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State of Oregoa, County of Klamath
“.  UCC FINANCING STATEMENT !‘“Z - 9\ ( Recorded 04/2172004__ ) m
-l FOLLOW and Y Vol M04 -
A. NAME A Linda Smith,
B BEND ACKNOWLEDOWENT TO (Narme and Addrees) Fec§ Qda) 00 #ofPgs 49

I_ST. JOHN & WAYNE, L.L.C. —|
70 EAST 55TH STREET - 19TH FLOOR

NEW YORK, NY 10022

Attention: Peter G. Seiden, Esq.

I_ _J EAIW!.FAG!!FORFIMOFFBEENLY

1. DEBTOR'SEXACTFU.LLEGALNNE Imnulymﬁhhrn-m(hoﬂb) - do not sbbreviale or combine names
1a. ORGANIZATION

AMERIC FOREST SERVICES, LLC

SUFFD.
i3 ADDIED [+ 124 STATE  |POBTALCODE  |COUNTRY
625 Madxson Ave., Suite 10-B NewYork NY [10022 USA
d wmm '3 ¥ Tany
DESTOR Itd liab. co. Delaware DE 3419150 o
2. ADDNONN.[EBTOR'SEXACTFULLLEGALNME - insert only gng deblor neme (2s or 2b) - do not abbreviete or combine names
TFIRST NAME MODLE NAME OFFIX
(123 STATE  |POSTALCODE  |COUNTRY
mmt%mnnmm
ORGANIZATION
i [,
3.8ECURED PARTYSNANE(:WE«MALMOFWM Insert only one secured parly name (3a or 3b)
WIDOLE RANE SUFFIX
- cny STATE [PORTALCODE  [COUNTRY
101 South Tryon St., 6th Fl,, NC1-002-06-31 | Charlotte NC |[28255 USA

4. This FINANCING STATEMENT covers the following collateral:

Please see EXHIBIT 1 attached hereto for a description of the collateral covered by this Financing Statement.

5. ALTERNATIVE DEIGNATION [ apploablel: LEBBEEALESSOR CONBIGNEE/CORNBIGNOR | | PAILEEANLOR SELLERBUYER AQ LIEN NON-UCC FLNG

. This FINANCING STATEMENT s 1o be filed (for record] (or recorded) in the REAL ESTATE RECORDS. 7. See instruction Deblor(s)

8. OPTIONAL FILER REFERENCE DATA

Klamath Coung, Oregon
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Instructions for National UCC Financing Statement (Form UCC1) 2 3 B 6 1

Please type or laser-print this form. Be sure It s compietely legible. Read all instructions, especially Instruction 1; correct Debtor name Is crucial.

Follow Instructions compietely.

FHl in form very carefully; mistakes may have important jegal consequences. If you have questions, consukt your atiomey. Fliing offics cannot give

logel advice.

Do not Insart anything in the open space in the upper portion of this form; it is reserved for filing office use.
When property completed, send Fliing Office Copy, with required $10.00 fee. Rejected filings are subject to the non-refundsbie processing fes.

if you need to use attachments, you sre encouraged to use either Addendum (Form UCC1 Ad) or Additional Party (Form UCC1AP).
A. To assist fling offices that might wish to communicate with fiier, fller may provide information in ltem A. This itsm s optional.
B. Compiete kem B I you want an acknowiedgment sent to you. If fling In a filing office that retums an acknowledgment copy furnished by fller,
present simultaneously with this form a carbon or other copy of this form for use as an acknowledgment copy.

1. Debtor name: Enter only one Deblor nwme in ltam 1, an
organization's name (1a) of an individual's name (1b). Enter Debtor's
axact fill ieaal name. Don't abbreviate.

1a. Qrganization Debior. "Organization® means an entity having a legal

, limited perinership, limited liabilty company), it s
advisable t0 examine Debtor's current filed charter documents o
determine Debior's correct name, organization type, and Jurisdiction of
organization.

1b. ndividusi Dablor. "Individual® means a natural person; this includes &

use prefixes (Mr., Mrs., Ms.). Use suffix box only for tiles of lineage
(Jr., Sr., I1l) and not for other auffixes or tities (e.g., M.D.). Uss mairied
woman's personal name (Mary Smith, not Mrs. John Smith). Enter
individual Debtor's family name (sumame) in Last Name box, first
given name In First Name box, and all additional given names In
Middle Name box.

For both groanization and Individual Debtors: Don't use Debtor's
name, DBA, AKA, FKA, Division name, etc. in place of or combined
with Debtor's legal name; you may add such other names as additional
Debtors If you wish (but this is neither required nor recommended).

£

1c. An address ls always required for the Debtor named In 1 a or |b.

1e,,g. Additional Information reorganization Debtor’ is always required.
Type of organization and Jurisdiction of organization as well as Debtor's
exact legal name can be determined from Debtor's current flied charter
document. Organizational ID #, I any, Is sssigned by the agency
where the charter document was flled; this is different from tax ID #;
this shouid be entered preceded by the 2-character U.S. Postal
identification of state of organization if one of the United States (e.g.,
CA12345, for a Callfornia corporation whoee organizational 1D # s
12345);lfagoncydounotullgnawnlznﬂoml ID #, check box In
em 1g Indicating "none.

Note: If Debtor Is & trust or a trustee acting with respect to property heid In
trust, enter Debtor’s name In ltem 1 and attach Addendum (Form UCC1Ad)
and check appropriate box in item 17. If Debtor is a decedent's estate, enter
name of decsssed individual in Item 1b and attach Addendum (Form
UCC1Ad) and check appropriate box In lbem 17. If Debtor is a tranemitting
utility or this Financing Statement ls fied in connection with a Manufactured-
Home Transaction or a Public-Finance Transaction as defined In applicable
Commercisl Code, sttach Addendum (Form UCC1 Ad) and check
appropriate box In ltem 18.

if an additional Debtor Is included, complete item 2, determined and
formatted per Instruction 1. To Include further additional Debtors,
sttach either Addendum (Form UCC1 Ad) or other Additional Party
(Form UCC1AP) and foliow Instruction 1 for determining and formatting
additional names.

Enter Information for Secured Party or Total Assignee, determined and
formaited per Instruction 1. To include further additional Secured
Parties, attach elther Addendum (Form UCC1 Ad) or other Additional
Party (Form UCC1AP) and follow Instruction 1 for determining and
formatting additional names. If there has been a aasignment of
the Secured Party's interest prior 1o fllin
enter Assignor S/Ps name and address in lem 3 and fle an
Amendment (Form UCC3) [see kem 6 of that form]; or (2) enter Total
Assignes's name and address In item 3 and, If you wish, also attaching
mdan (Form UCC1Ad) giving Assignor S/P's name and address
n X

i
i
ik

description
Addendum (Form UCC1 Ad) another attached additional page(s).
Hﬂorduhu(ltﬂu‘lopﬁo:’)l:uuﬂﬂuofbuulndm.or

Party, check the appropriate box In item 5. Hf this Is an agricultural llen
(as defined in applicable Commercial Code) filing or Is otherwise not a
UCC sacurity interest filing (e.g., & tax lien, judgment llen, etc.), check
the appropriate box In ltem 5, complete items 1-7 as applicable and
aitach any other kems required under other law.

If this Financing Statement s fled as a fixture filing or if the coliateral
conslsts of timber to be cut or as-exiracted collateral, complets tems
1-5, check the box In item 6, and compiets the required information
(ttems 13,14 and/or 15) on Addendum (Form UCC1Ad).

Search request option on this form Is not availabie In Oregon.

This ltem Is optional and Is for fller's use only. For filer's conveniencs of
refersnce, fler may enter In ikam 8 any identifying Information (e.g.,
Secured Party's loan number, law fim flie number, Debtor's name or
oﬂnr“fuldmﬂﬂcdonl , state In which form s being filed, etc.) that flier may
find u 5




UCC FINANCING STATEMENT ADDENDUM
FOLLOW

9. NAME OF FIRST DEBTOR (1l or 1b) ON RELATED FINANJING STATEMENT

23662

Tia ORGANZATIONS NARE

OR 5 TROMIUALS LAY NAME

T10. MAILING ADDRESS

E 8P IS PFOR USE ONLY
11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert anly one neme (11a or 11b) - do not sbbravists or combine names
THET RANE [BOFFX
ey STATE | POGTALCODE | COUNTRY
11g. ¥, Renry
Cnone
WIDDLE RAME . [SUTIX

STATE | POBTALCODE | COUNTRY

13. This FINANCING STATEMENT covers timber to be cut or as-sxiracked
M.ah”u:@ fodure filing.

14. Description of real esiste:
Please see EXHIBIT 2 attached hereto for a description of
the real estate. Also, see Timber Deeds described in item
16 of this Addendum.

16. Name and address of 8 RECORD OWNER of sbove-described resl setale
(i Debior doss not have & record infereet):

16. Additional collateral desaription:

All of (i) the timber defined as “Conveyed Timber” in that certain
timber deed, a copy of which is contained in Exhibit I attached
hereto and made a part hereof, such timber being located on certain
land in Klamath County, Oregon and more specifically within the
arcas depicted on certain maps, all set forth in Exhibit I and (ii) the
timber located on certain land in Klamath County, Oregon and more
specifically within the areas depicted on certain maps, all set forth in
Exhibit IV attached hereto and made a part hereof.

17. Cheok gniy ¥ applicable and cheok gnjy one bos.
MthTMuDTWMWMDMMhMGDMEﬂ
W
Dmn-rmwrnmu-rm
Dmnmm-mmrm—mwm

Dmnmm-mm—mwm
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Instructions for National UCC Financing Statement Addendum (Form UCC1Ad)

Insert name of first Debtor shown on Financing Statement to which this Addendum is related, exactly as shown In item 1 of Financing Statemnent.

Miscellansous: Under certain circumstances, additional Information not provided on Financing Statement may be required. Also, some states have
non-uniform requirements. Use this spacs to provide such additional information or to comply with such requirements; otherwise, lsave biank.

if this Addendum adds an additional Debtor, compiste em 11 In eccordance with instruction 1 on Financing Statement. To include further additional
Debtor, attach either an additional Addendum (Form UCC1Ad) or Additional Party (Form UCC1AP) and follow Inatruction 1 of Financing Statement
for determining and formatting additional names.

If this Addendum adds an additional Secured Party, compiets lem 12 in accordance with Instruction 3 on Financing Statement. To include further
additional Secured Parties, atiach either an additionsl Addendum (Form UCC1Ad) or Additional Party (Form UCC1AP) and follow Instruction 1 of
Financing Statement for determining and formetting additional names. In the case of a fotal assignment of the Secured Party’s intsrest before the
filng of this Financing Statement, If fler has given the name and address of the Total Assignee in Hem 3 of the Financing Statement, flier may give
the Assignor 8/P's name and address In tem 12.

if coliateral is #imber 10 be cut or as-extracied collateral, or If this Financing Statement Is filed as a fixture flling, check appropriate box in kem 13;
provide description of real estate in tem 14; and, If Debtor Is not a record owner of the described real estats, also provide, in kem 15, the name and
address of @ record owner. Also provide collateral description In item 4 of Financing Sistement. Also check box 8 on Financing Statement.
Description of real estate must be sufficient under the applicable law of the jurisdiction where the real estate is located.

Use this space to provide continued description of collateral, if you cannot compiete description In item 4 of Financing Statement.

If Debtor is a frust or a trustes acting with respect to property held in trust or Is a decedent’s esiate, check the appropriate box.

If Debior is a transmitting utility or if the Financing Statement relatss to a Manufactured-Home Transaction or a Public-Finance Transaction as
defined in the applicable Commercial Code, check the appropriate box.
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EXHIBIT 1
to
UCC FINANCING STATEMENT
of
AMERICAN FOREST SERVICES, LLC (“Debtor™)
in favor of
BANK OF AMERICA, N.A, (“Secured Party™)

Debtor has pledged to Secured Party and granted to Secured Party a security interest in
all of the Debtor’s right, title and interest in and to the following, in accordance with that certain
Amended and Restated Deed of Trust, Security Agreement and Fixture Filing and Assignment of Rents
and Agreements, dated as of March 31, 2004, given by the Debtor, as the Trustor, to Chicago Title
Insurance Company, as the Trustee, and the Secured Party, as the Beneficiary (as same may hereinafter be
further amended, restated, renewed, extended, replaced, supplemented and/or consolidated from time to
time, the "Deed of Trust"):

A. All of Debtor's present and future estate, right, title and interest in and to the following:

1.

All of the Timber (as defined below)(hereinafter, the “Timber”) located on that
certain real property, known as the “Ball Point Tract,” located in Klamath
County, State of Oregon, as more particularly described in Exhibit 2 to this
financing statement (the “Land”), including all hereditaments, appurtenances,
casements and rights thereto or used in connection therewith or as a means of
access thereto, together with all right, title and interest that Debtor now has or
may hereafter acquire in the timber (the “Ball Point Timber”) and any proceeds
thereof;

All of (i) the timber defined as “Conveyed Timber” in that certain timber deed, a
copy of which is contained in Exhibit Il attached hereto and made a part hereof,
such timber being located on certain land in Klamath County, Oregon and more
specifically within the areas depicted on certain maps, all set forth in Exhibit I
(the “Klamath County Timber"); (ii) the timber located on certain land in
Klamath County, Oregon and more specifically within the arcas depicted on
certain maps, all set forth in Exhibit IV attached hereto and made a part hereof
(the “Klamath County Turn Back Units”). (The ‘“Ball Point Timber,” the
“Klamath County Timber” and the “Klamath County Turn Back Units” are
collectively referred to herein as the “Timber.”)

All income, rents, royalties, revenues, issues, profits and proceeds from any and
all of such Timber.

All proceeds and claims arising on account of any damage to or taking of such
Timber, and all causes of action and recoveries for any loss or diminution in the
value of such Timber, including the proceeds of any policy of insurance covering
the Timber or the proceeds of any condemnation action or transfer in lieu of
condemnation.

All of the “Overrun Proceeds” Debtor is entitled to receive under the Assignment

of Overrun Proceeds under Certain Timber Deeds (Hamaker Mtn., Prairie Creek,
Mud Springs, Cold Creek) dated as of December 12, 2003, a copy of which is set

EXHIBIT 1 —Page 1
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forth in Exhibit V attached hereto and made a part hereof.

All of the buildings and other improvements now or hereafter located on the
Land, if any (collectively, the "Improvements"), including all plans and
specifications prepared for construction of the Improvements and all contracts
and agreements of the Debtor relating to the plans and specifications or the
construction of the Improvements, and all right, title and interest, if any, of the
Debtor in and to the streets and roads abutting the Land to the center lines
thereof, and strips and gores within or adjoining the Land, development rights,
the air space and right to use said air space above the Land, all rights of ingress
and egress by motor vehicles to parking facilities on or within the Land, all
easements now or hereafter affecting the Land, all royalties and all rights
appertaining to the use and enjoyment of the Land, including, without limitation,
alley, drainage, crop, timber, agricultural, horticultural, mineral, water, oil and
gas rights and reservations of the Land.

All of the accounts and accounts receivable, fixtures and articles of personal
property and all appurtenances and additions thereto and substitutions or
replacements thereof, now or hereafter attached to, contained in, or used in
connection with the Land and/or the Improvements or placed on any part thereof
though not attached thereto, including, but not limited to, all screens, awnings,
shades, blinds, curtains, draperies, carpets, rugs, furniture and furnishings,
heating, lighting, plumbing, ventilation, air conditioning, refrigeration,
refrigerators, incinerator and/or compacting and elevator plants, stoves, ranges,
vacuum cleaning systems, call and intercom systems, sprinkler systems and other
fire prevention and extinguishing apparatus and materials, motors, machinery,
pipes, appliances, equipment, fittings and fixtures, and the trade name, good will
and books and records relating to the business operated on the Land and/or the
Improvements.

All of the leases, subleases, contracts to lease, lettings, licenses and other
agreements relating to the use or occupancy of all or any part of the Land, the
Improvements and/or any other property or rights encumbered or conveyed by
the Deed of Trust, or any part thereof, now or hereafter entered into by the
Debtor as landlord or sublandlord and all right, title and interest of the Debtor
thereunder, including, without limitation, all extensions, renewals, amendments
and modifications thereof, and any options, rights of first refusal, guarantees,
privileges and interests relating thereto, and all rents, income, receipts, revenues,
escrow accounts, reserves, cash and securitics deposited thereunder, the right to
receive and collect the rents, issues and profits payable thereunder and the right
to enforce, whether by action at law or in equity or by other means, all
provisions, covenants and agreements thereof (it being intended by the Debtor
and the Secured Party that the assignment contained in this paragraph constitutes
an unconditional, absolute assignment, as part of the consideration for the
indebtedness under the Note (as defined in the Deed of Trust), and not an
assignment for additional security); provided, however, that Debtor shall have a
license to collect and retain all amounts due thereunder and to perform the same
unless and until the occurrence of an Event of Default (as defined in the Deed of
Trust).

All unearned premiums, accrued, accruing or to accrue under insurance policies

EXHIBIT 1 - Page 2
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now or hereafter obtained by the Debtor with respect to the Land and all proceeds
of the conversion, voluntary or involuntary, of the Land, the Improvements
and/or any other property or rights encumbered or conveyed by the Deed of
Trust, or any part thereof, into cash or liquidated claims, including, without
limitation, proceeds of hazard and title insurance and all awards and
compensation heretofore and hereafter made to the present and all subsequent
owners of the Land, the Improvements and/or any other property or rights
encumbered or conveyed by the Deed of Trust by any governmental or other
lawful authority for the taking by eminent domain, condemnation or otherwise,
of all or any part of the Land; the Improvements and/or any other property or
rights encumbered or conveyed by the Deed of Trust or any easement therein,
including, but not limited to, awards for any change of grade of streets.

All extensions, improvements, betterments, renewals, substitutions and
replacements of and all additions and appurtenances to the Land, the
Improvements and/or any other property or rights encumbered or conveyed by
the Deed of Trust, hereafter acquired by or released to the Debtor (but excluding
therefrom any of the Land which shall have at any time been covered by the lien
hereof and the security interest granted hereunder and shall thereafter have been
released therefrom by the Secured Party pursuant to a written instrument
executed by the Secured Party) or constructed, assembled or placed by the
Debtor on the Land, the Improvements, and/or any other property or rights
encumbered or conveyed by the Deed of Trust, and all conversions of the
security constituted thereby which, immediately upon such acquisition, release,
construction, assembling, placement or conversion, as the case may be, and in
each such case without any further mortgage, conveyance, assignment or other
act by the Debtor, shall become subject to the lien of the Deed of Trust as fully
and completely, and with the same effect, as though now owned by the Debtor
and specifically described herein.

All the estate, right, title, interest, property, possession, claim and demand
whatsoever of the Debtor, as well in law as in equity, of, in and to the same and
every part and parcel thereof with the appurtenances.

All permits, licenses, entitlements, authorizations, exemptions, certifications,
franchises, timber harvesting plan reviews and approvals, environmental
approvals (including an environmental impact statement or report if required
under applicable law for Debtor's acquisition or disposition of the Timber)
whether now existing or hereafter issued to or obtained by or on behalf of Debtor
that relate to or concern in any way the Timber, and that are given or issued by
any governmental agency or quasi-governmental authority as the same may be
modified, amended or supplemented from time to time.

All substitutions, accessions, additions and replacements to the Timber
(including logs and lumber) and to any of the foregoing; all proceeds of any of
the foregoing property, including, without limitation, proceeds of any voluntary
or involuntary disposition, diminution in value or claim respecting any such
property (pursuant to judgment, condemnation award or otherwise) and all goods,
documents, general intangibles, chattel paper and accounts, wherever located,
acquired with cash proceeds of any of the foregoing or proceeds thereof.

EXHIBIT 1 —-Page 3
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14. All agreements, contracts, arrangements or other contractual obligations, whether
now existing or hereafter entered into, whereby Debtor or its predecessors in
interest have granted, grant or will grant to third persons the right to cut, harvest,
or otherwise remove Timber from the Land (to the extent Debtor has an interest
in such rights) and all timber sales agreements, log sales agreements, purchase
orders, purchase and sale agreements and other contractual obligations, whether
now existing or hereafter entered into, whereby Debtor, as seller, is or may
become obligated to cut, harvest or otherwise remove Timber harvested from the
Land or to otherwise obtain Timber from the Land and to sell, exchange or
deliver such Timber to third persons and all agreements, contracts or other
contractual obligations, whether now existing or hereafter entered into, whereby
third persons have granted or will grant to Debtor the right to cut, harvest or
otherwise remove Timber from the Land.

For purposes hereof, "Timber" does not include bare land, non-forest, non-stocked, non-
productive, reproduction, non-merchantable, riparian management area (RMA), watershed, not cruised,
non-commercial, sale area (to be clear cut), or any other non-merchantable timber.

Except to the extent expressly prohibited under applicable law, this financing statement, together
with the Deed of Trust, shall be deemed to be a "security agreement” (as defined in the Code) and the
Secured Party shall have, in addition to all rights and remedies provided in the Deed of Trust, and in any
other Loan Documents (as defined in the Deed of Trust), agreements, commitments and undertakings
made by the Debtor to the Secured Party, all of the rights and remedies of a "Secured Party” under the
Code, and the Deed of Trust shall also constitute a financing statement as provided for in the Code.

EXHIBIT 1 - Page 4
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EXHIBIT 2
to
UCC FINANCING STATEMENT
of
AMERICAN FOREST SERVICES, LLC (“Debtor™)
in favor of
BANK OF AMERICA, N.A, (“Secured Party”)

Land located in Klamath County, Oregon, described as follows:

Ball Point Tract

TOWNSHIP 36 SOUTH, RANGE 7 EAST, WM.

SECTION 21:

SECTION 27:

SECTION 28:

GOVERNMENT LOT 1

GOVERNMENT LOTS 1, 2, 3, 4 AND 5; THE SOUTHWEST QUARTER,;
THE SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER

GOVERNMENT LOTS 1 AND 2; THE NORTHEAST QUARTER,;
THE EAST HALF OF THE SOUTHEAST QUARTER; THE NORTHWEST
QUARTER OF THE SOUTHEAST QUARTER

EXCEPTING THE FOLLOWING: BEGINNING AT THE NORTHWEST CORNER OF
SAID NORTHWEST QUARTER OF THE SOUTHEAST QUARTER; THENCE SOUTH
ALONG THE WEST LINE OF SAID NORTHWEST QUARTER OF THE SOUTHEAST
QUARTER TO THE SOUTHWEST CORNER THEREOF; THENCE EAST ALONG THE
SOUTH LINE OF SAID NORTHWEST QUARTER OF THE SOUTHEAST QUARTER TO
THE SOUTHEAST CORNER THEREOF; THENCE NORTHWESTERLY ALONG A
STRAIGHT LINE TO THE POINT OF BEGINNING.

SECTION 33:

SECTION 34:

THAT PORTION OF GOVERNMENT LOT 1, MORE
PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE NORTHEAST CORNER OF SAID SECTION 33;
THENCE WEST ALONG THE NORTH LINE THEREOF TO THE
SOUTHWEST CORNER OF THE SOUTHEAST QUARTER OF THE
SOUTHEAST QUARTER OF SECTION 28; THENCE SOUTHEASTERLY
ALONG A STRAIGHT LINE TO THE SOUTHEAST CORNER OF SAID
GOVERNMENT LOT 1; THENCE NORTH ALONG THE EAST LINE OF
SAID SECTION 33 TO THE POINT OF BEGINNING.

GOVERNMENT LOT 6; THE NORTHWEST QUARTER OF THE
NORTHEAST QUARTER; THE NORTH HALF OF THE NORTHWEST
QUARTER; THE SOUTHWEST QUARTER OF THE NORTHEAST
QUARTER; THE SOUTHEAST QUARTER OF THE NORTHWEST
QUARTER; THE EAST 60 FEET O0OF THE EAST HALF OF THE

EXHIBIT 2 —Page 1
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SOUTHWEST QUARTER; THAT PORTION OF THE SOUTHWEST
QUARTER OF THE NORTHWEST QUARTER, MORE PARTICULARLY
DESCRIBED AS FOLLOWS: BEGINNING AT THE NORTHWEST
CORNER OF SAID SOUTHWEST QUARTER OF THE NORTHWEST
QUARTER; THENCE SOUTHEASTERLY ALONG A STRAIGHT LINE TO
THE SOUTHEAST CORNER OF SAID SOUTHWEST QUARTER OF THE
NORTHWEST QUARTER; THENCE NORTH ALONG THE EAST LINE OF
SAID SOUTHWEST QUARTER OF THE NORTHWEST QUARTER TO THE
NORTHEAST CORNER THEREOF; THENCE WEST ALONG THE NORTH
LINE OF SAID SOUTHWEST QUARTER OF THE NORTHWEST
QUARTER TO THE POINT OF BEGINNING.

EXHIBIT 1 — Page 2
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‘03 DEC 31 Pe12:37 Mo QM
EXHIBIT II Vol_MO3 _FPage = 220
KG— recordecd 2/’2/0‘/
State of of
e 2
y, U.S. Timberlands Klamath Falls, LLC Linda Seics O 1434
9' c/o Timber Resource Services, L.L.C. Fee$ 1319 i #of(::lt_ ~Y

6400 Highway 66

Klamath Falls, OR 97601

Aftention: Cathy Gray

Untll a change is requested, all

severance and harvest tax state-

ments shall be sent to Grantee

at the following address:

American Forest Services, L.L:C.

625 Madison Avenue, Suite 10-B

New York, NY 10022 This Timber Deed is being re-recorded to

correct the legal description (Exhibit A)
and to clarify the maps (Exhibit B).

TIMBER DEED
(2004 Klamath County Timber Sale)

U.S. TIMBERLANDS KLAMATH FALLS, L.L.C., a Delaware limited
liability company ("Grantor"), for and in consideration of Ten Dollars ($10) and other
good and valuable consideration in hand paid, receipt of which is hereby
acknowledged, conveys to American Forest Services, L.L.C., a Delaware limited
liability company ("Grantee"), all of the "Conveyed Timber" (as defined below)
located on the land situated in Klamath County, Oregon, described on Exhibit A (the
"Land") and more specifically, within the arcas depicted on the maps marked
Exhibit B. Exhibits A and B are attached hereto and incorporated herein.

The true and actual cash consideration for this conveyance is: $1,643,476.

As used herein, the term “Conveyed Timber” shall mean all timber now
standing, growing, lying or being on the Land within the areas depicted on Exhibit B
which, as of the date of this Deed, or through growth, during the term hereof, meets
the specifications for "Covered Products” set forth in the Lump Sum Timber Sale
Agreement dated December 12, 2003 between Grantor and Grantee.

Grantee shall have until December 31, 2004 (the “Termination Date”) to cut
and remove the Conveyed Timber. On the Termination Date, all right, title and

Page 1

\9‘\ J (/2004 Klamath County]
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interest in and to any remaining Conveyed Timber shall revert automatically to the
Grantor herein, it successors and assigns, without the requirement of notice, deed or
any other action by any party hereto. Provided however, in the event Grantee's harvest
or removal of the Covered Products is delayed or prevented due to causes beyond
Grantee's reasonable control, the Termination Date may be extended on the terms and
conditions set forth in Section 1.6 of the Agreement.

To the extent necessary, Grantee may use the road system on the Land and
construct and improve the same for the purposes referenced above, provided that
Grantee shall maintain the roads in serviceable, usable condition. Grantee shall abide
by all laws applicable to its activities on the Land, except, however, Grantor shall
satisfy any reforestation obligations and pay all timber taxes that arise by virtue of the
cutting and removal of Conveyed Timber from the Land.

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY
DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND
USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY
SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING
DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY
LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS
DEFINED IN ORS 30.930.

Dated this 12" day of December, 2003.

GRANTOR:

[/2004 Klamath County] Page 2
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94236
STATE OF OREGON )
) ss.
COUNTY OF KLAMATH)

On the | DH" day of l YeTo oy bg ¥, 2003, before me personally
came Tom Ludlow, to me known, who, being by me duly sworn, did depose and say
that he resides at 625 Madison Avenue, Suite 10-B, New York, New York 10022;
that he is the Vice President/CFO of TIMBER RESOURCE SERVICES, L.L.C., the
limited liability company that executed the foregoing instrument as Manager of U.S.
TIMBERLANDS KLLAMATH FALLS, L.L.C., the grantor therein; and that he signed
his name thereto by authority of the board of directors of said limited liability

company, as Manager.

T
Notary Public for the Sta
My Commission Expires:

(Seal)

[/2004 Klamath County] Page 3




Setting: 3003

23673

Klamath County 2004 Timber Sale 94237
Exhibit A

Lot4 Section 4 T29S, R7E

SWYUNWY

SEYNWY%

SWYNEY:

Lots 1 and 2 Section 5 T29S, R7E

SWYNEY% “ "

SEYNEY “ “

Setting: 3107 Acres: 195 Estimated MBF: 1342

Qem'ng' 3124

NEWNEY Section 14 T28S,R7E
NWUNEY “ *
SWWNEY " o
SE“NEY “ “
SEViNWY4 * “
NE%SWY " “
NEYSEY% * “
NWWSEY% “ *
SWYSEY “ “
SEY“SEY “ *

NEY“NWY% Section 15 T28S, R7E
NWUNWY% * “
SWUNWY “ “
SEWNWY “ “

Sefting: 1116 Acres: 73 __Estimated MBF: 273

NWYNEY Section 17 T28S, REE
SWUNEY% “ "
NEVNWY “ “
SE“NWY “ *

Klamath Couaty 2004 Timber Sale Page | of 8




Klamath County 2004 Timber Sale
Exhibit A
NE%SWY “ “
SEYSWY4 “ “
SWYNWY Section 17 T28S, R8E
SEViNWY “ “
NE“SWY “ “
NWYSWY “ “
SWWNEY Section 18 T28S, RSE
SEYNEY " “
Setting: 3686  Acres; 39 Estimated MBF: 214
SWUSEY% Section 18 T28S, RSE
SE%SEY “ “
Setting: 1119 Acres: 50 __Estimated MBF; 169
NEYSEY% Section 19 T28S, R8E
SEYANWY Section 20 T28S, R8E
NWYSW% “ "
NEYSWY% “ “
Setting: 1690 Acres: 45 — Estimated MBF; 250
SEWNEY Section 30 T28S, RSE
NEYSEY . “
NWUSEY% “ “
SWYSEY “ *
SE%SEV “ “
NWYNEY4 Section 31 T28S, R8E
Setting: 1703 Acres; 49 _Estimated MBF: 577

Kiamath County 2004 Timber Sale

23674

94234

Page 2of 8



Setting: 1043

Klamath County 2004 Timber Sale

Lot 1
SWUINEY
SEYNEY4
SWUNWY
SEYNWY4
NWuSWy
NEYSWY
NWWSEY%

Acres: 116

Exhibit A
Section 6

Lots 2 and 3
SEY4WNWY%
SWUNEY
NWYSEY
NE“SWY
SWUSEY

Section 4

Setting: 41111 Acres: 74

Setting: 12041

NEY%SEY
SWUSEY
SEVSEY

NWUNEY
NEWNEY

NWUNWY

Lots 1,2,3and 4

SWUNWY
SEVANW4
SWWNEY
SEWUNEY

Klamath County 2004 Timber Sale

Section 16

Section 21

Section 22

Section §

T29 S,R8E

T29S, R8E

T36S, R15E

T36S, RISE

Acres; 221 @ Estimated MBF: 336

T31S,RI1IE

(1]

23675

9423y

Page3of8




Klamath County 2004 Timber Sale
Exhibit A
Lots 1 and 2 Section 6 T31S,RI11E
SWWUNEY% “ “
SEVNEY w “
Seming: 12007 Acres: 32 Estimated MBF: 114
NWUNWY% Section 11 T3IS,R11E
NE“UNWY s s
SWUNWY * “
Setting: 12700 Acres: 114 Estimated MBF: 269
NEVNWY Section 11 T31S,R11E
SWUNWY “ u“
SEUNWY “ “
NWUNWY4 s “
NEY“NWY, Section 11 T31S, R11E
SEYUNWY . s
NWWNEY . s
SWUNEY “ v
SEUNEY s .
NEV‘NEV‘ 4“ (13
NWWSEY “ .
NEWSEY “ “
SWIUNWY Section 12 T31S,RI11E
NWSWY “ ¢
SWuSWwWY% " *
Setting: 12037 Acres: 110 Estimated MBF: 346
Nwi swi Section 21 T31S,RI11E
NE} Swi " s
swi NE* “ “
SE* NE* e "
NE* SEi [ “
NWi SEi o L

Kiamath County 2004 Timber Sale

23676

94240
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9424}
Klamath County 2004 Timber Sale
Exhibit A
Nwi swi Section 22 T31S, RL1E
s"* Nw* “ 113
NH% NWE L] (1}
Setting: 12108 Acres: 188  Estimated MBE: 521
SWUNWY Section 21 T31S,R11E
NW¥SWY “ "
SWISWY4 “ “
SEUSWY% “ “
NEYSEY Section 20 T31S,R11E
SEYSEY “ “
NWUNWY, Section 28 T31S,RI11E
NEVINWY u “
NEYWNEY Section 29 T31S,RI11E
SEUNEY: " "
Setting: 13110 Acres: 80 Estimated MBF; 311
SEWUNEY Section 29 T31S,R11E
NE%SEY: " .
SE%SEY “ *
SWVINWY4 Section 28 T31S,R11E
NEY“NEY Section 32 T31S,R1IE
SEWUNEY . “
NEIASE% " (1}
Setting: 13112 Acres; 158 Estimated MBF: 344
SWUSwWu Section 27 T31S,RI1E
SEWSEY Section 28 T31S,R11E
NEUNWY Section 33 T31S,R11E
Klamath County 2004 Timber Sale Pagc S of 8




Klamath County 2004 Timber Sale

SWIUNWY
SEVANWY
NWYNEY
NEWUNEY
SWY“NEY4
SEWNEY
NEWSEY

NWUNWY
SWUNWY
NWYSWY

Acres: 377

Exhibit A

Section 34

Setting: 13140

NWYSWY
SWUSWY
SEY%SWY

NWYNWY%
NEY“NWY%
SWUNWY%
SEUNWY%
SWINEY
SEVNEY
NWWUSWY
NE%SW4%
SWYSWY
SEVSWY%
NWWSEY
NE%SEY
SEYSEY
SWYSEY

Setting: t

NEWUNWY%
NWWUNEY

Section 1

[

Section 2

4

Section 11

T31S,RI1IE

Estimated MBF:; 433

T328,RIIE

T32S,R11E

T31S,RI11E

Setting: 12128 Acres: 72 Estimated MBF: 283

SEYSEY4
Klamath County 2004 Timber Sale

Section 12

T31S,R11E

23678
94242

Page 6 of 8



Klamath County 2004 Timber Sale
Exhibit A
NEYUNEY%4 Section 13 T31S,RI11E

NWWUNEY . “

SWUNEY “ “

SEViNEY “ “

Setting: 80281 _Acres: 480 Estimated MBF: 480
Lots 1 and 2 Section 6 T38S, R6E

S} NE} “ “

Lots 6 and 7 (1} "

El SW* o “«

SE} “ “

Setting: 80101 Acres: 71 _Estimated MBF: 213
Lot 2 Section 4 T38S, R6E

SWUNEY s "

SEVNEY “ "

: 80 90
SEVUNWY4 Section 10 T38S, R6E

NWWNEY " “

SWUNEY " “

NWWSEY% “ “

SWYSEY " “
NEY4NWY Section 15 T38S, R6E

NWWUNEY “ s

NE%“NEY . “

Setting: 80103 Acres: 37 Estimated MBF: 130
KWt Nwi Section 15 T38S, R6E
NEWNEY Section 16 T38S, R6E

SEUNEY “ "

NEY%SEY “ “

SEUSEY “ “

Setting; 80104 Acres: 40 Estimated MBE: 150
NWWUNEY Section 23 T38S, R6E

Klamath County 2004 Timnber Sale

23679
94244
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Setting: 80105

23680

91244

Klamath County 2004 Timber Sale
Exhibit A

SWWNEY

__Acres: 64 Estimated MBF: 480

Sctting: 80107

SE% Section 28 T38S, R6E

NWWUNEY Section 33 T38S, R6E

Setting; 80158

NwW¥% Section 32 T38S, R6E
NEV‘ (1] [ 1]
SEV‘ i (1]

Acres: 319 Estimated MBE; 638

Setting; 71191

NwWY Section 20 T38S, R6E
NEY% “ “
SE% “ “

Acres: 293 Estimated MBF: 375

Lots 1 through 16  Section 8 T39S, R6E

Kiumath County 2004 Timber Sale PagcBof 8
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EXHIBIT B
(2004 Klamath CountyTimber Sale)
Maps

Please note that the location of the timber being conveyed under this
Timber Deed is depicted on the attached maps by solid or striped polygons and
setting or plan numbers.

(/2004 Klamath Countyl Page 1
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Chemult |

2004 Plan
Settings

Legend
I 2004 Harvest Units
(] Anstands
~— MinorRoads
— MajorRoade
I Lokes

~——— Sim_Deiall

'

Scale 1:24,000

Chemukt 1.mxd
12/8/2003
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Chemult
2004 Plan
Settings

I 2004 Harvost Units

[ mstands

—— MejrRoads
B Lokes

—— Strm_Dstalt

Scale 1:24,000

Chemuit 2.mxt
12//2003
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Chemult
2004 Plan
Settings

I 2004 Harvest Units
[ ansiands

——— MinorRoads

— MajorRoads

[ Lakee

— Strm_Detell

Scale 1:24,000
Chemult 3.mxd
12/8/2003
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Longbell
2004 Plan
Settings

R 2004 Harvest Units

[ Jarstande
~—— MinorRoads
= MajorRoads
N Loiee

—— Strm_Detal

'

Scale 1:24,000
Longbell 1.mxd
12/8/2003
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Longbell
2004 Plan
Settings

D 2004 Herveet Unis
[l aastands

e MinorRoads

= MajorRoads
R Lok

— Stm_Detal

'

Scale 1:24,000

Longbell 4.moad
12/8/2003
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Longbell
2004 Plan
Settings

IR 2004 Harvest Unts
(] A stands

= MinorRoads

= MejorRoads

I Lokcoe
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Mitchell ~ |+
2004 Plan

Settings

I 2004 Hervest Units
[ ] Anstanas

—— MinorRoads

= MajorRoads

B Loes

——— 8im_Detsl

Scale 1:24,000

Miichell 1.noed
12/8/2003
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State : Oregon N Owner : u.S.Timberlands
County: Kemsth Plan 80102 ¢ Township: 388
Tract : West District Project : 2003 Harvest Units Range : oE
Operator:; Setting Number,__ ! Section: 310816
Start Date; Map Scale 1:12000
Writton Plan Req'd: NO N — Date : 10/27/2003 Kety C.
tate On Bikben Golen
Gutatie Beundary of Norvost Yalte » PINK RIDDON
\ P.0ul Suly = PINK MEBON
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- |
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State : Oregon N Owner : U.S.Timberiands
County: Kamath Plan 80104 ,*, Township : 3ss
Tract: Weet District Project : 2002 Harvest Units Range : 6E
Operator; Setting Number: : Sectlon : 3
Start Date; Map Scale 1:12000
Written Pian Reg'd: NO T —— Date : 8/16/2002 Kally C.
Ow Rikbeon Oslon

Outside Boundary of Harvest Units = PINK RIBBON

F.Cut Ouly = PHNR NBBON

C.Out Only = PINK AND LIME SLO RINSON

P.0. and G.C. & The C.Out WALL DR SURROUNSES BY

LINE SLO AND WILL HAVE PRUIULINN AT

BXTHINOR HARVEST BOUNBARY)

MNTIRNOR BOUNBARY SETWEEN P.C. AN
C.C. IS LI 6LO ONLY

NI

N
N

%

w 1
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FPA Requirements: Two Up: Whhin WHA's for units "AB & C*
Two Down: Two per sare req'd for units "A.B & C”

. County Kiameth Plan 80107 A de:kl'a§' 388
Tract: West District Project : 2003 Harvest Units * Renge: e
Start Date; Map Scale 1:12008
Written Plan Req'd: NO e — Dete : 11/04/2003 Kelly C.

- . 1 1 ]
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‘03 DEC 31 PH1AITT EXHIBIT IV :
1 T w_m_w_aizss
1 .
Lmxie N. Ragan .- ’ ' m
i Q' DORSEY: & WSIITHEY Li . Beod e i"‘-'.. ol
TARL Pl Ao, Stilte 3400
Sbetflo, WA UBHEE ‘
. 'aMTmﬁﬁmms . - - ;.
mﬁmbmwwml.w .
Kiprmih Fafly, GR 97681,

U'S. TIMBERLANDS mrmmamww |

copiptiey' ("Grunof’), conveys 16 AMERICAN POIREST SERVICNS: L€, x Delaware

Wmmwmmmhmwm

mmm e osrdting o EXRRACA, witscisd heettoiud

ingorpbimted betin ey ﬁmmmmﬁaﬂ% ik e "UWW
. am thyimege il etk Bt R, |

| mmmmwmmmmmmmm

MMWNWWWWMW
BESCRIBED BN THJE Ipsmumr IN VIQLARTON £ AFPLICABLEEAND USE
LAWS AN REGULATICNS. BEFORE SONIMGGR ACCHPIING THES
INSTRUMENT, THE SEREON ACQUIKING FEE TEYLE TQ THE PROPERTY
SECRILE CHECK. WITH THE APFROBRIATE CET'Y OR COUNTY PLANNING
DEPARTMENT TO VERIFY ABPROVED USES AND TO DETERMINE ANY
TIMIES-ON LAWSUITE.AGARNST FARMING OR POREST PRACTICES AS
DEFRIED IN QRS 33930, |
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Datod and effective ap of the 12th day of Dscember; 2083,
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. e Eml_u_” B | Vi_M03 Page 94261
- . L State of Oregen o
AFTER RECORDING, RETURN TO: E:‘g m%ﬂw
y. DORSBY & WHITKEY LLP Feo§_Gu®  gume =
& m&mmm,mmo 5
Beattle, WA PB101
SBDTAK STATEMENEE®E . . .-
Americat Fosest Sittvioes, LLC o
mmmm}m

Few York, WY 1'6922

ASSTGNMENT GF OVERIISNPROCEEDS UNDER
- CERTANN TIMBER DEEDS
{Bmm rmmmﬂspmp. Cold Cioek)

—

Us: mmmﬁmﬁ! mawwm
wmf'mmﬂﬁwwm %M@m
i8 herehy-aclmawioligod. omves MW&W SEEVECES, | .
m@mﬁuﬁd’w ﬂﬂwﬂﬁW&mﬁmﬂWyﬁ&t
becume ditel to Ao FOEGAR 3 23¢
mmwmmw T h-‘r'

mwmwmwwm
m Yoyl Bpbieiis Asiigos, ik Sifod, Rid Bolsc Cotonte:
Cespimition, 35 Biver, mmm:amwaam angl pocordbeini e
mmqmmmm Gregon, on bny 31, 2601, of Yok KIOT, Pago 25021

b.  Lump Sum Tiuber Ssle Agrecmont (with Timbét Deod) for Peairie Creek

Titaber Sale, dsted Dotober 26, 2000 by and between Assigner, as Selier, and Thmber
Produets: Cnnipﬂny.fasﬂumwh‘ieh'rhnhrnwdm dated October 20, 2006 and recorded
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isr i1 rocoids:of Kiamiath Cutity, Oregon, on November 3, 2008, 2t Vol. M06, Page
40186,

c.  LuthpSum Tinabor Sals Agreemetit (with Tiniber Dood) for Mnd Springs

Eimber Sale, daféd Decaniber 19, 2000 by gud btwaen Azsigaor, ¥s Sellwr, e Tiudbee
mmﬁommy.agw  wiitioh Tt Doeil:ib Gt Dicpmlbisr 18, 2060 ¢pd.

| Page £7007. E E“*“’“’“"M&W al Vol 100, -

a Lmswwmw Cmﬁr?nwm M@oldemk
Thnber Sale, datud Dysemnler 18, 3500 by and bétweet: Auighos, as Sufler, and Timbar
Protucts Compdiny, as Bayér, which Timber Dood:io datod Dleoesber 18,2016 and
véearded iti thecscords of Riamath County, Oregon, on Desgtidbier. 187 2000, at 46890:

Qe tham Astgnt’s tight, title and intatest iniind:to all Dversiir Proosods, ne
mnmawmmmmnmmmmwm
asgigned to or assumed by Agsignec.

Seation 2.2 afeﬂhofthaﬁWgomngnpSumebet&hvaﬂu
ds follows:

"22  Upongomplesion: () if Buyer Raatatyowid micre valome §f Covered.
Producrs then shait dotorth in Exhibie B hetory, it purchaseprice shall-be
adfusied upygrid buisedon the.actual-vofiame-of Goversit Pragucy reroved.
3@« iy Mirecing g the:vee Sisk by o . Yo U Rumbay & ool

el St pwed FSelineF vbiall b coloiloted by Foéflen]
and pold byl Bugper within 30 days gfer repeint vf Skl ost spie tisker,
using the wdm&m%amdwmwm &mﬁz’*

| DEPARTMENT TG VEXIFY APRROVED USES mmwm
LIMITS ON LAWSUTTS AGAINST PAIQMING OR FOREST PRACTICES A%
BEFINED IN DR 30.56.
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