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DEED OF TRUST

THIS DEED OF TRUST is dated April 19, 2004, among JACQUES GINESTAR and TONYA GINESTAR, AS
TENANTS BY THE ENTIRETY ("Grantor™); Sterling Savings Bank, whose address Is Kiamath Falls - Madison, 2300
Madison St, Klamath Falls, OR 87603 (referred to below sometimes as "Lsnder” and sometimes as "Beneficiary”);
and ASPEN TITLE & ESCROW., whose address is 526 MAIN ST, KLAMATH FALLS, OR 97601 (referred to below
as "Trustes”).

CONVEYANCE AND GRANT. For valusbie consideration, represented in the Nots dated Aprll 19, 2004, in the original principal amount of
$60,000.00, from Grantor to Lender, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's right, title, and interest
in and to the following described real property, together with all existing or subsequently erected or sffixed bulldings, improvements and
fixtures; all sasements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch or

irrigation rights); and all other rights, royaitiss, and profits relating to the real rty, including without limitation all minerals, oll, gas,
ngmoml and similsr matters, (the “Real Property”) located in KLAMAT! unty, State of Oregon:

PARCEL 2 OF LAND PERTITION 35-94 SITUATED IN GOVERNMENT LOT 9 AND THE SE 1/4 SW 1/4 OF
SECTION 19, TOWNSHIP 39 SOUTH, RANGE 11 1/2 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH
COUNTY, OREGON.

The Real Property or its address is commonly known as 17660 8 POE VALLEY RD, KLAMATH FALLS, OR 97603.
The Real Property tax identification number Is R-3911-V1800-00601-000

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present
and future leases of the Property and all Rents from the Property. In addition, Grentor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ABSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise providad In this Deed of Trust, Grantor shall pay to Lender all amounts secured by this
Deed of Trust as they becoms dus, and shall strictly and in & timely manner perform all of Grantor's obligations under the Note, this Deed of
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posssasion and use of the Property shall be governed by
the following provisions:

Posssession and Use. Until the occustence of an Event of Default, Grantor may (1) remain in possession and control of the Property; (2)
use, operste or manage the Property; and (3) collect the Rents from the Property. The following provisions relats to the use of the
Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.830.

Duty to Maintaln. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its valus.

Compllance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has besn no use, generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2} Grantor has no knowledge of, or reason to beliave that there has
been, except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws,
{b) any use, generation, manufacture, storage, treatment, disposal, releass or threatenad release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or {c) any actual or threatened litigation or claims of any
kind by any person relating to such matters; and (3} Except as previously disclosed to and acknowiedged by Lender in writing, {(a) neither
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generats, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance
with all applicabie federal, state, and local laws, regulations and ordinances, Including without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's sxpense, as Lender may deem
appropriats to determine compiiance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
be for Lender's purposes only snd shall not be construed to create any responsibifity or liability on the part of Lander to Grantor or to any
other person. The representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazardous Substances. Grantor hersby (1) releases and waives any future claims against Lender for Indemnity or contribution in the
event Grantor becomes lisble for cleanup or other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender
sgainst any and all claims, losses, liabilities, damages, pensities, and expenses which Lender may directly or indirectly sustain or suffer
resulting from a breach of this section of the Deed of Trust or as a consequencs of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or Interest in the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any Interest In the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not ceuse, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soll, gravel or rock products without Lender's prior
written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such improvements with improvements of at least aqual value.

Lender's Right to Enter. Lender and Lender's sgents and repressntatives may enter upon the Real Property st all reasonable times to attend
to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Deed of
Trust.

Compliance with Govemnmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter

’X




Loan No: 700789800 DE(Eczr?ﬂFnI:};ST 23806 Page2

Inoﬂoct,oflﬂgovmmnmmﬂulpplblbhmﬂumoroecuplncyofﬂn Property. Grantor may contest In good faith any such
law, ordinancs, or reguistion and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notifisd
Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's Interests in the Property are not jeopardized. Lender
may require Grantor to post adequats security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protsot. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to those
acumfonhlbovolnﬂilueﬂon.whlehfromﬂnchlncmlnduuoftheﬁoponynnrononnblymuurytoprotoctlndpnumﬂn
Property.

DUE ON SALE - CONSENT BY LENDER. Lander may, at Lender's option, declare immediately due and payabie all sums secured by this Deed of
Trust upon the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any Intsrest In the Real
Property. A “sale or transfer” means the conveyancs of Real Property or any right, titls or interest In the Real Property; whether legal, beneficial
or equitable; whether voluntary or involuntary; whethear by outright sale, deed, instaliment sale contract, land contract, contract for deed,
leasohold interest with a term greatsr than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to any land trust hokding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. However, this
option shall not be exercised by Lander if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions reisting to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all svents prior to delinquency) all taxss, special taxes, assessments, charges (inciuding
wmrlnduwor),ﬂnulndlmpooltlonllwbdlgllrmoronlccomnofﬂuﬁopony,lndshnllpuywhondmunchlmsfaworkdomonor
for services rendersd or material fumished to the Property. Grantor shall maintain the Property fres of all liens having priority over or equal
to the Interest of Lender under this Deed of Trust, except for the lien of taxes and assessments not dus and except as otherwise provided
in this Deed of Trust.

Right to Contsat. Grantor may withhold payment of any tax, assessment, or claim In connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property is not jeopardized. lfllhnnrlulorllfleduamultofnonplvmom,
Grantor shall within fiftesn (16) days after the lien arises or, if a lien s filed, within fifteen {15) days after Grantor has notice of the filing,
secure the dischargs of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attornaya’ fess, or other charges that could accrus
as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement againet the Property. Grantor shall name Lender as an additional obliges under any surety bond furnished in
the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lendear satistactory evidence of payment of the taxss or assessments and shall
authorize the appropriats governmental official to deliver to Lender at any time a written statement of the taxes and assessments against
the Property.

Notice of Construction. Grantor shali notify Lender at lsast fifteen (15) days befors any work is commenced, any services are furnished, or
any materials are supplied to the Property, if any machanic's ien, materiaimen's lien, or other lien could be asserted on account of the
work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable vaiue covering all Improvements on the Real Property in an amount sufficlent to avoid application
of any coinsurance clause, and with a standard mortgagee clause in favor of Lender, together with such other hazard and liability insurance
as Lender may rsasonably require. Policles shall bs written in form, amounts, coverages and basis reasonably acceptable to Lender and
issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will dellver to Lender from time to
time the policies or certificates of insurance In form satisfactory to Lender, inchxding stipulations that coverages will not bs cancelied or
diminished without at isast ten (10} days prior written notice to Lender. Each insurance policy also shall Inchude an endorsement providing
that coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the
Real Property be locatad in en area designated by the Director of the Federal Emergency Management Agency as a specia! flood hazard
ares, Grantor agress to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice Is given by Lender that the
Property Is located in s speclal flood hazard arsa, for the full unpaid principal balance of the loan and any prior Hens on the property
securing the loan, up to the maximum policy imits set under the National Flood Insurance Program, or as otherwise required by Lender, and
to maintain such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of ioss If
Grantor fails to do so within fiftesn (15) days of the casualty. Whether or not Lender's sscurity is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any Insurance nndapplyﬂnprocudutomoroductlonofﬂnlndobudmu, payment of any len
sffecting the Property, or the restoration and repair of the Property. If Lender slects to apply the proceeds to restoration and repair, Grantor
shall repsir or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then
to pay accrued intersst, and the remainder, if any, shall be spplied to the principsi balance of the Indebtedness. If Lendsr holds any
proceseds after payment in full of the indebtedness, such proceeds shall be paid to Grantor as Grantor's intsrests may appear.

LENDER'S EXPENDITURES. If Grantor fails {(A) to keep the Property free of ail taxes, lisns, security interests, sncumbrances, and other claims,
(B) to provide any required insurance on the Property, or (C) tomukorepuhtoﬂnProponvthonLondormlydolo. If any actlon or
proceeding is commenced that would materially affect Lender's interests in the Property, then Lender on Grantor's behalf may, but is not
required to, take any action that Lender believes to be appropriats to protect Lender's interests. All expenses incurred or paid by Lender for
such purpoulwllltmnbnrhurutnﬂnmchurgodmdorthoNotofranthodmlncurrodorpnld by Lender to the date of repayment by
Grantor. All such expenses will become s part of the indebtedness and, at Lender's option, will {A) be payabls on demand; (B) be added to
the balance of the Nots and be apportioned among and be payable with any instaliment payments to become due during elther (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a bafioon payment which will be due and payable
st the Note's maturity. The Deed of Trust also will secure peyment of these amounts. The rights provided for in this paragraph shall be in
addition to any other rights or any remedies to which Lander may be entitied on account of any default. Any such action by Lender shall not be
construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor hokis good and marketable title of record to the Property In fes simple, free and clear of all liens
andoneumbnneuoﬂwﬁun&mmforﬁ:hﬂnﬂudProportyducﬂptionorlnlnytlﬂohunmpollcy,ﬂﬂoroport.orﬂnaltltlooplnlon
luuodlnhvorof,lndlecopudby,Londorlnconnocﬂonwiﬂ'lﬂial)ndofTrust.nnd (b)Grlntortnlﬂnfulldght,powor,mduuﬂwrlty
to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception In the paragraph sbovs, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in
such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented In the procesding by counsel of
Lender's own choice, and Grantor will deliver, or cause to be deliversd, to Lender such Instruments as Lender may request from time to
time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulstions of governmentsal authorities.

Survival of Promises. All promises, agresments, and statements Grantor has made in this Deed of Trust shall survive ths exscution and
delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effsct until such time as Grantor's
Indebtedness Is paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Procesdings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the sction and obtain the award. Grsntor may be the nominal party In such proceeding, but
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Application of Net Proceeds. IfdloflnyplnofﬂnProponyhcondomodbyomlnmdomdnpfoeoodlnqlorbyunyprocudlngor

IMPOSITION OF TAXES, FEES AND CHARQGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
ftulndchlrouanapmofﬁlbbndofTrun:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exscuts such documents in addition to this Deed of Trust and
take whatever other action Is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse
Londorfornlltum,uducrlbodbolow.togoﬂnrwiﬂnllloxpanm incurred in recording, porfoctiuorcontlnuhgﬂ\hDudOfTrust,
including without limitation ali taxas, fess, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. Thofonowlnglhlllconsﬂnmmtowﬂchttﬂlucﬂonapplm: )] ulpoclﬂctaxuponﬂiltypoofbudomenorupmlllor
any part of the hdobudmuloeurodbywabndomet: 2 alpoelﬂcuxonanntorwl'dcheramorhluﬂtodudorroqulndto
doductfrompcymomnonﬂnlndcbudmuucundbythhtypoofbudofmm; (3) ataxonthlstypeofboodofTrunchargubb
lglmtmoundnrorﬂnholdorofﬂnﬂm:lnd {4} a speclific tax on all or any portion oftrnlndobtodnmoronpavmomlofprlnclpd
and interest made by Grantor.

SECURITY AGREEMENT:; FINANCING STATEMENTS. The tollowing provisions relating to this Deed of Trust as a security agresment are a part
of this Deed of Trust:

Seourity Agreement. THlinlmmd\lucomﬂmulSchrltyAgmmomwthoommmyofﬂnProponyoomﬂmmﬂxturu, and
Lnndorshllhmnloftlndghuoflueundpmyundnrﬂ\oumormCommomlll(:odcnlmondodfromﬂmetoﬂmo.

Security Interest. Upon request by Lender, GnmorlhulloxomﬂnnnclnamumemandtlkewmmmonIlroquutodby
Lender to perfect and continue Lender's security interest in the Perscnal Property. InlddlﬂontorueordlmtlilboodofTrunlntmml
Property records, Lender may, at any time and without further suthorizetion from Grantor, file exscuted counterparts, copies or
reproductions of this Desd of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred In perfecting or
continuing this security interest. Upon defsult, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon

permitted by applicable law.

Addresses. The malling addresses of Grantor {debtor) and Lender (secured party) from which information concerning the security interest
granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code) are as stated on the first page of thia
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and sttorney-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exscute and dellver, or will causs to
be made, exscuted or delivered, to Lender or to Lender's designee, and when requested by Lendsr, causs to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices and piaces as Lender may deem appropriste, any and all such mortgages,
deeds of trust, security desds, security agresments, financing statemants, continuation statements, Instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, compiete, perfect,
continue, or pressrve (1) Grantor's obligations under the Note, this Deed of Trust, and the Relsted Documenta, and (2) the lens and
uourltylmruucnmdbythbDoodofTrunuﬂmandpriorlIomonﬂnProperty.whoﬂnrnowownodorhomftorlcqulndby
Grantor. Unless prohibited by law or Lender 8grees to the contrary in writing, Grantor shali relmburse Lender for all costs and expenses
Incurred in connection with the matters referred to in this paragraph.

Attomey-in-Feot. If Grantor fails to do any of the things referred to in the precsding paragraph, Lender may do so for and In the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's sttorney-in-fact for the
purpose of making, exacuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accompilish the matters referred to in the preceding paragraph.

FRULL PERFORMANCE. If Grantor pays all tha indebtedness when due, and otherwise performs all the obligations impossd upon Grantor under
this Deed of Trust, Lender shall sxecute and deliver to Trustee a request for full reconveyance and shall exscute and deliver to Grantor sultable
statements of termination of sny financing statement on fils evidencing Lender's security intsrest in the Rents and the Personal Property. Any
reconveyance fee required by law shall be pald by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust If any of the following happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor bresks any promise made to Lender or falls to perform promptly st the time and strictly in the manner
provldodlnthlaDudomenorhunylgmmomrolludwtﬂlDoodofTrult.

Compliance Default. Fallurotocomplywlﬁnnyoﬂmunn, obligation, covenant or condition contained in this Deed of Trust, the Note or in
any of the Related Documents. If such a failure s curable and if Grantor has not besn given 8 notice of a breach of the same provision of
this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after
Lender sends written notice demanding cure of such fallure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more
than fifteen (16) days, immediataly initistes steps sutficlent to curs the failure and thersafter continues and completss all reasonable and
necessary steps sufficient to produce complisnce as soon as reasonably practical.

Dsfault on Other Payments. FlilumofGrmtorvviﬂnlnﬂnﬂmoroqulrod byﬂlhDoodomenmmhanypuymfortlmorlmumnu,
ormyoﬂnrplynnmnocouuytoprwomﬁlngofortooffoctdlachnmofanvlhn.

Default in Favor of Third Parties. Should Grantor default under any loan, extsnsion of credit, security agreement, purchase or sales
lgroomont,orlnyothorogmmom,InflvoroflnyothorcrodltororpouonthltmavmlurhllylffoctlnyofGnntor'lproponyor
Grantor's abllity to repay the Indebtedness or perform their respective obligations under this Deed of Trust or any of the Related
Documents.

False Statements. Any representation or statement made or furmnished to Lender by Grantor or on Grantor's behalf under this Deed of Trust
the RolltodDocwmnulafaluwmllbndlnglnanymuﬂll respect, sither now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect {including failure of
any collateral document to creste a valid and perfected security interest or lien) st any time and for any reason.

Death or inscivency. The desth of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
ingolvency lews by or sgainst Grantor.

Taking of the Property. Any creditor or governmental 2gency triss to take myofﬂnPropcrtyoranyoﬂmofGnnw'nproponylnwhlch
Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender. However, if Grantor disputes In
good falth whether the claim on which the taking of the Property is based is valid or reasonable, and If Grantor gives Lender written notice
of the claim and furnishes Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will
not apply.

Breach of Other Agreement. Anybfnchbyermunderthourmnofnnyoﬂnragmmmbotwnn Grantor snd Lender that Is not
remedied within sny grace period provided therein, Including without limitation any agresment concerning any indebtedness or other
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cbligation of Grantor to Lender, whether existing now or later.

Events Atfscting Guarsntor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
of any of the Indebtedness or any gusrantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or
disputes the validity of, or lisbility under, any Guaranty of the Indebtsdness. in the event of a desth, Lender, et its option, may, but shall
not be required to, parmit the guerantor's estate to assume unconditionally the obligations srising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of Default.

Insecurity. Lender in good faith believes itse!f insecurs.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies:

Election of Remaedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together. An slection by
Lender to choose any one remedy will not bar Lender from using any other remedy. lfLondordocldutospondmomyortoporformanyof
Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that decision by Lender will not affect Lender's right to
declare Grantor in default and to exercise Lender's remediss.

Accelerats Indebtednses. LondorlhdlhawtharigmuiuopﬂonMthoutnodeotoGnmormdochnﬂuonﬂrolndobudnmlmmodhtoly
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreciosure. V\mhmpocttolllorlny part of the Real Propony,ﬂnTmltoolhlllhlvoﬂnrlghtmfu.doubvnoﬂeomd sale, and
Londarchallhovotlnrlghttofonclouby]udichlfouclouuu, In either case in leoordaneowlﬂ\andtoﬂnhnlomntprovldodby
applicable law. If this Deed of Trust Is foreclosed by judiclal foreclosure, Lender will be entitlad to a jJudgment which will provide that If the
foreclosure sale proceeds are insufficlent to satisfy the judgment, execution may Issus for the amount of the unpald balance of the

UCC Remediss. WIﬂnmpocttolllorunypmofanononalProporty. Lendorlhnllhavolllﬂurlghtnandromodlnofnlocurcdplrty
under the Uniform Commercial Code.

Collect Rents. L.ndorshallhlvothcdght,wlm«nnotlcomenmortoukopocmﬂonofandmlnngotluProportyundcoﬂoctthoﬂonu,
including amounts past dus and unpaid, and apply the net proceeds, over and sbove Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to
Lender. If the Rents ars collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments reeeivcdlnpnymontﬂnroofhthommoofGrlntofandwnogoﬁmthoumolndcolbctﬂnprocudo. Payments by tenants
or other users to Lender in respones to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in psrson, by agent, or through a
receiver.

Appoint Recsiver. LnndorahullhnvnthorldntohavnareeeivwappohtodtotakopoouulonofllloranyplrtofﬂnPropony,wlﬂ'nho
powortoprouctlndproumthoPropony,moponuﬂuProponypneodlngforocloluroorub,andtocolloctthoﬂunuﬁomﬂn
Property and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may sarve without
bond if permitted by law. Lender's rightwtholppolntmomofurocohm -hdlo:dnwmmorornotﬂnlpmmvduoofﬂnﬁoporty
exceads the indebtedness by a substantial amount. Employment by Lender shall not dllquullfvnporaonfromurvhglllrooelwr.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall bacome a tenant at sufferance of Lender or the
purchaser of the Property and shall, st Lender's option, elther (1) pay a reasonable rental for the use of the Property, or (2) vacate the
Property immediatsty upon the demand of Lender.

Other Remedies. TrumorLondorlhnllhlvonnyothordghtorramodyprovldodlnﬂhbndomenorﬂnNouorbylaw.

Notioe of Sals. Londorlhanglvoermmmouonoﬂcoofthetlmmdplmofmypubllcnloofﬂ\oPouonllProponyorofﬂntlm
after which any private sale or other Intended dlupodﬂonofﬁul’orlonllProportylatobomldo. Reasonabls notice shall mean notice
given at least fifteen (16) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction
with any sale of the Real Property.

8ale of the Property. To the extent permitted by applicable law, Grantor hersby waives any and all rlghtntohlvotheProporty marshalied.
Inoxorchlngiuriqhuundromodloc,thoTrumoorLondcrlhullbofrntoulllloranypartofﬂnProportytogm«orupumlv. in one
sale or by separate sales. LondordnllboonﬂtlodmbldltanypubncmonullornnyporﬂonoftlnProporty.

Attomeys’ Fess; Expenses. If Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied
to recover such sum as the court may adjudge reasonable s attorneys' fees at trial and upon any appeal. Whether or not any court action
is involved, and to the extent not prohibited by law, all reasonabie expenses Lender incurs thet in Lender's opinion are necessary at any
tlmoforthoprotocﬁonoflulntonnorﬂuonforcommofludghulhlll become a part of the Indebtadness payable on demand and shall
beer interest at the Note rate from the dats of the expenditure untll repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not there Is a lawsuit,
including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or Injunction),
appesis, and any anticipated post-judgment collection sorvices, the cost of searching records, obtaining title reports (including foreclosure
reports), surveyors’ reports, and appraisal fees, title insurances, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any court costs, In addition to all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and cbligations of Trustee are part of this Deed of
Trust:

Powers of Trustes. in sddition to ali powers of Trustee arising as a matter of law, Trustes nhlllhavoﬂnpomrtoukoﬂnfollowm
actions with mpocttoﬂuPropcrtyuponﬂnwﬂmnnquonofLandar and Grantor: (8} join in preparing and fillng a map or plat of the
Real Property, including the dedication ofmuuorohordghutoﬂnpubllc; (b) lolnhgnnﬂm.nynumontorcruﬂng any restriction
on the Real Property; and (c)]olnInlnysubordlnatlonotothoragmomcmaffoctlngw:DudomenortholnurutofLondorunduthls

Obligations to Notify. TrunulhaHnotboobllgmdtonoﬂfylnyoﬂnrpanyoflpondhguloundorlnyothoruultdoodorlhn,orofnny
lcﬂonorprocoodlnghwﬂehenmor, Londor,orTrumahallbonpa ,mlouﬂnnuﬁonorproeudlnqhbmmhtbmim.

Trustes. Trustes shall meet all qualificstions required for Trustee under applicable law. In addition to the rights and remediss set forth
above, wltl'nmpocttolllormypanofﬂn Propony,ﬂnTmmoshnlIhawﬂnﬂghttofmclmbynoﬁco and sale, and Lender will have
the right to foreclose by judiclal foreclosurs, In either case in accordance with and to the full extent provided by applicabils iaw.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustee appointed under this
Deed of Trust by sn instrument exscuted and acknowledged by Lender and ncordodlnﬂnofhooftmrowdorofl(LAMATH .
State of Oregon. The Instrument shall contain, in addition to ali other matters required by state law, the names of the original Lender,
Trustee, and Grantor, the book and page where this Deed of Trust Is recorded, and the name and address of the successor trustes, and the
instrument shall be sxacuted end acknowiedged by Lender or its successors in interest. The successor trustee, without conveyance of the
Property, shall succeed to all the title, power, and duties conferred upon the Trustes in this Deed of Trust end by applicable law. This
procedure for substitution of Trustee shall govern to the exclusion of all other provisions for substitution.

NOTICES. Any notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in wdﬂng,lndlhalbeoffocﬂwwhonmllvdoﬂmd. when actually received by telefacsimile (mlouothomhoroqulrodby
lsw), when deposited with a nationally recognized overnight courler, or, if malled, when deposited in the United States mall, as first class,
certified or registered mall postage prepaid, directed to the addrasses shown near tha beginning of this Deed of Trust. All coples of notices of
fomclolurofromﬂnholdorofnnylbnwwch hnprlorltyovortNaDudofTrunlhlll be sent to Lender's address, 8a shown near the beginning
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other person or persons, spacifying that the purpose of the natice Is to change the person's address. For notice purposes, Grantor agrees to
keep Lender Informed at all times of Grantor's current address. Unless otherwise provided or required by law, if thers is more than one Grantor,
any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will be Grantor's responsibllity to tell the others of the

MISCELLANEOUS PROVISIONS. The following miscelansous provisions are a part of this Deed of Trust:

Amendments. What Is written In this Deed of Trust and in the Related Documents is Grantor's entire agreement with Lender conceming
the mattsrs covered by this Deed of Trust. To be effective, eny change or amendment to this Deodomenmunbolnwrldnglndmun
boulgmdbywhoomwlllbeboundorobllnm.dbythochlngsorlmendmont.

Caption Headings. ClptlonhudlnmlnmbDoodofTrunmforconwnbncowpoulonlynndmnottobouudtolntorprotordoﬁm
the provisions of this Deed of Trust.

Moerger. There shall be no merger of the interest or estate created by this Deed of Trust with any other IrmmtorominthoProportyn
any time heid by or for the benefit of Lender in any capacity, without the written consent of Lender.

Govemning Law. thoodoanntwlbooownodbylnthodhmdm-wlﬂlM«dhwmdﬂuhwnofﬂuShhof
Oregon. ﬂinDudofTrunhubunloupudbyLonduhthoSﬂhofOngon.

requests, that does not mean Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand
for payment, protsst, and notice of dishonor.

Severabiiity. lfucourtﬂndlthntanyprovlalonoftlﬂsDoodoanmlsnotvnIldorlhwldnotboonfomod,ﬂmfoctbyltulfwlllnotmun
thlttlnrutofﬂ\ilboodoleustwlllnotbonlldoronfueod. Thoreforo,lcourtwlllcnforeomorntofthoprovulonlofmlsDoodof
TruatovenifaprovhlonofﬂisDoodomeltmybefoundtobohnlldorMorcubb.

Sucosssors and Assigns. Sub]octtomyllmitlﬂunmudlnthllDoodomeltonmsfuroiGnntor'linurut,thbDoodofTrunlhallbo
binding upon lndlnmtotlnbonoﬂtoftlnparﬂu, tholrsweumnndmlonl. If ownership of the Property becomes vested in a parson
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or fiability under the
Indebtedness.

Time ls of the Essencs. ﬂmhofﬂnuuncolnthoporfonmnccoﬂhllDudofTruu.

Waive Jury. AlplrﬂuunhhDndoanmhonbywdvcﬂnrlﬂnhmthnhlhmynﬂou.muﬁg,wmnmbromw
any party against any other party.

Walver of Homestsad Exemption. Grantor hereby refeasss and waives all rights and bensfits of the homestead exemption laws of the State
of Oregon as to sll Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shail have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary™ means Sterling Savings Bank, and Its successors and assigns.
Borrower. The word "Borrowsr” means JACQUES GINESTAR and TONYA GINESTAR, and all other persons and sntities signing the Nots.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words “Environmental Laws" mean any and all state, federal and local statutes, regulstions and ordinances
relating to the protection of human hesith or the anvironment, including without limitation the Comprehensive Environmental Response,
Compensation, and Uabllity Act of 1880, as amended, 42 U.S.C. Section 8601, ot seq. {"CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-488 {"SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ot s0q.,
the Resource Conservation and Recovery Act, 42 U.5.C. Section 6801, ot seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thereto or intended to protect human heatth or the snvironment.

Event of Default. The words "Event of Default™ mean any of the svents of defauit set forth in this Deed of Trust in the events of default
section of this Desd of Trust.

Grantor. The word "Grantor® means JACQUES GINESTAR and TONYA GINESTAR.

Guaranty. The word "Guaranty” mesns the guaranty from guarantor, endorser, Surety, or accommodation party to Lender, Including
wrumnllmluﬂonuwnrlmvofulorpmofﬂnﬂou.

improvements. The word “Improvements” means all existing and future improvements, buildings, structures, moblle homes affixed on the
Real Property, facillties, additions, replacements and other construction on the Real Property.

Indebtednses. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or

Related Documents, together with all renswals of, extensions of, modifications of, consolidations of and substitutions for the Note or

Related Documents and sny amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee

_io_rLendormom‘mGrlmor'l obligations under this Deed of Trust, together with interest on such amounts as provided In this Deed of
rust.

Lender. The word “"Lender” means Sterfing Savings Bank, its successors and sssigns. The words “successors or assigns” mean any
person or company that acquires any interest in the Nots.

Nots. The word "Note" means the promissory note dated April 19, 2004, In the original principal amount of $90,000.00 from

Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agreement. The maturity date of the Note is April 25, 2024

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hersafter
owned by Grantor, and now or hereaftsr attached or affixed to the Real Property; togsther with all accessions, parts, and additions to, alt
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word “Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property™ mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents®™ mean all promissory notes, credit agresments, loan agresments, snvironmental
Sgresments, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
sgresments and documents, whether now or hereafter existing, executed In connection with the Indsbtedness.

Rents. The word "Rents” means all present and future rents, revenuses, Income, issues, royalties, profits, and other benefits derived from
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the Property.

Trustee. The word "Trustes" means ASPEN TITLE & ESCROW, whose address is 626 MAIN ST » KLAMATH FALLS, OR 87601 and any
substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH GRANTOR AGREES TO ITS
TERMS.

This Notice Is required by Oregon law. In this Notice the term “you™ msans the Grantor named above.

NOTICE TO THE GRANTOR: Do not :Ihgn this loan agreement before xiou read It. This loan agresment provides for
the payment of a penaity Iif you wish to repay the loan prior to e date provided for repayment in the loan
agresment.

NOTARY PUBLIC-OREGON
COMMISSION NO.
: 59285

On this day before me, the undersigned Notary Public, personally sppesred JACQUES QINESTAR and TONYA GINESTAR, to me known to be
the ducrlbodInlndwhoomuudmobndofTru-t,lnducknowhdoodﬂmthoydgnodthobudoanmuﬂnirfrunnd
voluntary deed, for the uses and purposes therein 5 .

Given under gy har seal this il day of /]—’P'fﬂ,/ : 2004
By \' atfuu%g% 7&1& Residing at deSe
1

Notary Public In and for th{.8tats of c&'%& My commission expires 770 L

REQUEST FOR FULL RECONVEYANCE
{To be used only when obligations have been paid in full)

To: , Trustee

Thoundoulgnodhﬂulqalownofnndholdorofdllndubtodnouncurodbyﬁﬂobudomet. All sums sscured by this Deed of Trust have
been fully paid and satisfied. Youmhonbydlroctod.uponpnmmtoywofunvlurmowlngtoyouunderthoumofmhDoodofTrustor
mumttolnylpplbabblutuu.toamlﬂnﬂmueurodbythbbudomeot(whichladnllwodtoyouwooﬂ'nrwlmﬁilDoodofTrust),
andtoroeonvw,menwarnmy,toﬂuparﬂudnlgnludbythetonmofmhDoodofTrun,trncmnowholdbyvouundortlﬂsboodof
Trust. Please mail the reconveyance and Related Documents to:

Date: Beneficlary:
By:
ite

LABER PRO Luiing. Vor. 5.31.50.008 Copr. Hariaad Minenalsl Selutione. lns. 1997, 3004, Ak Bights Rosarsad. - OR CADMLILYSILIC TR-25308 MR-20




