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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated April 20, 2004, Is made and executed between GAYLE PAYNE NICHOLSON
(referred to below as "Grantor”) and South Valley Bank & Trust, whose address Is P O Box 5210, Klamath Falls,
OR 97601 (referred to below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor hersby assigns, grants a continuing security interest in, and
conveys to Lender all of Grantor's right, title, and interest in and to the Rents from the following described

Property located In Klamath County, State of Orogonil q @ P

Lot 9 and the Westerly 45 feet of Lot 10, Block 4¢° NICHOLS ADDITION TO THE CITY OF KLAMATH FALLS,

according to the official plat thereof on flle In the office of the Clerk of Klamath County, Oregon.

EXCEPTING THEREFROM, the South 7 fest thereof for alley conveyed to the City of Klamath Falls in Deed

Book 63, page 67, Deed Records of Klamath County, Oregon

The Property or lts address Is commonly known as 1012,1014, 1022 and 1026 Main Street, Kiamath Falis, OR

97601. The Property tax Identification number Is 3809-032AA-06800-000 and 3808-032AA-08800-000

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT I8 GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor shall pay to Lender al
amounts securad by this Assignment as they become due, and shall strictly perform all of Grantor’s obligations under this Assignment. Uniess and untl
Lender exercises its right to collect the Rents as provided below and so long as there is no default under this Assignment, Grantor may remain In
possession and conirol of and operate and manage the Property and collect the Rents, provided that the granting of the right to ooliect the Rents shall

not constitute Lender's consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that
Ownership. Grantor is entitied to recelve the Rents free and clear of all rights, loans, llens, encumbrances, and claims except as dieciosed to and
accepted by Lender In writing.
Right to Assign. Grantor has the full right, power and authority to enter info this Assignment and to assign and convey the Rents o Lender.
No Prior Assignment. Grantor has not previously asaigned or conveyed the Rents to any other person by any instrument now in force.

No Further Transfer. Grantor wil not sell, asaign, encumber, or otherwise dispose of any of Grantor's rights in the Rents except aa provided in
this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no defauit shall have occurred
under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given and granted the following rights, powers and
authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment and directing ail Rents to be
pald directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from the tenants or from any other

persons llable therelor, all of the Rents; institute and carry on all legal proceedings necessary for the protection of the Property, including such

WMmmmbWMdNM:MNMMmeaMuMW
the Property.

Maintain the Property. Lender may enter upon the Property 1o maintain the Property and keep the same in repalr; 1o pay the costs thereof and of

all services of all empioyees, Including thelr equipment, and of all continuing costs and expenses of maintaining the Property in proper repair and

condiition, and also 1o pay all taxss, assessments and water utiities, and the premiums on fire and other insurance effected by Lender on the

Compiiance with Laws. Lender may do any and all things to execute and comply with the laws of the State of Oregon and aiso all other laws,

rules, orders, ordinances and requirements of ali other governmental agencies affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such conditions as Lender

may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's name or in Grantor's name, o

rent and manage the Property, including the oollection and application of Rents.

Other Acts. Lender may do all such other things and acts with respect o the Property as Lender may deem appropriate and may act exciusively

and solely in the place and siead of Grantor and 1o have all of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lender 1o do any other specific act or thing.

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for Grantor's account and Lender may
pay such oosts and expenses from the Rents. Lender, in its sole diacretion, shall determnine the application of any and all Rents reoceived by It; however,
any such Rents received by Lender which are not appiled 1o such costs and expenses shall be applied to the Indebledness. All expenditures made by
Lender under this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this Aasignment, and shall be
payabile on demand, with interest at the Note rate from date of expenditure until paid.
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FULL PERFORMANCE. nmmndwmmmmm afl the obligations Grantor under thia
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be
payments to become due during either 1) the term of any appiicable insurance policy; or (2) the remaining term of the Note; or (C)
which will be due and payable at the Note's maturity. mmmmwmmmdmm. Such right shall be
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Payment Default. emmbmmwmmmmlm.
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Lender rantor.

Default on Other Payments. mmdemmmmmwwmmmmnmwmmmmam.aw
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:
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Death or insoivency. mmaemmor.mmmdew.mwmdamuwpﬂdw-m.any
laws by memibrd »any type of orthe of any o *
or .

Creditor or Forfeiture Procesdings. cammmaw«mmm.mwmmm.
rspoumlonoruwomernwlod.wﬂwmwdemw«wﬂwmmwwmm«wmmm
Indebtednees. mbmmamnmdwdmsmm.mmmmm.mm. However, this Event of Defauit
shnlnotapplyHﬂmhnmmmwemmuhmmuyummdhmmhhhbuboﬂhocrodloror
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Property Damage or Loss. mmhw.m.amw.m.mmwmm,m.am.

Events Affecting Guarantor. MGNMMMMMbmeddeIMwaM
ammmumamnmwd.awuym.wemdnm. in the event of a death,
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Adverse Change. Amwmmmnhewmwwm.awwwumdwam
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RIGHTS AND REMEDIES ON DEFAULT. Umhmdwmdmmnwmm.mmchWWU
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Accelerate indebtedness. wmmmmnmmmm«nemnmumlmmu
mdpayauo.mludhquwprepaymunpunnywhbhamwmldbanmhdbpay.

Collect Rents. mmmwmmmmemmmmawmmmmm.mm
mmmm.wmmmw.mwmmam.wmm. In furtherance of this right, Lender
MMwummmuthanmnnmmcmmsm.m. if the Rents are collected by Lender, then
Gmlnevamwmruemmramhmnmmmmhpayrrmﬂwudhthonumdemnu
mdtonewﬂabmeemandcolecthpmcoedl. PuymbbyhmnhuoﬂnrmbundﬂhmbWudmmdmm
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Election of Remedies. amwmbmmmmmmmmmndemm.wmmwm
mabmmnmmwwdammmmmemmmbwm.mmmwm
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Attorneys’ Fess; Expenses. nmmw-mambmwdmmdummmmwmmb
muuwmuﬂwwnmyaqwgommum'muwmmnmyw Whether or not any court action is
molved.mdbﬂwmunnotpmhbhdbyw.dlmwwk\mnluthw;opﬂmmmryuwmhm
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mmmm.umammm.mwmmmwm). surveyors' reports, and

m,mm,wmmwm.m.wmmnpommwwmm. Grantor aleo will pay any court costs, in addition
10 all other sums provided by law.

MISCELLANEOUS PROVISIONS. mmmmmmamdmmw

Amendments. mmummmmnmmm.mmmmmmmwwmdnmnb
the matters set forth In this Assignment. mmm«mnmmmmmmmhmmww



ASSIGNMENT OF RENTS
(Continued) 23513 Pages

Governing Law. This Assignment will be govemned by, construed and enforoed in accordance with federal law and the laws of the State
of Oregon. This Assignment has been acospted by Lender In the State of Oregon.

Marger. mmumwdﬂnm«mmwumwmwmwaodnbhhmm.nym
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

interpretation. (1) In all cases where there is more than one Borrower or Granior, then all words used In this Assignment in the singular shall be
deemed to have been used in the plural where the context and construction 8o require. (2) If more than one person signes this Assignment as
*Grantor,” the obligations of each Qrantor are joint and several. This means that if Lender brings a lawsult, Lender may sue any one or more of the
Grantors. If Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be joined In any

Severabillty. If a court of competent jurisdiction finds any provision of this Assignment to be Megal, invalld, or uneniorceable as fo any
circumetancs, that finding shall not make the offending provieion ilegal, invalld, or unenforceabis as to any other circumstance. If feasble, the
offending provision shall be considerad madified so that it becomes legal, valid and enforoeable. if the offending provision cannot be so modified,
it shall be considered deleted from this Assignment. Unless otherwise required by law, the Negallty, invalidity, or unenforceabliity of any provision
of this Assignment shall not affect the legality, validity or enforceabllity of any other provision of this Assignment.

Suocessors and Assigns. Sublect 10 any limitations atated in this Assignment on transfer of Grantor's interest, this Asaignment shall be binding
upon and inure 1o the benefit of the parties, thelr successors and assigns. If ownership of the Property becornss vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Assignment and the indebledness by way of
forbearance or extension without releasing Grantor from the obligations of this Assignment or Hability under the Indebtedness.

Time is of the Essencs. Time Is of the essence in the perfomance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homesisad exemption laws of the State of
Oregon as 1o all indebtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY CONTAINED IN THIS ASSIGNMENT,
GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON
QRANTOR'S BEHALF AND ON BEHALF OF EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY
INTEREST IN OR TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terme shall have the foliowing meanings when used In this Assignment. Unless specifically stated
o the contrary, all references 10 dollar amounts shall mean amounts in lawful money of the United States of America. Words and terms used in the
singular shall inciude the plural, and the plural shell include the singular, as the context may require. Words and terms not otherwise defined in this
Assignment shall have the meanings attributed o such terme in the Unlform Commerclal Code:

Assignment. The word “Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be amended or modified from
time to time, together with all exhibits and schedules attached fo this ASSIGNMENT OF RENTS from time to time.

Borrower. The word “Borrower” means Gayle Payne Nicholson.
Defsult. The word "Default” means the Default set forth in this Assignment in the section tiled "Default”.

Event of Defsult. The words "Event of Default' mean any of the events of default set forth in this Assignment in the default section of this
Assignment.

Grantor. The word "Granior* means Gayle Payne Nicholson.
Guarantor. The word "Guaranior” means any guaranior, surety, or accommodation party of any or all of the indebledness.
Guaranty. The word "Guaranty” means the guaranty from Guaranior fo Lender, including without imitation a guaranty of all or part of the Note.

indebtedness. The word "indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or Related
Documents, together with all renewais of, axtenslons of, modifications of, consolidations of and substitutions for the Note or Related Documents
MWMWWWWMhmwwWGWWWWbMGM
obligations under this Assignment, together with interest on such amounts as provided in this Assignment. Specifically, without limitation,
Indebtedness inciudes all amounts that may be indirecily secured by the Cross-Collateraiization provision of this Assignment.

Lender. The word "Lender" means South Valley Bank & Trust, lts successors and assigns.

Note. The word "Note" mmpronmoryrmdmdmzo 2004, in the original prlnelpal amount of $130,180.00 from
Qrantor 10 Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the

promissory note or agreement.
m. The word "Property” means all of Granior's right, title and interest in and 1o all the Property as described in the "Assignment” section of

Related Documents. The words "Related Documents” mean all promissory notes, credit agresments, loan agreements, environmental

agreements, guaranties, security agresments, morigages, deeds of trust, security deeds, coliateral morigages, and all cther instruments,
agreements and documents, whether now or hereafier existing, sxecuted in conneotion with the indebtedness.

Rents. The word "Rents" means all of Granior's pressnt and future rights, title and interest i, to and under any and all present and future leases,
including, without limitation, all rents, revenue, income, lssues, royaities, bonuses, accounts recelvable, cash or security deposits, advance rentale,
profits and proceede from the Property, and other payments and benefits derived or to be derived from such leases of every kind and nature,
whether due now or later, including without limiiation Grantor’s right to enforce such leases and to recelve and collect payment and proceeds

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS DOCUMENT I8 EXECUTED ON
APRIL 20, 2004.
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\ OFFICIAL SCAL
BB MARLENE T. S0 -~
¥ NOTARY FUB * . -
OMMISSIGH 1. -

MY COMBNSSION “xp- s »
OF ) " "*ia-seg-_i. ;F: :

On this day before me, the undersigned Notary Public, personally appeared Gayle Payne Nicholson, 10 me known to be the individual desoribed in
and who executed the ASSIGNMENT OF RENTS, and acknowledged that he or she signed the Assignment as his or her fres and voluntary act and

deed, for the uses and purposes therein mentioned.
soyor__Zpei] 204

hand and official seal this 2.0 1
" Reeiding st Hlamaﬂa Eu;ag,

My commission expires __$-7.7 747 S~
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