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DEED OF TRUST

DEFINITIONS

Wordsusedinmnlliplenctionsofdﬁsdocunrntmdeﬁnedbelowandotherwordsmdeﬁnedin
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this docament, which is dated April 9th, 2004 .
together with all Riders to this document.

(B) "Borrower" is John W. Northcutt, and Tamara K. Northcutt

Borrower is the trustor under this Security Instrament.
(C) "Lender" is Union Federal Bank of Indianapolis

Lender is a Federal Savings Bank
organized and existing under the laws of the United States
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OREQON-Single Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01

Q-G(OR) {0104} 01 ] ﬂ/
Page 1 of 18 Initiale: Z& ‘/
VMP MORT@AQGE FORMS - (800)521-7201




23489

2275035
Lender’s address is 7500 w. Jefferson Boulevard, Fort Wayne, IN 46804

LcnderisthebeneﬁcimyunderthisSemﬁty Instrument.

(D) "Trustee" is David Fennell, Attorney

1750 112th Ave, NE #A-208, PO Box 4143, Bellevue, WA 98004

(E) "Note" means the promissory note signed by Borrower and dated April 9th, 2004

The Note states that Borrower owes Lender Ninety Five Thousand Two Hundred and
00/100 Dollars
(US. § 95,200.00 )phlsinterest.Bon'owerhaspromisedtopaythisdebtinreuularPeﬁodic
Paymentsandtopaythedebtinﬁlllnotlaterthmhday 1st, 2034 .

(3] "Proputy"meansﬂnepmpertyﬂmtisdmribedbelowunder&chnding "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
dueundcrtheNote.andaummsdumdcrﬂlisSecuﬁtyhsuuunmplusintaest.

[} )] "Ridui"meansallRidmtoﬂﬁsSecmityImUumemthatamexmtedbyBomwer.Thcfollowing
RidersatetobeemcutedbyBorrower[checkboxasapplicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local Statutes, regulations,
ordinmcandadnﬁtﬁstraﬁvemlesandorders(dlathaveﬂ:eeffectoflaw)aswellasallapplicableﬁnal.
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check.dmﬁ,msimﬂupapermsuumem,whichisiniﬁawdmmughmdecmmcmrminﬂ. telephonic
insl:rument,computer,ornngneﬁctapesoastoorder,insuucgorauthoﬂzeaﬁmncialinsﬂmﬁonwdebit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
mwhimﬂmcﬁom,ﬂnsfeminiﬁawdbymlephom,whemfem,andwwmwddeminghom

(L) "Esu'owltenn“mmdmwil:msthataredeecﬁbedinSectionl

(M) "Miscellaneous Proceeds" means any compensation, scttlement, award of damages, or proceeds paid
bymy&hdpmy(o&erthminmmmepmceedspaidmderﬂwmvmgdwcﬁbedewﬁonS) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

0) “PuiodicPayment"mnsthemgulaﬂyscMuledamumduefor(i)pﬁmipalandinterestundcrﬂ:e
Note, plus (i) any amounts under Section 3 of this Security Instrament.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
lime,oranyadditionﬂorsuecessorlcgislaﬁonorregulationthatgovelmﬂlesamesubjectmatter.Asuwd
in this Security Instrument, 'RESPA“mfelsmallreqlﬂremcntsandresuicﬁonsmatmhnposedinrega:d

wee [N
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toa'fedaauyrelawdnnrtgageloan"evenifﬂ:el.oandoesmtqualifyasa "federally related mortgage
loan" under RESPA.

«Q "SnwenorhhtuutofBomwe"nummypmtythathumken&ﬂemchmpmy,whemaor
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i)therepaymcntofdlel.oan.andallrenewals.extensinnsand

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrowerin'evocablygramxandconveysw Trustee,

inu'ust.withpowcrofsale,thcfoﬂowingmmibedpmpertylocawdinthe

Recorder of Klamath County :
(Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

Lot 36 and Lot 37, Excepting from said Lot 37 the Southwesterly 30 feet

thereof, Moyina, according to the official plat thereof on file in the

office of the County Clerk of Klamath County Orgeon

which currently has the address of

1516 Carlson Drive [Street]
Klamath Falls [City], Oregon 97603 [Zip Code]
("Property Address™):

TOGETHERWITH&cheimprovemmmworhemﬂaaectedonthepmpeﬁy.andaﬂ
casements, appmtenames,mdﬁxunesmworhmﬂaapmofthemperty.AHrephoemenmand
additiomshallalsobecovemdbyﬂlisSecmityImu'unnnt.Allofﬂ:eforegoingisrefmedminﬂlis
Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
tbﬁshtmpmaﬁmmwﬁe?mmmdmmchomisummmbaed,exceptmremumbmm
of record. BouowerwarrantsandwilldefendgemllythetiﬂetothePropenyagainstallclaimand
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unifo
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentofl’rlndyal,lntuut,l!mwltum. Prepayment Charges, and Late Charges.
Bormwershallpaywhcndmﬂlepﬁncipalof,andintereston,thcdebtevidencedbyﬂlcNoteandany
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Rscrow Items
pursuant to Section 3. PaymcntsdueundertheNoteanddﬁsSecmityInsu'unnmshaubemadeinU.S.

Irlﬂdt.lﬁ
™w
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cm-rency.However.ifmycheckorotherimmmemmceivedbylznderaspaynrmmderchotcorthis
Swuﬂtylmmmcmismunmdeendermpaid,IMamyreqlﬁmmnmyoraHmbmuempaymmm
dueundertheNoteandthisSecurityInsu'mmbemmeinoneormreofﬂ:cfollowingfonm.as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

PaymcmsaredeemedreoeivedbyLenderwhenreceivedatthelocationdesismMintheNoteorat
mchotherlocaﬁonasmybededgmwdbyundermmordamewiﬂlﬂmmﬁeepmvisioinSectionlS.

bﬁng&ehmcmm.hﬁcrmyawemmypaymﬂorparﬁﬂmymmhmfﬁdemwbﬁngmem
current, withoutwaiverofanyﬁghmherumderorprejudioetoitsrightstorefusesuchpaymcntorparﬁal
paymentsintheﬁlmre,meenderismtobligawdmapplysuchpaymentsatthcﬁmsmhpaymentsare
accepted. IfeachPeriodicPaymemisappliedasofitsscheduledduedate,thenLenderneednotpay
interestonumppliedfnnds.LendernnyholdswhunappliedfundsunﬁlBomwermakespaym:nttobring
the Loan current. It‘Borrowcrdoesnotdowithinamsombleperiodofﬁme.l.endershalleitherapply
such funds or return them to Borrower. Ifnotappliedwlier.suchfundswillbeappliedtoﬂleomstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthavenoworinthefutureagainstl.endershallrelieveBonowerfmmmakingpaymemsduemﬂer
theNoteandtbisSecurityInsuumemorperfornﬁngtheoovcmntsnndaareemenmsecmedbyﬂ)isSeanity
Instrument.

2, Apﬂmﬂmofhymuuorm.ﬂxxptasomerwisedem'bedinmisSecﬁonZ,aﬂ
paymnmwcepmdandappﬁedbyl:ndashaﬂbeappﬁedh&cfoﬂowingoduofpﬂoﬁty: (8) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shaHbeappﬁedmeachPeﬁodicPaymcminﬂlcorderinwhichitbecamedw.Anyremainingammmts
shallbeappliedﬁrstnolatechxrges,seeondtonnyodleramounmducunderthisSecurityImtrument,and
then to reduce the principal balance of the Note.

IfIzndermeivesapaymentﬁomBorrowerforadelinquentPeﬁodicPaymcntwhichinchxdesa

'emamomtopayanylatechargedue,thepaymentmaybeappliedtothcdelinquempaymentand
the late charge. IfmomdmnonePeriodicPaymemisoutstanding,Lendermayapplyanypaymentreccived
ﬁ'omBorrowertothcrepaymnofthePeriodicPaymentsif,andtotheextemdmt,eachpaymentcanbc
paid in full. Tothcextentthatanyestsexismaﬁcrdwpaymemisappliedtothefullpaynmuofoneor
nnrePeﬁodicPaynnnts,suchexcessmaybeappﬁedtoanylatechargesdue. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
theNotcshallnotextendorpostponetlwdncdate.orchangetheamoum,ofmcl’eﬂodicPayments.

3. Funds for Escrow Items. BorrowcrshallpaytounderonthedayPuiodicPaymenmmdue
undertheNote,unﬁlﬂleNoteispa.idinfull,asmn(the"l'-'unds“)mprovideforpaymentofamountsdue
for: (a)mxesandaswsmntsandoﬂ:criwmwhichcanaminpﬁoﬂtyoverdﬁsSecuﬁtyImtrumentasa
lien or encumbrance on the Property; (b) leaseholdpaynrntsorgroundrentsond:el’mperty.ifany; ©
pmnﬁumsformyandaﬂhmumemquimdbybndauﬁquﬁonS;aM(d)Mormagelmumm
premiums, if any, oranysumspayablebyBorrowertoLMerinlieuofmepaymemofMortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items. " Atoriginationoratanytimeduringthetermofﬂlel..oan,LendermayrequimthatCommmﬁty
Association Dues, Fees,andAmessments.ifany,beescrowedbyBomwer,andwchdues, fees and
amessmentsshallbeanBscmenem.BonowershallpmmptlyfumishtoLenderallmticesofamountsto
be paid under this Section. Borrower shall pay Lender the Punds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
oblisationtopaytoLcnderFundsforanyorallEscrowItemsatanytime.Anysuchwaiverlmyonlybe

Initiala: hl
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inwriting.Ind:ecventofsuchwaiver,Borrowershallpaydirectly,whenandwhmepayable.theamounts
dueforanyEscrowltansforwhichpaymntomeﬂshasbeenwaivedbylznderand.ifLenderreqlﬂres,
dmﬂﬁnﬁsth:Mermdpmeﬁdemingmnhmymemﬁminmhﬁmpeﬂodandermqumm.
Bouower'sobligaﬁontomakesuchpaymentsandtoprovidereceipushallforallpmposesbedeemedto
beamvmmaﬁammmwnmimdmmis&cmiwlnsuum,umcphm"wvenamam“rwmem"
isusedinSection9.IfBormwerisobligawdmpay&crowItemsdirectly.pmsuanttoawaiver,and
BorrowerfailsmpaytheamoumdmformEsmowItcm,lzndermyexuciseitsﬁahtsnndaSecﬁon9
andpaysuchannumandBouowershallthenbeobliaawdunderSection9wrepaytoLenderanymch
amount.LGdamayrcvokethewaiverastoanyorallEscrowIwmatanyﬁmebyanoticegivenin
accordmewithSectionlSand,uponsuchrevocation.BorrowershallpaytoLenderallFmds,andin
such amounts, that are then required under this Section 3.

Lcndermay,atanytime,coHectandholdFlmdsinanamount(a)mtﬁcienttopernﬂthndertoapply
theFundsatthctimespeciﬁedunderRESPA,and(b)nottoexceedﬂ:emaxinmnamountalendercan
remﬂmundﬂRESPA.LendershaUesﬁm&meamumomeds&wmmebasisofcmemdamm
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

TheFundsshallbehcldinaninstimtionwhosedcpositsmimuredbyafederalagency.
instrumcntality,orenﬁty(inchldingLeMer,ifI:nderisaninstitutionwhosedepositsmsoimn'ed)orin
anyFederalHoxmLoanBank.LendershallapplydleFundsmpayﬂleEscmetemsnolawrthantheﬁme
speciﬁedunderRESPA.LendershaﬂmtchargeBormwcrforholdingandapplyingtheFunds,anmlly
analyzing the escrow account, orveﬁfyingﬂ:e&crowlwms,mﬂessLenderpaysBomwerinmrestonthe
FundsandApplicableLawpermitsLendertonnkeswhachme.Unlessanagxeememismadeinwﬂﬁng
orApplicableLawreqdresimeresttobepaidontheFunds,LcndershallnotberequirednopayBorrower
anyinterestoremﬁngsonﬂuFunds.Borrowerandl.endercanagreeinwﬁﬁng,however,ﬂmtinlemst
shallbepaidontheFunds.I.gndcrshallgivctoBomwer,withautcharge,ananmalaecounﬁngofthe
Funds as required by RESPA.

IfthereisasulplusofFundsheldinescmw,asdeﬁmdlmderRESPA,Lendershallaceomtto
BomwerfortheexoessﬁmdsinaccordamewithRESPA.Ifﬂlereisashomgeofl’mﬂsheldinescrow,
asdeﬁnedunderRESPA,LendersballmtifyBonowerasrequiredbyRESPA.andBorrowershallpaym
Ixndcrmeamomnmcessmywmnkeuptheshom;einaccordancewiﬂlRESPA,butinnomorethan12
monthlypaynnnts.lftheteisadeﬁcicncyofFundsheldinescrow,asdeﬁmdunderRESPA,Lendershall
notifyBonowerasrequiredbyRESPA.andBomwershallpaytoLmderﬂ:eammmtneeesmytomake
upﬂledeﬁciencyinwcordamewithRESPA.bminnomorethanl2monthlypayments.

UponpaymentinﬁxllofallsumssecuredbythisSecuﬂtyInsuumt,I.:ndershallpmmptlyrefmxi
to Borrower any Funds held by Lender.

4. Charges; Liems. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
groundrentsond:ePropeny.ifany,andCommnnityAssociaﬁonDues,Fecs.andAssessmcnm,ifany.To
theexl:entthattheseitemsml!scrowltum.BorrowershallpaytheminthemannerprovidedinSecﬁonS.

Borrower shall promptly discharge any lien which has priority over this Security Instruament unless
Borrower: (a)agreesinwritingtothepaymentoftheobligaﬁonsecmedbythelieninamnneracoeptable
tolmder,butonlysolongasBorrowerisperfornﬁngmchagrecment; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevemﬂleenfomememofthcﬁenwhﬂedmsepmcwdingsarependins.butonlyuntilsuchprocwdings
areooncluded;or(c)wcuresﬁ'omtheholderofthelienanagmemntsa' tory to Lender subordinating
dlelientothisSecmityImtmmnt.IfLenderdeterminesthatanypanoftthropertyissubjecttoalicn
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

inftinke:
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lien. Within lOdaysofﬂledateonwhichthatnoﬁceisgiven, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.
LendermayreqnﬁmBonowertopayaone—ﬁmcchargeforarealestatcmveﬁﬁcaﬁonandlor
reporting service used by Lender in connection with this Loan,

hhan.TheMamewﬁermoﬁﬁm&chsmmshaﬂbchombyBomwambjeamlmder's
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
reqlﬁreBomwcrtopay.inconnecﬁonwithﬂﬁsLomeimer: (8) a onme-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
mdomiﬁmﬁmmiewaﬁmbaewmchmwmh&mremappm;sordnﬁhrchmswomwﬁch

rcviewofanyﬂoodzomdetemﬁnaﬁonresulﬁngﬁomanobjec&onbyBomwer.
IfBonowerfailstominminanyofdlecovemgesdmibedabove,Lendcrmayobtaininsm*ance
coverage,atLenda'sopﬁonandBonower’sexpense.IMerisundermohﬁgaﬁonwpmchasemy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, orthcoontentsoftheProperty.asainstanyﬁsk.

acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
becomeaddiﬁomldebtofBorrowerwcuredbythisSecurity Instroment. These amounts shall bear interest
attheNol:eraﬁeﬁ'omthedateofdisbmsememandshallbepayahle, with such interest, upon notice from
Lender to Borrower requesting payment.

AﬂinsummepoﬁdeswquiredbyLeMerandremwﬂsofmchpoﬁdesshaﬂbembjectmLender’s
righttodisapprovemchpolicies.sballinclndeastandardmortgageclause.andsballnamelcnderas
nnrtgageeandlorasanaddiﬁonallosspayee.Lendershallhavetheﬁzhttoholdthepoliciesandrenewal
certificates. If Lender requires, BorrowershallpmmptlygivetoLenderallreceiptsofpaidpmnﬁumand
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
fordanngeto.ordes&ucﬁonof,thel’ropeny, suchpolicyshallincludeastandaxﬂmonsageclmmeand
shallnamel.enderasmortgageeand/orasanaddiﬁomllosspayee.

In the event of loss, BonowershaﬂgivepmmptnoticetotheimummecanierandLender.Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, wheﬂxerormttheunderlyinginsuranoewasmqlﬂredbylxnder.shall
beappliedtorestoraﬁonormpairofthe?mperty,ifmerestoraﬁonormpairisecononﬁcallyfensibleand
Lender’ssecmityisnotlessened.Dmingsuchrepairandrestomﬁonpcriod,lzndershallhavetheﬁshtto
holdmwhmsmmeprocwdsmﬁllznduhuhadmoppormmywmmmwmmme
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly.Lcndamydisbursemocwdsﬁrﬁempaimandreﬂomﬁoninadnglepaymemmhasmies
of progress payments as the work is completed. UnlessanazreemcntismadeinwﬁﬁngorApplicableIaw
requiresinteresttobepaidonsuchinsummeproweds,LendershallnotberequiredtopayBon'owerany
interest or earnings on such proceeds. Feesforpublicadjusters,orotherthirdparﬁes,retainedby
Borrowershallmtbepaidoutofd:einmnmeprocwdsandshaﬂbethesoleobligationofBorrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prowedsshallbeappliedtodlemnnssecuredbythisSecurityInsu'umem, whether or not then due, with

e ~IN
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theexcess,ifmy,paideomwa.SndlinmmmeprweedsshaubeappﬁedmmeOMerpmﬁdedforin
Section 2.

coverageofﬂlePropeny.Izndernnyusedwimumncepmceedsciﬂwrmrepairorresmrcdempeuyor
topayamountsunpaidlmderﬂleNoteorﬂﬁsSewdtyInsmunem.whetherornotthendue.

&Oemmcy.Bomwashauowupy,esmbﬁsh.andusemerpertyasBomwa’spﬁndpd
mddemewi&in&daysaﬂerﬁemﬁonof&isSwuﬁWIm&unmaMshﬂwnﬂmemownpymc
PropertyasBorrower'spﬁncipalresidenceforatleastoneyearaﬂerﬂledateofoccupancy.nnlessLendcr
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenmating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property.ththerormtBomwerisresidinginthePropeny,Bormwershallmaintainthel’mpertyin
ordermpxwemtherpatyﬁomdeteﬁouﬁngordemusinginvdmduemimmndiﬁon. Unless it is
determined pursuant to Section § that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or

pmposes.Lendamydisbmsemowedsfor&crepdmandm&nﬁonhadnﬂcpaymmormasmiesof
progresspaymenmastheworkiscompleted.Ifmcinsmnoeorcondemmtionproceedsaremtsnfﬁcient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lcnderoritsagentmymakereasonableenﬂiesuponandimpecﬁomofﬂw?mperty.Ifitha.s
reammbhcause.Lendermyimpecttheinwﬁoroftheinmmvmmsmtthmpmy.Lendcrshallgive
Borrowernoticeatdleﬁmeoforpﬁormmhaninteﬂorinspecﬁonspecifyingsuchmsomblecause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persoms or entities acting at the direction of Borrower or with Borrower's

Property as Borrower’s principal residence.

9. PmtecﬂonofLendu“shtuuththerpatyandeghuUndu-thhSemﬂtyMumentIf
(@) BomwafaﬂsmperfommewvenanmandagmemmmnnimdinthisSecuﬂtyImﬂummt, (b) there
hahgﬂpmweﬁng&ﬂnﬁgﬂdgﬁﬁmﬂyaﬁeﬂl:ﬁa’shﬁmhﬂchoﬂyanﬂorﬁmw
this Security Instrument (such as a proceeding in bankruptcy, probate, for condenmation or forfeiture, for
enforcement of a lien which may attainpﬂoﬁtyoverﬂlisSecuﬂtyInstrumentortoenforoelawsor
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
mmbleorappmpﬁawmpmwctunda’sintemmdlePNpenyandﬁghmunderthisSecurity
Instrument, mcludmgmowcﬁngaworamemingmevﬂueofmerperq,chuﬁnsammrrepaiﬁng
the Property. Lender’s actions can include, but are not limited to: (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

—
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auormys'feesmpmwctimintemstindemputyand/mdghmmﬂermisSecmity , inchuding
itssqcuredposiﬁoninabanhupu_:yproowding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
onoroff.AldmughlmdgrmaytakeactiqnunderﬂﬁsSecﬁon9.Lenderdoesnothnvetodosoandisnot

secm'edbythisSecurityImU'ument.ThweammmtsshallbearinterestattheNoterawﬁ'omﬂ:edateof
disbursement and shall be payable, wiﬂlsuchimerest,uponmticeﬁ'omLendertoBomwerrequesﬁng
yment.

10. Mortgage Insurance. If Lender required rtgage Insurance as a condition of making the Loan,
Bomwershaupaydlcp:enﬁumreqtﬁmdmmainmintheMortgageMmmeineffect. If, for any reason,
thcMortgagelnsm'ancccovaagerequiredbyl.enderceasestobeavaﬂabl:ﬁomﬂ:enmnngeimmerthat
pmﬁondypmﬁdedmchmsmnmemmmwwurequimdmmkesepmamlydedmmdmymcm
toward the premiums for Morigage Insurance, Borrowershallpaythcprenﬂumrequimdtoobtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by. Lender. If substantially equivalent Mortgage Insurance coverage is not

separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
hsummeasamndiﬁmofnnﬁngﬂelnmmﬂBomwawasreqdredbmhupammlydeﬁgm&d
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requimnnmforMongageImmamoeMshmodamewimmywﬁmagrwmembemmBomwam
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

MortgagelnsumncereimbursesLender(oranycnﬁtyﬂmtpmhasesdmNow) for certain losses it
nnyincurifBorrowerdoesnotrepaytthoanasasreed. Borrowcrisnotapartytoﬂ:eMortgage
Insurance

Moﬂgageinsmerswaluateﬂ:drbﬂlﬁskonaﬂmchinsumnceinfomeﬁomﬁnnwﬁme,andmay
enterintoapeemenlxwithoﬂwrpartiesﬂmtshareormodifyﬂleirﬂsk, or reduce losses. These agreements
areonnermsandconditionsdmtaresaﬁsfactorywthemongagcinsurerandtheothcrparty(orparﬁu)l:o
mmagreemenm.TheseagrxmenmmqummmemmageMwmhpaymemsudngmymm
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provideslhatanafﬁliateoflgndermkesashamofthcinmuer'sﬁskinexchangeforaﬂlmofthe
pmmiumpaidwmeimmer,theurmgememisoﬁm&mnd"mpﬁwrcimmme."Fmﬂm:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Initisle:
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ulwxmd,memweuamoqucwdsshaﬂbeappﬁdmmemnmwcuMbymisSwmiwlmunmmg
whemerornotﬂwndue.wid:theests.ifany,pmdtoBomwer.SuchMiscellaneousProoeedsshallbe
applied in the order provided for in Section 2.
Inﬂ:ceventofatotaltaking,desnucﬁon,orlossinvnlueofdlcProperty,theMisoellaneous
ProceedsshallbeappliedtothemmssecuredbythisSecuﬁtyInsﬂumem,whetherornotthen@e,with
the excess, if any, paid to Borrower.
Intheeventofaparﬁaltaking.desmwﬁon,orlominvalueofthe?ropertyinwhichﬂlcfnirmmtet
valueofthePropertyimmediatelybeforeﬂlepartialtaking,destmction,orlossinvahxeisequaltoor
mmﬁmdwamumof&emmnmdbyﬁisSxmityhs&ummimmdia&lybefommparﬁﬂ
taking,dmﬁommbssinvalue,udessBomwandI:ndaomuwiseaxreeinwﬂﬁng,thcmms
swumdby&isSecuﬁtylmﬂumemshaHbere&mdbymeammtofmcmsceUmoqucwds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partialtnking,deslmction.orlossinvaluedividedby(b)thefairmarketvalueofﬂleProperty
immediately before the partial taking, destruction, or loss in value, An balance shall be paid to Borrower.
In the event of a partial taking, destruction, or loss in valus of Property in which the fair market
valueofthePropertyimmediatelybeforeﬂleparﬁaltaking,desu'uction,orlossinvalueislthanthe
annumofthesumssecumdimmediatclybeforethcpartialtaking,destlwﬁon,orlossinvalue.unless
BorrowerandLenderotherwiseagreeinwriting,thel\ﬁscellamousProwedsshallbeappliedtothemms
secured by this Security Instrument whether or not the sums are then due.
It‘%’e % abandoned by Borrower, or if, after notice by Lender to Borrower that the
OpposinsParty(asdeﬁnedinthenextsentence)offersmnmkeanawmdmsealeaclaimfordamages,
BormwerfnilstorespondtolxtﬂerwidlinBOdaysaﬂcrthedawtl_wmticeis_given,Lenderismﬂ:oriwd

sums secured by this Security Instrament, whether or not then due. " Party" means the third party
thatowesBoxroweeroellaneousProcwdsorthepartyagmnstwhoml!orrowerhasangbtofacuonm
regard to Miscellaneous Proceeds

Bomwershaﬂbeindefaulfifanyacﬁonorproeeeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
intewsti_nthePropenyorﬁghlsundertlﬁsSecudtyInstrumem. Borroyercancm_'esuchadefau_ltand,if

anyawardorclaimfordamasesﬂ:atmamibutabletoﬂleimpairmemofl.ender'simerestintherperty
areherebyassim&allbe id to Lender.

All Misce] thatarenotappliedtoresmmtionorrepairofﬂ:c?ropertyshallbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymentormodiﬂcationofannrtimtionofthesumssecuredbyﬂﬁsSecmityInstrumntgmnmdbyLendcr

Initisls:
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toBormwerorany&wcessorinhterestofBomwershaﬂmtopemwmrelmseﬂleﬁabiﬁtyofBomwer
mmySmsthMofBomwa.l:Mersbaﬂmtbereqﬁndmwmmemomdipgsuﬁpa

amortiutionofthemmssecmedbyﬂxis&cuﬂtylns&umnbymsonofmydcmandmdebyﬂ:coﬂginal
BorroweroranySnwessominhtereetofBomwa.AnyMbybnderinexacisingmyﬁgMor
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
SuocessominlnterestofBomwerorinmountslessthanﬂlcammdlendue.shallnotbeawaiverofor
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Boond. Borrower covenants
andagreesﬂmtBorrower'sobﬁnﬁomandﬁabiﬁtyshaubejoimandseveral.However,anyBormwerwho
co-signs this Security Instrument but does not execute the Note a "co-signer™): (a) is igning this
Smeumoﬂymmuo,mMmmqﬂem—dg&r’smaﬂsc)mmh
termsofﬂlisSecm'ityInsuument;(b)ismtpemomﬂyoblisawdtopaythesumssecuredbythisSecmity
Imuunnnnand(c)azmesmunderandmyomernomwermagmeweand,mdify, forbear or
makeanyaccommodationswiﬂlregudtoﬂletermsofthisSecuﬂtyInstmmentortheNotewithoutdle
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower'sobigaﬁonsunderdlisSecuritylmmminwriting,andisapprovedhyLender,shallobtain

l4.LmnChnrp.LendamychargeBomwufeesforurvicespcrbmndmwnmcﬁonwim
Borrower's default, for the purpose of protecting Lendcr'sinterestinthel’mpertyandrightslmderﬂlis
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.

permitted limits, then: (a)anymchloanchargeshallbereducedbytheammmtmrytoreducethc
chargetothepemﬁttedlimit;and(b)anysumalreadycoﬂectedﬁomBonowerwhichexceededpemﬂmd
limits will be refunded to Borrower. Lendermaychoosetomaheﬂﬂsrefnndbyreducingﬂlepﬂndpal
owedmxierﬂ:eNoteorbymah‘ngadirectpaymenttoBon'ower. If a refund reduces principal, the
reductionwillbeueanedasaparﬁalprepaymemﬁthoutmyprepaynnmeharge(whetbcrormta
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

18, Noﬂees.AﬂmﬁcwgivenbyBomwerorLenduinwnmcﬁonwithmisSecuﬁtyImumm
nmstbeinwriﬁng.AnymﬁoemBomwerinconnecﬁonwiththisSecuﬁtyInstmmcmshaﬂbedeemdw
havebecngiventoBorrowerwhenmailedbyﬁrstclassmailorwhenactmllydelivcredtoBomwer's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law e yreqtﬁresoﬂ:erwise.menoﬁceaddressshallbetthmpenyAddress
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

'I'hmnnybeonlyonedesigmtednoﬁceaddressunderthisSecm'ityInsm:mematanyonetime.An);
noticctol.cndershallbegivenbydeliveringitorbymailinaitbyﬁ:stclassmaileender'saddress
stated hcremunless Lender has designated another address by noticetq Borrower. Any notice in

Initdale:
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemedbyfedemllawandthelawofthejuﬁsdictioninwhichﬂlerpextyislocated.Allrighmand
obligations contained in this Security Instrument are subject to any requirements and limitations of
A]_)plicable_ Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

the event that any provision or clause of this Securi Instrument or the Note conflicts with icable
Iaw,suchconﬂictshallmtaﬁectotherprovisiomo this Security Instrament or the Note which can be
given effect without the conflicting provision.

AsusedinﬂlisSecm'itylnslmment:(a)wordsofd:emasculinegendershaﬂmnandinclude
conespondingneuterwordsorwordsofdlefemi:ﬁnegendcr;(b)wordsinthesinguhrshallmennand
inclndetheplmnlandvicevema;and(c)theword "may" givessoledhcreﬁonwidmutanyoblisaﬁonto
take any action.

17. Borrower’s Copy. Borrower ghall be given one copy of the Note and of this Security Instrument.

18.Tmndu'ofﬂlerputyoraBmdldalhtuuthBomwer.AsusedinﬂﬁsSecﬁonl&
'Interestindempmy"mnsanylegalmbemﬁcialimaestinﬂmepeny,imluding,butmtlinﬁued
to.d:osebeneﬁcialinne-restsmnsfq-m_linabondfordwd,conn'actfordeed.installmemsaleseonnactor

wﬂuenconsem,Lendernmquuimimmdiatepaynnminﬁnlofaﬂmmsseanedbydﬁs i
Instrument. However,ﬂlisopﬁonshaﬂnotbeexerciwdbyLendcrifsuchexerciseisprohibitedby
Applicable Law.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
BorrowcrslmllhavedlcﬁzhtmhaveenfomennmofthisSecuﬁtyInsnummdisconﬁmedatmyﬁme
priortoﬂleearliwtof:(a)ﬁvedaysbefomsaleofthePropertypursuanttoanypowerofsalecomainedin
this Security Instrument; (b)suchotherpeﬁodasApplicablelawnﬁghtspecifyforﬂntemﬁnaﬁonof
Borrower’s right to reinstate; or (c) entry of a Judgmemenforcmg this Security Instrument. Those

certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electromic
Funds Transfer. Upon reinstatement by Borrower, this Secarity Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.
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requimsincomnctionwiﬂlanoticeoftmnsferofsetvicing.IfdleNoteissoldandthereaﬁerﬂrLoanis
servioedbyaLomServicerotherthanﬂ:epurchaseroftheNotc.ﬂlenmtgageloanservicingobligaﬁons
mBomwawﬂmmﬁnwimmeLomServicerorbemfmedmasuwmorLomSavicerandmmt
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

NeimchorrowanorLendermycommeme,join,orbejoinedtoanyjudicialaction(aseitheran
individuallitigamorthemcmbcrofaclass)thataﬁsesﬁomtheomerparty’sacﬁompursuamtothis
Secuﬁtylmuumemorthataﬂegesthatdleomerpanyhasbrmhedmypmﬁsionof,oranydntyowedby
reasonof.misSecuﬁtyImuumenLunﬁlsuchBomwamlznderhasmﬁﬁedmeomerpmy(wimswh
mtieegivenincompliancewidlﬂ:erequirememofSectionlS)ofsuchallegedbreachandaffordedthe
other party hereto a reasonable period after the giving of such motice to take corrective action. If
Applicable Law provides a time period which must elapse before certsin action can be taken, that time
peﬁodwillbedeemdtobereasombleforpurposesofﬂlispangraph.'I'henoticeofaecelcmtionand
opportanity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
BorrowerpmsuanttoSectionlBshallbedeemedtosaﬁsfyd;enotieeandopporumitytotakeoorrective
action provisions of this Section 20.

2]1. Hazardous Substances. As used in this Section 21: (3) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleamp.

Borrower ghall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Subsmmes,orﬂlmwnmmlenscmyHamdousSubmmes,onorinﬂanpaty.Borrowershallmtdo,
mraﬂowanyoneelsewdo.anyﬂlingaffectingtheProperty(a)ﬂmtisinviolationofnnyEnvironmntal
Law,(b)whichcmawsanEnvironmemalCondition,or(c)which,dnetothepresence.usc,orreleaseofa
HnmdousSubmme,mwsamndiﬁonthatadverselyaﬂecmﬂnvﬂmoftthmm.Theplweding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenanoeoftheProperty(including,butnotﬁnﬁtedm,hamrdoussubstamesineonslmerpmducts).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
orotheractionbymygovemmenmlormgulamryagemyorpﬁvatepartyinvolvingﬂlehopmyandmy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releascofanyHamdousSubstnnoe,and(c)anyconditioncausedbythcprescnce,useorreleascofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofanyHamrdousSubstanccaffec&ngthePropertyisnecessary.Borrowershallpromptlytakeallnecessary
remedial actions in accordance with Bnvironmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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the default; (b)theacﬂonrequlredtocureﬂ:edefault; (c) a date, notle‘than”daysﬁ'omthe;hte
thenoﬂeehgiventoBomwu',bywhlchﬂ)edd’aultmmtbecured;and (d) that failure to cure the
defaultonorbeforeﬁedatelpedﬂedlnthenoﬂeemayruultlnawdmﬂon of the sums secured by

expenses

reasonable attorneys’ fees and costs of title evidence.
Ifl.endu-lnvokesthepowu'ofsale,Lendu-lllallmcuteorcameanteetoexeeuteawrltten

noﬂceofﬂ:eoccurrenceofanevmtofdd‘nnltandofLmdu"lelecﬂontocamethel’mpertytobe

Borrowerandtooﬂlu'pusompruu'lbedbyAppllcablehw.AmrﬂlelimerequiredbyAppllcable
Law,Tmtee,withoutdemandonBomwu',MlellﬂlerMyatpubﬂcaucﬂontoﬁellighest
bidderattheﬂmenndplncenndunderﬂletumdedmwdlnthenoﬂeeofnlelnoneormore
pnrcel.sandlnanym'du-'l‘ruteedetu'nﬂnes.Trusteemaypoatponesaleofalloranypnreelofthe
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee mgaﬂurchau the Property at any sale.

Trustee deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. TheredtaklnﬂleTrustee’ldeedshallbep'lmafade
evideneeoftheuutlloftheltatanentsmadethu'eln.Trmteeshallapplythepromdsofthesaleln
the following order: (a)toallmrpenuesofﬂ:emle,lndudng, but not limited to, reasonable Trustee's
and attorneys’ fees; (b)toaﬂsnnslemredbythkSecuﬂtyImu-umt;nnd(c)anymtod:e
person or persons legally entitled to It.

24, Sobstitute Trustee. Lender may from time to time remove Trustee and appoint a successor
mswemmmisweapmimedbm.Wimommmeymofd;chom,mgmrmmﬂ

WARNING
Unlessyouprovideuswithevidemeoftheinsuramecovmgeasrequiredbyouroonﬂact
or loan agreement, wemaypmchaseinsummeatyourexpemetopmwctomintcrcst. This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You
may later cancel this coverage by providing evidence that you have obtained property coverage
clsewhere.

mw,‘ ﬁﬁ
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Youarerespomibleforthecoﬂofanyinsmmpurchasedbyns. The cost of this
inmmmemaybcaddedwyowconmctorhmbalame.ﬁﬂmeoﬂisaddedmyomoonmctm
lombalame,theinterestmteonﬂnundeﬂyingoonmorloanwillapplytoﬂﬁsadded
amount.Theeffectivedameofcovcmgemaybethcdaheyom'pﬂorcoveragehpsedorﬂndate
you failed to provide proof of coverage.

Thecoveragewepmchasemaybecomidcmblynnmexpensivcﬂ!mimmameyoum
obtainonyom'ownandmaynotsatisfyanyneedforpropertydamagccoverageorany
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borroweracoepmandaareestothetermsandcovenamsoomainedinthis
Secmitylmm:mentmdinanykiderexmwdbyBomwerandrecordedwithit.

Witnesses:

(Seal)

hn W. Northdutt -Borrower

(Seal)

Tamara K. Northcutt -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Scal)
-Borrower -Borrower
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STATE OF QREGON,} /> rho.mas County su:

Ontlns'?bh.l')_. day of April, 2004 » personally appeared the above named
John W. Northcutt, and Tamara K. Northcutt

and acknowledged the foregoing instrument to be-hisheefheir Yoluntary act and deed.

My Commission Expi :/;tﬂ"]‘()5 re me:
o £ 1tttz O

Notary Public for Oregon
I} TAMARA L MC DANIEL f/
NOTARY PUBLIC- OREGON (£
COMMISSION NO.351161 (/
\ PIRES DEC 17, 2005/
Initiala:

QO(OH) 10104) 01 Page 18 of 16 Form 3038 1/01




