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CONSTRUCTION DEED OF TRUST

THIS DEED OF TRUST Is dated April 12, 2004, among C CORPORATION, AN OREGON CORPORATION
("Grantor”); South Valley Bank & Trust, whose address Is Commerclal Branch, P O Box 5210, Klamath Falls, OR
97601 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”); and Amerititle, whose
address Is 222 S 6th St, Klamath Falls, OR 97601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. memmmhmhdﬁdAdethﬂnuwpﬂndpdmmd
mw.moo.mambrbm.mmbmmhmadm-mwaemmmmmmm
mwmmmum.wmum«-mmammmwm;u
eaoemomn.mdw.mm;dm.mmwmmmmhuﬂﬂuwﬂ:ﬁum&mm):mdaﬂ
ourm.mm.mmmbmndm.mmmulmmdma.m,mmmmm,(mo
"Real Property”) located in Klamath County, State of Oregon:

Lot 1083, Tract 1422, RANCHVIEW ESTATES, according to the officlal plat thersof on flle In the office of the
County Clerk of Klamath County, Oregon

The Real Property or Iis address Is commonly known as Lot 1083, Tract 1422, RANCHVIEW ESTATES, Klamath
Falls, OR 97601. The Real Property tax identification number is R389963 R-3808-016A0-08000-000

Gmbrmuymmbww(abohmnnmyhﬂhDoeddTnnt)dldGWsmm.wiWhmdbalpmmand
mmba;udhmmdﬂmm#nm. Innddﬂm.GWMbLmdsrnUnlomcmmcodemmHthhh
Personal Property and Rents.

TI'ISDEDOFW.IWW!WWWMDWEWIMN“MMDM
PROPERTY, I8 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF
HENTSANDTHESEOUHWYINTEREITINTHERENTBANDPMNALPHOP!HTY.BAI.SOGNENTOOECUH!ANYANDALLOF
ommnsmmmumnMTcmmucomwmuwmmmmmmmwmmm
HEREWITH. MYEVEITOFDEFAULTUN“MUCMNWMAW.ORMOFWEREATEMB‘T‘
REERRETOWEHEN.SHALLALSOI!AN!VENTOFDEFAULTWDEHISOFTRUST. THIS DEED OF TRUST IS GIVEN AND
ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Emummhunmumammmbwnmmwmoma
Trustuthoyboeomodm.wmmmhaﬁndymmudew;mmﬂnm.mhDeoddTmlt.mdﬂn
Related Documents.

CONSTRUCTION MORTGAGE. mnmammua'mmmwbrumammmm-awdmumm
cmmmucm.ummmmmbymsuudm

POSSESSION AND MAINTENANCE OF THE PROPERTY. emwmemmmmdnmwumwm
foliowing provisions:

Possession and Use. UrﬂhommdevuudeWrmy (1) mnhhpoumlonmdeommlofﬂuﬁopmy; (2 uwe,
operaie or manage the Properly; and (3) collect the Rents from the Property. mbbwimmmnhbbhmdhmubm
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE BIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

30.930.

Duty to Maintain. ammmumhwmmmmum.m.mm
necessary 1o preserve ks value.

Compliance With Environmental Laws. Qrantor represents and warrants 10 Lender that: (1) Duhghpubdd@mnbﬂmdhofh
Property, thera has been no use, , 1 , release or threatened release of any Hazardous
&Mmbywpummm.momorﬁomhﬁnpony; (2) Grantor has no of, or reason 10 beligve that thers has been,
meuuwwmwmnwmwbywmrhm (a) any breach or violation of any Environmental Laws, (b) any use,

manufactre, siorage, treatment, 8
PmpertybymypdorwmoroeaunhdhoPmpeﬂy.or(o)wmorhmﬂﬂmﬂwordﬁmdmykhﬂbymypumm
to such m(a)wuwmwwmmwbymhmm (a) neither Grantor nor any tenant,
mm.mudmammdmdhmwm.m,mﬂw&n.obro.hmdspmdorrduumym

state
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Lender's Right to Enter. Lender and Lender's agents and representatives may emter upon the Real Property at all reasonable times 1o attend to
Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

, now or hereafter In
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Duty to Protect. Grantor agrees nelther fo abandon or leave unattended the Property. Gramior shall do all other acts, in addition to those acts set
fonhabovuhlhhm.mmumwmthmmmbmthM.

Right to Contest. Qrantor may withhold payment with

pay, 80 long as Lender's intereet In the Property is not jeopardized. If a lien arises or is fled as a result of nonpayment, Granor shall within fifteen
(15) days after the lien arises or, if

requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender in an amount sufficlent
to discharge the lien pius any costs and atiomeys' fess, or other chargee that could accrue as a result of a foreciosure or sale under the llen. In

Notice of Construction. Grantor shall notify Lander at least fifteen (15) daya before any work ls commenced, any services are fumished, or any
materials are supplied to the Property, ¥ any mechanic’s lien, materiaimen’s lien, or other llen could be asserted on account of the work, servicee,
or materials and the cost exoeeds $1,000.00. Grantor wil upon request of Lender fumish 1o Lender advance assurances satisfactory 1o Lender
that Grantor can and will pay the cost of such improvermnents.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Granior shall procure and maintain poiicies of fire insurance with standard extsnded coverage endorsements on &
wmmunummmummmmmhmmwbmwdm
coinsurance clause, and with a standard morigagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
Ihbimhmumhsu&mmmu%mymmmmwmmmumhauroahluchldaluy
insurance policies. Additionally, Grantor shall maintain such insurance, Including but not limited to hazard, business interruption, and boler

§

or
Deed of Trust, then to pay accrued intereet, and the s 10 the principal balance of the Indebtedness. If Lender
hoids any proceeds after payment in full of the indebtedness, such proceeds shall be paid 10 Grantor as Grarior's interests may appear.

Grantor's Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall fumnish % Lender a report on each
existing polioy of insurance showing: (1) the name of the insurer; (2) the rieks insured; (3) the amount of the policy; (4) the property iInsured,

the then ourrent repiacement value of such property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor
sml.tponraquntdunder.MmWWMbmmnmmmmmmdhm.

payable on demand; (B) be added to the balance of the Note and be apportioned and be payabie with instaliment payments
due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treaied as a balioon payment
which wil be dus and payable at the Note's maturity. The Deed of Trust aisc will secure payment of these amounts. Such right shall be in addition 1o

all other rights and remaedies to which Lender may be sntitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a part of this Deed of Trust:

Title. Qrantor warants that: (a) Grantor hoids good and marketable title of record to the Property In fee simple, free and clear of alf lens and
encumbrances other than those set forth in the Real Property description or in any titie insurance policy, titie report, or final title opinion issued in
favor of, and aocepted by, Lender in connection with this Deed of Trust, and (b) Qrantor has the full right, power, and authority to executs and
deliver this Deed of Truet to Lender.
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Lender
under this Deed of Truet, Granior shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
uhnlboenﬂﬂedtoparﬂcmhnpwudmmbmmmhmwmammm.mem
dellver.ambhddwuubww;ummm”wﬂumymmmwﬁmbmwmm.

witl
Compllance With Laws. Grantor warrants that the roperty and Granior's use of the Property complies with all existing applicable laws,
ordinances, and reguiations of govemmental authorities.
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Survival of Representations and Warranties. Al representations, warranties, and agreements made by Granior in this Deed of Trust shal
survive the exsoution and delivery of thia Dead of Trust, shall bs continuing in nature, and shal remain in full effect
Qrantor's Indebtedness shall be paid in full.

CONDEMNATION. The faliowing provisions relating to condemnation prooeedings are a part of this Deed of Trust:

Proceedings. [f any proceeding in condernnation is fled, Grantor shall promptly notify Lender in writing, and Grantor shal
stepe as may be necessary 1o defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied %0 participate in the proceeding and 10 be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause 1o
be deilvered to Lender such instruments and documentation as may be requested by Lender from time to time 1o permit such participation.

Appiication of Net Procesds. [f ali or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at ts election require that all or any portion of the net prooseds of the award be appiied 1o the Indebtedness
or the repalir or restoration of the Property. The net prooeeds of the award shall mean the aweard after payment of all reasonabie costs, expenses,
and attorneys’ fess incurmed by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o govemmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall sxecute such documents in addition to this Deed of Trust and take
whatever other action Is requested by Lender 10 perfect and continue Lender’s lien on the Real Property. Granior shall reimburse Lender for all
taxes, as described below, fogether with al expsnsss incurred In recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, foes, documentary stampe, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes fo which thie section appiies: (1) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which Grantor is authorized or required to deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeabie against the Lender or the
holder of the Note; and (4) a specific tax on all or any portion of the indebtedness or on payments of principal and inlerest made by Grantor.

Subsequent Taxes. If any tax o which this section applies Is enacted subsequent 10 the date of this Deed of Trust, this event shall have the same
effect as an Event of Default, and Lender may exercise any or all of its availlable remedies for an Event of Default as provided below uniess Grantor
either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficlent corporate surety bond or other sacurity satisfactory to Lender.

MAGM; FINANCING STATEMENTS. The foliowing provisions relating 1o this Deed of Trust as a security agreement are a part of

;
§

Security Agresment. This instrument shall constitute a Security Agreement 1o the extsnt any of the Property constituige fixtures, and Lender shall
have all of the rights of a secured party under the Unlform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action Is requested by Lender 1o perfect and continue Lender's security
interest in the Rents and Personal Property. In addition 1o recording this Deed of Trust in the real properly records, Lender may, at any time and
without further authorization from Qrantor, fle executed counterparts, coples or reproductions of thia Deed of Trust as a financing statement.
Grantor shall reimburse Lander for all expenses incumed in perfecting or continuing this security interest. Upon default, Grantor shall not remove,
saver or detach the Personal Property from the Property. Upon default, Grantor shall assembile any Personal Property not affixed to the Property in
a manner and at a place reasonably convenient to Grantor and Lender and meke k avaliabie to Lender within three (3) days aftar receipt of written
demand from Lender to the extent permitted by appilicable law.

Addresses. The maling addresses of Grantor (debtor) and Lender (secured party) from which information conceming the security interest
granted by this Deed of Trust may be obtained (sach as required by the Uniform Commercial Code) are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating 10 further assurances and atiomey-in-fact are & part of this Desd
of Trust:

Further Assurances. At any time, and from time %o time, upon request of Lender, Grantor wil make, execute and deliver, or will cause to be

lrable in
preserve (1) Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents, and (2) the lens and securlly interests
created by this Deed of Trust as first and prior liens on the Property, whether now red by s
law or Lender agrees to the contrary in writing, Granor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred 1o In this paragraph.

Attorney-in-Fact. if Granior falls 1o do any of the things referred o In the preceding paragraph, Lender may do 80 for and in the name of Grantor

and at Grantor's expense. For such purposes, Grantor hersby imevocably appoints Lender as Grantor's atiomey-in-fact for the purpose of
making, executing, dellvering, flling, recording, and doing all other things as may be necessary or desirable, in Lander's o
accomplish the matiers referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, and otherwise performs all the obiigations imposed upon Grantor under this

Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and dellver 0 Grantor sultable statements

of termination of any financing statsment on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee

required by law shail be paid by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constituts an Event of Defauit under this Deed of Trust
Payment Default. Grantor falls 10 make any payment when due under the Indebtedness.

Other Defaults. Grantor falls to comply with or 1o perform any other term, obligation, covenant or condlition contained In this Deed of Trust or In
waumu%ou:mummwmabmmuwmm,wammnmmm
between Lender and Granior.

Complience Default. Fallure 1o comply with any other term, obligation, covenant or condition contained In this Deed of Trust, the Nots or In any of
the Related Documents.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust 1o make any payment for taxes or insurance, or any
other payment necessary o prevent filing of or to effect discharge of any lien.

False Statements. Any waranty, representation or statsment made or fumished to Lender by Grantor or on Grantor's behelf under this Deed of
Trust or the Relatad Documents is false or misieading in any material respect, either now or at the time made or fumished or becomes false or
mialeading at any time thereafter.

Defective Coliaterailzation. This Deed of Truet or any of the Relalad Documents ceases 10 be In full force and effect (inciuding fallure of any
collateral document 10 creats a valid and perfected security interest or lien) at any time and for any reason.

insolvency. The dissolution or termination of Grantor’s existence as a going business, the insolvency of Grantor, the appointment of a receiver for
any part of Grantor's properly, any assignment for the benefit of creditors, any type of crediior workout, or the commencement of any prooseding
under any bankrupicy or insclvency laws by or againet Grantor.

Creditor or Forfeiture Procssdings. Commencement of foreciosure or forfelture proceedings, whether by judicial prooeeding, salf-heip,
repossession or any other method, by any crediior of Grantor or by any govemmental agency against any property securing the Indebtedness.
This includes a gamishment of any of Grantor's accounts, including deposk acoounts, with Lender. However, this Event of Default shall not apply
if there Is a good faith dispute by Grantor as 1o the validity or reasonableness of the claim which Is the basie of the credtior or forfeiture proceeding
and if Grantor gives Lender written notice of the creditor or forfeiture proceading and deposits with Lender monies or a surety bond for the creditor
or forfeiture procesding, in an amount determined by Lender, in Its sole disoretion, as being an adequate reserve or bond for the disputs.

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied

within any grace period provided therein, inciuding without limitation any agreement conceming any indebtednees or other obligation of Grantor 1o
Lender, whether exiating now or later.
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mmw.wahmmmmmbwm.m.a , Or accommodation of
dhmawm.m,w.ammhamwm«mww

inssourity. Lender in good falth belleves kself insacure.

Right to Cure. IfluchahltnItctnblomdHewmmbomdmnmﬂeodabrmhoﬂnmpmbbndﬂhbuddmmwm
the preceding tweive (12) Mn.lmyboqm(mmEmdDmnwlhlwmm ¥ Grantor, after Lender sends written notice
demanding cure of such fallure: (a)mhhlnwhhﬂhmﬁ&)dln;or (b)llhmroqﬂmnmmmmn(w)dayu.hm-dnuy
hmmmnmuumwmmw o produce
mumumwm.

RIGHTS AND REMEDIES ON DEFAULT. nnMdmeuMdTmuwmﬂm.TmaunUmm
any ane or more of the following rights and remedice:

Election of Remedies. Mwmbmmwmmwmwdmmm.uummbm
mabmmbmdemmmwdTmmeumbmtrnlnouﬁect
mmwmamwmhm

Accelersie Indebledness. muuMMwmmmhwmumbembmum&ummmu
WW.MWWMMGWWHbem.

Foreciosurs. wmmbuawpanduMPm.anmmmnmbmwmwmmmm
mmmbmwmwmmhdﬂumhmmmmhummwwuw. if this Deed
dTnmhModbyjudeubudmue,LuuwnbouﬂbdbammmanoﬂmHNMuanm
nmnmmmmmumummdummdum
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incl the dedication of streets or other 1o the public; (b) thmamWWmth
mthwmam%mm&dTMuMMdmmmhDoodomelt
Obligations to Notify. Trustee shall not be obligated 1o other ofa
or proceeding in which Granior, m.aTmenﬂyﬂ.anaMQbey
under

Trustes. Trustee shal meet all qualifications required
Mmmpecibalormypmthmpeny.tm
bracbubyjuddalbmduumhd!mmohm&momwbmﬂmmwwubb
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Trust shail be sent 10 Lender's address,
d\mhaddrmbrnoﬂcamdorlhllMdmemmmmbhmm.mhthmdhmhb
change the party’s address. mmm.mwbwmmmmu&m.demmmm Uniess otherwise

ptwldodorroqm-odbyluw.Iflhanlorrmﬂunomemmr.uwnouoodvmbywldubanyemhmbbemdwnbanem.
MISCELLANEOUS PROVISIONS. mmmwmnamdmwdm
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Annual Reports. nwmhmvmmmmm.awmwwm.mmnm
mammmmmummemmmmhmmuuMummm
'mmmumummmmmmummnmnmmumdh

Caption Headings. mmhMMdTwmhmmanmmememamm
provisions of this Deed of Trust.

Merger. mmumwdmwummwuwdmmmmhmuamnhhmnm
time haid by or for the banefit of Lender in any capacity, without the writien consent of Lender.

Governing Law. mm«mmummmmmmmmmwmmmmum
of Oregon. This Deed of Trust has besn acospted by Lender in the State of Oregon.

Walver of Homestead Exemption. amwmwmummmammmmauma
Oregon as 1o all indeblednesa secured by this Deed of Trust.

Commercial Deed of Trust. Gmnbrwmwlduﬂmﬂhbuddmmuacamuuddmwmewwnotehanpiho
use of the Property without Lender’s prior written consent.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust Uniess
mwmm.umnmmummmhmmdhwsnudm Words and terms used in
ummmﬂnpltnl.mlhophnlmi\dudoﬂnaim.uhcam"nquuh. Words and terms not otherwise defined in this
Dead of Trust shall have the meanings atirbuted 1o such terms In the Uniform Commercial Code:

Beneficiary. mm'wnmsoumvuoymummmmmm-.

Borrower. mmmmrmccammmmmummmmmmm.

Event of Defauit. The words “Event of Default” mean any of the events of default set forth in this Deed of Trust in the events of default section of
this Deed of Trust.

Grantor. The word "Grantor” means C Corporation.

Guaranty. mm'ewmrmmmuymm,m.m.ammmbm.mmwm
limitation a guaranty of ali or part of the Note.

Improvements. mm'lm'mdmmmm.m.m.mmmudmhm
Property, facilities, additions, repiacements and other construction on the Real Properly.

indebtedness. WM'W'MNM.MMMMMMWWMHMUW
Doeunmu.mmuma.mmd,md.wmdwmmmmmamm
mwmwamwmbmemmammwrmm«mbm
emmmdeTmmthm-mMuumhdem

Lender. WM'WMMVMM&TMIDWWW.

Note. The word "Note® means the promissory note dated Aprl 12, 2004, In the original principal amount of $180,000.00 from
eranmrbuuu.bwnrwnhuma.mmd.mma.mmd.wmnd.mmmuu
promissory note or agreement. The maturity date of the Note Is April 30, 20085,

Personal Property. TNM'PMHWMuWMWWMdMmeMW
byam.uumwahummmodamwbmonwMmmum,m.mmnumd.
andalsmu.wdmmwwmum(mmwmmmmmmuommmma
premiums) from any sale or other disposition of the Properly.

Property. mm'wmmmmnmmwmm.

Real Property. The words “Real Property" mean the real property, interests and rights, as further describad in this Deed of Trust.

Relsted Documents. mm‘ﬁmWMumm.mm.mm.m
w.m.uwmym.mm.mammmmwmwumm,
agresments and documents, whether now or hereafter existing, executed in conneotion with the indebtedness.

Rents. MM'M'mdedmmm.hcam.hm.myulﬂao.pmﬂh.mdoﬂnrborﬁhdoﬂwdhunh

Trustes. The word "Trustee" means Amerititie, whose address ls 222 8 6th St, Kiamath Falls, OR 97601 and any substitute or suocessor trustoes.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR AGREES TO ITS TERMS.

S R Y

Notary Public in and for the State of Dfa-g’_m Myeonmlulon;pl'u 03/08: D008

REQUEST FOR FULL RECONVEYANCE
(To be used only when cbiigations have been paid In full)
To: . Trustee
The undersigned Is the legal owner and holder of all indebtadness secured by this Deed of Trust. All sume secured by this Deed of Trust have been
X o you of any sums owing to you under the terms of
any applicable statute, to cancel the Note secured by this Deed of Trust (which Is delivered to with

ok
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