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DEED OF TRUST
DEFINITIONS

Wordsmedhmﬂphucﬂomof&kdxnmemmdeﬂmdbelwaﬁothuwmﬂsmdeﬂnedm&cﬂom& 11,
13, 18, 20 and 21. Cmmmmgmeungeofwmdsusedm%documanmahopmﬂdedm&eﬁmls.

(A) "Security Instrument” means this document, which is dated APRIL 15, 2004 , together
with all Riders to this document.

(B) "Borrower® is ROBERT D. BURNETT AND SHIRLEY M. BURNETT, AS TENANTS
BY THE ENTIRETY

Borrower is the trustor under this Security Instrument.
(C) "Lender" is LIBERTY FINANCIAL GROUP, INC

Lenderisa CorpovadioN organized
and existing under the laws of WASHINGTON .
Lender's address is 205 108TH AVENUE NE, #270, BELLEVUE, WASHINGTON

98004

Lenderlslhebeneﬁdar_yunderthlsSemﬂtylnsu'umt.

(D) “Trustee" is AMERITITLE

300 KLAMATH AVENUE, KLAMATH FALLS, OREGON 97601

(E) 'Note'munsﬂlepromlso:ynoteslpedbyBomweranddated APRIL 15, 2004

The Note states that Borrower owes Lender ONE HUNDRED THIRTY-ONE THOUSAND TWO
HUNDRED FIFTY AND 00/100 Dollars (U.S. $ 131, 250. 00 )
plus interest. Bomwahupmmludhpythsdeﬁhmguhr?miodichymmandeaythedeumfnﬂmhm
than MAY 1, 2034 .

F) 'Proputy'mamﬁemﬂy&ﬂkduabedbehwundutbbudhg%nﬁuof%khmerpmy.'
(6] "Lom'mummedeheﬂdmcedbymeNow.pluhw.myprewymemchngumdhm&nrguduuMer
theNote.andallsumsdneunderlhlsSecnmylmu'ument.plusinterw.
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(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[0 Adjustable Rate Rider O Condominium Rider O Second Home Rider
[ Balloon Rider O Planned Unit Development Rider O other(s) [specifyl]
(X 1-4 Family Rider O Biweekly Payment Rider

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
Mmhpmdmhmwum&e?mpaiybynwndomlnhmamdaﬂm.homwwmmdaﬂonmdmﬂu

organization.

X) *Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft,
mdﬁhmpuhﬂmeﬁ,wﬂchhlﬂﬂn&d&mughmehcﬂoﬂctaﬂnﬂ.hhphomcmmmm.wmm.m
magneﬂchpesoastoorder.lnstmct.oraulhoﬂzeaﬂmndallmﬂtuﬂontodeblloraeditanaecount. Such term
lndudes.butisnotﬂml&edm.pdm-of-nlemfm.aummatedteﬂumcmmwom.uusfmmmwdby
telephone, wire transfers, and antomated clearinghouse transfers.

@) "Escrow Items” means those items that are described in Section 3.

™) "Miscellaneous Procoeds” means any compensation, settlement, award of damages, or proceeds paid by any
dﬂrdparty(ﬂhuthnhmnmeproceedspﬂdundutbemmgadmhedm&cﬂmﬂfm (1) damage to, or
dm'ucﬂonof.thel’mpmy;(ﬂ)eondemmﬂonorothethhngofaﬂoranypaﬂoﬁhe?ropeﬂy;(lﬂ)oonveymcem
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
) “Mortgagelnsuunee'meansimnncepmtecﬂngLeMeragalmtthemnpaymeﬂof.mdefauhon.lheLun.
(O) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the Note,
plus (1i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regnhﬂon.RegullﬂonX(Z4C.F.R.Pm3500).astheymlghlbenmendedfromﬂmetoﬂme.oranyaddlﬂonalor
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
“RESPA'referstoaﬂrequiremennnndmuicﬂonsthtueimpmdlnmgardtoa"fedenllyrehtedmortgageloan"
even if the Loan does not qualify as a "federally related mortgage loan” under RESPA.

Q) *Successor in Interest of Borrower” means any party that bas taken title to the Property, whether or not that
paﬂyhnmmedBomwer'songuﬂomundertheNotemd/orthhSethylmﬂumm.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. Fmthispurpme.Bomwu’hrwoablygmnsmdmnveystonstee.mm.wuhpowa'
of sale, the following described property located in the

COUNTY of KLAMATH

[Type of Recording Jurisdiction] {Name of Recording Jurisdiction)
LOTS 12 AND 13, BLOCK 217, MILLS SECOND ADDITION TO THE CITY OF
KLAMATH FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE
IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

LOTS 12 AND 13, BLOCK 217
A.P.N. #: 3809-033DC-10600-000
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which currently has the address of 2231 & 2235 UNION AVENUE
[Street]
KLAMATH FALLS » Oregon 97601 ("Property Address”):
[City] {Zp Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWERCOVENANTSthntBonuwerlskwfuﬂysdsedoftheumtehuebyoonvepdmdhutheﬂght
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. PaymentofPrincipal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrament be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instramentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return

any payment or partial payment if the payment or partial payments are insufficlent to bring the Loan current. Lender
may accept any payment or partial payment insufficient to hring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Perlodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Leader shall relieve Borrower from making payments due
unduﬁeNoﬁaMtMsSmﬂgIm&umNmpafomlngmemvemBaMamemsemedbyMsSecmw
Instrument.

2. Application of Payments or Procoeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Perlodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Perlodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Perlodic Paymeats if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Perlodic Paymeats, such excess may
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be applied to any late charges due. Volnnhryprepaymlsshﬂbenppﬂedﬂrsttomyprepaymenlchrgumdthm
as described in the Note.

Anyappﬂuﬂmnfpymh.hmuwmweds.mbﬂweﬂmm?medsmpmdpldumdumeNote
shﬂnmmdmposlponethedudlte.mchmgelheamoum.oﬂherodicPaymenm.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
mquhdbyLmdumduSecﬂmS:M(d)Mmtgxgehmmummium,ﬂmy.wmymmkaBomwu
mLmdumumoftheplymemﬁMoﬂpgehmnmpemimmamordmmmthepmﬂsbmofSwﬂm10.
These items are called "Escrow Items." At origination or at any time during the term of the Loan, Lender may require
thatCommnnityAmdnﬂonDues.Feu,mdAnuments.lfany.bemwedbmerowa.mdsuchdues.fmand
assessments shall be an Escrow Item. Borrawershallpmmptlyfnmlshtol.enderallnoﬂeesofamommbepdd
under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such watver,
Borrowershallpaydlrectly.whennndwherepnyable.theamounsdueforanyEsu'owltansforwhichpaymemof
mmmwmwmm.umm.mmmmmmmmmmm
within such time period as Lender may require. Borrower's obligation to make such paymeats and to provide receipts
Mfmmwmmhhmdmhammmawwwnmmmksmqhmument.asthephnse
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
awalver,andBomwehﬂsMpaymeamumdmfmmEsawnan.undumyexudsemﬂghsuMerSecuon
9|ndpaysuchamumanderowushaﬂthenbeongatedmduSecﬂm9mreplymlendermymhammt.
LendermayrevokethewniveruloanyorallEsuuwltemsatanyﬂmebyanoﬂcegivenlnaccordmcewlthSecﬂon
lSand.uponsuchrevocatlon.BomwershaﬂpaytoLendenﬂFunds.andmsuchamounts.thatmthenrequlmd
under this Section 3.

Lendermay.atanyﬂme.coﬂedandholdFundslnanamoum(a)mfﬂdantopernﬂtLendertoapplytheFlmds
atﬂ:edmemdﬂedunduRESPA.and(b)nottoexceedﬂ:emximumammulmdermrequireunderRESPA.
lmdushuedmwmeammtofFuMsmmmehdsofmmMmdmsmbbuﬂmtaofexpmdmm
of future Escrow Items or otherwise in accordance with Applicable Law.

TheFundsshﬂbehddhuhsﬂtuﬂmwhoudepod&mhmedbyafeduﬂw.hs&umhﬂty.w
enﬂty(lnchldingl.ender,Iflenderlsanlmtttuﬂmwhoudeposltsuewhsured)orhanyFedemlHomeLoan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
MmmmehmwuhrhdemmmeFmds.mmnyMyﬂngmemwm.mvedfyMg
theEscmetems.unlLenderpaysBomwerhtuﬂmtheFundsandAppﬂmblehwpermlulmdulomake
such a charge. UﬂmmagreememhmadehwﬂdngorAppﬂcablehwrequlresmtermtobepﬂdontheFunds.
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
lzwamﬂmdfyhmuummdbyRESPA.MBmoqumymmeemmmqmmke
uptheshmhgehaecordmcewlthRESPA.bﬂhnomomthaanmonthlypayments. If there is a deficlency of
Fundsheldlnescrow.asdeﬁnedunderRESPA.LendershallnoﬂfyBomwerurequlredbyRESPA.nndBorrower
shall pay to Lender the amount necessary to make up the deficlency In accordance with RESPA, but in no more than
12 monthly payments.

UmnpymmthﬁﬂofaﬂammmredbythsSemﬂtyhﬂumem.LmduMpmpﬂymmndeomwu
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
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Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has peiority over this Security Instrument unless Borrower:
(a)agreumwdﬂngmmepymmﬁthowpﬂmmndbymeumhammaacmMemLmdu.hnoﬂy
50 long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the e in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the len to this Security Instrument. If Lender
determinuthatanyparlofthe?ropertylsmbjecttoalienwhlchmnatulnprlorltyoverthlsSecurltylnsu'umuu.
Lender may give Borrower a notice identifying the Hen. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set farth above in this Section 4.

Lewﬂmymmmwmyamm&mhrlrwmmmmwmmm
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (Including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
thelnmnoeshlllbembmewambjedmImder'sﬂgmmdhpmveBomwer'scth.whlchﬂgmmﬂ
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
ﬂmdnrgeforﬂodmdehrﬂnaﬂm.wﬂﬂuﬂmmumhngm:umamﬂmedngefmﬂwdm
determination and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

HBomwaﬁlhmmﬂnhhanyofthewvmgudmbedabow,Lmdumyoanlmummwvemge.u
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Barrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such Interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policles, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of pald premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a serles of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Barrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
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retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Barrower abandons the Property, Lender may file, negotiate and seitle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender () Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repeir the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interlor inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Barrower or any persons or entitles acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material Information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrament, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
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Security Instrument. ThueamwnﬂshaﬂbearlmrutaﬂseNMeme&omthednteofdubmemeHandshaube

requesting payment.
ummmumamm.mmmmmmmmmdum. 1§
Bmoweracqulresfeeﬂtletotherpeﬂy.theleaseholdandthefeeﬂtleshnﬂnotmergeunlml.enderngrmtoﬂle
merger in writing.
10. Mortgage Insurance. lfLmdermquhedMoﬂgagelnsunnceuacondlﬂonofmkmgtheLmn.Boma'
shaﬂpaytheprenﬂumrequkedmmainulnmeMonwlmmlneﬁect. If, for any reason, the Mortgage

IOMBomwer'sobUgaﬂonmpaymathentepmvidedlntheNote.
MortgagehsummmhumLendu(mmyenﬂwamhmtbeNme)fmmnmumym
lfBotrowerdounotrepayﬂleLoanasngreed. Borrower is not a party to the Mortgage Insurance.
Mortgagemmemwalmtelhdnonldskonaumchmmnncemforcefmmumewﬂme.andmayenterlnto
wlthotherparﬂuthalshamormodlfythelrrlsk.oneducelossa. Theseagreementsareontermsand

mﬂty.oranyamnaleofanyoﬂhefomgdns,mayreceive(dhecﬂyormdiredly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. lfmhagreementpmvlduthatnnafﬂliateofundertakauhare
oftheinsmer'srlskmexchmgeforashareoftheptemlumpddmthelnsw. the arrangement is often termed
"captive reinsurance.” Further:

(a) Any such agrecments will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the smount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agroements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insuranceterminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.
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ummnw.mmmmmwmmﬁmmmdmmpmy.
If the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
mw.mmmuﬂwmmmmmmmmmu
memmmmummmmmmmumm.wu
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a serles of progress payments as the work Is completed. Unless an agreement is made in writing or Applicable
hwuquhuMMbepHmmchMimﬂum&.Lmdushﬂnﬂbemqﬂmdeme
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
M'sMMhW.MWMMMWmMWWWMW
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.
Intheeventofatotaltaklng.dmucﬂon.orlossluvnheofﬂw?mﬁy.theMlscelhmousteeedsshﬂbe
appHedbthemummdby&hSewﬂtyhshumeanhethuwnﬂthmdue.wlththem.lfany.paldw
Borrower.
lntheevmtofaparﬂﬂuhng.destnu:ﬂon.orlmslnvalueofthel‘ropertylnwhichthefalrmarketvalueof
memmymwlmlybdommemnkm;.dmwm.ulwlnnhehmmmmmmemm
ofthemmssemredbythlsSecuﬂlyhstMlmmdhtelybdmthepuﬂalhkhg.destructlon.orloulnvalue.
uﬂmBomwuawlgdaonbemmwﬂdng.memmbyMSemﬂWMmmeemduwd
bythemouﬂofthehﬂsoeﬂms?mceedsmulﬂpﬂedbythefoﬂowhgﬁtcﬂon: (a) the total amount of the sums
securedlmmedhtelybeforethepnﬂaltaklng.dutrucﬂon.orloslnvaluedivldedby(b)thefalrmuketvalueofthe
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.
Intheevemofaparﬂnltnklng.dutmcﬂon.orlossinvalueofthePropMylnwhichﬂlefalrmnrketvnlueof
ﬂ;ePropeﬂylmmdlatelyheforetheparﬂaltaklng.duu'ucﬂon.orloaslnvnluelslessthantheamountofﬂxesum
mdhmeda&lybefomtbpﬂﬂhﬂng,deﬂmﬂm.wmmnhe.uﬂmmmwmunduomemhe
aguhwﬂm.&thulhnmstedsshﬂhawmdmmemmmdbythemﬂtymmmmthﬂ
or not the sums are then due.
H&ehomﬂykahndodeBomwu.mﬁ.aMnoﬂmbyundermwmtmeOppodnngy(u
deﬂnedinthenextsmlenee)oﬁerstomkeanawardtosetﬂeachimfordamngm.Bomwerfaﬂstomondto
lmderwithmmdaysaﬁerthedatethenoﬂcelsglven.Lenderlsauﬂmr!zedtoeollectnndapplytheMjaoellaneous
howedsd&ammMﬂmmnpakofﬁerp«tymhthemmredbyﬂthemﬂtymm,whm
or not then due. 'OppodngPany"meamthethhdpanythuowesBomquhcdhmoustwedsmthepany
agalnstwbomBomwethnsaﬂgMofacﬂonlnmgardtoWscellmeoustceeds.

jndgment.wechdufoﬂdmreofmehopmymomumauhlhnpamdhndu'smmmmmemmm
rights under this Security Instrument. Theprocwdsofanyawardorclalmfordamagesthntareamihmbletothe
lmpdmentoflmder'smerutmthehopeﬂymhembyudmdmdshﬂbepddmLmder.

AﬂMhmﬂmoumcutkamtappﬂdmmmuonmmpdrofthermshaﬂbeappuedmme
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the Hability of Borrower or any Successors in Interest
of Borrower. LendershaﬂmtbemqnhedmwmmmeepmmedingsagaMmySummmmmofBomwu
mmmmemmmfmpymmtmuhemlnmdlfyamrﬂuﬂmofthemmredbym&mﬂty
Im@mmtbymoudmydmmdmdebytheodginﬂBomwumuySmhMofBomm Any
hﬁemmebyleduhemdﬂngmyﬂghormmedyhdudmg.mmumuﬂm.umwsawepmof
paymentsfromthlrdpersom.enﬂﬂuorSueoessonhlﬁerestofBonowerormamwmlesthantheamonmmen
due, shall not be a watver of or preclude the exercise of any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
thmBomwer'sobugaﬂomandHnbﬂﬂyshallbejolntmdmeral. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer”): () is co-signing this Security Instrument only to mortgage,
mmdcwwythewdgnu'smmmmehopﬂyundumemoﬂm;&wﬂtymm: (b) is not
mmﬂyobumdwmmemmwwsmwm:mwagrmmmmdmym
Borrower can agree to extend, modify.forbeuormkemyaemmmodaﬂomwlthregudmmetumoftbksmw
Instrument or the Note without the co-signer's conseat.

o

and benefits under this Security Instrument. Barrower shall not be released from Borrower's obligations and liability

undertlﬂsSecuﬂtylmﬁumenhmlessLendeugreuMsuchmleaselnwﬂﬂng. The covenants and agreements of this

Semﬂtyhﬁmﬂshﬂﬂﬁ(uuﬁumﬂdedh&cﬁm%)aﬂbemﬂthemaﬂuﬂmoﬂmd&.
14. Loan Charges. LeﬁermaychugeBormwufeesforservlmperformedmmmecﬂonwlthBonm's

default.for&epupmeofprdxﬂnglzdu'smmmmmemmmddghuundumh&mﬂtymm.

uaprohlbiﬂononthechargmgofmch&e. LendermaynotchargefeesthatareexpmslypmhihiwdbythisSemrlty
Instrument or by Applicable Law.

Ifthelmnlssnbpdtoahwwhlchsetsmaximumlomchlrgu,andthuhwisﬂmﬂytnterpretedsothatthe
Mmmmwmwmmumummmmdmmmmmmummmm
then: (omyauhmchrgemuhmduwdwmemmmqmmtheCMgemmepmmdlmn;
and(b)mymmakudymnecmd&omﬂomuchhexmdedpermludMmebenfundedeom.
LendumydmmmkemkmmeymdudngmepMdpdomdundmmeNMbeMgadkwpymmt
to Borrower. Ifareftmdredncesprlnclpal.thereductlonwlllbetreatedasaparﬂllprepaymtwlthoutany
pmpaymeﬂcharge(wheﬂmmnﬂapmpuymemchngebprovidedfmmmeNMe). Borrower's acceptance of
anymchrefundmadebydimdpaymenthoﬂuwa‘wﬂlcmsdmleawalverofanydgMofacdonBonowumlght
bave arising out of such overcharge.

15. Notices. AﬂmﬂcuglmbyBomwumLMerhwnmcﬂonwlththisSemﬂtyhstmmentmmtbem
writing. mmmmmmm&ms«mymmmmmmmmm
BormwerwhenmaﬂedbyﬂrstchssmﬂorwhenachmllydellveredtoBon'owu'snoﬂeeaddmsifsentbyother

at any one time. Anynodmhlmdeuhaﬂbeglmbydeﬂvuinghmbymﬂhg!tbyﬂmtchsmﬂmundu's
addresssmmdherdnunlmLmderhasdedgnaledmmhuaddmssbymﬂeemBomwu. Any notice in connection
MmmkSemﬂtyImumtshﬂnmhdemedmhvebemgimmlmdaMamuﬂymlvdbyLendu.
lfmymﬂeerequhedbythlsSecuﬂtylnstmmenllsalsorequlredunderAppliablehw.theAppliubleLaw
requhememmﬂnﬂsfythecumpondMgmqulrementunduthBSecuﬂtyhmummt.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federﬂhwandthehwofthejmisdieﬂonlnwhlchﬂ:e?mﬁylsloamd. All rights and obligations contained in
thisSemrnyhmmeMmmbjectmmquuhememsandﬂquﬂomoprpHublehw. Applicable Law might
expucitlyorlmpllcitlyallowtheparﬂutoagreebyconmctorltmlghlbedlent.butmchsllenceshllnotbe
construed as a prohibitlon against agreement by contract. In the event that any provision or clause of this Security
lnsu-umentortheNoteconﬂlctswllhAppllcablehw.suchconﬂlctshallnotaﬁ'ectotherprovisionsofﬂﬂsSecuﬂty
msunmemorﬂleNotewhlchmnbeglveneffectwlthoutthemnﬂlcﬂngpmvlslon.

vem;and(c)theword“my'givusoledlsaeﬂonwlthoutmyobﬂgaﬂontohkemyacﬂon.
17. Borrower's Copy. BorrowershnﬂbegivenonecopyoftheNoteandofthlsSeulrltylnwument.
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18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Inferest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Propesty is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such
other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrament, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upoa reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, joln, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any peovision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
deﬂmdumncmhnrdmmm.mumu.mmubyhvkmmmhwmmemm:
gasoline, kerosene.oﬁerﬂamnnbleorbxicpetroleumpmdum. toxic pesticides and herhicides, volatile solvents,
matedakconﬂhﬂngubeﬂosorfm‘maldehyde.mdndloacﬂvemmdals: (b) "Environmental Law" means federal
hmandhwsofthejurhdicﬂmwhemtherpmyisloatedthumlatemhealth.nfetyorenvimnmenulproteedon;
() "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Envlronmenulhw;and(d)m"EnvhonmentalCondlﬂon'mumacondlﬂonthltmuuse.oonuibuteto.or
othu'wiseh'igguanEnvimnmtalClemp.

BmuMmemhpm.m.dmd.w.mMﬁmyﬂnnmsm.
orthrumumManyl'hmdousSubstmces.onorlnthePropeﬂy. Borrower shall not do, nor allow anyone else
mdo.mythingaﬂ’ecungthehopmy(l)thnhMVIohﬂonofmyEnvlmnmenmllxw. (b) which creates an
EnvlronmenulCmdlﬂon.or(c)which.duetodleplﬂence.use,orreleueofaﬂawdoussm. creates a
cowﬂonthatadvemelynffectsthevalueofﬂlel’mpeﬂy. 'lheprmdingtwosentenmshallnotlpplytome
fresence, use, or storage on the Property of small quantities of Hazardous Substances that are recognized
tobeappropﬂatehmmﬂmddenﬂdummdhmhtemceofthe?mpeﬂy(lndudlng,Imtnotllmlwdto.
hazardous substances in consumer products).

BonowushﬂpmpﬂygiwLMuwﬂﬂmmﬂmof(a)mme,chlm.dmd.hwaﬂmm
uﬂmbymygommmﬂmmguhhqagenqmpﬂvﬂepﬁyhvohhg&ehnpﬂyaﬂuyﬂmﬁmsm
orEnvhomethwofchthwuhthwbdge,@)myEnvhmmmﬂCondﬁon.Mdudngbmm

mwmommmdmyﬂmsmmmhmmhmm.mm
prompﬂynkeaﬂnemmyremedhlacﬂommaccordmeew!thEnvhonmenmlhw. Nothing herein shall create any
obllgaﬂononLenderforanEnvh'onmennlCleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

22. Acceleration; Remedies. Lender shall give notico to Borrower prior to acceleration
Borrower's breach of any covenant or agroement in this Security Instrument (but not prior to acceleration under
Soction 18 unless Applicable Law provides otherwise). The notice shall specify: (s) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notioe may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. Ifthe
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the
power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to executs a written notice of
the occurrence of an event of default and of Lender's oloction to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner prescribed by Applicable Law to Borrower and to other persons prescribed
by Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall
scll the Property at public auction to the highest bidder at the time and Place and under the terms designated
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle evidence of the truth
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of the statements made therein. Trustoe shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonsble Trustee's and attorncys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excoss to the person or persons legally entitled to it.

23. Reconveyance. UponpuymeﬂofaﬂmmsecmedbyﬂﬂsSemrﬂylmtmment.Lmderdnﬂnqustm
mmwmmmmmwmmmmmmmwm
Security Instrument to Trustee. TnMeeshﬂmveytherputywlthoutwarmtymtheperwnorpemmleglﬂy
entitled to it. Suchpemonorpersonsshallpayanyrecordlﬂoncoﬂs. Lender may charge such person or persons a
feeforreconveylngthe?roperty.butonlylfthefeeispﬂdtoathirdparty(mchuthe'l‘rustee)forservlourendued
andﬂ:echrgingofthefeelspummedunderAppuablehw.

24. Substitute Trustee. LendermayﬁomﬂmemﬂmeremoveTmsteeandapdeamccmuusteetoany
Trustee appointed hereunder. thwtwnveymofthePropeﬂy.themcmuusteeshumweedmautheﬂﬂe.
powerandduﬂuwnfmeduponTnmeeherelnmdbyAppuubleLaw.

25. Attorneys' Focs. AsusedthsSecuﬂtymmunmundhtheNote.aMneys'feeuhﬂmhlde(hme

26. ProteotiveAdvmoe.l. ThisSemﬂtyInstnmeﬂsecuresanyadvnmLender.atleisueﬂm,maymke
mmsofm&mwmnmmmmmwwmwmpmymmwmm
Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unlusyoupmvldeuswithevldmofthehmmnoemmgeumqﬂredhymmﬁadmlm
agreement.wemlypurchselnsmanceatymexpmsetopmtectmuimw. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may not
pnyanychlmyoumakeoranychlmmndelgﬂmtyuu. You may later cancel this coverage by providing
evldenceﬂntyouhnveobulnedpropertywvengeelsewhere.

Youmresponslbleforthecostofmylmnnoepurchasedbyus. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest
nleontheuﬁeﬂyingoonhnctorlomwiﬂapplytoﬁisad&damount. The effective date of coverage
mybeﬂ:edateymupﬂmwvmgehpsedmthedmwanﬂedmproﬂdeprmfofcovmge.

Thewvmgewepmhumybecomidmblymomexpmdwthnnhmneeymmobﬂinmyw
ownmdmymtaﬂsfymyneedfmproputydamgewvmgemmymmdﬂorylhbﬂuymnee
requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

-Borm(saag- -BOTWW(S“.;‘
_meu -Borro(S$DGr
Witness: Witness:
ORE le Fi Mae/F! UNIFORM | UMENT
P e i N TR RS LT
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[Space Below This Line For Acknowiedgment]

State of Oregon
County of KLAMATH .
V(o 1o

This instrument was acknowledged before me on APRIL }&; 2004
by ROBERT D. BURNETT, SHIRLEY M. BURNETT

ecpmnroacec)
PAMELA J lPENC!R {
NOTARY PUBIJG- OREGON

. O\M\AQMQ [ones

Notary Pdlic - State of Oregon

(Seal) My commission expires: S/'HBI‘LOO\I
MEG(S).W Famity—Fannie Mae/Freddie Mac UNIF%I#E‘E;!%’:ENT wmm m-cu-1m
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Min: 1002376-0000000713-8 Loan Number: 024387

14 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 15th dayof APRIL, 2004 .
muhmwnmdlmm;hﬂbedemedwlmendmdmppkmmlmeMonglge.DedofM.m
SecurltyDeed(the“Semruylmuumem")ofmeumedategimbyﬂlemduslgned(the"Bomw“)m
secure Borrower's Note to  LIBERTY FINANCIAL GROUP, INC, A WASHINGTON
CORPORATION
(ﬁe"[.aﬂuﬁdﬁemedﬂnﬂwvahgﬁemmmﬂummylmmaﬂhmdm

2231 & 2235 UNION AVENUE, KLAMATH FALLS, OREGON 97601
[Propesty Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT. In addition to the Property described in Security Instrument, the following
items now or hereafier attached to the Property to the extent they are fixtures are added to the
Pmpmtydmipﬁm,andshaﬂlkomnﬂimmehopertymvuedbythe&mﬂtylmhmt
bdldingmatuhk.nppulmandgoodsofevaymmmwhnmwermwwhemﬁerlouwd
in, on, or used, or intended to be used in connection with the Property, including, but not
limited to, thase for the purposes of supplying or distributing heating, cooling, electricity, gas,
mwr.akandught.ﬂrepremﬂmmdexﬂnguBMngappanm,semhyandammal
apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
reﬁ'lgeraton.dhhwashm.dispmls.msha's.drym. awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and
aﬁachedﬂoorwveﬂngs.aﬂofwﬂch,hchdlnguphmenumdaddlﬂom(huem.shaﬂbe
deemed to be and remain a part of the Property covered by the Security Instrument. All of the
fmegdngtogethawiﬁﬂw?mpeﬂyduuibedhtheSemﬂtylmﬂumeM(orthelumhold
ommlftheSemﬂtyhsumemanleasehold)mmfenedmmmlsl4Famﬂlederand
the Security Instrument as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek,
agreeMkaeachangemﬂleuuofthePWymlumﬂngchmﬂuﬂm.unleslmdw
has agreed in writing to the change. Borrower shall comply with all laws, ordinances,
reguhﬂomandrequirememofanygnvernmennlbodyappucabletothePNpeﬂy.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
aﬂwmylbnmfeﬂmmmesmqhmmmbepedemdagﬂmtthemnywnhm

Lender's prior written permission.
MULTISTATE 1-4 FAMILY RIDER DociMagic €Farns 800-845-1362
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D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss
in addition to the other hazards for which insurance is required by Section 5.

E "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree
in writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Barrower
shall assign to Lender all leases of the Property and all security deposits made in connection
with leases of the Property. Upon the assignment, Lender shall have the right to modify,
extend or terminate the existing leases and to execute new leases, in Lender's sole discretion.
As used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument
is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECHVER; LENDERIN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers to Lender
all the rents and revenues ("Rents") of the Property, regardless of to whom the Rents of the
Property are payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and
agrees that each tenant of the Property shall pay the Rents to Lender or Lender's agents.
However, Borrower shall receive the Rents until (I) Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument and (i1) Lender has given notice to the
tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of Rents
constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (j) all Rents received by Borrower shall be
held by Barrower as trustee for the benefit of Lender only, to be applied to the sums secured
by the Security Instrument; (if) Lender shall be entitled to collect and receive all of the Rents
of the Property; (iif) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents upon Lender's written demand to the tenant; (iv)
unless applicable law provides otherwise, all Rents collected by Lender or Lender's agents shall
be applied first to the costs of taking control of and managing the Property and collecting the
Rents, including, but not limited to, attorney's fees, receiver's fees, premiums on receiver's
bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
on the Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender's
agents or any judiclally appointed receiver shall be liable to account for only those Rents
actually received; and (vi) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficlent to cover the costs of taking control of and

managing the Property and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrower to Lender secured by the Security Instrument

pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of
the Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.
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Lender, or Lender's agents or a judiclally appointed recetver, shall not be required to enter
upon, take conirol of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any application of Reats shall not cure or waive any default
or invalidate any other right or remedy of Lender. This assignment of Rents of the Property
shall terminate when all the sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note
or agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4
Family Rider.

ol © byt o Mot

ROBERT D.' BURNETT -Borrower SHIRLEY LU B
- (Seal) - (Seal)
(Seal) (Seal)
-Borrower -Borrower
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