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DEED OF TRUST

THIS DEED OF TRUST Is dated April 20, 2004, among GAYLE PAYNE NICHOLSON ("Grantor"); South Valley
Bank & Trust, whose address Is Commercial Branch, P O Box 5210, Kiamath Falls, OR 97601 (referred to below

sometimes as "Lender” and sometimes as "Beneficlary”); and Amerititle, whose address is 300 Klamath Ave,

Kiamath Falls, OR 976801 (referred to below as "Trustee").

; all
easements, rights of , and ;um.mmwmmwmmnmwm«mm;mu
om«rum.mmmmhuwm.mwmwmwmum.a.m.mmmshlumm)n,(mo

"Real Property") located In Klamath County, State of : A, P.

Lot 8 and the Westerly 45 feet of Lot 10, Blm:kh7 OLS ADDITION TO THE CITY OF KLAMATH FALLS,
according to the official plat thereof on file in the office of the Clerk of Klamath County, Oregon.

EXCEPTING THEREFROM, the South 7 feet thereof for alley conveyed to the City of Klamath Falis In Deed
Book 63, page 67, Deed Records of Klamath County, Oregon

The Real Property or its address Is commonly known as 1012,1014, 1022 and 1026 Main Street, Klamath Falls,
OR 97601. The Real Property tax Identification number Is 3809-032AA-08800-000 and 3809-032AA-06900-000

whether Grantor may be liable | or with others, whether
reeovuycponluohmnmunnyboorhuuﬂermybmmbamd
may be or hereafter may otherwise unenforceable

ENNANDTHESECUFIITYINTEHBTINWEHENTBANDPEHSONAL

INDEBTEDNESS AND (B) PERFORHANGEOFANYANDAI.LOBUGATDNS

AND TH'S DEED OF TR .MOFTHWTBGIVENANDAMONTHE
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PAYMENT AND PERFORMANCE. MuMWhhbMdTmeMmbwwaﬂmmmbyhbM
Tnmamwbcmnm.wmmmhamymmudew.mmdermoNob.ﬁsDoedoanm.mdﬂn
Related Documents,

smmwuwmm.%m«mu;mnﬁ(z) Gm(n:xtuno d.;rmambbolewﬂ;t'nr(:)habom.
as disclosed o Lender a) breach or violation Environmental Laws, use,
except 'pr"w‘nlotw ' ' nehuvhdgod' orwrllhg. any i any ' or.fr't‘xynmo




DEED OF TRUST 23506

age 2

mbmm.wm.nmwmamw).m.chy.mu.mwammmmw-mmm

mzwaw&tun;xm«mwlmwgnmmmmmmwmmm
consent. a ocondition 10 the removal any Improvements, Lender may require rantor 10 make arrangements to Lender to replace
awhhmmmmmlnmvmdmmtoqmlvduo. setetactory

Lender’s Right 10 Enter. mmw:mmmmmmhMPmmdmﬁMbe
Lsmlor'ammhnndtompecﬂhonalthdemsWWhm“mdedTm

fendered or material fumished 1o the Property. emmmmﬁmmammmmmambummm
LenderuﬂorﬁsDeodofTruat.excembrmlbndmmmnddtnmwummnwbuddmm

Right to Contest. emmmmdwm,mmammnmmawmmmmmm
pay.wkr\gummeuhmﬁopenyhmthopmlzod. Halbnarbuorhfleduamutdmrmymem,amnbrshﬂmm
(15)daycmrmellenmmlfalbnbﬂod.wmhﬂMn(15)daysaﬂoremnwrrnsnodcodmeﬂm“mnhdbchmdﬁnﬂon or if
requestsdbyLender.depoalwlhmeﬂuummsuMVquwoﬁmmumyuﬂaWbehmmmmm
todbchamaiheIlenplmmymmmonny"fou.oro&mchuwmmmunmdtdabmobomorwomdorhlbn. In
memMWMWMMMmemmmme. Grantor shall
mmnmmwmewwmmuwdhhwm.

Evidence of Payment. ewmmmmwmmmamdumammmuﬂ
mmmmmmwwbmummammundmmwmwm

A comprehensive general
ImwmmhsmenhuLmMmmewwwmmumhuradahsudlllublly
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the indebtednees and, at
be payable wiih any instaiment payments % bacome
(2) the remaining term of the Note; or (C) be treated as a balloon payment
wrlchwllbeduempnyableatﬂnNm’anMy. The Deed of Trust also will secure payment of these amounts. Such right shall be in adition to
dmmmmwmmmummwmn
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Title. QGrantor warrants that (a)emmmmmmwedmuhpmhmm,mmmammm
mmmmmmfomhumwmahwwnmwm.wemummmmh

favorof.mdmophdby.LarﬂorhcouncﬂthﬂhDeoddTmt.w (b)GmnbrlnahMlﬂdﬂ.pomr,mdaMyb
deliver this Deed of Trust to Lender.

Defense of Title. thMthMGWWW“MMMNWbNMWM
lawful claims of akt persons. |numwm«mbmmmemnwoammmdmnma
in

. party
ahalmmnmhummnumhnmwmuudumnmmwemw
ddlver.wmmumbmmnmnumammmmmbmnmmm.

Compiiancs With Laws. GmnbrwunanthPmputyderamon thrnponyeormluwlhalm\gnpplbabb
ordinances, and regulations of governmental authorities. e s,

%

, warranties,
mnﬁnexecuummddelvuydwubeeddTmeomuhghmm.mdMrumhhﬁlbmoamld‘bctmﬂl.whhnu
Grantor's Indebtedness shall be paid In full.
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CONDEMNATION. The following provisions relating 1o condemnation proceedings are a part of this Deed of Trust:

Proossdinge. If any prooseding in condemnation le fled, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary o defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied 10 participats in the prooeeding and 1o be represented In the proceeding by counsel of its own choics, and Grantor wil deliver or cause to
be deilvered 1o Lender such instruments and documentation as may be requested by Lander from time to time 1o permit such participation.

Appiication of Net Procesds. |f all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in Beu of condemnation, Lancier may at Its election require that all or any portion of the net proceeds of the award be applied 1o the indebtedness
or the repalir or restoration of the Property. The net prooeeds of the award shall mean the award afier payment of all reasonable costs, expenses,
and atiomeys' fess incumed by Trustes or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY QGOVERNMENTAL AUTHORITIES. The following provisions relating 1o govemmental taxes, fees
and charges are a part of this Deed of Trust:

taxes, as described below, together with all expenses Incurred In recording, perfecting or continuing this Deed of Trust, including without imitation
ali taxee, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shal constitute taxes 1o which this section applies: (1) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebledness secured by this Deed of Trust; (2) a specific tax on Grantor which Grantor is authorized or required 1o deduct from
payments on the Indebtedness secured by this type of Deed of Trust, (3) a tax on this type of Deed of Trust chargeabile against the Lander or the
hoider of the Note; and (4) a specific tax on all or any portion of the indebtedness or on payments of principal and interest made by Qrantor.

Subsequent Taxss. |f any tax to which this section applies is enacted subsequent 10 the date of this Deed of Trust, this event shall have the same
effect as an Event of Default, and Lender may exercise any or al of its avaiiable remedies for an Event of Default as provided below uniess Granior
either (1) pays the tax before it bacomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satistactory 10 Lender.

SEOURIT:'_A'_GHEEENT;HNANONGSTATEINT& The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust:

Security Agresment. This instrument shall constitute a Security Agreement 10 the extent any of the Property conetitutes fbxtures, and Lender shall
have all of the rights of a secured party under the Uniform Commercial Code as amended from time fo time.

Security interest. Upon request by Lender, Grantor shall take whatever action ls requested by Lender to perfect and continue Lender's security
interest in the Rents and Personal Property. In addition to reconding this Deed of Truet in the real property records, Lender may, at any time and
without further authorization from Grantor, fle executed counterparts, coples or reproductions of this Deed of Trust as a financing statement.
Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this securfly interest. Upon default, Grantor shall not remove,

Addresses. The maling addresses of Grantor (debtor) and Lender (secured party) from which information conceming the securlty Interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code) are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions releting o further assurances and atiorney-in-fact are a part of this Deed
of Trust

meking, exacuting, delivering, fling, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
aocomplish the matters referred 1o In the preceding paragraph.

FULL PERFORMANCE. [f Granior pays all the Indebtedness when due, and otherwise performe all the obligations imposed upon Grantor under this
Deed of Truet, Lender shall exacute and deliver to Trustee a request for full reconveyance and shall execute and deliver 10 Granior sultable statements
of termination of any financing statement on flle evidencing Lender's security interest in the Rents and the Parsonal Property. Any reconveyance fee
required by law shal be peid by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of Trust:
Payment Defauit. Grantor falls 1o make any payment when due under the indebtedness.

Other Defaults. Grantor falis to comply with or to perform any other term, obligation, covenant or condition contained In this Deed of Trust or In
myolmenouodooamamsubmﬂy%abmﬂnwmww.mammhwwm

Compliance Defsult. Faiure 1o comply with any other term, abligation, covenant or condition contained in this Deed of Trust, the Note or in any of
the Related Documents.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxee or insurance, or any
other payment necessary to prevent fling of or 10 effect discharge of any lien.

False Statements. Any waranty, representation or statement made or fumished to Lender by Grantor or on Grantor's behalf under this Deed of
Trust or the Related Documents is false or misieading in any maierial respect, elther now or at the time made or fumished or becomes false or
misieading at any time thereafter.

Defective Collateralization. ThhDeeddTnntoranythelamdDocmamabbohﬂlfaoemmandudmhlundw
collateral document 1o create a valid and perfectad security interest or lien) at any time and for any reason.

Death or inecivency. The deeth of Grantor, the insolvency of Qrantor, the appointment of a recelver for any part of Grantor's property, any
Wumwdwm.wwdmmmmmdwmmmwwa
or against Grantor.

Creditor or Forfelture Procesdings. Commencement of foreciosure or forfelture procesdings, whether by judicial proceeding, self-heip,
repossesaion or any other method, by any oreditor of Grantor or by any govemmental agency against any property securing the Indebtecness.
This includes a gamishment of any of Grantor's acoounts, Including deposit accounts, with Lender. However, this Event of Default shall not apply
HMhnooodmmdlpubbmenuubhvdmyammdheunwﬂehbﬂnbubofmeomlhrorlorhhnprm
muammmmmamm«mmmmnwmmaammmnm
orlorfelunproceodhg.hmmmwuﬂmhhmm.ummmmmamuhm&

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreement between Granior and Lender that ls not remedied

mwmmmm.mmmwmmuwm«mwwdammb
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with reepect to any Quarantor of any of the indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liablity under, any Guaranty of the Indebtednees. in the event of a death,
Londer.atlbopﬂon.nny,bm.hnlmtboreqdredb,mmhemmsmnmmumwvhoummmmu
guaranty in a manner satisfactory 1o Lender, and, in doing 90, cure any Event of Default.
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Adverse Change. AMMMthmmm.NWWNMdWWW
of the Indebtedness is impaired.

insscurity. Lender in good faith belleves Hself insecure.

Right to Cure. nmydohut.mm;mnmummnewmmmm.ma-m«um
provision of this Deed of Trust within the preceding tweive (12) months, it may be notice
demanding cure of such default (1) cures the default within fifteen (15) days; or (2) i the cure requires more than fifteen (15) days, immediately
mmmmwmnmmmnuwmdmwommmmmmmmu
reasonabile and necesaary steps sufficlent to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. HmendemunmmwdTmuwmm.Tmume
any one or more of the following rights and remedies:

Election of Remedies. mwwnmmwmmmmmmmdwmm.wmdmmbm
mabmmbmdummoulwﬂundamumwouddmwemnbr'ufllmbporbrmdulnotaﬂwt
Lender’s right to declare a default and exercise ks remedies.

proceeds, over and above the cost of the receivership, against the indebtedness. The recelver may serve without bond ¥ permitied by law.
Landor'smwmmdam”m“thwndmmwmdhmmml
substantial amount. Employment by Lender shell not disqualify a person from serving as a recelver.

Tenancy at Sufferance. i Grantor remains in possession of the Properly after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Qrantor, Grantor shall become a tenant at sufferance of Lender or the purchaser
of the Property and shal, at Lender's option, efther (1) pay a reasonabie rental for the use of the Properly, or (2) vacate the Property
immediately upon the demand of Lender.

Other Remadies. TnmorLonduItnlhawwolhorrUnormmdyplwldodhﬂDoedoanutormeNotoorbylaw.

Notice of Sale. Lmd«shalldveemnbrmuomucoofm&mwplludmypuububdﬂnmPmportyordﬂnm
which any private sale or other intanded disposition of the Personal Property Is to be made. Reasonabile notice shall mean notice given at
fiteen (16) days before the time of the sale or disposition. Any sale of the Personal Properly may be made In conjunction with any saie of the

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have the Property marshalled. In
oxoreblngIlarld'ltsandrumdbo.thnbouLuﬂuolﬂbomobnddamypmthmponyWuupamuy.Inonouloorby
separate sales. Lender shall be entited 1 bid at any pubilc sale on all or any portion of the Property.

post-judgment collection services, the cost of searching records, obtaining titie reports (including foreciosure reports), surveyors' reporis, and
mbdmmhu,ﬂﬂopr:vnwumw.hmmbrﬁnTmbo.bmmmrmdbynpplbdohw. Granfor also will pay any court costs, In addiion
© sums W.

Rights of Trustse. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions reiating to the powers and obligations of Trustee are part of this Deed of Trust:

Powers of Trustee. InaddltlonballpowendTmMnamdM.Tlimmmbmmmmm
respect to the Property upon the written request of Lender and Granior: (a)} join in preparing and fiing a map or plat of the Real Properly,
including the dedication of streets or other rights 10 the public; {b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Tnmaeshaﬂnotboodbamdbnoﬂlywoﬂmmnydammmwmmdndahn.adwwﬂm
or proceading in which Grantor, Lender, or Trustee shall be a parly, uniess the action or proceeding ls brought by Trustee.

Trustes. Trustee shall meet all quatifications required for Trustee under applicable law. In addition 10 the rights and remedies set forth above,
wuhrupemoanoranymahm.mmmmwmbmwmmmmmmmmm
brncloubyjudlclalfomdoeuo.hdﬂmmhmmmbhummwwmw.

©
Successor Trustes. Lendu.nw-m.mmmbmwamrmbwmmwmumwd
Trust by an instrument exscuted and acknowledged by Lender and recorded in the office of the recorder of
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acknowledged by Lender or ts successors in interest. The succesacr trustee, without conveyance of the Property
power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govem
10 the exciusion of all other provisions for substitution.
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MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Caption Headinge. cmmhmbnmamm“ummmmwmrubumubmmamn
provisions of this Deed of Trust.

Merger. Thoroohalbmwdhhm«mmwwmudmmwmw«mhmPmponyutnny
mmwammmawuuhwm,mmmmwdw.

Governing Law. mmmmwlummmmmmmmmmmmumdhm
Oragon. mwdmmmmwmmumum

of
No Waiver by Lender. mmmumnmmwmmmmmarwmmwwhmhmm
. Nodahyoromlubnmhmd%huﬂuwﬂ“muaﬂwd%@uwwm A
wmmmawmamdwmmwmwubmm
compllance with that provision or any other provision of this Deed of Trust. NoprbrwdvorbyLmdor.nornnyeomoddullngmemdw
of \

DEFINITIONS. MMWMWWMMNMWMthMdTM Unieas speoifically
wnmwm.ummmmuummnmmnydhumsmudm Words and terms used In
mmwmmmuw.mmmmmmm,uhmmm. Words and terms not otherwiss defined in this
Mdrmmmmmmmwsmhmhmmmwcm

Deed of Trust. Thewadu'Dndoanm'nunHaDoeddTummGnnbr.Lm.denum.mmmuwlﬂ'nmlhhﬂmal
mmmmmmmnnmmmm.

. Amendments
L. M.M('&mv.umnmmmmwu.s.c.m 1801.etuq..ttnﬁmoo0alewanmwnewmy
Act42U.8.c.Secﬂmeao1.otseq.,oroﬂwnpplbauemamlnm. m.wmmwmhmammbm
environment.

Event of Default Thowordl'EvmdDdlurnunwdﬂnwmdddmltmbnhhthhDoeddTnmhﬂnmdddaﬂtucﬂond
this Deed of Trust.

Grantor. mm‘GanGaybPaymthobm.
Guarantor. ﬂnmd‘emmbrmwnw.uuuy.uwmmdwaﬂdmm.
Guaranty. 'Ihewoml'Guaramy'nmmmtymembm.mmmmm:mwddapmdhm.

Hazardous Substances. WM'WM'MMMWGMW.WWM.W
umﬂm.mmamamummbWMwhmmmusod.tubd.

improvements. mmmm'mdlmmmmm.um,mm.mmdmudmwm
Pm.mm.mm.mmwmmeumm.

indebtedness. mwu'mm'mum.hmmmm.mmmmmmm«nm
Docunenb.bgaﬂnrﬂhalmmdsd.mmof.wnd.mdmmbrumbuﬂwm
mwmwwmwmmmwmammwrmawwbm

Nots. The word "Note" means the promissory note dated April 20, 2004, In the original principal amount of $130,180.00 from
GmnbrbLuﬂu.WMhde.mmd.md refinancings of, coneolidations of, and substitutions for the
promiasory note or agreement. The maturity date of the Note is Aprll 15, 2014,

Personal Property. mm'mwmnqumm.mmmb.dmmmwumm
byGramor,mdnoworhuufbrnﬂndndordﬂxedbmonwMwmdm.m.wmnumm
mmmw,wdlwmmwmdm(wmmmdhummopmoooduandrduduof
prwm)ﬂommysaborwmdlpodumdhﬁopony.

Property. mwad'Pmpeﬂy’nmcdhwvdyﬂnﬁealepenymmoPMPmpmy.
Real Property. mm-mwmnmm.mwm.ummhuwdmm

Related Documents. TMM'RWDwumh'mnagmuwym.mm.bmwnﬂmh.mm
w,m.mmyw,m.m MMM.WW.N other instruments,
awmmddoam.ﬁwﬂmmwwmm&m.mhmmhlm.

Rents. Thewud'ﬁm'nmauprmwmm.mm.muu.mynlﬂu.m.mwwbmeﬂhdedvedMlm
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Property.
Truotu. The word "Trustee" means Amerititte, whose address ls 300 Klamath Ave, Klamath Falls, OR 97601 and any substitute or sucosssor

GHANTOHAOKNOWL!DGEOHAVINGHEADALLWEPROVHONSOFWBOFTRUST AND GRANTOR AGREES TO ITS TERMS.

srATEOF_CD_r_eﬂ.nn
countyof __ K] amathh

On this day before me, the undersigned Notary Publ pomﬂlynppoandﬂuylohymﬂldwhaubmhmnbbomwmh
and who executed the Deed of Trust, and acknowisdged that he or she signed the Deed of Trust as hies or her free and voluntary act and deed, for the
us@s and purposes thersin mentioned.

puunlnmhrmosma_O_Lea‘

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been pald In fui)

To: Trustee

LARER FRO Lovaling. Vor 5.34.00.008 Qupr Hosiond Paswsinl Suliions, m. 1007, 8004 Al Rights Asemved. - OR




