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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21, Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated April )L! , 2004 , together with all
Riders to this document.
(B) “Borrower” is Pamela 8. Miranda

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kilamath Falls, OR 87601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititle

(E) “Note” means the promissory note signed by Borrower and dated Aprl IL{ , 2004 . The Note
states that Borrower owes Lender Thirty Seven Thousand Dollars And No Cents

Dollars (U.S. $37,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than May 1, 2034

(F) “Property” means the property that is described below under the heading *“Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider || Condominium Rider [] Second Home Rider
I:I Balloon Rider I:] Planned Unit Development Rider l:l Other(s) [specify]
|:| 1-4 Family Rider D Biweekly Payment Rider
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(I) “Applicable Law” mecans all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

similnrpapermstnmmt,whichilhidawdthmughmelecmmctaminﬂ,wlephoﬁcinmmentcompum.mmgneﬁctape
soastoonier.inmwnorauthodzeaﬁnancinlindiuniontodebitorcreditanaccounhSwhtermincludes.butisnotlimited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Elu'ownems”meanuﬂmaeitmuthatmdua'ibedinSecﬁon&

™ Ww”mummywmpmuﬁomnulmnwudofdmngu.mwpddbymyﬁm
puty(othathminnnmoep-oceedlpaidmdamewvuagesduuibedinSecﬁonS)fm:(i)dnnmseto,ordesmwﬁonof,the
Pmperty;Cﬁ)mndannnﬁonorothertakingofaﬂormypﬁof!he?mperty;(iii)eonveyaneeinliwofcondemnation;or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

™) “Momlmmw”meansinmnnceprotwtingundetagainstthenonpaymentof,ordefaulton,lhel.oan.

(O) “Perjodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii)anyamountsunderSecﬁon3ofthilSecm'ityInsmmmt.

@) “RESPA”meanltheRedEstateSetﬂanenthcedmuAct(lz U.S.C. §2601 et seq.) and its implementing regulation,
RegulntionX(24C.F.R.Pnrt35(X)).utheynﬁghtbeanwndedﬁomﬁnnmﬁme,ormyaddiﬁomlormmlegishﬁon
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
andrenu'icﬁonstbatareimpoﬁinregm‘dtoa“fedenllytelatedmortgageloan"evenifdlelmndoeunotqualifyasa
“federally related mortgage loan™ under RESPA.

Q) “Sweellorlnlnterestofnomwu"’meamanypmythathastakentitletothePropmy.whethaornotthatpMyhu
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
ThinSecuﬁtyInsu'umentsecureltoLenda:(i)therepaymentof&elnm.andaﬂmowds,extmsiommdmdiﬁcaﬁonsof

the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower jrrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
County :

property located in the of Kiamath _
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
See attached Exhibit "A"
which currently has the address of 1144 Burr Avenue,
[Street]
Chiloquin, , Oregon 97024 :
(City] [Zip Code) (“Property Address”)

TOGETHERWITHallﬂ:ehnpmvementsnoworhmﬁamctedonthcpmpeﬂy.andallealemenu, appurtenances,
and fixtures now orhaeafterapnrtofthepmperty.AllreplacementsandadditionnshallulsobecovetedbythilSewrity
Imtrument.AﬂoftheforegoingisrefaredminthilSecmityInmmmtuthe“Propaty.“

. s
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
partial payment if the payment oc partial payments are insufficient to bring the Loan current. Lender may accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender noed not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the paymeat of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
oﬂginaﬁonorntanyﬁnwdm'ingﬂ:etamofﬂwmn.LendermayreqlﬁrethatCommunityAmciaﬁonDuu,Feu,and
Assessmeats, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencingsuchpaymtwithinmchﬁmepabduLendermnyrequire.Borrow«’sobﬁgnﬁonmmnkemchpaymumd
toprovidereceiptsshallforaﬂpmpoeabedeanedmbeaeovenmtmdagreementeoﬂainedhlﬂﬂsSecuﬁtyInsl:mmcnt,as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
paysuchamountandBm‘mwerlhalltbenbcobligatedunderSecﬁon9torepaytoLenderanysuchamount.Lendermay
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lendermay,ntanylime,oollectandholdFlmdsinanmwunt(a)sufﬁcienttopernﬂtl..endertoapplylheFundnatthe
timespeciﬁedunderRESPA,and(b)notmexceedthemaximumamountalenda‘canreqdreunderRBSPA.Lendu'shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
applyl.heFumhtopaytheEsaowItennnolaterthanthetimcspeciﬁedundaRESPA.LendetshallnotchargeBormwufor
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writingaAppﬁcableuwrequiresintemntobepddonlheFunds.Lendashnll not be required to pay Borrower any interest
or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

IfthereisasurplusofFundsheldinela'ow.asdeﬁnodundu'RBSPA,l.mdershallaccomttoBon’owerforﬂ:em
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
noﬁfmeowaaarequiredbyRESPA,mdBormwerlhallpnytoLenderﬂleamountneoeumytomnkeupﬂwshoﬂagein
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
uewuarytoumkeuplhedeﬁdmcyinmdmewithRESPA,butinnomorethnn12monthlypayments.

Uponpaymentinfullofallsunmsecm'edbyﬂlisSecm'ityInmwnt,ImderahallprompﬂyrefundtoBmowamy
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmeats, charges, fines, and impositions attributable to the
Pmpedywhichcanau:ainpriorityoverthisSemnitylns&mwnLleueholdpaymenhorgmundrentsontherpaty,ifany.
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
inwﬂtingtothepaymentoftheobligaﬁonmedbylhelieninamanna’aoceptabletoLender.butonlyaolongu
Bmowerisperformingswhagmement;(b)contesﬂtheﬁeningoodfaithby.ordefendsngnimtenfmcementoftheﬁenin,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending,butonlyunl:ilsud!prooeedingsareconcluded;or(c)neanuﬂomtheholderofthelienanagreanmtmﬁsfnctoryto
LmdersubordinntingthelientothisSecm'ityInsmmwnt.IflnnderdeterminesthatanyputofthePropatyissubjecttoa
lien which can attain priority over this Security Instrumeat, Lender may give Borrower a notice identifying the lien. Within
10daysofthedateonwhichthatnoﬁceisgiven,Bomwershallsatisfythelienortakeoneormoreofthcacﬁonlnetforth
above in this Section 4.

LendermnyrequireBonowa'mpayaone-tinwchargeforatealeltammxveriﬁcationnndlorrepaﬁngsewiceusedby
Lender in connection with this Loan.

s, hopc”lmmu.Bomwnhﬂlkeepﬁehmmvemenhnweﬂsﬁngmbaufwrmdmmerpaty
inmnedagainstloubyfn'o,hawdaincludedwithinthetum“extendedcoverage,"nndnnyothahnwdsincluding,bmnot
limitedto,earmquakesandﬂoodn,forwhichLenderrequiruimmnnce.Thisinsmnceshaﬂbcmnintainedinmeamunts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentcncescanchmgedudngdlewmoftheLoan.TheinumncecarrierprovidingtheinmncesbaﬂbechombyBonowu
subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or

i
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, ar destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
paymeants as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or carnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either eveat,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to
anymmn'anoeproceedsmmamountnottoexceedﬂ:eamountsunpﬁdundertheNoteorthiiSewritylnstnmmt,and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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I:ndermi&ugentmaymakemmabhenhiuuponandimpecﬁmsoftbe?ropaty.Ifithurealonablecause,Lender
mayinspecttheinta-ioroftheimpmvementsonme?mputy.LenderlhnllgiveBon'owernotieeaxmetimoforpriorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
minleading.minmminfmmaﬁmmmnmLmdu(mfaﬂedmpmvidelnnduwithnmtuialinformntion)in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrament. If (a) Borrower
faihmpa'fomthecovenmmmdagreemenUcontainedinmisSecmityIMMmmL(b)thmisalegnlpmceedingthntnﬁght
signiﬁcanﬂynffectLender'sintaestinthePropatyandlorrightsunderthilSecmitylnutrummt(suehasapmceedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Insmmlentortoenforoelawsorregulaﬁom),or(c)Bmowerhuabandonedtherpaty,thenLendermnydoandpayfor
whawvuhmmnbbmappmpdammprotecthda'sinwrestintherpatymdﬁghuunderl.hisSean‘ityInmument,
includingpmﬁoeﬁngandlormdngthevalueoftbe?mpaw.mdmﬁngnndlorrepaiﬂngﬂlerpa'ty.Lender'nwﬁons
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, includingitssecmedpouiﬁoninabanhnptcyproceeding.Secmingtherpertyincludea,butisnot
limitedto,entedngﬂxerputymnmkenpdmchmgelwkmreplmmboudupdoasmdwmdow&drdnwwﬁom
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lendermayta.henctionunderthilSection9,Lendetdoelnothavetodosoandisnotundetanydutyorobligal:iontodoso.
Itilagreedthatl:nderinclmnoliabilityfornottakinganyorallacﬁonxauthorizedunda‘thisSecﬁon9.

Anyannuntadinbmndbylmda‘underthisSecﬁon9shallhconwaddiﬁona.ldebtofBorroweruecmedhytbis
Secmitylnmument.'l‘hewamountushallbearintetutattheNoterateﬁ'omthedateofdisbmsemtanduhn]lbepayable.
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Barrower shall comply with all the provisions of the lease. If Borrower
acquhesfeetiﬂetothe?mpa‘ty,theleaneboldnndﬂlefeeﬁﬂenhallnotnwrgeunlessLendaagmenothemergerinwriﬁng.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
requiredbyl.zndermseatobeavailablefmmthemoﬂgageinmthatprcviomlyprovidedsuchinmncea.ndBorrower
was required to make scparately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivaleat to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendertheamountofﬂ:ewpamtdydedgnawdpaymmuthatwaeduewhentheinsmcecovungeomedmbein
effect.Lenderwillnocept,menndretainthelepaymentsasanon-reftmdableloumerveinliwofMortgageInmance.Such
loumerveshallbenon-mﬁmdable,notwithstandingthefactthntthel.oanisulﬁnmtelypaidinfull.andlgndershallnotbe
requiredtopameowaanyinwreltoreaminguonmchlourenerve.l.enda‘cannolongenequireloureservepaymtsif
Mortgagelnsumncecova'agc(intheamountnndfortheperiodthatLenderrequires)providedbyaninsurernelectedby
Lender again becomes available, is obtained, and Lender requires scparately designated payments toward the premiums for
Mongagelnumce.IfLenderrequiredMmtgagelnmranceuaeondiﬁonofmakingthelmandBonowerwasrequimdw
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written ngrwnentbetweenBonowerandLenderpmvidingformh
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for certain losses it may incur if
Borrowerdoesnottepnytthoannsagreed.BormwerisnotapmytotheMMgageInmanoe.

Moﬂgngeinsmevsluateﬂneirmtnlﬁlkonallmchinmranceinforcefromﬁmetoﬁnw,andmnyenterinto
ng:eementswilhotherpmﬁeaﬂm:hmormodifyﬂ:cirrisk,orreducelocm.'l'heaeagreenwntlmontamsandcondiﬁonl
thatmutisfactorytothenn'tgageinlwerandtheotherpmy(orpartiu)totheeeagreenwnts.'l‘he«leagreementsmy
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

OIE(}ON—ShdeFmﬂy—FmbWMxUNmmmum ' Mﬁml
TTEM 104718 (0011) (Page 6 of 12 pages) To Order Calt: 1mu&'€1‘&m-ﬁ§




22802

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refand.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortigage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellancous Proceeds cither to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of
action in regard to Miacellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgmeat,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

“ : i .
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12. BomwurNotRoleued;ForburamByLenderNotaWalm.Extenuionofﬂ:etimeforpaymentor
modiﬁcuﬁonofnmﬁzaﬁonofthemuseanedbydniaSecurityInmumentgrantedbyLendettoBmowetmmy
SucceuminlnmomeowushnﬂmtopammmlmtheﬁabiﬁtyomewuormySuccesaouinlnterestof
Bomwa.lmda‘shaﬂnothereqdmdtocomenoepoceedingsagaimtanySuoeminlntuutofBonowerortorefuse
mextmdﬁmfmpaymmtmmhawhenwdifynmrﬁuﬁonoﬂhemmncmedbythh&mﬁtyInsmmmtbyreasonof
anydannndmndebytheoriginnlBonoweroranySucceuoruinlntuutofBonower.AnyforbmmcebyLenderin
exercixinganyrightmremedyincluding, without limitation, Lender’s acceptance of payments from third persons, entities or
SuminlnterestofBonowerorinammtsleuthantheammmtthmduc.shnllnotbenwaiveroforprecludethe
exercise of any right or remedy.

13. JMMWMW;W;WMWMBWW&VM&MWM
Borrower's obligations and lisbility shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
theco-dgnu’ninta'eﬂintherpmylmdadntu-msofthisSemrityInmmmt;(b)isnotpersonallyoblignledtopay
thewmsseunedbythisSecm‘ityInsmlment;and(c)agreathatlnnderandanyoﬂ:eerowercannglutoextcnd,
umdify.fo:bwornmkennyaccommodaﬁonlwithrcgardtothetermsofthiuSecm'itylnsu'umentortheNotewithoutthe
co-signer’s consent.

Subjecttot.heprovisionsofSecﬁon 18, any Successor in Interest of Borrower who assumes Borrower's obligations
undetthilSecm'itylnstrumentinwriﬁng,andisappmvedbyIpnder.uhallobtainallofBomwet‘srightsandbeneﬁtsunder
this Security Instrument. Borrower ghall not be released from Borrower's obligations and liability under this Security
Insmmmtunlessl.endﬂ'agreestomhreleminwﬁﬁng.ﬁecovamntsmdagreanentsofthisSecm'ityInstmmentshn.ll
bind(exceptuprovidedinSecﬁmZO)uﬂbeneﬁttbemocesmandauigmofLenda‘.

14, LunCInrgel.LendumaychugeBmowufeesforwvicespafomwdinconnecﬁonwitthmwa'sdcfaulL
fathepmponofprotwﬁngLenda’lintuutintherpmymdﬁghuundamisSwmityInsu'ument.including.b\nnot
limitedto,attomeys'feeu,propertyinspecﬁonandvaluationfees.lnmgardtomyoﬂnerfees.theahenoeofexpuuanuth«ity
inthisSecm'ityInmmnnttochargeaspeciﬁcfeetoBoﬂowershallnotbeconsUuedunprohibiﬁononthechargingofsuch
fee. Lender may not charge feos that are expressly prohibited by this Security Instrument or by Applicable Law.

It‘thebonnissubjecttoalawwhichsetsmaximumlonncharges.anddmtlawisﬁnal]yinta-pretedsothatthcintaut
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
lmnchugeshaﬂbereduwdbymenmmtnwmuymrducethechugemthepanﬁnedﬁnﬂuand(b)anysmmahudy
oollocwdfmmBo:rowcrwhichexceededpmniﬁedﬁnﬁuwﬂlbemfundedtoBonowa.Lendamaychmmmakethis
refundbyreducingtheprincipalowedunderd:eNoteorbymakingndirectpaymenttoBormwu.Ifareftmdreduws
principa.l.thereductionwillbeueawdunpmﬁﬂgepaynmtwithoﬂmypmpaymentchmge(whdhaormtapmpaymt
charge is provided for under the Note). Borrowet‘saecepmnceofanymhrefundnmdebydirectpaymenttoBmower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

18. Nodeel.AllnoﬁcesgivenbyBmowaorLenderinconnecﬁonwidlﬂnisSeanitylnmmtmustbeinwﬁﬁng.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailedbyfmtclassmailorwhenncmallydelivetedtoBmower’snoﬁceaddtuaifsentbyothernms.Noﬁoetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shaﬂbeﬂnePropatyAddremunleuBomwahasduignﬂedambﬁNtemﬁceaddmubynoﬁcetoLender.Bon'owetshall
pmmpﬂynoﬁfchndaofBonowet'schangeofnddmu.IfLender i aprmdureforrepmﬁngBorrower'schangeof
address.thmBormwashnﬂonlyrepoﬁachmgeofddmthmughthatspeciﬁedpmcedme.Theremaybeonlyone
designatednoﬁcenddresunderthisSeunitylnmumtatanyoncﬁnw.Anynoﬁoetol..mderdmllbegivenbydeliva‘ingit
m'bynm.ilingitbyfmtclmmdlml_enda"saddreumtedhudnunlmhnduhudedgnatedmomaaddreubynotioeto
Borrowa'.AnynoﬁeeineonnecﬁonwiﬂlthilSeanitymmmwntshaﬂnotbedeenwdmhavebeengivenmLmderunﬁl
ncﬂmllyreceivedbyLender.IfnnymﬁcemquhedbythisSemwityhsmmwntisalmmquhvdundaAppﬁcableLaw,the
Appﬁcableuwrequimmtwﬂlsaﬁsfyﬂlemponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Conatruction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requiremcntsandlinﬁtationuof Applicable Law. Applicable Law might explicitly or implicitly
allowtheparﬁestoagreebycon&wtoritnﬁghbesilent,butmhsilmceshallnotbecons&ueduaprohibiﬁonagnimt
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
ApplicableLaw.nuchconﬂiauhallnotnﬁ'ecto&erpmvisionsofthisSecm‘itymmumentorﬂ:eNotewhichcanbegiven
effect without the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest In Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower moets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinastate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys® fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (2) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must clapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
responsenction,remedialncdm,orremovnlaeﬁon.udeﬁnedianvﬁomentdLaw;md(d)an“EnvhonmentalCondition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threatentoreleueanyl—hwdousSubstnnwu,onorintherpetty.Bonowershallnotdo,norallowanyonedutodo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition,or(c)which,duetothopreeence.use,orreleueofnl-hzardousSubatance.crealesacondiﬁonﬂmtadvenely
affectsthevalueofﬂ:el’mpaty.'l‘heprecedingtwonntenwsshallnotapplytothcpremce,use.orstorageonﬂ:el’mpaty
ofsmnllqumﬁﬁuofHuuﬂomSuhhmaMmgmﬂyrewgﬁzdmhnppmpﬁmmnamﬂmddenﬁﬂmmdw
mdntmmwof&chopaty(hchding,mtmﬁmhedm.hmmmmmmapmdm).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
anyspilling.leaking,diacharge.relmeordueatofreleaseofanyﬂnmdousSubstnnce,md(c)anyeond.itioncauaedbythe
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
HamdwsSumeaEwﬁng&ehopﬁyhmm,Bmqummpﬂyhhﬂmmyrmdﬂwﬁmm
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Aeedunﬂm;RM&LendaMglwmﬂahBomw«prhrhmﬂmtoﬂomBomw'l
bmchofnnyeovemntorwntlnthhSecnﬂtylmu'mmt(butnotpﬂortomalenﬂonundorSedlon 18
unless Applicable Law provides otherwise). The notice shall specify: () the default; (b) the action required to cure the
debult;(e)adate,notlulﬂnnwdaylﬁ'omthedatethonoﬂeellulventonomwer,bywhldlﬂnddhnltmmtbe
cured;nnd(d)ﬂuthlluretoeureﬂledeunltonorbdorethedatelpedﬂedlnﬂnnoﬂeemyruultlnaculeraﬂonof
memmlleun'edbythhSeu:rﬂylmﬁumtanduhoﬂhe?mputy.ThenoﬂeermﬁerlntomBomwerof
therlghttordnlhteaﬂorneulmﬂonmdtherlghttobrlngneonrtaeﬂontomutﬂ:enon—exktoneeofadehultor
myothermoﬂlormwertoawdmﬂonandule.lfﬂledahulthnoteuredonorbeforethedutelpedﬂedlnﬁe
noﬂee,lnnderatlhopﬂonmyrequlrehnmedhtepaymentlnfullotalllmucm'edbythkSecurltylmu-ment
wlthoutnn'ﬂludemandandmylnvokethepowerofnlemdanyoﬁernmedlupermlttedbyAppllcablehw.
lmderuhﬂhmﬂﬂedbmﬂctaﬂexpmhmntdhpwﬂuﬂumedlupmvﬁdhﬁh%nn
hdudlnl.butmtumltedto,reuombhntwmeyl’reumdeo-uofﬂﬂeevideme.

RLmduhmkutbepowuot:ﬂqlmdcrlhﬂmwummmmm:wﬂnmmﬂudthe
oeam'eneeoflneventofdehultandol’Lendu"lelecdontoumthePropertytobeloldmdshnncnuumchnoﬂee
tobereeordadlnend:eomtthMchanypartofﬂanputyhhaMlanderorTmteuhaﬂglnmﬂaofnh
lnihemmnerpruaibedbyAppllubleLawtoBorrowwandtooﬂnrpmouprucrlbedbyAppllcablehw.Aﬁer
theﬂmerequlredbyAppllabhIaw,Trutee,withoutdmndonBomwer,lhaﬂldlﬂlerpMyltpubﬂcaucﬂon
tothehlghutbidderattheﬂmenndplacelndundorthehrmdedgnatedlnlhenoﬂceofnlelnoneormorepareell
ndhanyorderTmmenumyputpomnkofmwmpmddﬁerpeﬂybyMHc
mmmmtﬂﬂnﬂmeaﬂpheeotmypnﬂmlyscbedﬂednh[mdaulhddwmypmchueﬁe
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expreuedorlmplled.TlleredtlhhﬂleTrutee’ldeedlhlnbepﬂmhdeevldencaofﬂnlrnthoﬂhemh
made therein. Trustee shall apply the proceeds of the sale in the following order: () to all expenses of the sale,
hdndln&butnotﬂmlbdb,mnuﬂeTmhe’uandattomyl’feu;(b)toallmmumredbyﬂ:hSecurlty
Instrument; and (c) any excess to the person or persons legally entitied to it.

23. Reeonvoylnee.UponpayuwntofdlnmnwcmedhythhSemnityInsmmLIznd«ahaﬂrequutmm
reconveythePropertyandshallummduﬂﬂuSeanityhu&umeMmdaﬂnotuevidencingdebtmnedbytbisSecmity
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally eatitled to it.
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Suchpenonorpunonsahallpaymymdaﬁonm.Lmdumychugemchpmorpuwmafeeforreconveyingdne
Pmperty,butonlyifthefeeinpnidtoaﬂ:irdparty(suchudlemutee)forservioumderedandthechargingoflhefeeil
permitted under Applicable Law.

24, SnbltltuteTmltee.LendetmayﬁomﬁmemﬁmeremoveTmueeandappointamccemormlsteewmmistee
appointedhuetmder.Withoutconveymceofﬂ:erputy,themw&usteeshaﬂmcceedtoalltheﬁtle,powernndduﬁes
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protecl:lveAdvnneu.ThilSeanitylnmunwntsecmumyadvmoulzndu,atiudisaeﬁon.mymakeunder
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law,

OREGON—Single Family—Fannies Ma#/Freddiec Mac UNIFORM INSTRUMENT ) .g@aﬁmx
' ND B
TTEM 1947L11 (0011) (Page 11 of 12 pages) To Order Cal: 1-800-530-§363 (] Fax 818-781-1131




22807

BYSIGNINGBELOW Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of

(Seal)
Pamela 8. Mirande -Borrower “Boower
(Seal) (Seal)
Botrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
County of Kiamath
This instrument was acknowledged before me on Aprll __&__. 2004 (date) by
Pamela 8. Miranda
ﬁ] J (person[s] acknowledging).
ey Lt S LThundy
LISA WEATH )
csw:;:s:aalff—fn'??o‘ﬁ o
COH m£3733¢z&
My commission expires: ] I /LI/C / O 7
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Lots | and 2 in Block 4, WOODLAND PARK, together with an undivided 2/88th interest in the
following described land, two parcels situated in Lots 1 and 2, Section 15, Township 34 South, Range 7
East of the Willamette Meridian, Klamath County, Oregon, and being more particularly described as
follows:

PARCEL A:

Beginning at the Northwest comner of said Section 15, Township 34 South, Range 7 East of the
Willamette Meridian, and running thence along the North line of said Section North 89° 42' 15" East
400 feet; thence South 62.42 feet; thence South 46° 57' 20" West 408.82 feet to the Northeasterly bank
of the Williamson River; thence following said river bank North 38° 53' 20" West 136.90 feet; thence
North 16° West 60.98 feet to the West line of Section 15; thence Northerly on said Section line 172.92
feet to the point of beginning.

PARCEL B:

Beginning at the Northwest corner of Section 15, Township 34 South, Range 7 East of the Willamette
Meridian, and running thence North 59° 42' 15" East 400.0 feet along the North line of said Section 15;
thence South 62.42 feet; thence South 50° 43' 50" East 453.16 feet; thence South 76° 17' 30" East
886.79 feet to the true point of beginning of this description; thence South 35° 56' 30" West 446.55 feet
to a point on the Northeasterly bank of the Williamson River; thence South 45° 32' 20" East 84.00 feet;
thence North 44° 52' 10" East 411.58 feet; thence North 34° 25' 40" West 156.01 feet, more or less, to
the true point of beginning of this description.




ADJUSTABLE RATE RIDER 22809

(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this /& day of Aprll , 2004 ,
andhhcapaawdhmmdlhaubeaemedmmmdmdmpplunmtmeMongage,DeedofMG
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower™) to
secure Borrower's Adjustable Rate Note (the “Note”) to

South Valley Bank & Trust
(ﬂ:e“lmder")ofﬂlesmnedateandcoverhgthepmpatydeacribedinmeSecm'ityInmumentmdlocatedat:

1144 Burr Avenue, Chiloquin, Oregon, 97624
[Property Addross]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.250 %. The Note provides for changes
in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of May, 2005 ,
and on that day every 12th month thereafter. Each date on which my interest rate could change is called a
“Change Date.”

(B) The Index

BeginningwiththeﬁntdungeDm.myintaeﬂntewi]lbebasedonanlndex.'l‘he"lndex"inme
weekly average yield on United States Treasury securitics adjusted to a constant maturity of one year, as
madeavnilablebytheFeda'a.lRuerchom'd.'I‘hemostrecentlndexﬁgureavailableasofthedateﬁdnys
before each Change Date is called the “Current Index.”

lfthelndaxisnolongerava.ilable.theNoteHoldetwillchooueanewindnxwhichisbuedupon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

BeforeeachChangeDnte,theNoteHolda'willcalculatemynewintuutratebyadding

Four and One Quarter
percentage points ( 4250 %) to the Current Index. The Note Holder will then round the result of
this addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Single Family—
Fannie Mae/Freddls Mac UNIFORM INSTRUMENT
Fannle Mas 4-2/5-2/6-2 ARM Form 3111 101

GREATLAND B
ITEM 208411 (0011) (Page 1 of 3 pages) To Orcer Call: 1-800-530-3383 O Fax: 618-791-1181
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repaytheunpaidprincipdlhatlnmempectedtooweatdlcChnngeDateinfullonlhemmmitydateutmy
newintuutmﬁoinmbﬂnﬁallyequalpaymenu.Thereaﬂtofthincalaﬂaﬁonwillbethenewamountofmy
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 7250 %
or less than 3.250 %. Thercafter, my interest rate will nover be increased or decreased on any single
ChangeDawbynmthantwopewentngepointl(2.0%)ﬁomthemteofinta'estlhavebeenpayingforthe
preceding 12 months. My interest rate will never be greater than 11.250 %.

(E) Effective Date of Changes

MynewinteteumtewillbeconweffectiveoneachChangeDate.Iwillpaytheunountofmynew
monthlypaymtbeginningonﬂ:eﬁrstmonthlypayuwntdateaﬁertheChangeDatounﬁltheammmtofmy
monthly payment changes again.

(F) Notice of Changes

'I‘heNoteHoldetwilldelivaormniltomeanoticeofanychangeainmyinta’estrateandtheamount
of my monthly payment before the effective date of any change. The notice will include information required
hylawwbegiventomenndalsotheﬁtleandtelephonenumberofnpenonwhowillnnsweranyquuﬁonl
may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Tnnduofﬂn?mpertyorakeneﬂdﬂlntcutlnﬂormw.husedinthh&cﬁon 18,
“Intuestinﬂ:ePropaty"nmnanylegdorbeneﬁcidmtautintherpmy,including.butnot
ﬁmiwdm,thonbeneﬁdﬂmtmumnmfmedinabondfmdﬁwnmfmdoed,mwnwm
salescontmctoreocmwagreemt.theintemofwhichisﬂletnnsferofﬁtlebyBonowa'nta
future date to a purchaser.

Ifalloranypu‘tofthePropeﬂyou'anyIntuutind:ePropa‘tyinsoldormsfm'ed(orif
BonowerisnotanahmlpemonandabmeﬁcialintereﬂinBorrowerissoldortmnsfetred)
withmnlmdu'spximwﬁmnwmnlmdamyrequheimnwdiawpaymentmﬁMOfaum
secured by this Security Instrument. However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(a)Bomwacmmsmbembmiuedmundainfommﬁonrequhvdbylmdermevaluatethe
intendedtnnlfemeasifanewloanwaebeingmndetoﬂxem:fuee;and(b)[.endermmmbly

abruchofmycovenmtoragreementinthisSemﬁtyInsu'umentismpmbledeer.

To the extent permitted by Applicable Law, Lender may charge a reasonable fec as a
conditionmlmdu’sconaentwthebanmunmﬁm.Lwdamayahowquirethetmnsfaeeto
lignanmumpﬁonagummtthﬂiswoepmbhmundumdthuobﬁgwthemdmmkeep
anmeprmﬁsumdagreemmmadeintheNowmdinthisSwmityImmmt.Bmwuwﬂl
conﬁnuembeobﬁgatdunderdleNotemdthhSwmityhmumtunlmLmdumlm
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
umsmnedbythisSeaxﬁtyInstrunwm.Imemwerfaihmpaymuempﬁormthe
expimﬁmofthispmiﬂl:ndamthkemymwdiupanﬁnedbymsmtymmumt
without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Singlo Family—
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages
3 of this Adjustable Rate Rider.

Aty (Seal)

Pamela S. Miranda -Bosrower -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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