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DEED OF TRUST

Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
MIN 1002978-1000200826-8

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument™ means this document, which is dated April 21, 2004 .
together with all Riders to this document,
(B) "Borrower" is Cheryl R. Huelker

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Whidbey Island Bank

Lender is a Washington Corporation

organized and existing under the laws of State Of Washington .
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Lender's address is 450 SW Bayshore Drive, Oak Harbor, WA 98277
(D) "Trustee" is First American Title Company

(E) "MERS"isMongageElecuonicRegimaﬁonSym, Inc. MERS is a separate corporation that is
aahgwldyuamnﬂmefotundumdlmda’ssumonmdudgm.msuthebmddary
under this Security Instrument. MERShorganizedandmsﬂngunderthelawsofDelaware,andhman
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated April 21, 2004

The Note states that Borrower owes Lender One Hundred Twenty Five Thousand and

no/100 Dollars
(U.S.$125,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than May 1, 2034 .

@) "Pmpaty"meamthepmpﬁythatisdeauibedbelowundutheheading'Transferofkightsinthe
Property.”

(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
dueundertheNMe.andaﬂmduemderthisSecuﬂtyhmummt,plusinterest.
m"Rldul'meamaﬂRida:mthwuﬂtmeumemMmmedbyBomw.mfouowm
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Pamily Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(%) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinanceaandadministraﬁvenﬂeundorden(thathavetheeﬂ'ectoflaw)uweﬂasallapplicableﬁnal.
non-appealable judicial opinions.

(K) "Commumity Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

@ "EbdmnleFmdsTmmta"mmmymfaofﬁmds,othathmamMonoﬂginnedby
M,dnﬁ,mdnﬁlupapahsmm.wﬁchhhiﬂuedﬁmughmdw&oﬁcmhﬂ.tdephmic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
Mmmﬁom,umfmmmuedbytdephom,whemfen.andmmmeddaﬁnghm
transfers.

(M) "Escrow Items" means those items that are described in Section 3.
(N)"Mscdhmuhomb“mmywmmaﬁm,mﬂm.mudofdma.orpmwd
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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«Q "RESPA”mumtheRealEstateSetﬂmProceduruAct(lZU.s.C.Seetionzﬁoletseq.)anditl
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
ﬁme.mmyaddiﬁonﬂmmmrlegidaﬂmormgulaﬁontbngovamthemmbjeamua.Asused
in this Security Instrument, 'RESPA'refentoallrequimnmtsandremicﬁomthatmimpMinregard
toa"federallyrelatedmngageloan'evenifthelnandoeanotqualifyasa'fedemllyrelatedmongage
loan" under RESPA.

® "Summhlﬂuutoflmwu"mmypmy&mhumkwﬁﬂemthe?mpaty.whaberor
notdmtpartylmassumedBomwer'sobligniomundertheNotemdlorthisSewﬂtylnstnmt.

TRANSFER OF RIGHTS IN THE PROPERTY
ThebwcﬂdaryofmisSeanityImuumthMERS(nldyummimfoerdamdlmda's
mwmandauigm)mdthemandauigmofMERS.ThisSecuﬁtyhmm
secures to Lender: (i)therepaynmofthelm.mddlrmewﬂs.extmsiomandmodiﬁcaﬁomofthe
Note; and (ii) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. Forthispurpou.Bonowmlrrevocablygrantsandconvcystontee.
inmm.withpowerofsale.thefouowingdwcﬂbedpropertylocatedindle
County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurlsdiction]
Lot 3 Block 35 of Hot Springs to the City of Klamath Falls, accor'd1n? to the
official plat thereof on file in the office of the County Clerk of Klamath
County, Oregon.

which currently has the address of

1026 Pacific Terrace [Streeq]
Klamath Falls [Ciy], Oregon 97601  [Zip Codel
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
cascments, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nomince for Lender and Lender’s successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument,.
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the ﬂﬂRROWERMCOVENANﬂnTS Prothpaetrgomdmthatl:he WProerty scised of the estate hereby conveyed and has
to convey is unencumbered, except for encumbrances
ofmom.mwawmmmmdwmdefmdgmnytbeﬁﬂemmchoputyagmmdﬁmmd
demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
mvmmuwiﬁlimﬂedvaﬂaﬁombyjuﬁsdieﬁmmmmﬁhuauﬂfommﬁtymwvaingml
propezty.

ity .
due under the Note and this Security Instrument be made in one or more owmg as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’'s check or
cashier’lcheck.pmvidedanysuchmeckisdrawnuponminsﬁmﬁonwhoudepocitsminmredbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.
PaymumdeanedrweivedbylmduwbmrwdvednthelomﬁmdeaigmtedmmeNowm
suchmhalouﬂmumybeduignnedbylmdamwcommwimmepoﬁcepmvmmmwﬁonl

payments
aceepted.lfeachPeriodicPaymentisappliedasofitswheduledduedate,thenLenderneednotpay
interestonlmappliedﬁmds.ImdermyholdsuchlmappliedﬁmdsunﬁlBomwermakespaymenttobﬁng
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either ly
mhftmdsorretumthantoBomwer.Ifnotappliedearlier.swhftmdswillbeappliedtoﬂw
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mighthavewwormtheﬁnunagdmlmdumaumﬁweBomwﬁommkingpaymmudueundu
meNow:ndthemﬁtyhmummtmpafomﬂngmemvmaMagmmumedbythewﬁty

2. Application of Payments or Proceeds. as otherwise described in this Section 2, all
payments and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) princi due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each ic Payment in the order in which it became due. Any remaining amounts
ahnnbeappliedﬁmmhwdngu.wwndmmyomammmdueundermh&mﬂtyhsmm.md
then to reduce the principal balance of the Note.

HLendareceivuapaynmtﬁomBomwaforaddhmthaiodkPaymchhimludua
mfﬁdmtammnmpaymyluechngedue,mepaymtmybeappﬁdmmedeunqumtpaymtm
meMechnge.HmmmmomPaiodichymhwmanding.[mdamyapplymypaymtrwdved
ﬁomBomwwmerepaymnofmePeﬁodicPaynmuif.mdmmeemmtm.ewhpaymmtmbe
pﬁdinfull.Totheextentl:lmtanyexomeximafterthepaymiaappliedtothemllpaymtofoneor
morePuiodicPayments.suchexceumaybeappliedtoanylatechargesdue.Voluntaryprq:aymnsshnll
be applied first to any prepayment charges and then as described in the Note.

Anyappﬁcaﬂmofpaymu.mmmoeproceds.orthellmumwdsmpﬁndpddmundu
theNoteahallnotextendorpommeduedate.orchangethcamum.ofthePerlodncPaymcnts.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments other items which can attain priority over this Security Instrument as a
limormumbrmcem&e?mpeny;(b)lmdmldpaymmumgmundmonmehopmy,ifany;(c)
premiums for any and all insurance required by Lender under Section S; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender i lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.'AtoﬂgimﬁonoratanytimeduringthetermoftheLoan.I:ndermayrequi:ethatComnnmity
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I.mdermay,atanyﬁme,collectandholdFundsinanamunt(a)sufﬁcienttopermithdertoapply
thel_‘undsatthetimespeciﬁedlmda'R_ESPA.and(b)nottoexoeedthemaxinmnamoumalmercan

monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
mﬁfyBomwerurequindbyRESPA.mdBomwashaupaymlmdertheammtmuymmke
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Uponpaymemmmﬂofaummmnedbythewﬂtyhmmmt.Lmduuhanpmmpﬂymﬁmd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
amibuubhmﬁa?mpanywﬂchmauﬁnpﬂoﬂqwa&h&aﬂqhmum.luﬂoldpmm
youndrentsontheProperty,ifany.andCommunityAuociationDuea,Fees.andAssesmmu.ifany.To
Mmmmmhemmﬂsmwltm.mmwahanpaymanmmemmpmﬁddm&cﬁm&

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower:(a)agreesinwﬂﬁngtothepaymcntoftheobligationseauedbytheliminamanneraecepuble
toLmdu,butonlysolongasBonowerispaformingmchagremt;(b)conteststhelieningoodfaith
by,ordefendsagainstenforcmntofﬂxelimin.legnlpmeeedingswhidinl.ender'sopinionopemteto
prevent the enforcement of the lien while those proceedings are pending, but only until such
areconcluded;or(c)ucurufmmtheholdaoftheﬂmmagxmsaﬁsfaﬂoqmlmdamboﬂimﬁng
thelientothisSecurityInmument.IfLenderdete:minesthntanyputofthePropmyissubjecttoalim
whichcanattainprioﬂtyovathhSemritylmuummt.lmdctmaygiveBonoweranoﬁceidmﬁfyinglhc
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lie.n.WithinlOdaysofﬂ:edateonwhichthatnoticeisglven.Bon'owershalluatilfythelimortakeoneor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S.PnanQthunuuz.Bonoumrdmnlkeq)ﬂwinqnowununsnmweuhﬂngtnlwumﬁ:ramuwdcn
ﬂm:annnyinnntdlthmtknsbythe,hnnudsindudedvﬁﬂﬁnthetenn'exumdbdtchngcf and any
oﬂu:lmzndshnhdhm.butmmlhmuﬂto.anﬂmpdu:amiﬂomh.ﬁn\wndlLuxhrnnuhulhmnmma
'Ihisinsmanceahallbemalntainedinmeammmts(includingdeductiblelevelu)andfortheperiodsthat
lgnmntamﬂnx.VWuuL:mk:rumﬁnspunmmmtnthepnxuﬁngaumauxscmldnmgednﬁngﬂm=ummcﬁ
ﬂwllmn.Thehuunnnecm:krpnnmﬁmglheinmummeshdlbechmwnln!Bonowmrmﬂﬁa:tolzmﬁ:%
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and(xmﬁﬁuninluuvkzsamimmmwmumtchmxgseaﬂlﬁnx:nnumphupcn'dnﬂhwchmqmsoomu'whkh
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in comnection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payeable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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Mem,ﬁmy.pﬂdmmm.&mm:mepmmuumpﬁdmmmmdedmrm
Section 2.

IfBomwuabmdommePropmy.Lmdumyﬂle.mgoﬂmmmﬂemywdlableinmrm
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
mmmoemrﬁuhasoﬁaedmwNeaddm,mmLmdamynesoﬁnemdsuﬂethedaimmMy
peﬁodwiﬂbeginwhmmemﬂcehgivm.hdtherwem,mﬁlmdawqmmmehopmyunda
SwﬁonZZormhawhe.Bomwuherebymigmwlmdu(a)Bomwa’sﬁghmmmyimmm
pmwedsmmammtmtwueeedmemumunpddmdumeNmmmisSwuﬁtyhsmmt,md
(b)myotherofBomwer'sﬁghts(omerthmmerighttoanyrcﬁmdoflmeamedpraniumspaidby
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
mvuageofﬁe?mpmy.lmdumyuxﬁehsumcepmcwdsd&ahmpﬁrormtom&ehopatyor
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

G.W.meammpy,uublhh.aMusemerpatynBomwer'spﬂncipd
raidmcewimmwdaysaﬁameexemﬁonoftheWﬂwhsmmmmdshauwnﬁnuemmmyme
PrwmyuBomw'sprmcipﬂnddemefornlunomymaﬁamedueofocammcy,uMmLmdu
oﬂ:erwiseagreesinwﬁdng.whichcommtshaﬂmtbelmreasomblywithheld,orunlessextumating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Pmpaty.WhﬂhummtBomwahmidingmmePropmy.Bomwshaumimdnmerpmym
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
mndmmaﬁmpmwedsmpﬁdhcomecﬁmwi&dmsem.mthemﬁngof,merpeny,Bomwa
Mbempmﬂbhforrepﬂrhgmreﬂoﬁng&ehopaqoﬂyﬁlmdahurdmedprowedsformch
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
torepairorreatorethel’ropeny,Borrowerisnotrelievedofnormwer'aobligationforﬂxecompletionof
such repair or restoration.

Lmderorhsagentmaymkermmablemhiesupmmdimpecﬂonsofthe?mpaty.uithu
msmblecmm,lmdamyhmﬁehmiorofﬁelnpmvmm&ehp«ty.@ashaﬂgive
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8.Bormwu’slmAppHuﬂm.Bomwershaﬂbehdefmﬂtif,duringﬂ1el&mappﬁcaﬂm
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
isalegalproeeedingﬂ:atmightsigniﬁcanﬂyaffectlmder'sintetutinthel’ropertyandlorrightnmder
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
hsmm,hdudingpmmcﬁngaﬂ/mnmﬁngmevahwofmerpmy,mdmuﬁngmworrepdm
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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momcys'feuwpmmiuimmmmehopmywmdghuummh&wﬂwhmm.hduding
includes, but is not limited to,

i board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do 8o and is not
lmx_ieranydutyorobligationtod_oso. It is agreed that Lender incurs no liability for not taking any or all

Anyamunmdhbunedbyl.mduundathhSeaim9shaﬂbwomeﬂdiﬁomldebtofBomw
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
ﬁsbummtmmmummle,wimmm.monmﬁwﬁmlmdammmﬁng

Hthemrﬁymmmhmalmehold,Bomwauhauwnplywithaumepmvhiomofme
Me.HBomwawquhufwdﬂebtherpeny.theleasehoMmdﬁefeeﬁﬂeabaﬂMmgeuﬂm
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
meMmgagehsmmemvmgemquhedbylmdammbewdlableﬁommemﬁgagemmmmu
pmvhudypmvidedmchmmrmoemdBomwuwumquhedmmkesqmndydaignuedpaymmu
mwmdmepraniumfor_Mongagemsmm.Bomwamaﬂpaymepmniumreqlﬂredmom

E
!
|
|
;
§

were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
mquhedmpayBomwamyimmmearMngsmmchloume.lmdercmmlmgurequhelou
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
deﬁveﬁ'om(ormightbecharacterizgeu)aporﬁonofBorr::ker’spaymmtsﬁ;rMortmlmnm.in
exchange for sharing or modifying mortgage insurer’s risk, or reducing losses. agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(®) Any such agreements will not affect the amounts that Borrower has agreed to pay for

or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Pmeeedsshgﬂbeapplbdwmemmredbymhmm,whahﬂmmtmmdue,wim

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless

i due.

Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

m%mu id to Lender.
All that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-sl%thh
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contsined in this Security Instrument are subject to amy requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this ity Instrument or the Note conflicts with licable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
co neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
isnotananxmlpersonandabeneﬁcialinta'estinBorrowerissoldormferred)withmnlmder'sprior
written consent, Lender may require immediate payment in full of all sums secured by this Security
MMnnallt.Ll;I:wever.thisoptionshallnotheexacisedbyLanderifsuchexemiseisprohibitedby
Applicable .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
thig Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
servieedbyaLoanServieerotherthanﬂwpmchmoftheNoﬁe.themongageloanservicingobligatiom
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individuallitigantorthemembetofaclm)thatarimfrommeoma'party'sactionspursuanttothis
Semﬁtylnmmmthatﬂlegesthatmeoﬂwrpanyhnbreadwdmypmvidonof.oranydutyowedby
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by

The

bdmthedatespedﬂedhthenoﬂu,Lmdudiﬁopdmmnyreqdnlmmdiﬂep.ymmthhﬂd
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be

any
euvenantorwarranty expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

u'usteetoanyTrusteeappointedhu'elmder Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,

may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
nghtsundu'muSemmylmuumem

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
W ﬁ%ﬂ%‘-‘ (Seal)
Cheryl R" Huelker -Borrower
(Seal)
-Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
0200801524 119086874 0
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STATE OF OREGON, County

. - .
On this D~ dayof (A ., 20D . y appeared the above named
Cheryl R. Huelker O‘fﬂ( L/

and acknowledged the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: 397'0& Before me:
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