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N Yoy DEED OF TRUST i

C JOHN WELLS
THIS DEED OF TRUST IS DATED DECEMBER 30, 1988, among Giinten—J-—Welle-end -LaVenne—8—Woells;joint-
tenants—-with--right-of survivorship; whose address Is PO Box 68, Bonanza, OR 97623 (referred to below as
"Grantor”); Washington Mutual Bank doing business as Western Bank, whose address Is 421 South 7th Street,
P.O. Box 689, Klamath Falls, OR 87601-0322 (referred to below sometimes as "Lender” and sometimes as
"Beneficlary”); and Aspen Title & Escrow, Inc., whose address Is 525 Maln Street, Klamath Falls, OR 97601
(referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee for the benefit of Lender as Beneficiary all of Grantor's
right, titte, and interest in and 1o the following deecribed real properly, together with all exisiing or subsequently erected or affixed buildings,
or gation fihtey: and e other g, royefiee, inc profie Taelng 1o the resl property, Mo wiiout Kataton al Miserae, of, ges, gasthoral
or n ) an p! ng to s ng ut imitation al minerals, oll, gas, geothermal
and similar matters, located |nm County, State of Oregon (the "Heal Property™):

TWP 38 RNGE 11, BLOCK SEC 7, TRACT LOT 1 NE 1/4 NW /4 & TWP 38 RNGE 11 1/2, BLOCK SEC 12,
TRACT NE 1/4 NE 1/4- SEE EXHIBIT A

The Real Property or its address Is commorily known &s Yonna Drive, Kiamath Falls, OR 97603. The Real Property
tax Identification number s CODE 114 MAP 3811-700 TL 500 & CODE 114 MAP 3811-V1200 TL 100.

Grantor presently assigns to Lender (also known as Beneficiary In this Dead of Trust) all of Grantor's right, title, and interest in and to all present and
future isases of the Property and ali Rents from the Properly. in addition, Grantor grants Lender a Uniform Commercial Code security intersst In the
Rents and the Personal Property defined below.

DEFINITIONS. The following words ahall have the following maanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings sttributed to such terms In the Unlform Commercial Code. All rafarencee 1o doflar amounts ahall mean amounts In lawful
money of the United States of America.

Benefliolary. The word "Baneficiary” means Washington Mutual Bank doing business as Western Bank, its successors and assigns. Washington
Mutual Bank doing businees a2 Westsrmn Bank also Is refermed to as "Lender” in thie Deed of Trust.

Deed of Trust. The words "Deed of Trust® mean this Line of Credit Instrument among Granior, Lender, and Trustee, and Includes without
timitation all assignmenit and secutily interest provisions relating o the Personal Property and Rents.

Grantor. The word "Grantor® means any and all persons and entities executing this Deed of Trust, Including without limitation Clinton J. Welis and
LaVonne S. Wells.

Guaranior. The word “Guarantor” means and includes without limitetion any and all guarantors, sureties, and accommodation pariles in
connection with the indebtedness.

Improvements. The word "Improvements™ means and includes without limitation all existing and future improvements, bulldings, structures,
mobile homes affixed on the Real Property, facillties, additions, replacemeants and other construction on the Real Property.

indebtedness. The word "Indebtedness™ means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or axpenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with Interest on such amounts s provided In this Deed of Trust.

Lender. The word "Lender" means Washington Mutual Bank doing business as Westarn Bank, Its successors and assigns.

Nots. The word "Nots” means the Note dated December 30, 1998, In the principal amount of $184,000.00 from Grantor to Lender,
together with all renewals, extensions, modificaions, refinancings, and subetitutions for the Note. The maturity date of the Note is December 30,
2003. The rate of interest on the Note is subject 1o indaxing, adjusiment, renawal, or renegotiation.

Personal Property. The words "Personal Progorty™ mean all equipment, fixtures, and other articles of personal property now or hereafter owned
A by Grantor, and now or hereafter sitached or affixed to the Real Property; together with all acceesions, parts, and additions to, all replacements of,

and all substitutions for, any of such property; and together with all proceeds (including without limitation all Insurance proceeds and refunds of

premiums) from any sale or other disposition of the Properly.

Property. The word "Property” meana collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and Include without imitation all promissory notes, credit agreements, loan
agresments, environmental agreements, guaranties, security agreements, morigages, deeds of irust, and all other instruments, agreements and
documents, whether now or hereafter existing, execuied In connection with the Indebtedness.

Rents. Theword'Renn'mmdpmeemandmmmm,ravanues.lnconn.laiuaa.royalﬂea.pmms.nndomerbenennderlvadfmmﬂn
Property.

Trustes. The word "Trustee” means Aspen Tile & Eacrow, Inc. and any substitute or successor frustees.

™HIS OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PER

PROPERTY, I8 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND
¢ FON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trust, Grantor shall pay to Lender ali amounts secured by thia Deed of
w Trust as they become due, and shall strictly and In a imely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
b\w' Related Documents.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use aof the Property shall be governed by the
'M following provisions:
3/ Possession and Use. Untli the occurrence of an Event of Default, Grantor may (a) remain in poseaselon and control of the Proparty, (b) use,

I
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operate or manage the Property, and (c) collect any Rents from the Property. The folowing provisions relaie to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to Maintain. Grantor shal maintain the Property In tenantabie condition and promptly perform ail repairs, replacements, and maintsnance
necessary to preserve its value.

Hazardous Substanoces. The terms “hazardous waste,” "hazardous subetance,” "disposal,” "release,” and “threatened release,” a8 used In this
Deed of Trust, shall have the same meanings as eet forth in the Comprehensive Environmental Response, Compensation, and Llabiiity Act of
1980, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1888, Pub. L. No. 59489
("SARA"), the Hazardous Materials Transportation Act, 40 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C,
Section 8801, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hezardous waste” and "hazardous substance” shal aiso Include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warants to Lender thet (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, reloase or threatened release of any hazardous waste or substance by any peraon on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to belleve that there has been, except as previously disciosed to
and acknowledged by Lender In writing, () any use, generation, manutacture, storage, treaiment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (Il) any actual or
threatened tigation or claims of any kind by any person relating to such matters; and (c) Except as previously diaciosed to and acknowladged by
Lender in writing, () neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
siore, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (I) any such activity shall be
conducted In compilance with ali applicable federal, state, and local iaws, regulations and ordinances, Including without limitation those laws,
regulations, and ordinances deecribed above. Grantor authorizee Lender and its agents to enter upon the Property to make such inepections and
fests, at Granior's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or #eets made by Lender shall be for Lender's purposes only and shali not be construed to creaie any responsibiiity or liabliity on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence In
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) relesses and walves any future claims against
Lender for indemnity or contribution in the event Grantor bacomes llable for cleanup or other coats under any siuch laws, and (b) agreas to
Indemnily and hold harmiees Lender againet any and all claims, losees, llablittes, damages, peneliies, and expanses which Lender may diractly or
Indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threataned release of a hazardous waste or substance on the properties.  The provisions of this section of the Deed
of Trust, Inciuding the obligation to indemnify, shall survive the payment of the indebtecdness and the satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affected by Lender's acquisition of any interest In the Property, whether by foreclosure or otherwise.

Nulasanoe, Waste. Grantor shal not cause, conduct or permit any nuisance nor commit, permit, or sufifer any stripping of or waste on or to the
Property or any portion of the Property. Without imiting the generality of the foregoing, Grantor will not remove, or grant 1o any other party the
right to removs, any timber, minerals (including oll and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvaments from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representstives may enter upon the Real Properly at all reasonable iimee to atiend
Lender's intorests and to Inspect the Property for purposes of Granior's compilance with the terms and condittions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly corriply with all laws, ordinances, and regulations, now or hereafter in
effect, of slil govemmental authorities applicable to the use or occupancy of the Properly, Including without limitation, the Americans With
Disabliiies Act. Grantor may coniest in good faith any such law, ordinance, or regulation and withhold compllance during any proceeding,
Inciuding appropriate appeals, 80 long a8 Grantor hus notifled Lender in writing prior to dolng 50 and so king as, in Lender's sole opinion,
Lender's Interests In the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory ©o Lender, 1o protect Lender's Interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property, Grantor shall do all other acts, In addition to those acts
seat forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lander may, &t iis option, declare Immediately due and payable all sums sacured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, title or Interest therein; whether legal, baneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, Instaliment sale contract, land coriract, contract for deed, ieasehold interest with a term greater than three
(3) years, lease-option coniract, or by sale, assignment, or transfer of any benéeficlal Intereet In or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property Interest. |f any Grantor [s a corporation, partneraship or limited Nabillty company, transfer also
includes any change In ownership of move than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company Interests,
as the cass may be, of Grantor. However, this option shall not be exercised by Lender If such exercise Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and Hens on the Properly are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and In al events prior o delinquency) all taxes, special taxes, assassments, charges (Inciuding water and
sewer), fines and Impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Granior shall maintein the Property free of all Hens having priority over or equal to the Interest of
Lender under this Deed of Trust, except for the len of taxes and assessments not due and except as otherwise provided in thie Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assesament, or claim In connection with a good falth dispute over the obiigation to
pay, 8o long as Lender's interest in the Property is not jeopardized. If a len arises or is fled as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arlees or, if a llen Is filed, within fifteen (15) days after Grantor has notice of the filng, secure the discharge of the lien, or If
requested by Lender, deposit with Lender cash or a sufficlent corporate surety bond or other securlty satisfactory to Lender in an amount sufficlent
to discharge the lien plus any costs and attormeys’ fees or other charges that could accrue as a result of a foreclosure or sale under the llen. In
any contest, Grantor shall defend Iteeif and Lender and shall satisly any adverse judgment before enforcement against the Property. Grantor shal
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shali upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriste governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fiiteen (15) days before any work Is commenced, any services are furnished, or any
materials are supplied to the Property, If any mechanic’s ien, materiaimen's llen, or other lien could be asserted on account of the work, sarvices,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating o Inauring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard extanded coverage endorsements on a
replacement basis for the full insurable vaiue covering all Improvements on tha Real Property In an amount sufficient to avoid application of any
colnsurance clause, and with a standard mortgagee clause In favor of Lender. Grantor shal also procure and maintaln comprehensive general
limbitity Insurance In such coverage amounts as Lender may requeet with trustee and Lender being named as additional insureds In such labiity
insurance policies. Additionally, Qrantor shal maintain such other insurance, including but not limited to hazard, business interruption, and boller
insurance, as Lender may reasonably require. Policiea shail be written in form, amounts, coverages and basis reasonably acceptable to Lender
and Issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, wil dellver to Lender from time to
time the policies or certificates of insurance In form satiefactory to Lender, including stipulstione that coverages wili not be cancelied or diminished
without at least ten (10) days’ prior written notice to Lender. Each Insurance policy also shall include an endorsement providing that coverage in
tavor of Lender will not be impaired In any way by any act, omission or default of Grantor or any other person. Should the Real Property at any
time become located in an area designated by the Director of the Federal Emergency Management Agency as a special fiood hazard area, Grantor
agrees to obtain and meintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limite set under
the National Flood Insurance Program, or as otherwise required by Lender, and to maintaln such insurance for the term of the loan.

Application of Prooseds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of lose if Grantor
fails to do so within fiftean (15) days of the casualty. Whether or not Lender's securlty ls impalred, Lender may, at its election, receive and retaln
the proceeds of any Insurance and apply the procesds to the reduction of the Indebiednees, payment of any lien affecting the Property, or the
restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repalr or replace the demaged




e T PREET T sy

or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendiiure, pay or reimburse
Grantor from the proceads for the reasonable oost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or reetoration of the Property shal
be used first 1o pay any amount owing to Lender under this Deed of Trust, then to pay accrued Interest, and the remainder, if any, shall be applled
to the principal balance of the indebtadness. If Lander holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid
to Grantor as Grantor's Inferests may appea.

Unexpired Insurance at Sale. Any unexpired insurance shalt inure to the benefit of, and pass o, the purchaser of the Property covered by this
Deed of Trust at any trustes’s sale or other sale held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

Granior's Report on Insuranos. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks Insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that vaiue; and (e) the expiration date of the policy. Grantor
shall, upon requeet of Lender, have an Independent appraleer satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. !f Granior falls to comply with any provision of this Deed of Trust, or If any action or proceeding Is commenced that
wouki materially affect Lender’s interssts in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends In so doing will bear imerest at the rate provikied for in the Note from the date incurred or pald
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payabie on demand, (b) be added 1o the balance of
the Note and be apportioned among and be payable with any installment payments to become due during either () the term of any applicable
insurance policy or (i) the remaining term of the Note, or (c) be treated as a balioon payment which will be due and payable at the Note's medurity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitied on account of the defauit. Any such action by Lender shal not be construed as curing the default so as to
bar Lender from any remedy that it otherwise wouid have had.

WARRANTY; DEFENSE OF TITLE. The folowing provisions relating to ownership of the Properly are a part of this Deed of Trust.

Title. Grantor warrants that: (@) Granior holds good and marketabie tile of record to the Property in fea simple, free and clear of all lians and
encumbrances other than those set forth in the Real Property description or in any titie insurance policy, tiie report, or final titte opinion Issued in
tavor of, and acceptad by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
dellver this Deed of Trust to Lender.

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will forever defend the fitie to the Property against the
lawful clalms of all persons. In the event any action or proceeding le commenced that questions Grantor's titie or the Intarest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Granior's expense. Grantor may be the nominal parly In such proceeding, but Lander
shall be entitied o participate in the proceeding and to be represented in the proceading by counsel of Lender's own cholce, and Grantor will
dellver, or cause io be dellvered, to Lender such instruments as Lender may request from time to time io permit such participation.

Compllance With Laws. Grantor warants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities, including without imitation all applicable environmental laws, ordinances, and regulations,
uniess otherwise apecifically excepted In the environmental agreement executed Ly QGrantor and Lender relating to the Property.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

of Net Prooseds. I all or any part of the Property Is condamned by eminent domain proceedings or by any proceeding or purchase
in lleu of condemnation, Lender may at is election require that all or any portion of the net. proceeds of the award be applied to the Indebtedness
or the repalr or restoration of the Property. The net proceeda of the award shall mean the award after payment of all reasonabie coets, expenses,
and attorneys’ fees incurmed by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is fiied, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necesesary o defend the action and obtain the award. Grantor may be the nominal party In such proceeding, but Lender shall be
entitied to participate in the proceeding and %o be represented In the proceeding by counsel of ks own choice, and Grantor will dellver or cause to
be delivered to Lender such instruments as may be requestaed by It from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, foes
and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and teke
whatever other action Is requested by Lender to perfect and continue Lender'a lien on tha Real Property. Grantor shall reimbursae Lender for all
taxes, as deacribed below, together with all expensea incurred In recording, perfecting or continuing this Deed of Trust, inciuding without limitation
al taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxss. The following shall constitute taxes io which this section applies: (a) a specific tax Upon thie type of Deed of Trust or upon all or any part
of the Indebtednese secured by this Deed of Trust; (b) a apecific tax on Grantor which Grantor is authorized or required o deduct from payments
on the Indebtedness sacured by this type of Deed of Trust; (c) a tax on this type of Deaed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion ot the Indeblodness or on payments of principal and interest made by Grantor.

Taxea. Hf any tax 10 which this section appiies Is enacted subsequent 1o the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its avallabie remedies for an Event of Daefault as provided
below uniess Grantor either (a) pays the tax before t bacomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
saction and depoasits with Lander cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The folowing provisions relating to thie Deed of Trust as a security agreement are a part of
thie Deed of Trust.

Security Agresment. This instrument shall constitute a eecurity agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured paity under the Uniform Commercial Code as amended from time to ime.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action Is requested by Lender to
perfect and continue Lender’s security Interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and withotit further authorization from Grantor, file executed coumerparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses Incurred in perfecting or continuing this security Interest. Upon
default, Grantor shall assembie the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make It
avallable to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The malling addresees of Grantor (debtor) and Lender (secured party), from which information concarning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commerclal Code), are &s stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Truet.

Further Assurancss. At any time, and from time to time, upon request of Lender, Grantor will make, axecute and dellver, or will cause to be
made, execuiad or delivered, 1o Lender or to Lender's deeignee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and ak such morigages,
deeds of trust, security deeds, securlly agreements, financing statements, continuation statemaents, Instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be neceesary or desirable in order to effectuate, complete, perfect, continue, or
preserve (&) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the llens and sacurity Interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohiblied by
law or agreed to the contrary by Lender in wiiting, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred 1o in this paragraph.

Attorney-in-Fact. |f Grantor falis to do any of the things referred to In the preceding paragraph, Lender may do a0 for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor heraby krevocably appoints Lender as Grantor's attorney-In-fact for the purpose
of meking, executing, deltvering, filing, recording, and doing all other things as may be necessary or deeirable, In Lender’s sole opinion, to
accompliish the matiers referred to In the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and dellver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statement on file evidencing Lender's security imerest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, if permitied by spplicable law.

DEFAULT. Each of the folowing, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Deed of Trust
Defauit on indebtedness. Fallure of Grantor to make any payment when due on the Indebtedness.
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Detault on Other Payments. Fallure of Grantor within the time required by this Deedoanmmanennypnymformorlnwmm.orany
other payment necessary to prevent fling of or to effect discharge of any lien.

Environmental Default. Fahreofanypmymeon'plymmorpeﬂonnwhendmanymobﬂgnﬂon. covenant or condition contained In any
environmentsl agreament exacuted In connection with the Property.

Default In Favor of Third Parties. ShouldBomwmnnyarmbrddnununderunybm.mndonoferedlnaawmyagmmpurchmor
aaleamm.oranyotherngraement.Infnvorotanyomereradbrorpenonmutmuynmrldlymctnnyofaorrowu‘spmpmyor
Borrow'aornnyeranmrsablnybrapaymeLomorperfonnmetmapeeuwoblgaﬂomuMermhDeedofTrustoranyofmeReluted

Compilianoe Defsult. Faliure of Grantor to comply with any other term, obligation, covenant or condition contalned in this Deed of Trust, the Note
or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Dead of Trust,
the Note or the Related Documents is false or misieading In any material respact, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be In full force and effect (including fallure of any
oolamrddownmmnm.valdandperfecbdaewrnylmatutorlan)nlnyﬂnnandforanymmn.

Death or Insolvency. Thdomm&morﬂnduohionwmndondarumram”agdng business, the Insolvency of Grantor,
the appolntment of a receiver for any part of Grantor's property, any assignment for the beneftt of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreclasure or forfeiture proceedings, whether by judiclal proceeding, seli-help, repossession or
anyoihermahod.bymyeredbrofammmrbymygommm:gencylgdnﬂmyonheﬁopmy. However, this subsection shall not apply
InﬂnmntoiagoodhnhdhpuhbyGramorntomevnllcllyorrusomblenmofmedalmwhlchIsmebaahofmeforedowraorforsfalmre
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reservee or e surety bond for the claim satistactory to
Lender.

Breach of Other Agreament. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that Is not remedied
within any graca period provided therein, Including without limitation any agreement concerning any indebtadness or other obligation of Grantor to
Lender, whether existing now or iater.

Events Affecting Guarantor. Anyoﬂhepmeedlngevemaowunmmrweabmyeumrotmyofﬂnlndsbtedneuormyeulmmordea
or bacomes Incompetent, or revokes or disputes the validity of, or labiiity under, any Guaranty of the Indebiedriass. Lender, at lts option, may, but
shall not be required to, permit the Guarantor's estate © assume unconditionally the cbligations arising urider the guararity In a manner satistactory
to Lender, and, in doing 8o, cure the Event of Default.

Adverse Change. Ammrldadvuaechmgaowumlnennmraﬂnmdalcondﬂon.orLendorbellavesmepmwectoipnymmorpetbrrmme
of the indebtedness ls impaired.

Insecurity. Lender in good feith deems Itself insecure.

Right to Cure. If such a fallure Is curable and if Granor has not been given a notice of a braach of the same provision of this Deed of Trust within
the preceding twelve (12) monthe, It may be cured (and no Event of Default will have occurred) If Grantor, after Lender sends written notice
demanding cure of such fallure: (a) cures the fallure within fiteen (15) days; or (b) if the cure requires moare than fifteen (15) days, immediately
initiates steps sufficlent to cure the fallure and thersafier continiiss and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrenca of any Event of Default and at any time thereafter, Trustee or Lender, at lts option, may
Wdoeanyomormofmefollowlngnghhandmmdbo.Inaddﬂonmlnyoﬂnrrlghhorrenndanprovldadbyluw:

Accelerate Indebtedness. Lender shall have the right at [is option without notice 1o Granor to deciare the entire Indebtedness immediately due
and payable, Including any prapayment penaity which Granior would be required to pay.

Foreclosurs. With respect to all or any pait of the Real Propaxty, the Trustee shall have the right to foracioss by notice and sale, and Lender shall
have the right to foreciose by judicial foreciosure, in either case in acoordance with and 1o the full extent providad by applicable law. If this Deed
of Trust Is foreciosed by judicial foreciosurs, Lender will be entitied to a judgment which will provide that If the foreciosure sale proceeds are
Insufficient to satisty the judgment, exscution may lssua for the amount of the unpaid balance of the judament.

UCC Remedies. With respect 1o &l or any part of the Personal Property, Lender shall hiave all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lander shafl have the right, without notice to Grantor, to take possaselon of and manage the Property and coliect the Rents,
Including amounis past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
thlsrigm.LendermayraqulrennytnnaMoroﬂnruwofﬂmepenylomalmpayrmnbofrerﬂorueefeeadhcﬂytoLander. If the Rents are
collactad by Lender, then Grantor Irevocably designatee Lender as Granior's attorney-in-fact 1o endorse Instruments received In payment thereof
In'the name of Grantor and to negoliate the same and collact the proceede. Paymenta by tanants or other users to Lender In response 1o Lender's
demand shall satisfy the obligations for which the payments are made, whather or not any proper grounds for the demand existed. Lender may
exercise (s rigits under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Landuahnllhmlherlgmmhlvenrecdwrnppolmedbtd(epomwonofaloranypmoimePropeny.wlmmepowb
pmaGmdpreauvemePropmy.bopemamePropmypmoadngbmdowmoruh.andmcoﬂeaﬂnﬂenmfmmmenopenyandapplyﬂn
proceeds, over and above the cost of the receivership, against the Indebtedness. The recelver may serve without bond If permitied by law.
Lander'sﬂgmmthenppolmrmmofaraedverahnlleuhtwhmornotmanppnntvnlueonheProponyexceedathelndebmdnembyn
subetantial amount. Empioyment by Lender shall not disqualify a person from serving as a recelver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Properly Is soid as provided above or Lender otherwise
beconneenﬁﬂodbpouesdonofmeﬁopmyuponddwltofmm.Gramorshdbeconnntennm:tumamnceoﬂandarormepurchaserof
the Properly and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Properly immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shell give Grantor reasonabie notice of the time and placo of any public sale of the Pereonal Property or of the time after
which any private sale or other Intended disposition of the Personal Property Is 1o be made. Reasonabie notice shall mean notice given at least
ten (10) days before the time of the sale or disposltior.. Any salu of Personal Proparty may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have the Property marshalled. In
wddnglhﬂghhmdmdea.ﬂnTnmeorLanderdﬂbeﬁeemaeldlwanyputoimehopuwngumﬂmaapnmdy.lnonauborby
separate ssles. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compllanoe with that provision or any other provision. Election by Lender to pursue any remedy
provided In this Deed of Trust, the Nota, in any Related Document, or provided by law shall not exciude pursult of any other remedy, and an
election to make expendiiures or to take action to perform an obligation of Grantor under this Deed of Trust after falure of Grantor to parform shall
not affect Lender's right to daclare a default and to exercise any of its remedies.

Atiorneys’ Fess; Expenses. | Lender Instituies any sult or action to enforce any ot the terms of this Deed of Trust, Lender shall be entitied
recover such sum as the court may adjudge reasonable as attorneys' feee at irial and on any appeal. Whether or not any court action Is Involved,
l reasonable expenses Incurmed by Lender which In Lender's opinlon are necessary at any ime for the protection of its intereet or the
enforcement of its rights shall become a part of the Indebtednese payable on demand and shall bear interest at the Note rate from the dste of
expenditure unth repaid. Expenses coverad by this paragraph Inciude, without imitation, however sublject to any limits under applicable law,
Lender‘auttorneya‘feaewmmerornotﬂmlaalm.llt.Indudlngam"nya'feeaforbmmcypmceadlnga(Includlngd’l‘ommmdllyor
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
ﬂﬂerapom(lncudlngbreeloaumrepom).wweyom'repom.appmhdfeas.ﬂﬂelmanee.nndfeeaformeTmme.mmemmwmmdby
applicable law. Grantor also will pay any court costs, In addition to all other sums provided by law.

Rights of Trusiee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trugtee are part of this Deed of Trust.

Powers of Trustee. In addition 1 all powers of Trustee arising as a mattor of law, Trustes shall have the power to teke the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) Join in preparing and fling a map or plat of the Real Property,
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Including the dedication of sireets or other rights to the public; (b) join In granting any easement or creating any restriction on the Real Property;
and  (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lendar under this Deed of Trust.

10 Notify. Trusiee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, uniese the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect 1o all or any part of the Properly, the Trustee shall have the right to foreciose by notice and sale, and Lender shal have the right to
foreciose by judicial foraciosure, In either case in accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to tima appoint a successor Trustee to any Trustee appointed hereunder by an
Instrument executed and acknowiedged by Lender and recorded in the offica of the recorder of Klamath County, Oregon. The instrument shal
contain, In addition to all other matters required by state iaw, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or its succeasors in Interest. The succeseor trustes, without conveyance of the Property, shall succeed to al the title, power, and duties
conferred upon the Trustee In this Deed of Trust and by applicabie law. This procedure for substitution of trustee shall govern t the exciusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimie (uniess
otherwise required by law), and shall be effeciive when actually delivered, or when depositad with a nationally recognized ovarmight courier, or, if
malled, shal be desmed effactive when deposited in the United Statee mall firet class, certified or registered mall, postage prepaid, directed to the
addresses shown near the beginning of this Deed of Trust. Any party may change ite address for notices under this Deed of Trust by giving formal
written notice to the other parties, specifying that the purpose of the notice Is to change the party's address. Al coplee of notices of foreclosure from
the holder of any len which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the baginning of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lender and Trustes Informed at all timee of Grantor's curment addrees.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. Thie Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth In this Deed of Trust. No alteration of or amendment to this Dead of Trust shall be effective uniass given in writing and signed
by the party or parties scught to be charged or bound by the alteration or amendment.

Annual Reports. |f the Property Is used for purposes other than Grantor's reeldencs, Grantor shall furnish fo Lender, upon requeet, a certified
statement of net operating income recelved from the Property during Grantor's previous flscal year in such form and detzail as Lender shall require.
"Net operating Income” shall mean el cash receipts from the Property less all cash expanditures mede In connection with the operation of the
Property.

Applicable Law. This Deed of Trust has besn deliverad 1o Lender and accepted by Lender in tha Stats of Oregon. This Deed of Trust
shall be governed by and constirued In accordance with the laws of the Stafe of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not 1o be used to interpret or define the
provisions of thie Deed of Trust.

Merger. There shall be no merger of the interest or eetate created by this Dead of Trust with any other Interest or estate in the Properly at any
time held by or for the benefit of Lender in any capacity, without the writien consant of Lender.

Multiple Parties. Al obiigations of Grantor under this Deed of Trust shall be joint and several, and all references fo Grantor shail mean each and
every Grantor. This means that each of the perasons signing below e resporisibia for all obfigations In this Deed of Trust.

Seversbliity. If a court of competent jurisdiction finds any provigion of this Deed of Trust to be invalid or unenforceable as to any person or
circumetance, such finding shadl not render that provision invalld or unenforceabile as to any other persons or circumstances. [f feasible, any such
offending provision shall be desmed to be modifiad to be within the limiis of enforceabllity or validity; however, I the offending provision cannot be
so modtfied, It shall be siricken and all other provisions of this Dead of Trust in all other reepects sheall remain valld and enforceable.

Succesaors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's Interast, this Deed of Trust shall be
binding upon and inure to the beneftt of the parties, their successors and assigns. If ownership of the Properly becomes veeted In a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's sucoessoras with reference to this Deed of Trust and the indebtedness by
way of forbearance or extension without releasing Grantor from the obiligations of this Deed of Trust or lability under the Indebtedness.

Time Is of the Essencs. Time Is of the essance in the performance of this Deed of Trust.

Walvera and Consents. Lander shall not be deemed to have walved any rights under this Deed ‘of Trust (or under the Related Documents)
unlese such walver [a In writing and signed by Lender. No delay or omiasion on the part of Lender in exerclsing any right shall operate as a waiver
of such right or any other right. A walver by any party of a provision of this Deed of Truat shall not constitute a walver of or prejudice the party’s
right otherwise to demand sirict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
betwesn Lender and Grantor, shall constitute a walver of any of Lender's rights or any of Grantor's obligations as to any future transactions.
Whenaver consent by Lander is required in this Deed of Trust, the granting of such consent by Lender In any Instance shall not constifute
continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Dead of Trust Is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender's prior written consent.

DG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

x%& Z(]W

¢ INDIVIDUAL ACKNOWLEDGMENT

COUNTY OF KLQMD.TH :” B (o ruacoReaoN

EXPRES NOV. 11, 2001

On this day before me, the undersigned Notary Public, pereonally appeared Clinton J. Wells and LaVonne S. Wells, to me known to be the
individuals described In and who executed the Deed of Trust, and acknowledged that they signed tha Deed of Trust as their free and voluntary act and
deed, for the useq. and purposes therelp mentionad.

Given under my hand and TH e DECE R ,13%2’

o (4 e K JOUYICHE

{
Notary Public In and for the State of N My commiasion expires \ V “IQQO_I,
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. REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been pald In full)
To: , Trustee

The undersigned Ie the legal owner and hoider of all Indebtedness secured by this Deed of Trust. All sums secured by thle Deed of Trust have been
fully paid and satisfled. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note secured by this Deed of Trust (which Is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now heki by you under this Deed of Trust. Please mall the

reconveyance and Related Documents to:

Date: Beneficlary:
By:
Its:

LASER PRO, Rag. U.8. Pat. & T.M. Of{., Ver. 3.28a (c) 1988 CFI ProServioes, Inc. Alirights reserved. [OR-001 F3.26 WELLS81.LN C4.0VL]

STATE OF OREGON: COUNTY OF KLAMATH :  ss.
Filed for record at request of

of_____ January ___AD., 19_22_a:oclockM
of ________ Mortgages

FEE INDEX
$35.00 iy I/ED

EXHIBIT A

The NE 1/4 NE 1/4 of Ssctiom 12, Township 38 South, Range 11 1/2 Bast of the
willzmette Maridian, and the NF 1/4 MW 1/4 and Govermment Lot 1, Saatiem 7,
Townahip 38 South, Range 11 East of the Willzmette Meridian, in the County of

Klamath, State of Oxeguau.

i y OFFICIAL SEAL
STATE OF OHEGON ) 1 NOTARY ru.:' iy,
ss. COMMISSION NO. 337264
County of mcouussson EXPIRES AUG 8, 2004

On th({ % day of A‘D i\ . . 2£X, personally appeared the above named
and acknowledged the

foregoing instrument to be voluntary act and deed.
(Official Seal) Be me:

My Commission expires: '\& - WS - C((

Notdry Public for Oregon




