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DEED OF TRUST
THISDEEDOF'I‘RUSTismademis 14th dayof April 2004 » among the Grantor,
LARRY BATSELL
(herein ‘‘Borrower’*),
AMERITITLE (herein ““Trustee’"), and the Beneficiary,
NEY CENTURY MORTGAGE CORPORATION » & corporation organized and
existing under the laws of CALIFORNIA » whose address is
18400 VON KARMAN, SUITE 1000 IRVINE, CA 92612 (hezein ‘‘Lender’).

THE NORTHERLY 80 FEET OF LOT 21 AND THE St.lUTHEIILY 15 -FEET OF LOT 22, VALLEY VIEW
ADDITION, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY, OREGON.

THIS DEED OF TRUST IS SECOND AND SUBORDINATE TO AN EXISTING FIRST TRUST DEED LOAN NOW

OF RECORD.
which has the address of 3405 PATTERSON STREET [Street],
KLAMATH FALLS [Cityl, Oregon 87603 [Zip Code] (herein **Property Address"’);

TOGETHER with all the improvements noworhaeafmaectedonﬂwpropeuy,mdalleasanmts. rights, appurtenances and
rents (subject however to the rights and authorities given herein to Lender to collect and apply such rents), all of which shall be
deemedlobeandnemainapm'tofﬂlepropmycovemdbythisDeedomest;andallofﬂleforegoing.lngedwrwiﬂlsaidpropaty

IUSECUREmLmdaﬂlerepaymmtofmemdeblednessevidmcedbyBorrowa'snotedawd April 14, 2004
and extensions and renewals thereof (herein “Note"),indlep!incipalsumof

US. $ 27,500.00 » With interest thereon, providing for monthly installments of principal and interest, with the
bdanceofmeindebwdness.ifnotsomapaid,dueandpayableon May 1, 2024 ; the payment
ofaﬂoﬂ:asums,wiﬂ:htaestﬂueon,advancedhmdmcehuwdmmprowctﬂ:esecmityofﬂ!isbeedofmmt;andme
performance of the covenants and agreements of Borrower herein contained.

Bon'owercovalanmthatnmrowerislawfullysdsedofmeemmhmbyconveyedandhasdledghtwgrmtmdeonveythe
Propa-ty,andthatdlerpmyisunmcumbaed.exoeptfmmcwnhmcesofrwmdBmmwawvammﬂmtBouowawmnm
mdwiﬂdefendgenuallymeﬁtbmmerpatyagamstaﬂclaimmddenmnds,mbjeamuwumbmmofrwmd.

“Funds’’) equal to one-twelfth of the yearly taxes and assessments (including condominium and planned unit development
assessments, if any) which may attain priority over this Deed of Trust, and ground rents on the Property, if any, plus one-twelfth of
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yearlypremiuminslallmenlsforhamrdilmmce.phlsone-twelfdlofyearlypmniuminslallmmtsformmmgeimwwe.ifany.
all as reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and reasonable estimates
thereof. Borrower shall not be obligated to make such payments of Funds to Lender to the extent that Borrower makes such
payments to the holder of a prior mortgage or deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are insured or
guaranteed by a federal or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said
taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing
said account or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Deed of Trust that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law requires
such interest to be paid, Lender shall not be required to pay Barrower any interest or earnings on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, either promptly repaid to
Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as Lender may require,

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations under any
mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust, including Borrower's
covenants to make payments when due. Borrower shall pay or cause to be paid all taxes, assessments and other charges, fines and
impositions attributable to the Property which may attain a priority over this Deed of Trust, and kasehold payments or ground
rents, if any.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property insured
against loss by fire, hazards included within the term ‘‘extended coverage,’” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All insurance policies and rencwals thereof shall be in a form acceptable to Lender
and shall include a standard mortgage clause in favor of and in a form acceptable to Lender. Lender shall have the right to hold the
policies and renewals thereof, subject to the terms of any mortgage, deed of trust or other security agreement with a lien which has
priority over this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if
not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Barrower fails to respond to Lender within 30 days from the date notice is
mailed by Lender to Borrower that the insurance carrier offers to seitle a claim for insurance benefits, Lender is anthorized to
collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property or to the sums secured by
this Deed of Trust.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and shall
comply with the provisions of any lease if this Deed of Trust is on a leasehold. If this Deed of Trust is on a unit in a condominium
or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration or covenants creating or
governing the condominium or planned unit development, the by-laws and regulations of the condominium or planned unit
development, and constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Deed of
Trust, or if any action or proceeding is commenced which materially affects Lender's interest in the Property, then Lender, at
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums, including reasonable attorneys' fees,
and take such action as is necessary to protect Lender’s interest. If Lender required mortgage insurance as a condition of making
the loan secured by this Deed of Trust, Borrower shall pay the premiums required to maintain such insurance in effect until such
time as the requirement for such insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable

law.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate, shall become
additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to other terms of payment,
such amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. Nothing contained in this
paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other security agreement with a lien which has
priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Deed of Trust granted by Lender to any successor in interest of Borrower shall not operate
to release, in any manner, the liability of the original Borrower and Borrower's successors in interest. Lender shall not be required
to commence proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the
sums secured by this Deed of Trust by reason of any demand made by the original Barrower and Borrower’s successors in interest.
Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise afforded by applicable law, shall not be a
waiver of or preclude the exercise of any such right or remedy.
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11. Successors and Bound; Joint and Several Liability; Co-signers. The covenants and agreecments herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower, subject
to the provisions of 6 hereof, All covenants and agreements of Borrower shall be joint and several. Any Borrower who

co-signs this Deed of but does not execute the Note, (8) is co-signing this Deed of only to grant and convey that
Borrower's interest in the Property to Trustee under the terms of this Deed of Trust, (b) is not personally liable on the Note or
underthisDeedof’I‘rust.ant_l(c)aglmmmlmdumda&yoﬂmBmwahaamdumyagreememeodify.fmbw,m
make any other accommodations with regard to the terms of this Deed of Trust or the Note, without that Borrower’s consent and
without releasing that Borrower or modifying this Deed of Trust as to that Borrower’s interest in the Property.

12, Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to Borrower
provided for in this Deed of Trust shall be given by delivering it or b mailingmchnoﬁcebywﬁﬁedmailngdremdtoBon'ower
at the Address or at such other uBouowamayd{sipmbynoﬁcemLmderxpmvidedbaein.and(b)my
notice to shall be given by certified mail to Lender’s address stated herein or to such other address as Lender may desi
by notice to Borrower as provided herein. Any notice provided for in this Deed of Trust shall be deemed to have been given to
Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of the
micﬁonmwhichtherpenyislocated.'I‘heforegoingmwmeshaﬂnotlinﬁtﬂleapplicabilityoffedaallawtomistof

In the event that any provision or clause of this Deed of Trust or the Note conflicts with applicable law, such conflict shall
not affect other provisions of this Deed of Trust or the Note which can be given effect without the conflicting provision, and to this
end the provisions of this Deed of Trust and the Note are declared to be severable. As used herein, ‘‘costs,’”” “‘expenses’’ and
““attorneys’ fees'’ include all sums to the extent not prohibited by applicable law or limited herein.

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the time of
execution or after recordation hereof.

15. Rehabilitation Lu:;n bf:ngreement. Bm shall fulfill all of Bmwer's obligations under any home rehabilitation,
improvement, repair, or o agreement whi orrower enters into with Lender. Lender, at Lender’s option, may i
Borrowettoexecuteanddelivatol..ader,inafmnmepmbthmdu,masdmmmtofmyﬂghm,chhnsmddmm
Borrower may have against parties who supply labor, materials or services in connection with improvements made to the Property.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sokd or transferred and Borrower is not a natural ) without
Lender's prior written consent, Lender may, at its option, require immediate tinfullofallsumssecm‘edg?ﬂxisbeedof
'{msLHowever.misopdonslmnnotbeexacisedbyLmdenfexu'ciseispro ited by federal law as of the date of this Deed of
rust.

Ifl.enderexercisesthisopﬁon.Lmdersh:l.leﬁiveBmowetmtbeofwcelmﬁon.menoﬁceslmﬂpmvidea iod of not less
%mﬁ?f%ys&omf%dmmemnoﬁceisdel_iv ﬂ?;mai}ed_with;nmvivshichﬁmmustpayo:lelm 1 bytl_lisDﬁdﬂgg
t. If Borrower to pay these sums prior to the expiration o period, may mvoke any remedies permitted by

Deed of Trust without notice or demand on Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower’s breach of any covenant o

ent of Borrower in this Deed of Trust, including the covenants to pay when due any sums secured by this Deed of

Lender prior to acceleration shall enoﬁcetonorrowu'aspmv&dinpmmphuhmf : (1) the
breach; (2) the action required to cure such breach; (3) a date, not less than 10 days from the date the notice is mailed
Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or
the notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall
farther inform Borrower of the ttoreinstateafternwelerationandthel;l‘gl:ttobring
non-existence of a default or an[en defense of Borrower to acceleration and If the breach is not cured on or before
the date specified in the notice, Lender, at Lender’s option, may declare all of the sums secured by this Deed of Trust to be
immediately due and payable without further demand and may invoke the power of sale and any other remedies permitted
byaxrel‘ileablelaw. er shall be entitled to collect all reasonable costs and expenses in in pursuing the remedies
pro in this paragraph 17, including, but not limited to, reasonable attorneys’ fees.

It Lender invokes the power of sale, Lender shall execute or cause Trustee to execute
occurrence of an event of default and of Lender’s election to cause the Pro to be sold and shall canse such notice to be
reeordedineachcoun%inwhichthe?mpﬂyorsomepaﬂthemfkkmted. deror'l‘rusteeshallﬁlzenoﬂeeofulein
the manner prescribed by applicable law to Borrower and to the other persons prescribed by applicable law. After the
ofsuchﬂmeasmybe#edbyﬂﬂcabbhw,mwlﬂmutdemmdonBorrower, uﬂthehor‘tyatpulic
auction to the highest b at the time and place and under the terms designated in the notice of the sale In one or more
pareelsandinsuchomnu'rrmuemaydmmgﬁmmypmtpomsahofaﬂmncddthem by
gehlllcmannoun:emen’:l:t the time and place of any previously scheduled sale, Lender or 8 designee may p

perty at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statemenhmdetherem.ﬁusteeshaﬂapftlgdthepmwedsofﬂnesahmmefo ing order: (a) to all reasonable costs and
;-npemoftllesale. , but not im to, reasonable Trustee’s and attorneys’ fees and costs of title evidence;

sums secured by this of Trust; and (c) the excess, if any, to the person or persons legally entitled thereto,

18. Borrower’s Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Deed of Trust
Bon‘ower'sbreach,Bomwashaﬂhavemerightmlmvemans:Eun Lender to enforce this Deed of
discontinued at any time prior to the earlier to occur of (i) the day before of Profagpursumtmﬂlepowerof
contained in this of Trust or (ii) entry of a j tenforcingthisDeedpf'I‘mstif:a?bou'owerpaysLende:allsums
which would be then due under this Deed of Trust and the Note had no acceleration occurred; (b) Borrower cures all breaches of
any other covenants or agreements of Borrower contained in this Deed of Trust; (c) Borrower pays all reasonable expenses
incurred by Lender and Trustee in enforcing the covenants and ts of Borrower contained in this Deed of Trust, and in
mfon;r‘? 's and Trustee’s remediwasprovidedinmmgﬂﬁmreof, including, but not limited to, reasonable attorneys’
fees (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Deed of Trust, Lender’s
interest in the and Borrower’s obligation to pay the sums secured by this Deed of Trust shall continue unimpaired. Upon
such payment cure by Borrower, this Deed of Trust and the obligations secured hereby shall remain in full force and effect as
if no acceleration had occurred.

19. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower

é
:
§

!
;

g 2
B 8

¥

assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 17 hereof or
Mnmmtofﬂw , have the right to collect and retain such rents as they become due and payable.

Upon acceleration un 17 hereof or abandonment of the Property, Lender, in person, by t or by judicially
appointed receiver shall be enti mmmum.mkepossessionofand e the and to co the reats of the
Property including those past due. All reats co

I ted by Lender or the recciver bentpp' first to payment of the costs of
management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on receiver’s bonds and
reasonable attorneys’ fees, and then to the sums secured by this Deed of Trust. Lender and the receiver shall be liable to account
only for those rents actually received.
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Trustee shall reconvey the Property wiﬂmutwanmtyandwiﬂmutchargetoﬂwpasonorpasonslegaﬂy entitled thereto. Such
pasonorpusonsshallpayallcoslsofrecordaﬁm.ifany.
21.Sumemtee.Inmmdmoewim»plbablehw.mwmyﬁmnﬁmemﬁmerenmvemswemdappoma
suwessoruusteetoanmisteeappointedhawnder.WimoutoonveyanoeofﬂlePropmy.mesuwessoru-usteesmﬂsuweedtoall
mﬁﬂe,powaandduﬁesconfureduponmemsteehaeinmdbyappﬁcablelaw.
zz.UseofPrOperty.'mePropa‘tyisnotctmmuyusedforagriculun‘al.timber.mgmzingpurposes.
23. Attorneys’ Fees. As used in this Deed of Trust and in the Note, “‘attorneys’ fees’” shall include attorneys’ fees, if any,
which shall be awarded by an appellate court.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST
Bm'rowerandLendareqwstlheholderofanymortgage.deedoftmstoroﬂwremmnbrmcewiﬂxalimwhichhaspriority
overﬂ\isDeedof'l‘msttogiveNoﬁceton.ndet.athdet’sﬂdresssetfotﬂlmpageoneofﬂlismdofThlsLofmydefmﬂt
undu'mesupeﬁmmcumbrmoemdofmysaleoroﬂ\e:forecbsmacﬁon.
IN WITNESS WHEREQF, wer has executed this Deed of Trust.

@ZM (Seal) (SeaD)

LARRY BATSELL -Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Scal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

[Sign Original Only]

STATE OF OREGON, QJY_\N}M\ County ss:
On this \6 day of M . wDL/ , personally appeared the above named

the foregoing instrument to @hﬂﬁ!ﬁ' voluntary act and deed.

My Commission Expires: / b( Befi :
(Ofﬁcmly ial Seal) Expm/)/7 e .
aa. TARA L MC DANIEL < . M &SM 2[43 ;

and acknowledged

NOTARY PUBLIC- OREGON ¥ .
COMMISSION NO. 351161 @ Notary Public for Oregon
SION EXPIRES DEC 17, 2003

q”(on) (0208) Page4otd Form 3838
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PREPAYMENT RIDER
FIXED RATE SECOND LIEN
LOAN
This prepayment Rider is made this 14th day of April 2004 ,

andismcorpomtedintoandshaﬂbedeemedmamendandsupplememmermismry
Note (the "Note") and Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date given by the undersigned (the "Borrower") to secure
repayment of Borrower's Note to

NEY CENTURY MORTBAGE CORPORATION

(the
"Lender")
To the extent that the provisions of this Prepayment Rider are inconsistent with the
provisions of the Note and/or Security Instrument, the provisions of this Rider shall
;Sarevail over and shall supersede any such inconsistent provisions of the Note and/or

ecurity Instrument.

In addition to the covenants and agreements made in the Note and Security Instrument,
the Borrower and Lender further covenant and agree as follows:

6. BORROWER’S RIGHT TO PREPAY

I have the right to make payments of principal any time before they are
due. A prepayment of all the unpaid principal is known as a "full prepayment”. A
prepayment of only part of the unpaid principal is known as a "partial

prepayment’’.
Except as provided below, I may make a full or partial prepayment at any
tlme.IfImakeapartlnlprepaymentequaltooneormoreotmymonﬂlly
payments,mydnedatemaybeadvaneednomorethanonemonﬁ.lflmakeany
other partial prepayments, I must still make each later payment as it becomes due
and in the same amount. I may make a full prepayment at any time. However, if
within the first 2 years after the execution of the Security Instrument, I
make any prepayment(s) within any 12-month period the total amount of which
exceeds TWENTY PERCENT (20%) of the original principal amount of this loan,
lellpayaprepnymentchargeinanamountequaltothepaymentofsix( 6 )
months’ advance interest on the amount by which the total of my prepayment(s)
within that 12-month period exceeds twenty percent (20%) of the original principal
amount of this loan. Themnxlmummepaymentchargednﬂngthetermofthls
Note will not exceed One Thousand, Two Hundred Thirty-Seven and 50/100 --
dollars ($ 1,237.50 ).

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained jp this ayment Rider.

LARRY BATSELL

New Century Mortgage
Snth:edﬂcFixedSwondepayRidet-Oregon orpre2nd Xd
RE 117 (121296) s 121288




