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DEED OF TRUST

DEFINITIONS
Wmdsuxdhm:lﬂahmﬁomofﬁhdoaumtmdeﬁnedhebwmdoﬁawm@mdeﬁmdmsm
3,11,13,18,20 21.Ca1ainmbsmgmdmgﬂwusageofwmdsusedilﬂlisdommmtmahouovided
in Section 16,
(A)“Secnrltylnu&nment"meansﬂﬁsdocmnmt.whichisdaﬁed April 14, 2004 .
together with all Riders to this document.
(B) "Borrower" is

LARRY BATSELL

Barrower is the trustor under this Security Instrument.
(C) "Lender” is NEW CENTURY MORTBAQE CORPORATION

Lenderisa CORPORATION

organized and existing under the lawsof CALIFORNIA
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Lender's addressis 18400 VON KARMAN, SUITE 1000 22659
IRVINE, CA 92812 .
Lender is the beneficiary under this Security Instrument

(D) "Trustee” is AMERITITLE

(E) "Note" means the promissory note signed by Borrower and dated April 14, 2004 .
The Note states that Borrower owes Lender One Hundred Ten Thousand and No/100 —=e--
------------------------------------------------------------ Dollars
(US.$ 110,000.00 )plusinwesLBonowerhaspromisedtopaymisdebtmregularPaiodic
Payments and to pay the debt in full not later than May 1, 2034 .

(F) "Property" meamthepmpenymatisdescﬁbedbelowundameheading"'l‘mnsfuofRightsinthe
Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
dueundaﬂwNote,mdaﬂsmnsdueunduﬂnisSecmityhmtummLphmimaesL

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

Prepayment Rider

Ara Rider Addendum
(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinmceamdadministraﬁvenﬂesandm'dets(mathavemeeﬁ'ectoflaw)aswellasallapplicahleﬁnal.
non-appealable judicial opinions,
() "Community AssocinﬁonDuea,Feeu,andAmts"meamalldues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
(K) "Electronic Funds Transfer" meansanynmsfaoffunds.odmﬂmnatrmsacﬁonoﬁginawdbycheck,
m&mdmﬂupapGMmummehkhhmﬁawdqughmehwonictﬂmthwhphmkmnmL
computer.mmagneﬁcmpesoasmorda.insmmmauﬂmﬁzeaﬁnancialinsﬁmﬁontodebitorcreditan
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
(L) "Escrow Items" means those items that are described in Section 3.
(M) "Miscellaneous Proceeds" meamanycompmmﬁon.seﬁlunmnawm'dofdamages,mprooeedspaidby
mymkdpmy(omadmnhwmmceprweedspaidmdadwmvaagesdmibedewﬁDnS)fm @)
damagew.ordesuucﬁonof.merpmy;(ii)condemnationoroﬂiermkingofalloranypmofﬂlePropmy;
(iii)conveyanceinlieuofcondemnalion;or(iv)miquesmmﬁonsof,oromisaionsasto.ﬂlevahwand/or
condition of the Property.
(N) "Mortgage Insurance" mcansinmmweprotecﬁnglmderagninstlhenonpaymentof.ordefauhm. the
Loan

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amended from time to time,
oranyaddiﬁonalorsuccmlegislaﬁonorregulaﬁonﬂmtgovmmesamesubjeclnmuer.Asusedmthis
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan” evenifﬂrelmdoesnotqualifyasa“federallyrelamdmongageloan“
under RESPA.

Q nSuccessor in Interest of Borrower" meansanypanymathasmkmﬁtlemd\ehopmy.wheﬂmornot
MpmtyhasassmnedBmmwa'sobﬁgaﬁommdaﬂwNmmd/mmisSecmitymmmL

TRANSFER OF RIGHTS IN THE PROPERTY
'IhisSewrityInsuummtsean'estoLmdu:(i)tberepaymmtofﬂwlnm,mdallruwwals,awnsionsmd
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
SemnityhsmuneutandmeNow.FmﬂlispmpomBmmwamvoeablygmnmmdwnveystonstee.in
mlstithpowaofsale.d\efollowingdwcribedpropmylncaMinme
COUNTY of KLAMATH :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
THE NORTHERLY 80 FEET OF LOT 21 AND THE SOUTHERLY 15 FEET OF LOT 22,
VALLEY VIEW ADDITION, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN
THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of

3405 PATTERSON STREET [Street]
KLAMATH FALLS [City], Oregon 97603 [Zip Code]
("Property Address™):

TOGETHERWHHaﬂmeimprovanmmmwmbaeaﬁaawwdmdwpmpaty.mdanmnmm,
.mdﬁxumsmwmhaeaﬁaapﬂofﬂwpropmy.Aumphcememsmdaddiﬁonsdmnalw
becovaedbyﬂﬁsSecmityhmunmtAﬂofmeforegoingismfmedminmisSecmitylnsmunmtasme

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
then'ghttogrmtmdwnveymePropmymdmmehoputyismmcumbaeiexeeptfmmmmcesof
reoord.Borrowerwarmntsandwiﬂdefmdgmaaﬂytheﬁﬂcmﬂnehopetwagainstaﬂclaimsmddamds.
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bon'owershallpaywhmduemeprincipalof.andimaeston.thedebtevidwwdbyﬂleNoteandany
prepaymentclmrgesmdlaﬁectmrgesdueundermeNote.BonowaslmllalsopayfundsforEscmems
pmsumttoSection&Paymmtsdmm\dumeNotemdmisSecm'ity Instrument shall be made in U.S.

0001452244
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cmrency.However,ifanyclwckorodlerinmmnmtreceivedbyLmderaspaymentunderﬂleNoteorthis
Secwityhlsu'ummtisreunnedemdaunpaid.Lendetmayrequh'elhatanyorallsubsequentpaymmm
dueunderﬂ)eNonemdﬂlisSecmilylnsttmentbemadeinmwormoreofdiefollowingfm,asselecwd
byLender.(a)cash:(b)moneymdu;(c)caﬁﬁedchechbmkcheck,masm'scheckmcashier'scheck,
providedanysuchcheckisdrawnuponminsﬁmﬁonwhosedepodtsareirmedbyafederalagency.
instrumentality, or entity; or (d) Electronic Funds Transfer.
PaymenmaredeemedmeivedbyLmdawhmmeivedatmebeaﬁondesignawdintheNoteorat
mchoﬁabmﬁonmmybedcsignamdbyLmdahwomdmoewimmemﬁcemovisimsinSwﬁm15.
lmdunmymunnmypaymmtorparﬁalpaymentifﬂmpaymmtmparﬁalpaymmtsareinsufﬁcienttobﬁng
ﬂlebomcm'rent.Lendumayacceptmypaymmtmpmﬁalpaymmtinsufﬁcimtbbrhgmelmcmn
withoutwaive.rofanyrightshawndetorpmjudicetoilsxiglmmrefusesuchpaymmtorparﬁalpaynmtsm
thefumre,buthderisnotobligamdtoapplysuchpaymmlsatﬂletimesuchpaymtsareacoepwd.lfeach
PaiMkPaymmthapplbduofimxhedﬂedmwdaw.memdaneednmmymmmmmppﬁed
funds.LmdermayholdsuchmmppliedﬁmdslmtilBonowermakespaymenttobﬁnglheLoancmmLIf
Bormwerdoesnotdosowiﬂﬁnammonablepaiodofﬁme,Lmdarshaﬂeiﬂmapplyswhﬁmdsmreunn
lhemtoBon'ower.Ifnotappliedearliet,swhﬁmdswillbeappliedtomeoutslandingpﬂncipalbalancemder
meNoteimmediawlym'inrtoforeclomNooffsetorclaimwhicherowermighthavenoworinme
fumreasainstl.endershaﬂrelievenmrowerﬂmnmaldngpaymmdueundermeNoteandmisSecm'ity
Instrumeat or performing the covenants and agreements secured by this Security Instrument.
2.ApplicationofPaymenlsmProceed&ExoeptasomawisedmibedmmisSecﬁonZ,aﬂpaymm
meptedandappﬁedbylmdushaﬂbeappﬁedinﬂxefouowingorduofpﬁmity:(a)interestdueundc.rﬂle
Now;(b)principaldueunduﬂleNote;(c)anmmm@ennduSecﬁonS.Suchpaymmmslmllbeappliedm
eachPeriodicPaymmtinﬂleorderinwhichitbecamedue.Anyranainingamomtsshaﬂbeappliedﬁrstm
latecharges,secondtoanyoﬂwramountsducunderdnisSeanityInsﬂummLandmmtoreduoetheprincipal
balance of the Note.
IfLmderrweivesapaymentfmmBon'owerforadelinqutheriodicPaymmtwhichincludesa
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Bon'owertothempaymmtofﬂiePaiodicPaymmtsif,mdtoﬂteeantmaLeachpaymentcanbepaidin
full.Toﬂleextemﬂmtmyucessexistsaﬁamepaymmtisappliedtolhefullpaymentofoneormore
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.
Anyappﬁuﬁonofmymu,mamceproweds.mhﬁweﬂmmﬁwwdsmpﬁncipddnemdaﬂw
Noteshallnotcxtendorposq:onemeduedate.orchmgeﬂleamount.ofﬂlePeﬁodicPayments.
a.hndswasuowItems.erowashallpaymLende.rondledayPaiodicPaymmtsaredueunder
theNote.unliltheNoteispaidinfull.asmn(me"Fimds")topmvideforpaymmtofamountsduefor:(a)
mxesmdassessmmtsandoﬂla'itemswhichcmauainpriorityovertlﬁsSecuﬂtyInsmunentmalimor
encumbrmceonmerperty;(b)Mdloldpaymmtsorgmundmtsmmehoperty.ifany;(c)mﬁm
foranymdallinsmncerequiredbybmderundaSectionS;and(d)MortgageInmanceplmﬂums.ifmy.
oranysmnspayablebyBorrowertoLmduinlieuofthepaymmtomegageInsmancepxmliumsin
accordancewithmeprovisionsofSectionlO.TTmitexmarecalled'EsaowItems.“Atoﬁgimlionmatmy
timedm'ingthetermofmclmn.LmdamayrequireﬂlatCommunityAmciaﬁonDues.Feesand
Asscssments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Bmmwashallpromptlyfm‘nishtoLmderaIlnolicesofamounmtobepaidunderﬂlisSeclion.erower
shallpaylmdumeFmdsmewrowIwmsuMeulmduwaivesBonowa'sobﬁgaﬁmmpaymeFunds
for any or all Escrow Items. Lender may waive Borrower'’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
IamuumyexuciseitsﬁghtsmderSecﬁon9mdpaysuchamountmdBorrowershallmmbeobligated
underSecl:ion9torepaytoLenderanysuchamounLI.mda'mayrcvokethewaiverastoanyorallEsm-ow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
paytoLmdaallFunds,andinmchmnounls.ﬂlatmmmrequjredlmdamisSecﬁon&

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
theFundsattbelimespeciﬁedunderRESPA,md(b) not to exceed the maximum amount a lender can
requireunderRESPA.LmdershallesﬁmateﬂwamoumofFumdsdueonmebasisofclm'entdalaand
reasonabhesﬁmawsofexpmdiumesofmmEscrowImmomawisehwcadmcewimApplicablcl.aw.

'IheF\mdsshallbeheldinaninsﬁmﬁonwhosedeposimareinsm'edbyafedualagmcy.insmamlity,
ormﬁty(inchldingl.enda.ifLmdaisminsﬁmﬁonwhosedepodtsaresoinan'ed)orinanyFedualHome
Imank.Lmde:slullapplytleundstopayﬂleEsmowItemsnolaterthanmeﬁmespedﬁedunda
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items,unlessLendu'paysBonowerinterestonmeFimdsand
Applicablel..awpmnitsl@ndutomakesuchacharge.UnlessmagreunmtismadeinwﬁtingorApplicable
LawrequhesinlerestmbepaidmmeFmds,mderslmunotberequhedlnpay Borrower any interest or
emﬁngsmmeFlmds.BamwaandLmdacanagreeinwﬂﬁng,however.matintuest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA,

IfﬂlereisasmphlsofFundsheldinmow.asdeﬁnedunduRESPA,Lendarshallaocmmtto
BonowerfmﬂneexcessfundsinmdmcewiﬁkBSPA.IfﬂwreisasborlngeofFimdsheldinescrow,as

LmderﬂleamonmtmessarytonmkeupﬁeshortageinaooordancewiﬂnRESPA.butinnommeman12
monthlypaymmls.IfthereisadeﬁciencyofFlmdsheldinescrow.asdeﬁnedunderRESPA.I.enderslmll
noﬁfyBourowasrequiredbyRESPA.andBmmwashallpaymImdettheamountnecessmytomakeup
thedeﬁcicncyinaccordancewianESPA,butinnomoreﬂmnlZmonlhlypayments.

UponpaymmtinfullofallsmnssecmedhyﬂﬁsSecurityInsm:mmt.Lenduslmllpmmpﬂyrefundto
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
anribumbletodlel’mpmywhichcmlaminptimityovamisSecmityInstummLIeaseholdpaymentsor
gromdrenmonmerpaty,ifany.andConunmﬁtyAmociaﬁonDues,Fees,andAssessmts.ifany. To the
eantﬂmtﬂleseimareEsa'owltans.BmmwerslmllpaythemindlemannaprovidedinSecﬁon3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower:(a)agreesinwriﬁngtomepaymmtofﬂleobligationsecuredbyﬂlelieninanmnneracceptableto
Lmder.butonlysolongasBonowerisperfomlingsuchagreemmt;(b)contestsﬂlelimingoodfaiﬂ\by.or
defmdsagahsteufmwnentofmelienin,legalmmdingswhichinl.ender'sopinionopetatetomvmtthe
enforcemeutofdlelienwhﬂeﬁmeptoceedingsarepmding,hntoﬂyunﬁlmchproceedingsmcomhxded;
or(c)secuwsfrommeholderofﬂleﬁenmaglwnentsaﬁsfacm:ymLmdasubmﬂhmﬁngmeﬁmmmis
SecmityInsmnnmtlflmderdetaminesﬂmanypanofmehopmyissubbcttoalimwhichcanamin
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which dmnoﬁceisgivm.Bumwaslmﬂsaﬁsfymeﬂmormkeoneormoreofﬂw
actions set forth above in this Section 4.
LmdunmywquireBomwampayaone-ﬁnwchargefmarealeslawmvu'ithdonand/orreponing
service used by Lender in connection with this Loan,
S.Propertylnmranee.Bonowaslmukaepﬂwhnpmvememsnowexisﬁngorhmﬂaerectedonﬂ!e
Propmyinsm'edagainstlossbyﬁre.hawdsincludedwiﬂlinﬂlem"awndedoovmge,"mdanyoﬂm
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
inmnoeslmﬂbemainlainedinmeamounts(hlchxdingadmﬁblelevels) and for the periods that Lender

'I'heinsmncecaniaprovidingmeinsuranceshallbechosenbyBon'owermbjecttoLmder'sﬁghtto
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Bonowu'u)pay,inoomecﬁonwimmisLoan.dthu:(a)aone-ﬁmedmrgefm-ﬂoodzmedewnninaﬁon.
wﬁﬁcaﬁonmdmﬁngsaﬁws;mm)am&mnechmgefmﬂoodmnedewmhmﬁonmdcuﬁﬁmﬁon
services and sul uanchargeseachﬁmemnappmgsmsimﬂmchangesoccmwhichreasonablymight
affectsuchdetemﬂnaﬁonorcerﬁfwaﬁon.Bonowershaﬂalsoberupmm’bleformepaymwtofanyfees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
deteuninationresulﬁngﬁomanobjecﬁonbyBormwer.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protectBonower,Bouowa’sequityindlerpmy.ortheconwntsofﬂiePropmy,againstmyﬁsk,hazmﬂ

ﬂleNommtefrommedateofdisbmwnmtmdshanbepayable,wimmintewst,uponnoticeﬁomLender
to Borrower requesting payment.
Allilmn'ancepoliciesrequiredbylmdcrandrmewalsofmmhpoliciesshallbesubjectmLmdu's
rightmdisapprovesuchpolicies.shaﬂincludeaSBnda:dmmgageclause.andshannameLmderas
mortgageemd/orasanaddiﬁonallosspayee.Lendershallhaveﬂwﬁghttoholdmepoliciesandrmewal
ou'ﬁﬁcaws.lflmderrequhes.Borrowershallprompﬂygivetolmderaureceiptsofpaidpremhnnsand
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damageto,ordesmcﬁonof,thePropmy.suchpolicysmnincludeasmndardnmtgageclmmmdshaH
namel.enderasmoﬂgageemd/orasanaddiﬁomllosspayee.
Intheeventoflow.Bonowershallgivepromptno&ewlheinsmanceca:rierandLender.Lmdetmay
makepmofoflossifnotmadepromptlybmerowa. UnlwsLendermdBonoweroﬂlerwiseagreein
wﬁﬁng,myhmmmwmnwed&wheﬂmmnﬂﬂwmdalythcemrequﬁedbyLmda,ﬂmﬂbe
appliedtomtorau‘onorrepairofﬂlePropmy,ifﬂleresmﬁonorrepairiseoonomicallyfeasibleand
Lmde.r’ssecm'ityisnotlessened.Durhgsuchrepairandresmﬁonperiod,Lendaslmﬂhaveﬂlerightto
musuchhmumwpmwedsmﬂlmdahuhadmoppmmnnymhwpwtmhhopmymmsmemewmk
hasbemcompletedtoLmdu’ssaﬁsfaction.wovidedthatsuchinspecﬁonshallbeunderlakmprompﬂy.
Lendermaydisburseproceedsforﬂlerepairsandresmﬁoninasinglepaymentorinaseﬁesofprogres.s
paymentsasthewo:kiscomplewd.UnlessmagreunmtismadeinwritingorApplicablelawrequires
interesttobepaidonsuchinmmceproweds.lmdaslmﬂmtbewqtﬁredmpamerowamyintuestm
eamingsonsuchproceeds.Fe&forwblicadjustm,oroﬂna&irdpmﬁes,relainedbyBon‘owershallnotbe
paidoutofdmeilmn'anceproceedsandshallbemesoleobligaﬁonofBon'owa.Ifmeresmationorrepairis
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
thesumssecuredbymisSecuﬁtyInsmunenl.whemerornotd\mdue.wiﬂ:dleexcess.ifany.paidto
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6. Occupancy, Borrower shall occupy, establish,mduseﬂlePropmyasBmower's principal residence
wﬁﬁn&daysafkrdwueanﬁmofﬂﬁsSecmityhsﬂummtmdshaﬂconﬁnuemoccupy the Property as
Borrower'sprincipalresidenoeforatleamoneyearaﬁerdledaleofoccupmcy.unlesslmdaoﬂmwise

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a)Bo:rowerfailswperfonnmecovenamsandaglwnmtscomainedmmisSeanﬂyInsu'ummL(b)mmis
alegalprmdingdmmightsigrﬁﬁcmﬂyaffwtlmdu'sinmtmmehopatyand/mﬁghmmdaﬂﬁs
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
mfomanentofalimwhichmayauainpriorityovaﬂﬁsSecuﬁtyInsnummtorwmfomelawsor
regulations).or(c)Bonowu'hasabandonedﬂlePropaty.d:mLmdermaydoandpayforwlmteveris

5 0001452244
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ehmmmbuﬂdhgmoﬂ:ercodeviohﬁmadangmcondiﬁons,andhaveuﬁﬁﬁesmmedonoroff.
AlﬂloughLmdumaymkeacﬁonmdaﬂlisSecﬁm&Lmderdoesnothavemdoso is not under any
dutyorobligaliontodoso.Itisagreedﬂthmdaincmnoﬁabilityfornotmkinganyoranacﬁons
authorized under this Section 9.
AnyamounmdisbmsedbyLmdaunderddsSecﬁon9shaﬂbewmeaddiﬁomldebtomemwa
secmedbyﬂﬁsSecudtmeummLThweammmmdebwmwrestatmeNotemeﬁnmthedateof
disbmwnmtaMshaﬂbemyabk.wimmmmLumnmﬁceﬁomLmdamBamwreqmsﬁng
L
paymlelgﬂﬁsSeqmty' IIMunmtisonaMehold,BonowaslmﬂcomplywiﬂlaHdlepmmon" 8 of the lease.
IfBonoweracquiresfeelitletodleProputy,ﬂlehasdioldmdﬂlefeeﬁtleslmﬂnotmgeunlessLmda
agrees to the merger in writing.
lo.MongageInsnranee.IfLmderreqdredMortgagehmnceuacondiﬁonofmakingﬂleLom.
BormwershallpaymepremimnsremmedmmammmeMongagehmmoeineﬂ’ecLH,formyreason.
MMmeImwmymemuMWLmhmmhavﬂabhhmMmmmmm

conunuenopaymbendumeamomtofdwsepmuelydemgmwdpaymmmmatwmdmwhenmemsmmce
covuagemedtobemeffectlmderwﬂlaccept,useandmtainl:hwepaymmtsasanon-reﬁmdableloss
reserve in lieu of Mortgage Insurance. Such lossrwa'veshallbenon-refundable. notwithstanding the fact that
ﬂleLomisulﬁmamlypaidhlfuﬂ,mdLmdushaHnotberequhedmpayBomwaany interest or earnings
onsuchlossresewe.Lmdercannolongerrequimlossresetvepaymentsime'tgageInsmanoecovmge(m
dleamountandfordlepu'ioddthmderrequires)pmvidedbyaninsm'erselectedbyLmderagainbecomes
avaﬂable,isobmined.andLmderrequi:usepamelydedgmmdpaymmtsmwardmepranmnmmeorlgage
Insmmoe.lfLmdamquiredMortgageInsumnoeasacondiﬁon of making the Loan and Borrower was
required to make scparately designatqdppymenlx toward thepremmms for Mortga_:ge Insurance, Borrower

betwemBonowerandLenderprovidingt‘orsuchtemﬁnaﬁonormliltmninaﬁonisrequiredbyApplimble
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.
MmlgagehwmmccreimbmsesLmdu(mmymﬁtyMpmchwmeNow)fmwminmssesitmay
mauifBomwadoesnotrepaymeLoanas . Borrower is not a to the Mortgage Insurance,
Mortgage insurers evaluate their total ri on all such insurance in orce from time to time, and may
mtaintoagreanenmwiﬂlomapargiesmatslmmmodifyﬂ!eirﬁsk,orredueebsses.mweag{wnmmm

agreements. These agreements may require ﬂmemmtgagemmtomakepaymmlsusingany source of funds
that the morigage insurer may have available (which may include funds obtained from Mortgage Insurance

).
Asaresultofmeseagreanmm.Lmdu,anypurchasaofmeNom.anodlerinsm'er.anyreinsmu-.my
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
forshmingormodifyhgdlemortgagei{lsmu'squ,mmducingbsses.Ifsuchagreement_provide:sdmtan

insurer, the arrangement is often termed "captive reinsurance.” Further:
(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
e Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

: 3 0001452244
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@)Anymchwmuwmnotaﬂedtheﬂghﬂnmhu-ﬂmy-wlthrupectmthe
mmmmeﬂmmmmmulwammoﬁuhw.mmumy
hdudeﬂeﬂghtmreedvewnhdhchumu,wrequutnwobmwthndthemﬂgnge
Inmranee,tohnvetheMortpgeInsmnceterminatedauwmnﬂcaﬂy,and/ormreceiveurdhndofmy
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

ll.Asdgmmthbeelanmerooeeds;FoﬂelumAﬂMisccﬂmwusPrweedsarehaeby
assignedmmdslmllbe‘griggmlmder.

If the Property is ed, such Miscellancous Proceeds shall be applied to restoration ar repair of the
Pmpaty.ifmeresmtaﬁonmrepairiswonomimnyfeasiblemdwldu'ssecmityisnotlessened.Dming
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
saﬁﬁmﬁon,pmﬁdedﬂmmmpwﬁonmaﬂbemdamkmmompﬂy.mwmymyfmmerepahsmd
restoration in a single disbursement or in a serics of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds.Ifdlerestorationorrepairisnotwonmnicallyfeasibleorlmder'swcuritywouldbcle&smed,ﬂle
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether ar not then due, with the excess, if
any,qaidtoBorrower.

n the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned
and shall be paid to Lender.,

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

:- 5 0001452244
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligaﬁonsunderthisSecmilymsmNrinwriﬁng.mdisappmvedbyLmder.slmﬂobminaﬂof
Bmower'sdghtsandbmeﬁtsundermisSecmityhmm::nmt.Bmwerslmllnotbereleasedﬁ'om
erower'sobligalionsandliabilitymlderﬂlisSecm'ityInsmmentunluslmduaglwtosmhmlmein
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section

Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees, In
regardtoanyodterfws,the@moeofexmmauﬂmityinﬂlisSecmityInsmunmttoclmeaspeciﬁcfee
mBozrowerslmllnotbeconstmedasaprohibiﬁononmechm'gingofmchfee.lmdermaynotchm'gefees
that are expressly prohibited by this Security Instrument or by icable Law.
IftheLomnssubjectmalawwhichsetsmaximumloan es, and that law is finally interpreted so
ﬂmtﬂleinta'estoromabanchargescoﬂecwdormbeoouectedmoonnecﬁmwiﬂlmeLoanexowdﬂle
permitted limits, then: (a)mysuchlomchm-geshanbemduoedbymeamountnwessarymredwemecharge
toﬂlepermittedlimil:and(b)anysmnsah'eadycoﬂectedﬁmnBonowetwhichexceededpmniuedﬁmils
wdﬂbemﬁmdedeonowa.lmdumaychmseMmakcdﬁsmﬁmdbyredudngﬂwpﬁndpﬂowedun
theNoteorbynmkingadirectpaymmttoBm'rower.lfarefundreduoespﬁncipal.mereducﬁonwillbe
u'eatedasaparlialprepaymmtwﬂoutanyprq)aymmtcharge(wheﬂmornogapmpaymentcmrgeis

ls.Noﬁees.AllnoﬁcesgivenbyBon'owetorlmderincomlecﬁonwidlmisSecmityInsu'mneutmust
beinwriﬁng.Anyno&eﬁoerowerhoonnecﬁonwiththisSecmityInstmmmtshallbedemedtohave
beengiv_entoanwerwhmnmﬂ.edbyﬁrstclassmailorwhenacmgny deli\_'eredtoBoxrow'snoﬁce

mﬂyonedesignawdnoﬁceaddressmldathisSeauityMsWneutmmyoneﬁme. Any notice to Lender shall
beg'ivenbydeliveringitorbymailingitbyfnstclmsnmiltolmder’saddrwsstatedhereinunlessLender
hasdesignawdmoﬂlaaddressby notice to Borrower. Any notice in connection with this Security Instrument
shaﬂnmbedeunedmhavebemgivmmlmdaunﬁlacumﬂyrweivedbyLMder. If any notice required by
this Security InstrmnentisalsorequiredunderApplicableI.a ,ﬂleApplicableIawrequiranentwillsatisfy
the corresponding requirement under this Security Instrument.

0001452244
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Inswrument: (8) words of the masculine gender shall mean and include

ing neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transfexred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Botrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Barrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money arder; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Barrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a

; g 0001452244
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mﬁoeofmsfuofmich\g.lftheNowissoldandmaeaﬁumeLomismicedbyaLoanServioerodm
dmdwpmdmofﬂwNow.memmehmmmgobﬁgaﬁommBmwawmmmmc
LomSavicaorbemsfaxedwammlnmSaviwrmdammtassumedbymeNotepmchaser
unless otherwise provided by the Note purchaser.
Neiﬂ:erBormwanorlmdernmycommmce.join.orbejoimdmanyjudicialaction(aseilhu'an
individuallitigantmﬂwmanbaofachss)thatm'isesﬁ'omﬂ\eoﬂlumy'sactionspmmammmisSecurity
Insmnnmtorthatallogesthatﬂwoﬂlerpartyhasbmachedanypmvisionot‘.oranydutyowedbyreasonof,
msmwmsmmnmmmhnmowamwmmmﬁﬁedmeomapmy(wiﬂ\mchmﬁumm
eomplimcewithmetequirmmtsofs«acﬁon 15)ofsuchallegedbreachandaffordedmeotherpartyherema
reasonablepa'iodafwrmegivingofsuchnoﬁcetotakecorrecﬁveacﬁon.IprplicableLawpmvidesatime
puiodwhkhmuaelapwbdmwminxﬁonmbemkm.ﬂmﬁmpabdwmbedmedwbemmbh
forpmpomofﬂtiSparagmph.ThenoﬁceofmelemﬁmmdopporwnitywcuregivmtoBorrowerpmmmm
wSecﬁmnmdﬂlemﬁceofaoceleraﬁongivmeotrowerpmanthecﬁon 18 shall be deemed to
saﬁsfyﬂlemﬁcemdoppormnhymmkecmrecﬁveacﬁonprovismmofﬂﬁsSecﬁonzo.

substanoesdeﬁnedasmxicorhawdoussubmees.poﬂnmu,orwastesbyl!nvironmmmluwandthe
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"E.nvirmmmlalhw"memmfedunlhwsmdhwsofﬂwjmisdicﬁmwhueﬂxehopmyisbeatedﬂmudate
to health, safety or eavironmental protection; (c) "Environmental Cleanup" includes any responsc action,
medialacﬁon.orrunovalacﬁon.asdeﬁnedinEnvirmunenmlLaw;md(d)m“EnviromnmmlCondiﬁon"
mwmawndiﬁmmmmmuse.mnuibuwm.mom“wiseniggamEnvﬁonmmmlCIwnup.

Borrowerslmﬂnotcausempmmmepmmce.use.dispomLsmmge.mmwaseofmyHawdmm
Substanees.ormreatentorehasemyHazardousSubmoes,onorinmePropmy.Bmowslmﬂnotdo.
norallowanyoneelsewdo.mymingaffecﬁngmenopmy(a)ﬂmtismviolationofanyEnvironmmlal
Law.(b)whichcreatesmEnvironmentalCondiﬁon,m(c)which.duemmepresmoe,use.orreleaseofa
HamdmwSume.mwsawndiﬁonMadvawlyaﬁmmevﬂuedmerpmy.meedingm
sentencesshallnotapplymﬂlepresmoe,use,orsmmgeonﬂwPropenyofsmaﬂquanﬁﬁesofHazardous
Substanwsmatuegmaaﬂyrwognizedmbeappromemnmnalmddmﬁﬂummdmmainwnmceof
the Property (including, but not limited to, hazardous substances in consumesr produgcts).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
omaactionbymygovemmmtalorregdatoryagencyorpﬁvaﬁcpmyinvolvingmePropertyandany
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releaseofanyHazardousSubstance,and(c)anyconditioncausedbyﬂxepremce,useorreleaseofa
HazardousSubsumcewhichadvuselyaffectsthevahwofﬂlePropeny.Imemwerlearns,orisnoﬁﬁedby
anygovanmmtalorregulamryaummity,oranyprivatepatty.ﬂmtmyremovaloromermediaﬁonofany
demmSubmnwaﬁwﬁngmehopawhnmy.BmmwaMpmmpﬂymkeaﬂnmmymediﬂ
acﬁamhxmcmdmoewiﬂlEnvhonmumllaw.Nominghadndmﬂmteanyobﬁgaﬁmonl.mderforan
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
amnouncement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally eatitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense 10 prolect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You may
lal:‘w Icl:aneel this coverage by providing evidence that you have obtained property coverage

e ere.

Lg 0001452244
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Youamresponsiblcfortllecostofanyinsumncepm'chasedbyus.'Iheoostofﬂtisinsumnce
nmybeaddedtoyomconuactorlombalanee.Ifﬂlccostisathoyomconlractorloan
bahnoe,ﬂieintuestmmemmeundalym;conmorloanmuapplytoﬂli:%damoum.'l‘he

effecﬁvedawofcovmgemaybethedateyommioroovmgeworlhedaﬁeyoufailedto

provide proof of coverage.

Themvaagewepmdmsemaybeconaiduablymmeapemivemaninmmyoucan
qu_inonyourownandmaynotsalisfymyneedfapmpmydamagecovaagemmymandatory

liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this

Secm'ilylnsn'umentandinanyRidaexecuwdby Borrower and recorded with it.

Witnesses:

s

(Seal)

LARRY BATSELL -Borrower

(Seal)

-Borrower

(Seal) (Seal)
~Borrower -Borrower
(Seal) (Scal)
-Borrower -Borrower
(Seal) (Seal)
~-Borrower -Borrower

0001452244
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STATE OF OREGON, KQW\H 1 Cpunty ss;

Onthis |5 day of /}pm_,@, + personally appeared the sbove named

Larrny patseth
and acknowledged the foregoing instrument to befti/hesAhsir vohuntary act and deed.

—ns Elitan D

(Official Seal)

Notary Public for Oregon

2 'SI - -M‘-'
B3 TAMARA L MC DANIEL i
/ NOTARY PUBLIC- OREGON "

CUM! ISSION NO, 351161
{CORMISSION EXPIRES DEC 17, 20050
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)
2 YEAR RATE LOCK

THIS ADJUSTABLE RATE RIDER is made this 14th day of Aprll 2004 ,
mdisimrpmamdmmmdshaﬂbedeunedmmmdmdsnpplunaumeMmtgagQDwdome
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower”) to secure
Borrower's Adjustable Rate Note (the "Note") to

NEW CENTURY MORTGAGE CORPORATION

("Lender")ofﬂlesamedatemdoovaingmepmpa‘tydesaibedh\ﬂleSemnitymmmmtand
at
3405 PATTERSON STREET, KLAMATH FALLS, OR 97603

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
TheNowprovidesforminiﬁalmw‘estrateof 6.6500 %. The Note provides for
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

'Iheinterestratelwillpaymaychangeonmeﬁrstdayof May 2008 ,
and on that day every Bth month thereafter. Each date on which my interest rate could change
is called a "Change Date."

0001452244

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX (A8 PUBLISHED IN THE WALL
STREET JOURNAL) -Single Family-Fannie Mae Uniform instrument
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Flve and Three-~Tenths percentage points
( 5.3000 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than

8.1500 %orlessthan 6.6500 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than One and One-~Half
pmm!asepoimx
( 1.500 %) from the rate of interest I have been paying for the preceding 6
months. My interest rate will never be greater than 13.6500 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again.

(F) Natice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment befare the effective date of any change. The notice will include information required by
law to be given to me and also the title and telephone number of a person who will answer any question I
may have regarding the notice.

0001452244
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Insuumentisammdedtoreadasfollows:

Ifalloranypm-tofmel’ropmyoranylntautinmerpertyissoldoru'ansfmed(orif
erowaisnmamunﬂpusonmdabmeﬁcialmmemmwaissoldmmdmed)

0001452244
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BY’SKHNHQGvBEL(NV.Bonnwwtaawpm and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

Z

22l ” (Seal) (Seal)
LARRY BATSELL -Borrower -Borrower
(Seal) (Seal)
-Borrower ~-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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Loan Number 0001452244

ADJUSTABLE RATE RIDER ADDENDUM
(Libor Index - Rate Caps)

This Adjustable Rate Rider is made this  14th day of april 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Promissory
Note (the "Note") and Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) and Adjustable Rate Rider (the "Rider") of the same date given by the
undersigned (the "Borrower") to secure repayment of Borrower's Note to

NEW CENTURY MORTGAGE CORPORATION
(the "Lender").

lProperty securing repayment of the Note is described in the Security Instrument and
ocated at:
3405 PATTERSON STREET , KLAMATH FALLS, OREGON 97603

(Property Address)
To the extent that the provisions of this Adjustable Rate Rider Addendum are inconsistent
with the provisions of the Note and/or Security Instrument and/or Rider, the provisions of
this Addendum shall prevail over and supersede any such inconsistent provisions of the
Note and/or Security Instrument and/or Rider.

In addition to the covenants and agreements made in the Note, Security Instrument, and
Rider, Borrower and Lender further covenant and agree as follows:

4. (D) LIMITS ON INTEREST RATE CHANGES
Thelnterestratelamrequiredtopayatﬂneﬂrstchangedatewlllnotbegreater
than 8.1500 % or less than 6.6500%. Thereafter, my interest rate will
neverbeincreuedordmedonanydngleChangeDatebymorethan One and
One-Half percentage point(s) (  1.500 %) from the rate of interest I
have been paying for the preceding 6 months. My interest rate will never be
greater than 13.6500 % or lessthan 6.6500 %.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider Addendum.

fAIIIIY EEAT;ELL

New Century Mortgage ridmindid JP 051702
RE 102 (082296)




Loan Number
0001452244 PR EPAYMENT RIDER

ADJUSTABLE RATE LOAN

This prepayment Rider is made this 14th  day of April 2004

and is incorporated into and shall be deemed to amend and supplement the Promissory

'Note”) and Mortgage, Deed of Trust or Security Deed (the "Security

Instrument”) of the same date given by the undersigned (the "Borrower") to secure
repayment of Borrower's Note to

NEW CENTURY MORTGAGE CORPORATION (th

e

To the extent that the provisions of this Prepayment Rider are inconsistent with the

provisions of the Note and/or Security Inslgrumen;. the provisions of this Rider shall

In addition to the covenants and agreements made in the Note and Security Instrument,
the Borrower and Lender further covenant and agree as follows:

5. BORROWER'’S RIGHT TO PREPAY

I have the right to make payments of arlnclpal any ﬂﬂ-ﬁ before they are
due. A prepayment of all the unpaid principal {s known as a ' prepayment", A
prepayment of only part of the unpaid principal is known as a "partial
prepayment'.

Except as provided below, I may make a full or partial prepayment at any
time. I I make a partial prepayment equal to one or more of my monthly
payments, my due date may be advanced no more than one month. If I make any
other partial prepayments, I must still make each later payment as it becomes due
and in the same amount, 1 may make a full prepayment at any time. However, if
within the first 2 years after the execution of the Security Instrument, I
make any prepayment(s) within any 12-month period the total amount of which
exceeds TWENTY PERCENT (20%) of the original principal amount of this loan,
lwillpayaprepaymentchargelnanamonntequaltothepaymentotslx( 6 )

Note will not exceed Two Thousand, Nine Hundred Twenty-8ix and No/100 ---
- dollars (§ 2,926.00).

BY SIGN.ING. BELOW, Borrower accepts and agrees to the terms and covenants

LARRY “BATSELL

NCMC
State specific ARM Prepay Rider - Oregon RE-108
RE 106 (082696) nd 080803




