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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated April 1, 2004 )
together with all Riders to this document.

(B) "Borrower"is Randall N. Moss

Borrower is the trustor under this Security Instrument.
(C) "Lender"is Whidbey Island Bank

Lender is 8 Washington Corporation

organized and existing under the laws of State Of Washington
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Lender's addressis 450 SW Bayshore Drive, Oak Harbor, WA 98277
(D) "Trustee"is Amerititle

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a scparate corporation that is

acting solcly as 2 nominee for Lender and Lender's successors and assigns. MERS is the beneficiary

mderthhSeenﬂtthmthERSisomanizodande:dsﬁngmdudwhmochhwue, and has an

address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (8B88) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated April 1, 2004

The Note states that Borrower owes Lender Forty One Thousand Six Hundred and no/100
Dollars

(US. $ 41,600.00 )plusinterest.Bon'owerhaspmmisodtopaythisdebtinregulnPeriodic

Payments and to pay the debt in full not later than May 1, 2034 .

(G) "Property"means the property that is described below under the hoading "Transfer of Rights in the

Property."

H" " means the debt cvidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(D "Riders" means all Riders to this Security Instrument that are exccuted by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

() "Applicable Law" means all controlling applicable foderal, state and local statutes, regulations,
ordinances and administrative rules and orders (tlnthavethoeﬁ'ectoflaw)aswcllasallapplicableﬁml,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments™ means all dues, foes, assessments and other
chargesthatmimposedeomwerorﬂxerputybyaoondominmmassociaﬁon, homoowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) "Escrew Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds™ means any compensation, scttlement, award of damages, or proceeds paid
bymyﬂxirdpaﬂy(oﬁuthaninmmepmceedspaidmderﬂnemwmgesdescﬁbedin Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrcpresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settloment Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, orauyaddiﬁonalorsuccessorlegislaﬁonorregulaﬁontbntgovm the same subject matter, As used
in this Security Instrument, "RESPA" refentoaureqlﬂrementsandmu-icﬁmthatareimposedinregud
to a”fedm.llyrelatedmortgagcloan" evenifﬂ:eLomdocsnotqualifyasa "fedemllyrelatedmortpge
loan" under RESPA.

(R) "Successorin Interest of Berrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
succemandassigns)mdﬂmsuccmmandauigmofmks. This Security Instrument
secures to Lender: (i)&xercpaymentoftthoa.n, andallrenewals,cxtemionsandmodiﬁceﬁonsofthe
Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Botrowerin'evoeablygrmtsandconveysto'l‘rustee,
in  trust, with power of sale, the following described property located in the
County of Klamath :
[Type of Recarding Jurisdiction) [Name of Recording irisdiction)
Lot H in Block A of NICHOLS ADDITIONY to The City of Klamath Falls, according
to the official plat thereof on file in the office of the County Clerk of
Klamath County Oregon.

\N| oL So\n“w(gbf\\j A fek of QWLj Mj“ﬂﬂt

on N o e
which currently has the address of
912 Prospect Street [Street]
Klamath Falls [City], Oregon 97601  [Zip Code)
("Property Address"):

119084879 0
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. P:z:ent of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bormrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and amy
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
dueundnrtthotcandthis&cm’ityln:tmmentbemudeinoncormoreofﬂ:efollowinggms, as
selected by Lender: (a) cash; (b) monsy order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. IfBou'owcrdoesnotdosowithinareamableperiodofﬁme,Lendcrshalleitherapply
such funds or retum them to Borrower. If not applied earlier, such funds will be applied to the
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
mmm Security Instrument or performing the covenants and agreements secured by this Security

ent.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be q:l]:liedto any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note not extend or postpone the duc date, or change the amount, of the Periodic Payments.

3. Funds fer Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and asscssments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
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Association Dues, Fees, mdAuessments,ifany,becmwedbyBormwer,andmchdnes, fees and
amsmem;manbemEmemm.BmmwanhﬂlpmmpﬂyfmniathmdaaHnoﬁmofmmmmm
bepaidunderthisSecﬁon.Bon'owcrshallpayLendcrthethdsfotEscmetemunleuLenderwa.ives
Borrower’s obﬁgaﬁontopaymeFmdsfmmyoraﬂEmetems.LendcrmywaiveBormwefs
obligaﬁontopaytoLendurthdsforanyora]lEscrowItemsatanyﬁme.Anysnchwaivermayonlybe
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
(hleforauyEmowItemsforwhichpaymmtomedshasbeenwdvedbyLenderand,ifLenderrequircs,
ghall furnish to Lender receipts evidencing such payment within time period as Lender may require.
Borrower's obﬁgaﬁm&makcwchpaymenﬁmdmprwidemceipmshaufotaﬂpurpombedwmodm
be a covenant and agrecment contained in this Security Instrument, as the phrase "covenant and agreement”
isusedinSection9.IfBonawuisobligaiedtopayEmowItcmudirecﬂy,pmwanttoawaiver,md
erowerfailstopayﬂwammmtdnefotanliscmwltem,LendermayexuciscitxrightslmderSection9
andpaymchamountandBonowershallthenbeoblimd\mderSecﬁon9torepaytoLendcranymch
a.mount.Lendcrmayravokethewaiverastoanyorallemetemsatanytimebyanoﬁcegivenin
accordancewiﬂxSectionlSand,uponsuchrevocaﬁon,BorrowershallpaytoLenderallFlmds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and(b)nottooxceedﬂ:emaximumamomtalendercan
require under RESPA. Lendershallesﬁmnteﬂxeamountofﬁmdsdueontbebasisofcmrentdatamd
reasonable cstimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

Ththndsshﬂlbeheldinminsﬁmﬁonwhoudepodtsminmedbyafederdagency,
insﬁumentality,oreutity(includingLendet,ifLendorisanimﬁmﬁonwhoscdepositsmsoinsumd)orin
anyFedcralHomeLoanBank.LendershallapplytletmdstopaytheEscmetemsnolatetthmtheﬁme
specified under RESPA. LendetshallnotchargeBmwerforholdingmdapplyingﬂ;eF\mds.muaﬂy
mﬂyzingﬁecmwmomgmvaifyhgmeEmewmmlmLendupaysBonowummnmthe
thdanndApplicableLawpetmitsLendurtomakes\whacharge. Unless an agreement is made in writing
orApp]icabchawrequiresinteresttobepaidonﬂmthds,Lendershallnotberequiredtopameower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. LendetshaﬂgivctoBmower,withwtcharge,anannualaooounﬁngofﬂw
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, LendershallnoﬁfmeowerasrequiredbyRESPA,andBorrowershﬂlpayto
Lcnderﬂ:eamomuneoessuytomakcupﬂwshortageinwcordmcewithRESPA,butinnomorethanlz
monthlypayments.Ifmereisadeﬁciencyofhmdsheldinescrow,asdeﬁnedunderRBSPA, Lender shall
notify Borrower as required by RESPA, andBmowershallpaytoLendertheamountnecessarytomake
upthedeﬁciencyinawordancewithRESPA,butinnomorethanlZmonthlypayments.

UponpaymentinfullofallsumssemmdbyﬂxisSecuﬁtyInsﬂ‘ument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
theextentthatﬂaeseitemsmEscrowItems,Bonowershallpaytheminﬂwmannerprovi&dinSectionl

Boxrowershallpmmptlydisclnrgeanylienwhichhaspriority over this Security Instrument unless
Borrower: (a)agreesinwritingtothcpaymemofﬂwobligationsecmdbythelieninammneraccepmble
toLender,butonlysolongasBorrowerisperformingsuchagrecment;(b)contcstsﬂxelieningoodfaith
by,mdcfmdsagainstenfmcememoftheﬁmin,legﬂptweedingswhichinhndefs opinion operate to
preventthecnforcementofthelienwhilemoseproccedinglmpending, but only until such proccedings
arcconctuded;or(c)wamesﬁomtheholdaofﬂ:elicnmagreemeﬂmﬁsfacwrytoundcrmbmdimﬁng
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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Hgn.“ﬁﬂﬁn10ckwlof&w(hueonvﬂﬁchdmntxnkwisghmn,Bonuwerdmﬂlunhnylhoﬁenoru&xomeor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real estate tax verification and/or
umonmgsavheuuﬂbyI:mkrhmmmmuﬂonwmhﬂdsLomL

5.Pnunﬂylmnwﬂmx.anwwnshﬂlhxpﬂwinmuwmmmﬂsmwvmdﬁhgorhmndhnenwwdon
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
o&nmhaundshmhuﬁm;lnunntﬁnﬁwdto,auﬂmpﬂusandﬂbmh,ﬁM”WMmhIcm&xtumﬁnminnnmwa
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. WhatLendamquirespmsumtm&neprmdingwntencescmchangedmingthetemof
ﬂwlxmn.Thnhnummu:muﬁuqnuﬁdhmlheimmnnweshﬂlbedhanby]&xuwnmsﬂﬁunu)Lmuhrs
right to disapprove Bormrower's choice, which right shall not be exercised unrcasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
mﬁuuﬁmumn,omﬁﬁmﬁhnandtnwkhm:wnﬂux;orﬂﬂ11muHﬁmechugeﬁM'ﬂmximxw(hummhmﬁon
and certification services and subsequent charges each time remappings or similar changes occur which
mwmndﬂynﬁdmlﬂﬁwtnum(kMHmhuﬁonomcmﬁﬁankm.Bmmwnrlhﬂlaho!wlumommﬂeﬁulhe
payment of any fecs imposed by the Federal EannmcyBMngmanAMymcyincmnmwﬁonvﬁﬂlﬂw
nﬂdmwofanyfkwdznncdwummhwﬁonremﬂﬁngﬁmnlmmowedmnzbylknnwnm

IfBonwwm'ﬁﬂsunnmhmunany(fthecawzqymtkuxmedahnm,Lmuhrnmw(ﬁmﬁninmnmmx
coverage, at Lender's option and Borrower's cxpense. Lender is under no obligation to purchase any
paﬂkmhutypetx’mmountofcowmxge.Thmrﬁne,mmﬂlcownnmadmdlmumxl&mdm;hmtnﬁghtorndght
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hnaudtxlhbﬂuyandnﬁgm;nuﬁdegnnnmorhuuzcownqpthmzwmspnwkmdyineﬁhn.Bmmwwn
aclmowledgesﬁmtthecostofﬂ:einxmancecovemgesoobtainedmightsigniﬁmtlyexceodﬂwcostof
hmunmceﬂmtBonowmromﬂdtmveobmhuﬂ.Anyanmum&dhbumuibyl&mhxunmn|hhEkmﬁmnsdmm
beuxneaddhknuﬂdzbtofBonowmrsmnmuibyﬂﬁsSemmﬂylnﬂmunmm.11uaeannnnﬂsdmﬂlbuuimkmun
attheNotemteﬁ'omthedateofdisbunementandshallbepayable,withsuchintetesguponnoﬁceﬁom
Lender to Borrower requesting payment.

Aﬂinsmanoepoliciesrequiredbchnderandrencwalsofmchpoﬁcieuhaﬂbe subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as

and/orasanaddiﬁona]loupayee.Lundernhallhnvetherighttoholddxepoliciesandmewal
certificates. If Lender requires, Bon'owershallpromptlygivetoLenderallroeeiptsofpaidpremiumsand
nnmwnﬂnoﬁuu.IfBonu“mxobmhmamyﬂmnnofhmunuthxwmnmp,notodmnwﬁu:nquhedhwIxzmzn
ﬁx'¢umqpto.ordunnwﬁon(ﬂ;ﬂm=Pﬂnwﬂy,smﬂxpoﬁqydhﬂlhwhxhtlnmmhudlnongqpcdumeand
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrowershallgivepromptnoﬁcetotheinmmecan'ietandLender.Lender
maymakcproofoflouifnotmadepmmpﬂybyBonower. Unless Lender and Borrower otherwise agree
h:wnﬂhu;:uqrhuunumepnxxwdg‘whe&wrarnotﬁwtnxkzhdnginmmancewmsnupﬁnulbyI&ndun:mmﬂ
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Idmdcfssmnnﬂyistxnlemwmed.nuﬁng:mmhtapﬁuandreﬂonnknlpeﬁod,mehmdhﬂlhsw:&wtﬂﬂnto
MﬂdmmhhmmmmepnmuﬂsmuﬂLcmkrhulmdanommﬂmﬂWtohupuﬁmthﬂmwﬂyu:mumeﬂw
work has been completed to Lender's satisfaction, pnnﬁdui!tntsmﬂlhnpuﬂknnﬂhﬂlbelnukwmkcn
promptly. Lendermaydisbmepmceedsforﬂxetcpuirsandrestomtioninasinglepaymentorinaseries
ofpmmnmquwnaﬂsas&w‘mnkiscouqﬂdni!hﬂﬂmanagwmmmmﬁsnmdchxwﬁﬁngorAqmﬁcﬂﬂest
rumﬁushumuntobepddonsudxmmnuwcpnweuh,Lmuhrﬂmﬂnntbenxwhedﬁ:pquammmuwmw
interest or camnings on such proceeds. Fees for public adjusters, or other third parties, retained by
BorrowcrshallnotbepaidoutofﬂwinmnceptoocedsandshallbemcsoleobligaﬁonofBotmwer. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
pnxweddeﬂlheappﬁedtothesunm:wsunﬂlurﬂﬁsSemnﬂylnmnmnmn,w&wﬂux«xlxnihundue,WMh
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the cxcess, if any, paid to Bormower. Suchinmncepmceeduhallbeappliodintheorderpmvidedforin
Section 2.

If Borrower abandons the Property, Lender may file, negoﬁntcandsettleanyavailableinnmce
claim and related matters. if Borrower does not respond within 30 daystoanoﬁcefmmLendcrthatﬂm
insmancocarrierhasofferodtoscﬂleachim,thenLendumzynegoﬁateandseﬂlemeclaim.The30-day
peﬂodvﬁﬂbeghwben&enoﬁcehgimheiﬂmwmtmifhndquuirumehopmymdu

ptmeed:hmammmtnmwexwedﬂ:emmmmmpaidmduﬂwNmmﬂxisSwmitymmmntmd
(b) any other of Borrower's rights (oﬁerﬂmnﬂaerighttoanyreﬁmdofunemwdpremimnspaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendermayuwﬂxeinnmnccpmceedseithermrcpairotmmthehopatym

Property as Borrower's prhcipdmidenceforaxleutoneywaﬁerﬂwdateofoecupmcy,mlmunder
otherwisc agrees in writing, whichconsentsha]lnotbcnmreaaonablywi&nheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower ghall not
destroy, damage or impair the Property, allowd:ePropertytodeteriomteorcommitwastconﬂw
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property ﬁomdoterimﬁngordecreasinginvalue@etoitscondiﬁon. Unless it is
determined pursuant to Section 5 ﬂmtrepairormtonﬁonisnoteconomicaﬂyfeuible, Borrower shall

condemmﬁonpmceedsarepaidincmmectionwxﬁdamgeto,orthcmkingof, the Property, Borrower
shallbemsponsibleforrepaiﬁngornstodngthe?roputymlyifLenderhasmleaudpmceodsfotmch
purposes.I.,endermaydisbmsepmceedsforﬂxerepﬂmandreﬂmﬁoninasinglepaymentorinaseriesof
pmgresspaymcntsastheworkiscomplewd.lfﬂleinmnceorcondemnaﬁonprocoedsmnotmfﬁcient
to repair or restore the Property, Borrower is not relieved of Bommower's obligation for the completion of
such repair or restoration.

Lender or its ngentmaymakemawmblcenhiuuponandinspecﬁonsofﬂumperty. If it has
reawnableeause,Lcndamayinspecttheinteﬁmofﬂwimprwammmmﬂmepmy.Lendershallgive
Bormwetnoticeaxthetimeoforpﬁortomchaninteﬁorimpecﬁonspecifyingsuchrcasonablecause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, BorrowerotmyperwnsorenﬁﬁesacﬁngatthedirecﬁonofBorrowcrorwithBormwm‘s

(mﬁiledwpmvideLmdﬂwiﬂ:mataiﬂinfmmaﬁon)incmnecﬁmwiﬂltheLomMatmiﬂ
representations include, but are not limited to, representations concerning Borrower's occupancy of the
PropertyasBomwer'sprincipalresidence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a)BomwufailsmperfommecwmnmmdagmemmucmminedmmisSwuﬂtyms&ummg (b) there
isalegalwoceedingthatmightsiglﬁﬁcanﬂyaﬂ’ectLendu's interest in the Property and/or rights under
ﬁxisSecuritylns&ument(mhasapmceedinginbanhuptcy, probme,forcondemnaﬁonorforfcitm'e,for
enforcementofalienwhichmayattainpﬁority over this Security Instrument or to enforce laws or
regulaﬁons),or(c)Bou-owurhasabandonedmerpcrty, thenLendermaydoandpayforwhmvcris
reasonable or appropriate to protect Lender's interestinthePropertyandrigbtsunderﬂﬁsSecm'ity
Instrument, mcludhgmmecﬁngmd/mmeumgthevﬂueofmehopmy,mdmmingmd/mrepdﬁng
the Property. Lender's actions can include, but are not limited to: (a)payinganysumsaecuredbyalien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying rcasonable
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attorncys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agroes to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make scparatoly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in cffect, from an alternatc
mortgage insurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the scparately designated payments that
were duc when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
scparately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundablc loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rats provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refand.
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(b)Anymehngreemenuwlllnotaﬂ’ecttherlgitsnorrmrhu-lfany-wlthrelpecttoﬂle
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
myhdndeﬂleﬂghttorecelveeerntndmlmrel,touqueltmdobmn cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated sutomatically, and/er to receive a
refand of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby

assigned to and shall be paid to Lender.
IfﬂwPropettyisﬁmged.suchMiwellaneousMedlshallbeappliedtomstonﬁonorrepairof
therpeﬁy,if&xerestomﬁonorrepairiseeonomicaﬂyfeuiblemdLendefs security is not lessened.
Duringmhrep&andmtmaﬁonpeﬁod, LendershnllhavetherighttoholdmhMiscellnneoustoeeds
mﬁledahuhadmoppoﬁmﬁybhspectmchPmpatymmmtheworkhasbeencomplmdm
Lender's uﬁsﬁcﬁm.pmvidedﬂmgwhmspecﬁmshaﬂbemdmkmpmmpﬂy.undumypayfmﬂw
repdnandrestmtioninasingledisbtmementorinascriesofpmgresspaymentsasﬂleworkis
oomplewd.UnlessanagreementismadeinwﬁﬁngorApplicableLawrequiresinteresttobepaidonmch
MisccﬂmwusPrwwd&LmdushaﬂnmbemquhedmpayBomwumymwrestmeamingsmmh
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
belmned,theMiscellaneousProwedsshallbeappliodtothesumssecuredbythisSecm'itylnmument,
whethcrmnotthendue,withﬂ:eexccu,ifany,paidtoBorrower. Such Miscellancous Proceeds shall be
a.ppliedintheorderpmvidedforinSectionZ.
Intheeventofatotaltaking.dcstrucﬁon,m'lossinvnlueoftherputy,theMiscellnnsons
ProoeedsuhallbcnppliedtothesumswcmodbythisSecmitylnstrument,wheﬂmornotﬂmndue,with
the excess, if any, paid to Borrower.
Intheeventofaparﬁaltaking,dcstmction,orlouinvnhwofthel’mpettyinwhichthefairma:ket
value of the Property immedi beeforeﬁeparﬁulta.king,destrucﬁon.orlwinvﬂueisequaltoor
puwr&anmcmomtofmemmsmmedbymissmwmmmmimmedimlybcfae&epuﬁﬂ
des&ucﬁm,mloumvﬂue,uﬂmBouowamdLmduoﬂxawiwagreeinwﬁﬁng,ﬁwm

mﬁng,du&ucﬁommlmsinvnluedividodby(b)thnfairmarketvaNeofﬂumpeﬁy
immediatelybeforethepartialtakin&desu'ucﬁon,orlouinvalue. balance shall be paid to Borrower.

Intheeventofapartialtaking,dnstruction,orlossinvnlucof Property in which the fair market
valueoftherpettyimmediatelybeforetheparﬁaltaking, destruction, or loss in value is less than the
amount of the sums sccured immediately before &xepartialtaking,desﬁucﬁon,orlouinvalue, unless
Bomwaandlmdaoﬂmwiwamehwdﬁng,ﬁthccﬂmmemwdsshaﬂbcappﬁedm&emms
secured thisSccurityInsu'mnentwhetherornotthemmsarethendue.

If PmpertymabandmedbyBonower,criﬂaﬁernoﬁcehyLendertoBomwerﬂmtthe
Opposmgl’arty(aschdinthenextsentencc)oﬁetstomakeanawardtoscttleaclaimfordnmnges,
BomwerfaihtomspondecndetwithinSOdaysaﬁerﬂmdatememﬁceisgiven.Lenderisauthorizod
toeolloctandapplytheMiscellaneoustceedseiﬂwrtorostomﬁonorrepairofﬂumpeﬁyortothc
smnsaecmedbythisSacurityInstmment,whnthcrornotthendue.“Opposingl’arty"mcansﬂneﬁ:irdputy
timtowesBorrowerMisceﬂanooustceedsortheputyagninstwhomBonowarhasaﬂghtofacﬁonin
rega:dtoMiscellaneousProceeds.

Bomwushaﬂbeindeﬁdtifmywﬁmmmceeding,wbeﬂ:achﬂmcﬁmin&isbegmmin
Lcnder'sjudgment,couldmnﬂtinforfeihmofthe?ropertyorothumaxcﬂalimpdmentofl.endefs
intercstinthePropertyorrights\mderﬂ:isSecm'itylnstument.Bouowercancuremhadcfaultmd,if
accelmﬁonhuoocmed,reinstateaspmvidedinSecﬁonw,bycausingthcacﬁonorpmceodingtobe
&miuedvﬁthamlhg&a;hLeMeﬂjudgmeanchdesfmﬁihmofﬁePwpﬁymoﬁamﬂeﬁﬂ
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
anyawardorclaimfordamagosthatmamiblmblcmtheimpaimentofLmdefsinterestinﬂ:cl’mperty
are here assi%nedandshnllbepaidtoLendor.

All Mi hnwustoeedsthatmnMappﬁedtorestomﬁonormpairofthePropertyshallbc
appliedintheorderprovidedforinSecﬁonz.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymentormodiﬁcaﬁonofamorﬁuﬁonofﬂlemssecuredbyﬂmSecm'itylnstmmentgrmdbyLender

0200801324 119084879 0

Initials:
q-u(on) (@201)01 Page 9 of 16 Form 3038 1/01




23017
19596

toBouowuroranychessorinlﬂerenofBomwershaﬂnotopemtemmleasetheﬁabﬂhyofBomwer
mmySmcumhmwrcuomeowu.Lmdashaﬂmtberequhedwcommmepmeedinpagﬁnn
anySuocessotinIntemstofBomwerortoreﬁlsetoenendﬁmeforpaymentoroﬂwrwisemodify
amotﬁzationofﬂmmmssecm‘edbyﬂlilSecm’ityhmhnnentbyreasonofanydemandmdebyﬂ:eoriginal
erowerormySuccessominIntorestofBorrower.AnyforbeatmcebyLenderinexu‘cisingmyrightor
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
SuccesminlntenstofBonowerorinammmtslessthmtheammmtﬂmndue,sha.llnotbcawaivetofor
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs thi Securitylnstrumentbutdoesnotexecuteﬂ:eNotc(a“co—signet'): (a) is co-signing this
Sectmtylnsuumentonlytomortgage,gmntmdconveytheco-ligner's interest in the Property the
Mmsofthecmitmeent(b)isnMpmdlyobﬁgawdmpayﬂmcmwcmodbythisSecurity
mmmmtmd(c)amMLmduandmyoﬁaBomwmamewemﬂmdify.forbwm
makeanyaocommodaﬁonswiﬂlregardtothetermsofﬂ:isSecm'ity[nsuumentortheNotewithoutﬂm
co-signer's consent.

Subject to the provisions of Section 18, amy Successor in Interest of Borrower who assumes
Borrower's obligationsmdetﬂxisSecm‘itylmmunentinwriﬁng, and is approved by Lender, shall obtain
all of Borrower's ﬁghhandbeneﬁtsmderﬂﬁsSecmitylnmumcntBomwershaﬂmtbereleasedﬁom
Borrower's obligations and liability under this Security Instrument unless Lender agroes to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

Inregm'dtoanyotherfees,ﬂwabsenceofexprmauﬂmityinﬂlisSecuﬁtyImmmentwchargcaspeciﬁc
feetoBorrowershallnotbeconsh'uedasaprohibitiononﬂwchargingofsuchfee.Lendcrmaynotcharge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Iftthoanismbjecttoulawwhichsctsmaximumloancba:gu,andthntlawisﬁmllyinterpmtedso
thattheinterestorodwtloanchargescollectedortobccollecwdinconnecﬁonwiﬂxthelmnexceedthe
permitted limits, then: (a)anysuchloa.ncbargeshallbereducodbyﬂmamouutnecemrytoredmcthe
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limi!xwillberefundedtoBmowcr.Lendcrmaychoosetomaknthisreﬁmdbyroducingﬂmpdncipal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reductionwillbeu'eawdasaparﬁalprepaymentwimmypmpnymemMe(wheﬂutornota
prepayment charge is provided for under the Note). Botrower's acceptance of any such refund made by
directpaymenttoBomwerwmconsﬁmteawaiverofanyﬁghtofacﬁoanwcrmighthavearisingout
of such overcharge.

15. Noﬂcu.AllmﬁcesgivmbyBamwamLmduinoonnecﬁonwiththisSecmityhmummt
mustbcinwriﬁng.AnymﬁcewBonowerineomecﬁonwiththisSocmitylnsmentshaﬂbedeemedto
havebecngiventoBomwerwhenmailedbyfirstclnssmnilorwhcnactmllydeliverodtoBmmwu‘s
noﬁceaddressifsentbyoﬂxermmNoﬁcetoanyoneBouowershalloonstitutenoticetoallBouuwm
mﬂessApplicablelawexpresslyrequiresoﬁerwiw.'Ihcnoticeaddreushallbcthel’ropertyAddrm
lmlessBmmwerhasdesi@uodasubsﬁunenoﬁceaddressbynoﬁcetoLender.Bormwershallwomptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, ﬂxmBonoweruhﬂlonlympoﬁachmgeofaddrmtbroughthatspodﬁedpmedme.
ThercmaybeonlyonedesignawdmticeaddrusunderthisSecm’itylnstnnnentatanyoneﬁmc.Any
noticetoLendcrshaﬂbegivcnbydeﬁveﬁngitmbymaiﬁngitbyﬁmtclaumﬂtoundefsaddress
stated herein unless Lender has designated amother address by notice to Botrower. Any notice in
comxﬁmwiththwmitymsmmcntshaﬂnmbedeemedmhwcbmgivmbhndumﬁlwmﬂy
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument arc subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with icable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which then would be duc under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attomeys' fees, property inspection and valuation fecs, and other fees incurred for the
mnmxcofpuﬂuﬁng[zmkfshMmeninﬂMIquﬁyandﬁdMsumkmﬂdsSamuhyhm&mmmn;mml«b
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
enxmmxin(nw<ntmxnofﬂw1bﬂmwhgibnmgasudaﬂuibyl&m&n:@chm;ﬂ»tmnwyonhn (c)
certified check, bank check, treasurer's check or cashier's check, provided amy such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer,Bormwerwillbegivenwrittennoﬁceofﬂnechangcwhichwillstateﬂ:enameandaddressofthn
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requiruinoonnecﬁonwiﬂ:anoﬁceofmnferofservicing. If the Note is sold and thereafter the Loan is
servicedbyaLoanServiceroﬁerthanthepurchuerofﬂwNote, the mortgage loan servicing obligations
toBorrowerwillmmainwiﬂlﬁwLoanSavieerorbemferredmamceuorLomServicermdmnot
aunmodbytheNotepmchascrmﬂessodwrwilepmvidedbytheNotepmchuer.

NeitherBorrowernorLendetmaycommunce,join,orbejoinedtoanyjudicialaction(aseiﬂmran
individualliﬁgantorthememberofaclus)thatnﬁsesﬁomﬂwothupaﬂy’s actions pursuant to this
Secmityhstumcntcrﬂmtaﬂegesthatﬂleothapaﬂyhasbrmhedmyprovisimoﬂ or any duty owed by
reasonof,ﬁsSwmityhstmnentunﬁlmchBomwumLmdahasmﬁﬁedﬂmothupaﬂy(wiﬂlmch
mﬁcegivenincomplinncewiﬂltherequiremcntsofSocﬁonlS)ofsuchallegedbreachandethe
otherpaﬂyhmhamawmblepeﬁodaﬁaﬂwgivingofmchnoﬁoewmkecomcﬁwacﬁm.If
ApplicableLawprovidesaﬁmepcriodwhichmustelapscbcfomceminscﬁoncanbctaken,thnttime
periodwillbedeemedtobereasombleforpmpomofthisparagmph.Thenoﬁceofacoeleraﬁonand
oppormnitytocuregiventoBonowerptmnnttoSectionZZandﬂwnoﬁccofaccelmﬁongivento
BorrowerpmmamtoSecﬁonlsshallbedeemedtosaﬁsfyﬂxenoﬁceandopport!mitytotakecorrecﬁve
action provisions of this Section 20.

21. Hazardows Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)"Envimnmenta.lLaw“meansfedemllawsandlawsofﬂ;ejuﬁsdicﬁonwhereﬂxe?mpertyislocmdthat
relate to health, safety or environmental protection; (c) "Environmental Cleanup”" includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrowarshallnoteauseorpermitthepruence,m,dispoul,stomge,orreleaseofmyﬂmrdous
Substances,otthrcatentomleawanyﬂnurdmmSubMes,onotinﬂumpeﬁy.Bormwershallnotdo,
norallowanyoneelsetodo,myﬂﬁngmcﬁngﬂlehopmy(a)ﬂmtisinviolaﬁonofmy&virmmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release ofa
HazardousSubMe,createsaconditiontlmtadvuselyaﬂ'ectsﬂnevalueofﬁwhoperty.Thepreceding
two sentences shall not apply to the presence, use, orstmageonﬁel’mpertyofsmallquantitieuof
HmrdousSubmncesthatmgenerﬂlymognizedmbeappmpﬁmwnmmalmidmﬁdmesmdm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
oroﬂ:erucﬁonbyanygovemmentalotregulatoryagencyorpriwtepartyinvolvingtthropeltyandany
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releaseofanyHazardousSubstance,and(c)anycondiﬁonmdbytheprescnce,useorrelcaseofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
byanygovemmentalorregulatorya.uthoﬁty,oranyprivutepany,thatanyremovaloroﬂmrrcmediaﬁon
ofmyHamdousSubﬂnceaﬁwﬁngﬁePropaWhnwcuuy,Bommempﬂyhkemnemy
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM CONERUUTTS.Bonowmrandlnmhzﬁnﬂmn<xwemunandaguwasﬁﬂkwn:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Secwrity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actien required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall farther inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitied to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property te be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand en Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in ome or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee msy purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following erder: (a) to all expenses of the sale, including, but not limited to, reassnable Trustee's
and attorneys' fees; (b) to all nnmsnunuedIUVEmlSeum1grhu¢nnnum;amd(b)anyemeautnlhe
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustec to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustec shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
nxonhﬁoncmmLIzmkznmychugeumh;wnonOIpmunmitﬁzﬁnlvunweﬁmgﬂwl&cmuQnInuonb
if the feeispa.idtoathirdpﬂ(mchastheTmstee)forwvicesrenderedandﬂle charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint 8 successor
tnmuwtnanyThmuwappdmuﬂhwnmnmn.“ﬁﬂmnuommmvmmzofﬂwl&qmngn1hcswuxuwrhuﬂeedmﬂ
mwcmxlu)aﬂthcﬁﬂe,powmmandduﬁu;anﬂhnedupan1&uﬂzehmmhmandbquqﬂkmbhsst.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorncys' fees shall
include those awarded by an appellate court.

26. Pnuaﬂhmikﬁwuuwa'ﬂﬁsSemnﬂyInﬂnnnmnsamntsanyadwuwesLaMhn1uiucﬁummmxy
may make under Section 9 of this Security Instrument to protect Lender's interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
lhﬂumyuupmmﬁdeusvﬁﬂxﬂﬁdmmwcﬂWhehmnnuwecowumgcalnnphudbyourmnnnun
<nlaunagnmmmn,vn;mmypumhmwinmmuweatymn:npmueﬂapnﬁancnnimumnt This

covemgewepmchasemaynotpayauyclaimyoumnkeoranyclaimmadeagaimtym You
myMucmcelthhwvmgcbypmvidingeﬁdemcﬂmtyouhweobﬁhedpmpmtywvaage
clsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
y Lol ¢ TN s
v%ndall N. Moss -Barrower
(Scal)
-Borrower
(Scal) (Scal)
-Barrower -Borrower
(Seal) (Seal)
-Barrower -Barrower
(Seal) (Seal)
-Barmower -Borrower
0200801324 119084879 0
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STATE OF OREGON, Klamath County ss:

Onthis 2nd dayof April,b 2004 , personally appeared the above named
Randall N. Moss
and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires; 12-20-06 Before me:
(Official Seal)

Notary Public far

0200801324 119084879 0
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 1st dayof April, 2004 s
andismoorpo:atedintoandshallbedoemedto amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the samedategivcnbyﬂaeundersigned(ﬂae"Bonower")to
secure Borrower's Note to
Whidbey Island Bank, Washington Corporation

(the
"Lender”) of the namedateandcovcringthel’ropeﬂydescribedinthe Secm‘itylnsu'mneutandlocatedat:

912 Prospect Street,Klamath Falls,OR 97601
[Property Address)

1-4 FAMILY COVENANTS. lnadditiontothecovenantsandmcmentsmadeinmeSecm'ity
Inmment,BotrowerandLendetﬁlrtheroovenantandagreensfollows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Pmpeﬂytotheextentd;eymﬁthsmaddedtothe?mpeﬂydewﬁpﬁon, and shall also constitute the

reﬁ-igerators,dishwuhmdisPONB,washers,dryen, awnings,stormwindows,stonndoors,screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets,panelingandattachedﬂoorcoverings,
all of which, inctudingreplacementsandadditionsthercto,sballbedoemodtobeandremninapartofthe
PmpertycoveredbytheSecm'ityInsu'ument.Allofthefongoingtogedwrwithﬂxe?ropertydescribedin
theSccm"ltylnstnnnmt(orﬂwlmeholdemifﬂxeSecm'itylnsmnnentisonalemhold)mmfemdto
inﬂ1isl-4FamilyRidcrandﬂleSecurityInstrumcntaslhe"Pmpeﬂy.“

0200801324 119084879
MULTISTATE {- 4 FAMLY RIDER - Fannie MaeFrecdie Mac UNIFORM INSTRUMENT —
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make
achangeintheuseofﬂ:ePropcrtyoritszonhgclasaiﬁcaﬁon,mﬂeuLenderhasagreedinwriﬁngtoﬂ:e
changc.Borrowershallcomplywithalllaws, ordinances, regulations and requirements of amy
govemmcntalbodyapplicabletoﬂle Property.

C. SUBORDINATE LIENS. Excuptaspermittedbyfedemllaw,Bonowetshallnotallnwanylien
infcﬁamtheSwmitymmentmbepafectedagninnchmpeﬂywiﬂmutLendefs prior written
permission.

D. RENT LOSS INSURANCE. Bomwershallmaintaininmancengninltrcntlouinaddiﬁonto
theotherhazardlforwhichinnmceismquirodbySectionS.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unlcss Lender and Bomrower otherwise agrec in writing,
Secﬁon6concemingBmower'soecupancyoftherpertyisdelcted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lendetallleasesofthel’mpﬂ'tymdallsecuﬁtydepositsmadeinoonnecﬁonwiﬁlmesofﬁw?ropetty.
Upon the auignment,Lcndetshallhaveﬂlerighttomodify, extend or terminate the existing leases and to
execute new leases, in Lender's sole discretion. As used in this paragraph G, the word "lease" ghall mean
ngublease” if the Security Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Bmowaabmhnelymdmcondiﬁonﬂlyassignsmdmfmemduaﬂthemmdmmues
("Rents") of the Property, regardless of to whom the Rents of the Property arc payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, andagreesthateachtmantoftbePropertyshall
pwﬂ:cRentstoLendcrorLender’s agents. However, Borrower shall receive the Rents until: (i) Lender
hasgivenBomwernoﬁceofdefaultpm'suantto Section 22 of the Security Instrument, and (ii) Lender has
givcnnoﬁcetothetenant(s)matﬂxekentsmtobepaidtoLcnderorLendcr's agent. This assignment of
Rents constitutes an absolute assignmentandnotanassignmentforadditional security only.

If Lender gives notice of default to Borrower: (i)allRentsreceivedbyBomwershallbeheldby
Bonowetasu-ustceforthebeneﬁtofLendcronly,tobeappliedtod;esumssecm‘edbythe Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)

0200801324 119084879
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Bormweragmesﬂmteachtenantofthel’ropertynhallpayallkentsduemdlmpaidtoLcndnrorLendel's
a.gentsuponLcnder'swriuendcmandtothetenant;(iv)lmlmappﬁublclawprovidcsotherwise, all Rents
collecwdbyLmderorLendcr'sagentsshallbcappliedﬁrsttoﬂmcomOftakingcontmlofandmmging
the Property and collecting the Rents, including, but not limited to, attorncy's fees, receiver's fees,
premimnsonmceivm‘sbonds,rcpairandmnimenancecom insurance premiums, taxes, asscssments and
other charges on the Property, and then to the sums sccured by the Security Instrument, (v) Lender,
Lender's agents or any judicially appoi wdreccivctshallbeliabletoaccolmtforonlymosekentsacumlly
rooeived;and(vi)Lendershaﬂbeenﬁﬂedtohawareceiverappontotakcpoucuionofmdmanage
tthmpettyandcoﬂectﬂlekentsmdproﬁudu'ivedﬁ'omtherpettywiﬁxoutmyshowingastoﬂ:e

BorrowcrrepresmtsandwmantsthatBonowcrhasnotexwutedanypﬁor assignment of the Rents
and has not performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's agentsorajudicisllyappointedreeeiver, ghall not be required to enter upon,
take control of or maintahlmel’mpertybeforeoraﬁergivingmﬁce of default to Borrower. However,
Lender, or Lender's agents or a judicialty appointed receiver, maydosoumyﬁmewhenadefaultoom.
Any applicaﬁonofReutsshallnotcm’eorwaiveanydefmltorinvalidateanyomerrightorrcmedyof
Lender. ThisassignmentofkcntsofﬂmepertyshallterminatcwhcnallthemwcmedbytheSecuﬁty
Instrument are paid in full.

1. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
which Lender has an interest shail be a breach under the SecuritylnstmmentandLendermayinvokca.nyof
the remedies permitted by the Security Instrument.

0200801324 115084879
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BYSIGNINGBELOW,Borroweracccptsandmestothetermsandpmvisions contained in this

1-4 Family Rider.

/ %@W /AN (S (Seal)
.ﬁnm -Borrower

Randall N. Moss

(Scal) (Seal)

-Barrower -Borrower

(Seal) (Seal)

-Borrower -Bormrower
(Scal) (Seal)
-Borrower -Borrower
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