option may require immediate payment in fall of
nlu-snurdbyﬁk&uﬂtylnﬂn.utwlthmfnrﬁcrdundnd
sale and any other remedies permitted by Applicable Law. Lender shall be entitied to collect all
whmhm&rmhpmﬂdh&k&cﬂonnlm but mot imited to,
reasomable attorneys' fees and costs of title evidence.

If Lender invokes the pswer of sale, Leunder shall execate or canss Trustes to cxecute s writien
nodaofﬁcmofnuntofdeh-hudaf“:duﬂmbu-ﬁe?mmh
nldndahlluuenchloﬂubhmrdedhudaulthhidnypﬁof is
located. Mormmmmdwhﬂemmuw
BomndhoﬁwmpmibdbyAppllubhhw.AﬁerﬂuthcnquhdbyAppﬂubb
hw,mmud-aﬂunomn,ﬁlnnﬂﬁemwntp-w:ncﬂuhﬁew
biddu-attleﬂ-ondpheenduderthtemddpnu of ma
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Pmpaiybypubllemouu-eltltthdneudphudnypmhﬁynhedlhdnh.Lutleror
ll:ddpeem“y.puduetbel‘mpmyltuynle.

n.RmnvmmUpmpaymofdlmmedby
request Trustee to reconvey the Property and shall surrender
idenci byﬂlisSeun‘itylnlu'mnmttoTrus?ee.Trmteeshall

I
|
E

g
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage. . ) .

T‘hmmwdmemybemdu:blymewthmmnmywm
obtainmymr_o\gnmdmyqotuﬂsfynyneadﬁ:propmydmeoowormy
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal)
Patrick A. Gﬂl -Borrower

thia x. auuf: wm(s:'{)

(Seal) (Seal)
=Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

445018
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STATE OF O
On this dIyOfQ,p)h.Q_ (96{)"{ pcwmllylppeuedﬂ:eabovemed

——  Dafik P Gaunts 4 Cynthins€ Gaunts —

lndncknowledgedﬂ:eforqoingmwbelﬁﬂnltheirvolmynnddud
My Commission Expires: A'(p"o” Before me: P\C‘J-.S \(DU”’?
(Official Seal)

Nmmu'ich@ Q ()
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EXHIBIT A

LOT 5 IN BLOCK 15 OF TRACT NO. 1064, FIRST ADDITION TO GATEWOOD, ACCORDING
TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON.

anhibit! ulf exhibk A
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
XEENV%TERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this04/09/04  day
of April, 2004 ,» and is incorporated into and shall be deemed to smend
m:mlmhMmMome“DuthmnDehM'whylmm‘)w
ofemdﬂhwiﬂ;ﬁmbyﬁemdaﬁgndﬂudn"hm’)bmhmﬁsNotem
MORTGAGE INVESTORS CORPORATION

(h:ein'Lmdu')uﬂcwuingﬂwhopmydum’bedinﬂnSewﬁtyhﬁmmmdlomdn
5033 Laurelwood Drive, Klamath Falls, OR 97603

[Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the covensnts and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
andRegulﬁiomisnndﬂurumdumdineﬁ‘eamﬂwdlwhueofshllgovunﬂnﬁghm, duties and
HabiliﬁuofBuwwndLmda.AnyproviﬂmsofﬂnSemrﬁyInﬂmmnuotham
mmdhmmuﬁmwiﬂlsﬁdhdm“dﬁchmimmsimmsddﬁﬂemm
including, but not limited to, theptovisionforpaymnofauymhxeomecﬁonwiﬂ:pthyrmofthe
mwwhwmmmmmm«mwoﬂnmm
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to the extent necessary
to conform such instruments to said Title or Regulations.

445018
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceeding four per centum
(4%) of the overdue payment when paid more than fifteen (15) days after the due date theroof to cover the
extra expense involved in handling delinquent payments, but such "late charge” shall not be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are
ﬂlﬁdunmdhdmgednmﬁrewmddlmmmdmmw.

MSFEROFMEPMPERW:MMMNWMMMMWM
of the Property securing such losn to any transferee, unless the acceptability of the assumption of the loan
is established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An suthorized transfer ("assumption”) of the Property shall also be subject to additional covenants and
agreements as set forth below:

a)%mw:AMeqmlmet .50 %) of the balance of
this loan as of transfer of the Property shall be payabie at the of transfer to the loan

authorized agent, as trustee for the Department of Vertans Affaris. If the assumer fails
Il constitute an additional debt to that already
instrument, shall bear interest at the rats herein provided, and, st the option of the
any transferes thereof, shall be inmediately due and
umer is exempt under the provision of 38 U.S.C.

g
&
i
7
3
%
3
g
-

;
i

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY': If this obligation is assumed, then the assumer hereby
wmmdlofﬂnobﬁpﬁmofﬂnmmﬂuﬂnmofﬂmmmmd
socuring the loan. The essumer further agrees to indemnify the Department of Veterans Affairs to the
extent of any claim psyment arising from the gusranty or insurance of the indebtedness created by this
instrument.

445018
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IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy

Rider.
Patrick A. é%iftl -Borrower :;5%%;5 E. Gaunts N -Borrower

Borrower -Borrower
Borrower -Borrower
Borrower -Borrower

445018
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 04/09/04 day of april, 2004 ,
and is incorporated into and shall be desmed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security instrument”) of the same date given by the
undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the "Note®) to
MORTGAGE INVESTORS CORPORATION

(the "Lender") of the same date and covering the property described in the Security
Instrument and located at:
5033 Laurelwood Drive, Klamath Falls, OR 97603

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agresments made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.250%. The Note
provides for changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The Interest rate | will pay may change on the first day of 07/01/2007 ,
and on that day every 12th month thereafter. Each date on which my interest rate could

change is called a "Change Date.”

445018
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(B) The Index

Beginning with the first e Date, my interest rate will be based on an Index. The
"index" is the weekly average y on United States Tressury securities adjusted to a
constant maturity of one year, as made avallable by the Federal Reserve Board. The most
recent Index figure available as of the date 30 days before each Change Date is calied the
*Current Index.

If the Index is no longer available, the Note Holder will use as a new index any Index
prescribed by the Department of Veterans Affairs. The Note Holder will give me notice of the
new Index.

(C) Calcuilstion of Changes

Before each Change Date, the Note Hoider will calculste my new interest rate by adding
two percentage points
{ 2.000%) to the Current Index. The Note Holder will then round the result of
this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the maturity date at my new Interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Uimits on interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than
5.250% or less than 3.250 %. Thereafter, my interest

rate will never be increased or decreased on any single Change Date by more than one
percentage point (1.0%) from the rate of interest | have been paying for the preceding 12
n;lonth;. IM%‘;ntr:ut rate will never be more than five percentage points (5%) higher or lower
than the In Q.

(E) Effective Date of C

My new interest rate will me effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthiy payment changes again.

F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and aiso the titie and telephone number
of a person who will answer any question | may have regarding the notice.

445018
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BY SIGNING BELOW, Borrow er accepts and agrees to the terms and covenants contained
in this Adjustable Rate Rider.

Patrick éa.@m:

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrow er -Borrower
(Seal) (Seal)
-Borrow er -Borrower
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