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DEED OF TRUST

2276200

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrament" means this document, which is dated April 16th, 2004 .
together with all Riders to this document.
(B) "Borrower" is Barbara L. Sandrock, a married woman

Borrower is the trustor under this Security Instrument.
(C) "Lemder" is Union Federal Bank of Indianapolis

Lender is a8 Federal Savings Bank
organized and existing under the laws of the United States

44060954
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Lender’s address is 7500 W. Jefferson Boulevard, Fort Wayne, IN 46804

Lender is the beneficiary under this Security Instrament.
(D) "Trustee" is David Fennell, Attorney
1750 112th Ave, NE #A-208, PO Box 4143, Bellevue, WA 98004
(E) "Note" means the promissory note signed by Borrower and dated April 16th, 2004
The Note states that Borrower owes Lender Forty Eight Thousand and 00/100

Dollars
US.$ 48,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than May 1lst, 2034 .
® "Pmputy“mnsﬂlepropenythatisdescribedbelowundermehudins "Transfer of Rights in the
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
™) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(@ "Applicable Law" means all controlling applicable federal, statc and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance procceds paid under the coverages described in Section 5) for: @
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(o)) "Pu-lodicPayment“nmnsdmregularlyscheduledanmmtduefor(i)pﬂncipalmﬂinﬁerestunderthe
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et scq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan docs not qualify as a "federally related mortgage
loan" under RESPA.
Q "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenams and agreements under this

Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

inuust,withpowetofsale,thcfollowingdescﬂbedpmpmylocawdinthe

Recorder of Klamath County :
[Type of Recording Jurisdiction)] [Name of Recording Jurisdiction]

Unit 10252 (McGUIRE AVENUE), TRACT 1365, FALCON HEIGHTS CONDOMINIUMS

STAGE 2, according to the official plat thereof on file in the office

of the County Clerk of Kalamath County, Oregon.

which currently has the address of

10252 McGuire Avenue [Street]
Klamath Falls [City], Oregon 97603 {Zip Code]
("Property Address"):

TOGETHERWITHaHﬂ)eimpmvemtsmworhereaﬁererecwdonmepmpeny.andau
msemcnw,appmmmes.andﬁxmresmwmhﬂmﬁuapmtofmepmpmw.AHrcphcemenmam
additiomshallahobecovetedbyﬂlisSecurityInsmmnt.Alloftheforegoinsisrefemdtoinﬂ:is
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
meﬁgmmgramenveychmpatyammmerpawisummbered.exwmmremmbm
ofreoord.Bomwerwanamsandwiudefendgemmﬂytheﬁdemthehopcnyagaimtaﬂclainsand
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowershallpaywhcnduedlcpﬁncipdof,andimemston,thedebtevidemdbytheNomandany
prepaymcntchargesandlatechargesdneundcrﬂleNote.BorrowershallalsopayfundsforEscrowItems
pursuant to Section 3. PaymemsdueundcrtheNowandthisSecuﬁtylnsmMshaHbemadeinU.S.

wine At
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cm'rency.Howcver.ifanychckorothcrinsuqueoeivedbyLendaaspaymethheNoteormis
Securitylnsmmntisreunmdmwﬂerunpaid.lzndamyrequirethatanyorallsnmquentpaymts
dueunderdleNoteandthisSecuﬁtyInmmentbcmdeinoneormoreofthefoﬂowingforms.as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, pmvidedanymchcheckisdrawnuponaninstimtionwhoscdepositsareimuredbya
federal agency, instrumentality, or entity; or (d) Blectronic Funds Transfer.

PaymemsareaemedreceivedbylztderwhenrweivedatthclocaﬁondesigmtedinmeNoteorat
suchotherlocationasmaybcdesigmtedbyunderinacoordancewithdlenoticeprovisionsinSection15.
I.:McrrmyreturnanypayMorparﬁalpaymcmifthcpaynnmorparﬁnlpaymmminsufﬁciemm
bringmeLomcuﬂem.Lerdamayaweptmypaymmarpmupaynnmimufﬁciemwbﬁnsmeum
cm-rent,wiﬂ:outwaiverofanyrightshereunderorprejndicetoitsxightsmreﬁ:sesuchpaymentorpartial
paymemsintheﬁnture,butl:nderisnotobligatedtoapplywchpaymentsatthetimcsuchpaynnntsare
accepted. lfeachPeriodicPaymentisappliedasofitsscheduledduedate,thenlxndermdnotpay
interest on unapplied funds. LendernnyholdsuchunappliedﬁmdsunﬂlBormwernnkespaynnnttobﬁng
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthavenoworinmeﬁumagainstlzndcrshﬂlmﬁewmnowerﬁommakingpaymemxdmunder
meNowammisSwmiwImmmcmarpeﬂomﬁngmewvmmwaMagrwmmsecmedbymisSwuﬂw
Instrument.

2, ApplimdonofPaymmuoermds.ExoeptmomerwiscdescﬂbedmmisSecﬁonZ,an
paynr.ntsacccptedandappliedbyLcndershallbcappliedinthcfollowingorderofpﬂority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shallbeappliedtoeachPcdodicPaymeminthcorderinwhichitbecamedue. Any remaining amounts
shallbeappliedﬁrsttolatecharga,wcondtoanyotheramounmduclmderthisSecm'ityInsn'umcnt,and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufﬁciemamunttopayanylatechargcdne,ﬂ:epaymcntmybeappliedtothedelinquentpaymentand
the late charge. IfnnrethanonePeriodicPaymentisoutstandins,Lendermayapplyanypaymentreceived
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
beappliedﬁrsttoanyprepaymcntchargesandthcnasdescﬂbedintheNote.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts doe
for: (a)mxesandamssmeﬂsandoﬁcrimmswﬁchcma@pﬂoﬂwommisSwmitymsuumeMasa
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiumsforanyandallinmnoerequiredbyLendetunderSecﬁonS;and(d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items arc called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Commmnity
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligationtopaymLenderFundsforanyorallEscmetemsatanytinn. Any such waiver may only be

Y.V
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dueforany&crowltenmforwhichpaymentofFundshasbeenwaivedbyLenderalﬂ,ifl:nderrequires.
shaﬂfmﬁshmhﬁameipmmmgmchpaMWiminmchﬁmpeﬁodasLeMamqudm.
Bouowcr'sobligaﬁontomakesuchpaymenlsandtoprovidereceiptsshallforallpurposesbedeemedto
uawmmwmmmmmwwmm,umm"mvmmw'
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
BorrowerfailstopaytheamountdneforanEscmetem.I.zndermayexerciseitsrights1mdcr8ection9
andpaysuchamomtandBormwershallthcnbeobligatedunderSecﬁon9torcpaytol:nderanysuch
amount.LendermayrevokethewaivcrastoanyorallEscmemmsatanyﬁmebyanolicegivenin
wcordancewithSectionlSmd.uponsuchrevocation,BomwershallpaytoLenderallFunds.andin
such amounts, that are then required under this Section 3.

Lendermay,atanytimc,coﬂectandholdFundsinanamount(a)sufﬁcienttopem:ithndertoapply
meFmdsumeﬁmspuiﬁduMaRESPA,amw)mtmexmdmemﬁmmaMWaknducan
mmﬁmundakﬂSPA.Imﬂushﬂlesﬁm&ﬂwamuﬂofPuMsmonmebasisofcmmdamm
reasonable estimates of expenditures of futore Bscrow Items or otherwise in accordance with Applicable
Law.

The Punds shall be held in an institntion whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
anyFederalHomeLoanBank.LendershallapplythethdstopaymeEscmetemsnolatermanthetime

'edundchESPA.I:ndcrslmllnotchargeBormwerfotholdinsandapplyingtthunds,anmmlly
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
FundsandApplicablehwpemtitchndcrtomakesmhacharge.Unlessanagreementisnndeinwriting
orApplicablelawrequiresinteresttobepddontheF\mds,LcndcrshallnotberequiredtopayBorrower
anyim:restoreamingsontthmds.Borrowcranchndercanagreeinwriﬁng,however,thatinterest
shallbepaidontthunds.LendershallgivetoBorrower,withoutchargc,ananmmlmounﬁngofthe
Punds as required by RESPA.

Ifthereisasm'plusofFundsheldinescrow,asdeﬁnedundchBSPA,I:ndershallaccountto
BomwerfortheexcwsﬁmdsinaocordancewithRESPA.Ifthereisashortageofl‘nndshcldinwcrow.
asdeﬁnedunderRESPA,IzndershallmﬁfyBorrowerasreqlﬁredbyRBSPA.andBormwershallpaym
Lendcrdleamnm!tmessarytomakcuptheshortageinaocordancewithRESPA,butinnomorethanlz
lmnthlypaymts.IftheteisadeﬁciencyofF\mdsheldinescrow,asdeﬁnedundchBSPA,Lendershall
notifyBorrowerasrequiredbyRESPA,andBomwershallpaytoL:ndertheamountnecasarytomake
upthedeﬁciencyinaccordancewithRBSPA,hutinnomorethaanmonﬂllypaynnnts.

UponpaymentinfullofallsumswcuredbythisSecurityInstmmem,Lendershallpromptlyreﬁmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
grmmdrentsontthroperty,ifany,andComnmnityAssociaﬁonDues,Fees,andAssessmems,ifany.To
theenentthattheseitemsareEscmetems,Bormwershallpaydwminthemannerprovi&dinSectionl

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Bormwer:(a)agreesinwritingtothcpaynrntofthcobligationsecmedbythelieninamanneraoeeptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by,ordefendsagaimtcnforoementofthelienin,legalpromdingswhichinLender’sopinionoperateto
preventtheenforcementofthelienwhilethosepmceedingsarcpending,butonlyunﬁlsuchprooeedings
arcconcluded;or(c)wcmesﬁomtheholderofmelienanagmemmgﬁsfacwrymundersubordimﬁng
thelientothisSeculityInstrument.Ifl:nderdetelmimsthatanypartofthePropertyissubjecttoalien
whichcanattainpﬁorityoverthisSecuritylnstmmcnt,LendermaygiveBorroweramticcidenﬁfyinsthe
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lien.WithinlOdaysofthedateonwhichthatnoticeisgiven,Bormwershnllsatisfyﬂ:elienortakeoneor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
thePropertyinsuredagainstlossbyﬁre.hamdsincmdedwithinthcwrm'extendedcovemse,"andany
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
'Ihisinsmanceshallbenninminedintheamoums(includinsdeducu'blelevels)andforthepeﬁodsﬂmt
LeMurequhes.WMtLeMamqﬁrespm&mmmﬂwprwedingsmwmesmchmgeMmmeEmof
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requiresintemsttobepaidonswhinsummeproceeds,I.zndershallnotberequiredtopayl!orrowerany
interest or eamnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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theexoess,ifany,paidtoBorrower.Suchinsmanceprowedsshallbeapplindinthcorderprovidedforin
Section 2.

IfBorrowerabandonstthropeny,Lendermayﬁle,negoﬁateandsettleanyavailableinsurance
claimandrelawdmattcrs.IfBon'owerdoesnotrespondwiﬂlin30daystoanoticeﬁ'oml..enderthatthe
imuramecarﬁerhasofferedtosettlcaclaim,thcnundcrmaynegoﬁateandwttledwclaim.Them-day

'odwillbeginwhenthenoticeisgiven.Ineitherevent,orifl.elﬂeraoquirestherpertyundcr
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
pmwedsinanammmtnottoexceedtheamuntsunpaidmﬂertheNotcorthisSecmityInstmment,and
(b)anyotherofBomwcr‘srights(othcrthantherighttoanyreflmdofmmrmdprcnﬂnmspaidby
Borrower)underallinsm'anccpoliciescoveﬁnstheProperty,insofarassuchrigh:sarcapplicablctothe
eoverageoftheProperty.lzndermayusetheinsummepmwedseithermrepairorrestomtherpenyor
topayammmtsunpaidundertheNoteorthisSecmityImtmmcm,whcdmrornotthendue.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residcncewithinGOdaysaftertheexecutionofthisSecmityInstrmntandshallcomimlctooocupythc
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extermating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damageorimpairt.hel’roperty,allowtherpeltytodeteﬁorateoroommitwasteonthe
Property.thdlcrmmtBomwcrisnsidinginmerpeny,Bomwershaumainminmerpenyin
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that ir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shallbcresponsibleforrepairingorrestoringthePropertyonlyifl:nderhasreleasedproceedsforsuch
purposes.Ixndermaydisbmseprocwdsforﬁerepaimandresmmﬁonhasinglepaymeﬂorinaseriesof
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

I.znderoritsagentmymakcmsonableentﬁesmonandimpecﬁonsofﬂm?roperty.Ifithas
msonablccause.I:ndcrmayinspecttheinmeﬁoroftheimpmvemcntsontherperty.Lendershallgive
Bormwernoﬁceattheﬁmeoforpﬂortosuchaninteﬂorimpectionspecifyingsuchreasonablecause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(orfaﬂedmprovideLeMerwithmmﬁalinfomaﬁon)inconnecﬁonwithﬂleLoan.Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a)BomwerfaﬂsmpeﬁommemvcmnmandagreememswmainedmmisSwmitymmm,(b)there
isalegalproceedingmatnﬁngigniﬁcanﬂyaﬁectlznder'smterwtmmerpertyandlorﬂghtsunder
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
msombleorappropﬁatctopromctl:nder’sinterestindm?ropertyandrightsunderthisSecuﬁty
Imwmnnghnludmgmmﬁngwormmevﬂmofmmm,ammanﬁormpﬁﬁm
tthroperty.Ignder’sacﬁonscaninchxde,bmarenotlimitedto:(a)payinganymmssecuredbyalien
which has priority over this Security Instrument; (b) appearing in court; and (€) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrament, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

yment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall contimue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in cffect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is unltimately paid in full, and Lender shall not be
requiredtopayBonoweranyintemstoreamingsonsuchloureserve.Lendercannolongerrequireloss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Tnsurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

munﬁﬁ, J
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is ed, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
belesxmd.meMmuamomProwedsshﬂluappﬁedwmemmcmedbymisSwuﬁWImmm.
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

Iftﬁ'cPropenylsabandonedbyBorrower.orﬁ,aﬂermucebylzndertoBormwerﬂ:atthc
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellanecous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
arehereb){\dassignedandshallbe id to Lender.

All Miscellaneous that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

Initiale g ﬁ/ '|
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower

oranySuccessorsinInurestofBorrower.Lendershaﬂnotberequiredtocomnnnceproceedinzsagmnst
any SucmsorinlntetestofBomwerortorefusetoextcndtimeforpaymentorothcrwhemdify
annrﬁzaﬁonofﬂ:esumssecuredbythisSecm‘ityInstrumtbyreasonofanydemandmadebytheoﬁginal
BomweroranySucoessorsinlmerestofBormwer.Anyforbearancebyl.eﬁerinexercisinsanyrighxor
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
SuecessorsinlnterestofBomwerorinamountslessmandwamummendue,shallnotbeawaiverofor
preciude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Securi Instrament but does not execute the Note (a "co-signer”): (a) is igning this
Security Imtrumenttg'nly to mortgage, grant and convey the oo-dgtfer's interest 1":)1 ﬂ(le)Pra:grt-}% the
uermsofd:isSecmityInstmment;(b)ismtpersonallyobligawdtopaythcsumssecuredbythisSecmity
mwm;and(c)agreesmatunduandmyomermnowacanagrwmeand,mdify, forbear or
makeanyacconnnodatiomwidlregardtometermsofﬂlisSecurityInsuunnntortheNotewiﬂwutﬂlc
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Bomwer'sobﬁgaﬁomandﬁabiﬁtymder&isSecmityhmmeﬂuﬂessLendﬁagreesmsuchreleasein
wﬁﬁng.mmvmmandapwmnmofmis&cmiwmsmmmaubind(exccptupmﬁdedm
SecﬁonZO)nndbeneﬁtﬂlesuccessorsandassisnsofunder.

14.LmCharp.l:ndamaychmgeBomwerfeesforservioespafomndhwmecﬁonwith
Borrower's default, formepmposcofprowcﬁnglxnder’sinterestmﬂlerpmyandﬁgmsundcrﬂﬁs
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
Inregardtoanyothcrfees,theabsemcofexpressaumoﬁtyinthisSecmitylnsuummwchmeaspeciﬁc
feetoBorrowershallnotbeconsuuedasapmhibiﬁononﬂ:cchargingofsuchfee.Lendermaynotcharge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Iftheloanissnbjecttoalawwhichsetsmaxinmmloancharges.andthatlawisﬁnallyinterpretedso
thattheinterwtorotherloanchargesoollectedortobecollecwdinconnectionwiﬂxthel.oanexceedthe
permitted limits, then: (a)anysmhlnanchargeshnﬂberedwedbytheamuntnecessarytomduoeﬂw
chargetothepa'mittedlimit;and(b)anysmnsalrwdyoollectedﬁ'omBorrowerwhichexowdedpemﬂtted
limitswillbercﬁmdedtoBormwer.Lendermaychoosetonnkethisreﬁmdbyredwingdlepﬂncipal
owedundertthoteorbymakingadirectpaymenttoBormwer.Ifarefundreducesprimipal,the
reducﬁonwiﬂbeueatedasaparﬁalprepaymntwithomanyprepaymeﬂahargc(whctherornota
prepayment charge is provided for under the Note). Bomwer’sacceptameofanysuchrefundmadcby
directpaymcnttoBorrowerwillconstimtcawaiverofanyﬁghtofacuonBorrowcrmighthaveaﬂsingout
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
nmstbeinwriting.AnymﬁcemBonowerinoonnecﬁonwidlthisSecuﬁtylnsUumemsthbedeemdm
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
noticeaddressifsentbyothcrmns.NoticetoanyoneBonuwershalloonsﬁtutenoﬁcctoallBorrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower sghall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
changeofaddress,menBomwershaﬂomyreponachangeofaddressthroughthatspeciﬁedpmoedme.
'l'heremaybconlyonedesigmtednoﬁceaddressm:derthisSecnﬁtyInsu'umcmuanyoneﬁme.Any
noﬁoctolxndcrshallbegivenbydeliveringitorbynmilingitbyﬁrstclassmailtoLender'saddrws
statedhereinmﬂessLenderhasdesisnawdamﬂwraddressbymticetoBorrowcr.Anynoﬁcein
eonnectionwiththisSecurityInsmnmcntshallnotbedeemedwhavebeensiventoLendcnmﬁlacmally
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

-
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16. Governing Law; Severability; Rules of Construction. This Security Instrument
govemedbyfederallawa:ﬂthelawofﬂ:ejm'isdicﬁoninwhichtthropertyislocawd.Allrightsand
obligations contained in this Security Instrument arc subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a futare date to a purchaser.

IfalloranypartofthePmpeﬂyoranylnterestintherpenyissoldormnsferred(orifBorrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provideaperiodofnotlessﬂmn30daysﬁumthcdateﬂ1enoticeisgiveninmordancewith$ection15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
thesesunnpﬁortothcexpimlionofthispeﬂod,I.Jendermayinvokeanyremediwpermittedbythis
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontimied at any time
pﬂortotheeaﬂiestof:(a)ﬁvedaysbeforesaleoftherpatypursuanttoanypowerofsaleconmimdin
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
pmpoxofpmwcﬁngundﬂ’smmchmpmyandﬁghmundermisSwuﬁtymmum;and(d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
ghall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
tthote(togeﬂlerwiththisSecmityInsmnt)cnnbesoldomormoretimeswithoutpriormtioeto
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
PedodicPaynnnmdnenMermeNowandthxuﬁtymsUmmaMperfomomumngngehm
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Secuﬂtylnsuumcmormatﬂhgesmatﬂleomerpartyhasbreachedmypmﬁsionof,oranydutyowedby
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
noﬁeesivenincompliamewiththerequiremtsofSecﬁonlS)ofsuchallcgedbmchandaffordedﬂle
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which mmst elapse before certain action can be taken, that time
peﬁodwillbedeemedtobemsombleforpnposesoftlﬁspmsmph.Thenotioeofacceleraﬁonand
opportunitytocuregivcntoBorrowcrpmuanttoSecﬁon22andﬂ1enoticeofaocelerationgivento
BorrowerpursuanttoSecﬁonlSshaubedeenwdtosaﬁsfythcmﬁceandopportunitytotakeoonecﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroscne, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
por allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b)whichcmtesanEnvironmentalCondition.or(c)which.memdlepresenoe,use.orreleaseofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releaseofanyHam’dousSubstance,and(c)anyoondiﬁoncausedbythepresence.useorreleaseofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHnmdousSubsmmeaﬁwﬁngmerpenyhmcum.Bomwshaﬂpmmpﬂymbaumesm
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement In this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall farther inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default Is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may Invoke the power of
sale and any other remedies permitted by Applicable Law. Leader shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trostee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
pnmelsandinanyorderTrusteedetumlnes.Trusteemaypostponeuleofalloranypamelofthe
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustec shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fec for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred npon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorncys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing evidence that you have obtained property coverage

wtie_T8Fnd
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. Thceffecuvedateofcovemsennybethcdateyourpnorcovemgelapsedorthedate
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

MM_JMM(M)

Ba?ara L, , S‘androck 1 -Bormwer

ly " Consyy 7 Tl | o
"
-Bormwu'
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, 82
On this 16xh dayof April, 2004 , personally appeared the above named
Barbara L. Saydrock
and acknowledged the foregoing i be his/her/their voluntary act and deed.
gu le. _M0| ’Cﬂ
My Commission Expires: “/, ‘-,-/ Before me: Ue
(Official Seal) - ’_
blic on
OFFICIAL SEAL

SUZIE LLETT

NOTARY PUNLIC- OREGON
COMMISSION NO. 363021
MY CONM PIRES NOV 14, 200

‘r\B ac)d\b
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hot ss. before me, the undersigned Notary Public, personally appeared
County of Hamai }

_Cindy B- Kuehn

On this the may of ﬂ@l’ﬂ

SO OYFICIALSEAL . §
e |
NOTARY PUBLI '
QUAISSIONNO, 36 363021 oy

OPTIONA

Description of Attached Document

Title or Type of Document:

Name of Atiorney in Fact

Elpemonallyknowntome -0OR-
roved to me on the basis of satisfactory evidence
the person whose name Is subscribed to the within instrument

as attorney mfactofw L SWW’

Name of Person Not Appearing Before Notary

the principal, and acknowledged to me that he/she subscribed
the principal’s name thereto and his/her own name as attorney

Witness my hand and official seal.

Though the information in this section is not required by law, It may prove valuable to persons relying on the
document and could prevent fraudulent removal and reattachment of this form to another document. Top of thumb here

Document Date:

Signer{s) Other Than Named Above:

Number of Pages:
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CONDOMINIUM RIDER 2276200

THIS CONDOMINIUM RIDER is made this 16th day of April, 2004
andnsmcorpontedmmandshnﬂbeaemedtoamendandsupplementﬂmMongage,DwdofTrustor
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Note to

Union Federal Bank of Indianapolis (the
"Lender") of the same date and covering the Property described in the Security Instrament and located at:

10252 McGuire Avenue, Klamath Falls, OR 97603
(Property Addres]

The Property includes a umit in, together with an undivided interest in the common elements of, a
condominium project known as:

Falcon Heights Condo Stage 2, Lot Unit 10252
Condominium Project]

[ﬂlmeof
(the "Condominium Project”). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association”) holds title to property for the benefit or use of its members or
sharcholders, the Property also includes Borrower’s interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires insurance,
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then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (ii) Borrower’s obligation under Section
5 to maintain property insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, whether to the umit or to common elements, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in comnection with any condemnation or other taking of all or any part of the
Property, whether of the unit or of the common elements, or for any conveyance in lieu of condemmation,
are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to: (i) the abandonment or
termination of the Condominium Project, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or
eminent domain; (if) any amendment to any provigion of the Constituent Documents if the provision is for
the express benefit of Lender; (iii) termination of professional management and assumption of
self-management of the Owners Association; or (iv) any action which would have the effect of rendering
the public liability insurance coverage maintained by the Owners Association unacceptable to Lender,

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

N s mﬁﬁzm

-Borrower Barbara L. Sandrock

b e T

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Scal)
-Borrower -Borrower
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