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LINE OF'CREDIT INSTRUMENT

LINE OF CREDIT DEED OF TRUST. (A} This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (B} The maximum principal amount to be

advanced pursuant to the Credit Agresment is $10,000.00. (C) The term of the Credit Agresment commences on the date of this Deed of
Trust and snds on .

THIS DEED OF TRUST Is dated Aprii 268, 2004, among STEPHEN P MURPHY and PATRICIA D MURPHY,
HUSBAND AND WIFE ("Grantor”); Sterling Savings Bank, whose address Is Klamath Falls - Main, 540 Main St,
Klamath Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as "Beneficlary™); and ASPEN
TITLE INSURANCE CO., whose address is 5256 MAIN ST, KLAMATH FALLS, OR 97601 (referred to below as
"Trustee™).

Conveysnce and Grant. For valuable consideration, repressnted in the Credit Agresment dated Aprll 28, 2004, In the original prinocipal
amount of $10,000.00, from Grantor to Lender, Grantor conveys to Trustes for the benefit of Lander as Baneficiary all of Grantor's right,
title, and Interest in and to the following described real property, together with all existing or subsaquently erected or sffbxed bulidings,
improvements and fixtures; all sasements, rights of way, and appumnuncu all water, water rights and ditch rights {including stock in
utilities with ditch or isrigation rights); and all other rights, royaities, a n1 to the real , including without limitation all
minerats, oll, gas, geothermal and similar matters, (the "Real Proporty ) located in KLAMA County, State of Oregon:

PARCEL 1: LOT 2, BLOCK 4, WEST HILLS HOMES, ACCORDING TO THE OFFICIAL PLAT THEREOF ON
FILE IN THE OFFICE OF THE CLERK OF KLAMATH COUNTY, OREGON.

PARCEL 2: A TRACT OF LAND SITUATED IN THE 8W1/4 NW1/4 OF SECTION 5. TOWNSHIP 39 SOUTH,
RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON, MORE PARTICULARLY
DESCRIBED AS FOLLOWS: BEGINNING AT THE NORTHWEST CORNER OF SAID LOT 2 IN BLOCK 4,
WEST HILLS HOMES, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE
COUNTY CLERK OF KLAMATH COUNTY, OREGON: THENCE WEST 12 FEET: THENCE SOUTH 100 FEET:
THENCE EAST 12 FEET; THENCE NORTH ALONG SAID WEST LINE OF SAID LOT 2 A DISTANCE OF 100
FEET TO THE POINT OF BEGINNING.

The Real Property or its address is commonly known as 1118 SEQUOIA ST, KLAMATH FALLS, OR 97601. The
Reel Property tax identification number is R6321056

Revolving Line of Credit. Specifically, in addition to the amounts specified in the indebtedness definition, and without imitation, this Deed
of Trust secures a revolving line of credit, which obligates Lender to make advances to Grantor so long as Grantor complies with all the
terms of the Credit Agresment. Such advances may be made, repaid, and remade from time to time, subject to the Emitation that the total
outstanding balance owing at any one time, not including finance charges on such balanoe at a fixed or variable rate or sum as provided In
the Credit Agresment. any temporary overages, other charges, and any amounts expended or advanced ass provided In either the
indebtadness paragraph or this paragraph, shall not axceed the Credit Limit as provided in the Credit Agresment. It Is the intention of
Grantor and Lender that this Desd of Trust secures the balance outstanding under the Credit Agresment from time to time from zero up to
the Credit Limit ae provided In this Deed of Trust and any intermediate balance.

Grantor presently assigns to Lender {also known as Beneficiary in this Deed of Trust) all of Grantor's right, titie, and interest in and to all present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
18 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND
OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

Payment and Performance. Except as otherwise provided in this Desd of Trust, Grantor shall pay to Lender all amounts sscured by this
Doed of Trust as they become due, and shall strictly and In a timely manner perform all of Grantor's obligations under the Credit
Agreoment, this Deed of Trust, and the Related Documents.

Possession and Maintenance of the Property. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property;
(b} use, opersts or manage the Property; and (c) collect the Rents from the Property. The following provisions relate to the use of
the Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN
THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR
COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST
FARMING OR FOREST PRACTICES AS DEFANED IN ORS 30.930.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and
maintsnance necessary to preserve its valus.

With Environmental Laws. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership
of the Property, there has besn no use, generation, manufscture, storage, trestmant, dispossl, relesss or threatened relesse of any
Hazardous Substance by any person on, under, about or from the Property; (b} Grantor has no knowledge of, or reason to belleve
that thers has been, except as previously disciosed to and acknowiedged by Lender in writing, (I) any breach or violation of any
Environmental Laws, () any use, gensration, manufacture, storage, treatmant, disposal, release or threatened relsase of any
Hazardous Substance on, under, about or from the Property by any prior owners or occupants of the Property, or (ill) any sctual or
threatened litigation or clsims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and
acknowledged by Lender In writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, sbout or from the Property; and
(i) =sny such activity shali be conducted in compliance with all appiicable federal, stete, and local laws, regulations and ordinances,
Including without limitation all Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
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inspections and tests, at Grantor's expenss, as Lsnder may deem appropriate to determine compliance of the Property with this
section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed
to create sny responsibility or liabllity on the part of Lender to Grantor or to any other person. The reprssentations and warranties
contasined herein are based on Grantor's due diligence In investigating the Property for Hazerdous Substances. Grantor hersby (a)
releases and walves any future claims against Lender for indemnity or contribution in the event Grantor bscomes liable for cleanup or
other costs under any such laws; and (b} agrees to indemnify and hold harmless Lender against any and all claims, losses, labiiities,
damages, penaities, and expensss which Lender may directly or Indirectly sustain or suffer resulting from a bresch of this section of
the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposasl, release or threatsned releass occurring
prior to Grantor's ownership or interest in the Property, whether or not the same was or should have been known to Grantor. The
provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affectsd by Lender's acguisition of any intersst in
the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on
or to the Property or any portion of the Property. Without Emiting the generality of the foregoing, Grantor will not remove, or grant to
any other party the right to remove, sny timber, minerals (Including ol and gas), coal, clay, scoria, soll, gravel or rock products without
Lender's prior writtsn consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior
writtsn consent. As a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory
to Lander to replace such Improvements with Improvements of st isast equal value.

Lender's Right to Enter. Lender and Lander's agents and representatives maey snter upon the Real Property at all reasonable times to
attend to Lender's interests and to inspect the Resl Property for purposes of Grantor's compliance with the terms and conditions of
this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or
hereafter in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contsst in good
faith any such law, ordinance, or regulation and withhold complisnce during any procesding, including appropriste appesls, so long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sols opinion, Lender's Interests in the Property are
not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect
Lender's interest.

Duty to Protect. Grantor agress neither to abandon or leave unattended the Property. Grantor shall do all other acts, in addition to
those acts set forth above In this section, which from the character and use of the Property are reasonably necessary to protect and
presarve the Property. .

Due on Sale - Conesnt By Lender. Lender may, at Lender's option, declare immediately due and payable all sums secured by this Deed of
Trust upon the sale or transfer, without Lender's prior written consent, of all or any pert of the Real Property, or any Interest in the Real
Property. A "sale or transfer" means the conveyance of Real Property or any right, title or intsrest in the Real Property; whether legal,
benaficial or equitable; whether voluntary or involuntary; whether by outright sals, deed, instaliment sale contract, land contract, contract
for deed, leasehold intersst with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest In or to any land trust holding titie to the Real Property, or by any other method of conveyance of an interest in the Real
Property. However, this option shall not be axercisad by Lender if such exercise s prohibited by federal law or by Oregon law.

Taxes and Liens. The following provisions relating to the taxes and lisns on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) ail taxes, special taxes, assassments, charges (including
water and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work dons
on or for sarvices rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority
over or equal to the interast of Lender under this Desd of Trust, except for the lisn of taxes and assessments not due, excapt for the
Existing Indebtedness referred to below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest In the Property Is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (16) days after the lisn arises or, If a lien is filed, within fiftesen (15) days after Grantor has notice of the
fiing, sescure the discharge of the lien, or if requested by Lender, deposit with Lander cash or a sufficient corporats surety bond or
other security satisfactory to Lender in an amount sufficient to discherge the lien plus any costs and sttomeys' fees, or other charges
that could accrue as a result of s foreciosure or sale under the lien. In any contest, Grantor shall defend itssif and Lender and shall
satisfy any adverss judgment before enforcement against the Property. Grantor shall name Lender as an additional obliges under any
surety bond fumished in the contast proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sstisfactory svidence of payment of the taxes or assessments and
shall authorize the appropristes governmental officlal to deliver to Lender at any time a writtan statement of the taxes and asssssments
ageinst the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days befors any work is commenced, any services are
furnished, or any materials are supplied to the Property, if any mechanic's lisn, materiaimen’s lien, or other lisn could be asserted on
account of the work, services, or materials. Grantor will upon request of Lendsr furnish to Lender advance assurances sstisfactory to
Lender that Grantor can and will pay the cost of such improvements.

Property Damage insurancs. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage
endorsements on a replacement basis for the full insurable value covering all Improvements on the Rsal Property in an amount
sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause In favor of Lender, together with such
other hazard and lisbility insurance as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and lssued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, wili deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, Including
stipulations that coverages will not be cancslled or diminished without at least ten (10) days prior written notice to Lender. Each
Insurance policy also shall include an endorssment providing that coverage in favor of Lender will not be impaired in any way by any
act, omission or default of Grantor or any other psrson. Should the Rsal Property be located in an area designatsd by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agreess to obtain and maintsin Federal Flood
Insurance, if avallable, within 45 days after notice is given by Lender that the Property is located in a special fiood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the proparty securing the loan, up to the maximum policy limits set under
the National Rood Insurance Program, or as otharwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
Grantor fails to do so within fiftesn (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, st Lander's
slection, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the indebtedness, payment of
any lisn affecting the Property, or the restoration and repsir of the Property. If Lender elects to apply the proceeds to restoration and
repair, Grantor shall repsir or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repalr or restoration If
Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr recelipt
and which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender
under this Desd of Trust, then to pay accrued intersst, and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. (f Lender holds any proceeds after payment in full of the indebtadness, such proceeds shall be paid to Grantor ss
Grantor's interests may appear.

Compliance with Existing indebtedness. During the period in which any Existing indebtedness described below is in effect, compliance
with the insurance provisions contained in the Instrument evidencing such Existing indebtedness shall conatitute compilance with the
insurance provisions under this Desd of Trust, to the extent compliance with the tarms of this Deed of Trust would constitute a
duplication of insurance requirement. If any proceeds from the Insurance become payabie on loss, the provisions in this Deed of Trust
for division of proceeds shall apply only to that portion of the procesds not payable to the holder of the Existing indebtedness.

Lender's Expenditures. If Grantor fails (1) to keep the Property free of all taxas, liens, security interests, encumbrances, and other claims,
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(2) to provide any required insurance on the Property, (3} to make repairs to the Property or to comply with any obligstion to maintain
Mﬂnglndobtodnoulngoodmndngumqulrodbolow,ﬂnnhndumlydolo. If any action or proceeding is commenced that would
materlally affect Lender's interests in the Property, then Lender on Grantor's behalf may, but Is not required to, take any action that Lender
believes to be appropriate to protect Lender's interasts. Aloxpenmlneumdorpaldbyund.rforwchpumuuwlﬂﬂnnbnrlnurmn
ﬂ\orluchargodundorﬂnCndItAoromntfromﬂudmkmmdorpddbyLendottothodmofropwmmbyGnnw. All such
expanses will bacome a part of the Indebtedness and, at Lender's option, will (1) be payable on demend; (2) be added to the balance of
thoCndItAgmmontnmumlmmhwmlwmllmmmmmbnmduodumm (a) the term
of any applicable insurance policy; or (b} the remaining term of the Credit Agresment; or (3) be treated as a balloon payment which will
be due and payable st tha Credit Agreement's maturity. The Deed of Trust also will secure payment of thess amounts. The rights provided
forlnthlaparmphahnllbelnoddtlontomyaﬂnrrlwmorunynnndutowmchundormlyboonﬂuodonaecoumofnnydofmlt.
AnyluchoctlonbyLanderuhdlnotbocommnducuﬂngthodehdtuoutobarhnd.rfromnnynmedymatltotlmwhcwouldhlvo
had.

Warranty; Defense of Title. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (l)Gnntorhdd-goodnndmnrkmbbﬂﬂoofmeordmﬂnﬁoponylnfudmpb,I'meandclnrofnll
IlmmdonwmbnneuoﬂmﬂunﬂmomforﬂrlnﬁnﬂulProportyducrlptlonorlnﬁnE:dsﬂng Indebtedness saction below or in
anvtiﬂelnlunncoPdlcv.ﬁﬂonport.orﬂnlltm.oplnlonluuodlnfavorof,nndlecephdby,Londorlneonnocﬂonwimwsbudof
Trust, and (b) Grantor hes the full right, power, and authority to executs and dellver this Deed of Trust to Lender.

Defenss of Title. Subject to the axception in the paragraph above, Grantor warrants and will forever defand the title to the Property
against the lawful claima of all persons. In the evant any sction or proceeding Is commenced that questions Grantor's title or the
interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the
nominal party In luchproeacdlng,buthnderlhdlboonﬂﬂodtopuﬂclpmlnﬂnproooodlnq and to be repressnted in the proceeding
by counsel of Lender's own choice, and Grentor will deliver, or cause to be delivered, to Lender such Instruments as Lender may
request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property snd Gruntor'-uuofﬂuProportyeomplhuwlﬂuloadaﬁnglppllcdio
laws, ordinances, and regulatione of governmental authorities.

Survival of Promises. All promises, agreements, lndmtonnntanntorhumodelnmllDudomentshallmﬂncxmﬂon
and delivery of this Deed of Trust, shali be continuing in nature and shall remein in full force and effect until such time as Grantor's
Indebtedness is paid In full.

Existing Indebtedness. The following provisions conceming Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Desd of Trust securing the Indsbtedness may be secondary and inferior to an existing lien. Grantor
oxpmnlycwonumlndlgm.toplv.orlumﬂuplmntof,ﬂnE:daﬁulndobudmulndtomntmydofultmunh
indebtedness, any defauit under the instruments evidencing such indebtedness, or any default under any security documents for such
indebtedness.

No Modification. Guntorlhlllnotmlntolnylummmwlﬂ\thohddorofmymom, deed of trust, or other security
memcntwhlchhuprlorltyowrﬂiaDoodoanntbvwhlchﬂutagmmontllmodlﬂod, amended, extended, or renewed without
the prior written consent of Lender. Grantor shall nelther request nor accept any future advances under any such security agreement
without the prior written consent of Lander.

Condemnation. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender In writing, and Grantor shall promptly
take such staps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party In such
procooding,butLondarlhnIIboentlﬂodtoplrﬁcipltohthoproooodh\gandtoborepreunudlnthoproeudngbyeounuloﬂnown
choice, and Grantor will deliver or cause to be delivered to Lender such instruments and documentation as may be requested by
Lender from time to time to permit such participation.

Application of Net Proceeds. lfnllorlnyplrtofﬂnProponylncondomnodbyoninemdo:mlnproooodlnglorbymyprwudlngor
purchase in lieu ofcondomnlﬂon,Londormlyltitlolocﬂonroquhﬂmnllounyporﬂonofﬂnmtproend-ofﬂ\olwudbolppllod
to the indebtedness or the repalr or restoration of the Property. ﬂnnnproeudaofﬂulmrdlhllmmﬂnnwudlfurpwmomof
all reasonable costs, expenses, and attorneys' fses incurred by Trustee or Lender in connection with the condemnation.

imposition of Taxes, Fess and Charges By Govermnmental Authorities. The following provisions relating to govemmental taxes, fees and
charges are a part of this Deed of Trust:

Current Taxea, Fess and Charges. UponroquutbyLondor,Gnmornhallomuuluchdocunmhlddlﬂmtomhbudoanm
and take whatsver other action is requested by Lender to perfect and continue Lendar's Hien on the Real Property. Grantor shall
relmburse Londerfordlunl,udomﬂndbdow,toaotfnrwlﬂnllexponmlncurredhmordlng, perfecting or continuing this Deed
of Trust, including without limitation all taxes, fess, documentary stamps, and other charges for recording or registering this Deed of
Trust.

Taxes. The following shall constitute taxes to which this section applies: (s) a specific tax upon this type of Deed of Trust or upon
all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or
mﬂmdtodoductfromplmnnonttnlndobtodmuucundbyﬂunypoofmodomelt: (c) a tax on this type of Deed of Trust
chargeabie against the Lender or the holder of the Credit Agresment; and (d) a specific tax on all or any portion of the Indebtedness
or on payments of principal and interest made by Grantor.

Subsaquent Taxes. IfnnynxtowhbhmhnoﬂonapplluIaonlmdswuquonttoﬂndltooﬂhhboodofﬁun.ﬂwhmuhul
h-wthoumeoﬁoctulnEvuntofDefouIt,andLmdormlymmbolnyorluoflulvdllbhnmoduforlnEwmofDohunu
provided below uniess Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the
Taxes and Liens saction and deposits with Lander cash or s sufficient corporsts surety bond or other security satisfactory to Lender.

Security Agreement; Financing Statements. ﬂ\efollowhgprovhlomrolltlngtoﬂ\hDeodomeltuaueuritylgmememmlpunof
this Deed of Trust:

Security Agresment. ﬂ*lnmm-hﬂlmﬂmaSocudthgmmemmﬂnemmnnvofﬂanponycomﬂmmﬂm,md
LondorlhlllhnvolllofﬂnrightlofuaocundmnymdorﬂnUnlfonnCommordllCOdoumndodfromtinotoﬂm.

Security interest. UponroquutbyLondor.Gnntorlhnuomﬂnmclngmmntlmukowhltwwoﬂmlcﬂonll by
Lender to perfect and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or
reproductions of this Deed of Trust as a financing statement. Grantor shall rolmbumLondorforlllexpomslnwmdlnporfocﬂngor
continuing this security Interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property.
Upon default, Grantor shall assembie any Personal Property not affixed to the Property in & manner and st a place reasonably
convenient to Grantor and Lender and make It available to Lender within three (3) days after receipt of written demand from Lender to
the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning the security
Inumtgnnmdbymllooodomenmlyboobulnod(udnnroquhdbyﬂnUnlfonnCommorclulCodo)mumMonﬂnﬂm
page of this Dead of Trust.

Further Assurances; Attorney-in-Fect. Thfolowlngprovldomnhﬂngtofurﬁnr-mnneuundmmﬁn-hctmlmnofmhbudof
Trust:

Further Assurances. Atanyﬂmo,lndfromtlmototlmo.uponnqumofundu,Gnnwrwmmko,ommmddollvu.orwnluun
tobomado,onamdordolv.nd.mhndorutohndor'ldulgm.lndwhonroquutodbyLmdor.cmwboﬂlod.rocordod.
roﬂlod,ornroeordod.uﬂncmmlybo.ltwchﬂmu-ndlnmehofﬂoulndpllmuundormaydoomnppropdm,myandlll
such mortgages, deeds of trust, sscurity deeds, security agresments, financing statements, continustion statements, Instruments of
further assurance, certificates, and other documents s may, in the sole opinion of Lender, be necessary or desirable in order to
effectusts, complets, perfect, continue, or preserve (a) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (b) thelhnllnducurltylnumucromdbyihhDoodofTrustontlanporty,whoﬂmnowownodor
hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburss Lender for
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all costs and expenses Incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. IfGnmorfallnodoanyofﬂuthlnglrofomdtolnﬂupncodlngpuragnph,wdormvdolofoundlnﬂnnlm
of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attomey-in-fact for
ﬂnpurpouofmaklng,oum\g,dollvorlng,ﬂlng.ncordhg,lnddolnglﬂmrmlnmumwbomryorduhbh,lnLondor'l
sole opinion, to accomplish the matters refsrred to in the preceding paragraph.

Full Performance. IfGrlnmrpnyllllﬂnlndobudnuswhondue,urmlnlmﬂncndltllmmoum. and otherwisa performs all the
obligations imposed upon Grantor under this Deed of Trust, Lander shall exscute and deliver to Trustee a request for full reconveyance and
shall executs and dollvertoGrnnmruﬂtablommmaundmﬂonofanyﬂnunlngmmontonﬂhwldoncm Lender's security
intersst in the Rents and the Parsonal Property. Any reconveyance fee required by law shall be paid by Grantor, i permitted by applicable
law.

Events of Default. Grantor will be in default under this Deed of Trust if any of the following happen: (1) Grantor commits fraud or mekes
a materisl misrepresantation at any time in connection with the Credit Agreement. This can Include, for exampie, a false statement about
Grantor's Income, assets, lisbilitles, or any other aspects of Grantor's financial condition. (2) Grantor does not meet the repayment terms
of the Credit Agresment. (3) Grantor's action or inaction adversely affects the collsteral or Lender's rights in the coliateral. This can
include, for example, failure to maintain required Insurance, waste or destructive use of the dwaelling, fallure to pay taxss, death of all
persona liable on the account, transfer of title or sale of the dwelling, creation of a senior Hien on the dwelling without Lander's permission,
foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposss.

Rights and Remedies on Defauit. if an Event of Default occurs under this Deed of Trust, ltlnytlmoﬂnmfw.Tnnmoerdormly
mrcluanvomormoroofﬂnfollowlngrlghuandnmodm:

Blection of Remadies. All of Lender's rights lndmmodblwﬂlbecumhﬂveu\dmvbooxordudm«toooﬂnr. An election by
Lender to choose anymromodywlllnotburundarfromudnganvmrromedy. If Lender decides to spend money or to perform
any of Grantor's obligations under this Deed of Trust, after Grantor's fallure to do so, thet decision by Lander will not affect Lender's
right to declare Grantor in defauit and to exercise Lender's remedies.

Accelerats indebtedness. Landorlhlllhavomorlgmnlhopﬂonwiﬂunnoﬂcetoenmwm.ﬂnonﬂnmdobudmu
immediately due and payable.

Foreclosure. mmpocttoalloranypmofﬂnRulProporty,ﬂuTmlMlhlllhlvoﬂ\orighttoforoclmbynoﬁcelndulo,and
Lender shall have the right to forsclose by judicial foreclosure, In either case in accordance with and to the full extent provided by
applicable law. Ifmllboodoanutufoncloudbyjudclulfonoloaun,Londorwlllboonﬂﬂodtol]udgmntwlichv\dlprovidomn
if the foreclosurs sale proceeds are insufficlent to satisfy the judgment, exacution may issus for the amount of the unpeid balance of
the judgment.

UCC Remedies. WIﬂlmpocttoqurlnypmofmoPononllProporty,meuhmallﬂuﬂghnlndnmodluofnmod
party under the Uniform Commercial Cods.

Collect Rents. Lendernhlllhnvoﬂurlgm.wlﬂmnnodootoGnnmrtoukppoumhnofmdmanaooduPropertyandeoloctﬂn
Rents, including amounts past dus and unpeid, and apply the net proceeds, over and above Lender's costs, against the Indebtadness.
Infurﬂnrnneoofthlsrlght,LandormwnqulrolnyunlmoruunruurofﬂnProputytomlhp.ymontlofnn‘toruuhudhc‘ﬂy
to Lender. !f the Rents are collected by Lender, then Grantor irrsvocably designates Lender as Grantor's attorney-in-fact to endorse
Instrumonuneolvodlnpuymomﬂnnoflnﬂ\ommofﬁnnmmdtomoﬂmﬂwnmo-ndcolbctﬂnproeoodl. Payments by
tenants or other users to Lender in responss to Lender's demand shall astisfy the obligations for which the payments are made,
whether or not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in parson,
by sgent, or through a receiver.

Recelver. LondoruhlllhlvoﬁnrlqhttohavoaneolwruppolnudmmpomodonoflllorlnyplnofmoProponv.wiﬂ\
thepowermprotoctlndpmmﬂ\oPromny,tooporluﬁnProportypneodlngfonduunorm,lndtooolloctﬂnnonufrun
thePropertyandapplyﬂnprocoods,owu\dlbovothocoﬂofﬂ\omemmﬂp.qdnnﬂnmu. The recelver may serve
without bond if permitted by law. Lnndor'lﬂgmmﬂnnppdnmnmdlncdmshllmdltwhﬂhuormttholpplrontvaluooftho
Property exceeds the Indebtedness by a substantisl amount. Employment by Lender shall not disqualify a person from serving as a
receiver,

Tenancy at Sufferance. HGrnnmmmulmlnpo.mﬂonofthoProponynfurﬂnProputyhldduprwldodabonofLondu
otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of
Lnndorortlnpwchaurofﬂn?ropeﬂvlnddull,ltLondor'loptlon,olﬂnr {a) pwurouonubhronﬂlforﬂnuuofﬂnﬁoporty,or
{b) vacate the Property immediately upon the demand of Lender.

Other Remedies. TmmorundorlhaﬂhveunyoﬂmdghtormnodyprovldodInthlsDoodoanntorthnCrodItAgrumontorby
law.

Notice of Sale. LandorshalglvoGnntornumblonoﬂuofﬂnﬂmundplmoflnvpubllcuhofﬂnPononllProponyorofﬂn
tlmoamrchhmypdvmudoormrlnMddllpodﬂonofﬂnPononllProportvhwbomndo. Reasonable notice shall mean
noMeglvonntloutfﬂucnﬁs)dw-baforeﬂntlmeofﬂnuloordhpoulﬂon. AnyuloofﬂnPerlonllProportymnybomadoln
conjunction with any sale of the Real Property.

8ale of the Property. Tomomntpormlmdbyuppllclblollw,Grlntorhrebvmlvuunylndlllrlomlmhmﬂnﬁoponv
marshalled. lnoxerclslngiurlgtmnndromodu,ﬂnTmmotLondorlhdlbofrootoullllorlnyputofthoProportytogothoror
uplmoty,lnoneuhorbyupantnulu. LmdorohllboenﬂﬂodtobldltlnypubncldoonnlorlnypuﬂonofﬂnPropony.

Attorneys’ Fees; Expenses. If Lander institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be
entitied to recover such sum as the court may adjudge reasonable as attornsys' fees at trial and upon any appesl. Whether or not any
court action s Involved, and to the extent not prohibited by law, all reasonable expenses Lender incurs that In Lender's opinion are
nceuuryaunytimoforﬂ\eprotocﬂonoflnlnunnorﬂnmforoommoﬂurluhnlhaﬂbocmlpanofﬂnhdobudmumbh
on demand and shall bear interest at the Credit Agreement rate from the date of the expenditure until repaid. Expsnses covered by
this paragreph include, without limitation, however subject to any Hmits under spplicable law, Lender's attomeys' fees and Lender's
legal expenses, whether or not thers is 8 lawsult, including attorneys’ fees and expensss for bankruptcy proceedings (inchuding efforts
to modify or vacats any sutomatic stay or Injunction), appeals, and any anticipated post-judgment collection sarvices, the cost of
searching records, obtaining title reports {including foreclosure reports), surveyors' reports, and apprelsal fees, title insurance, and foos
for the Trustee, to the extent permitted by applicable law. Grantor slso will pay sny court costs, in addition to all other sums provided
by law.

Rights of Trustes. Trumnhlllhlvolllofttnrlghtlanddutluofundoruutforﬂﬂnﬂlucﬂon.

Powers and Obligations of Trustee. mfollowlngprwllmrelathgtoﬂnpowonundoblblﬂonlomem-nplnlohDudof
Trust:

Powers of Trustes. InadditlontolllpoworlofTrumouhlnnulmumrofhw,Tmm.hllecﬂnpawertotnkoﬂnfollowhg
acﬂomwiﬂ!mmctmﬂnﬁoponvupmﬂnwﬂmmdundormdﬁmw: (l)jolnlnproplrhgandﬂlinlmporplltof
the Real Property, including the dadication of streets or other rights to the public; (b) join in granting any sasement or creating any
restriction on the Res! Property; and (c)lolnlnmyubudmﬂonorothrmomMaﬂocﬂnaﬂﬂuDudoanntorﬂnlmutof
Lender under this Desd of Trust.

to Notity. Trusmnhlllnotbeobliomdtonotlfvlnyoﬂurp-rtyoflpondlnguloundorlnyoﬂnrwndoodorlhn,orof
any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustes. Trustes shall meet all qualifications required for Trustee under applicable law. In sddition to the rights and remedias set forth
nbovo,wlthrupocttolllormypartofﬂnPropony,thonolhlllhlv-ﬂworlghttofoncloubynotleolndulo, and Lender will
havoﬂndghttoforocloubywdicldforoclom.lnddmcmlnmordmwiﬂundtoﬂniulomntprovldodbyappllubhhw.

Successor Trustes. Lender, at Lender's option, may from time to time sppoint a successor Trustes to any Trustes appointed under
'lhlsDoodofTrunbyanImunuﬂemuudlndncknowhdoodvamdorandrocordodlnﬂnofﬂuofﬂnroeordorofKLAMATH
County, State of Oregon. The instrument shall contaln, in addition to all other matters required by stats law, the namaes of the original
Londor,Trume.derlnmr.ihobooklndplqemreﬂi-Dudoanmlsncudod.undﬂ\onamoandaddmuofﬁnnuceouor
trustes, and the instrument shall be executed and acknowiedged by Lender or its successors in interest. The successor trustee,
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without conveyance of the Property, shali succeed to all the title, power, and duties conferred upon the Trustee In this Deed of Trust
and by applicable law. This procedure for substitution of Trustes shall govern to the exclusion of all other provisions for substitution.

Notices. Any notice required to be given under this Deed of Trust, Including without limitation any notice of defauit and any notice of sale
shall be given in writing, and shall be sffective when sctually delivered, when actusily received by telefacsimile (unless otherwise required
by law), when deposited with a nationally recognized ovemight courler, or, If malied, when deposited in the United States mall, as first
class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust. All coples of
notices of foraclosurs from the holder of any lisn which has priority over this Deed of Trust shall be sent to Lender's address, as shown
near tha beginning of this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's address. For notice
purposes, Grantor agresas to kesp Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law,
if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will be
Grantor's responsiblility to tell the othera of the notice from Lender.

Miscellansous Provisions. The following miscellaneous provisions sre a part of this Deed of Trust:

Amendments. What is written In this Deed of Trust and In the Related Documents is Grantor's entire agresment with Lsnder
concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed of Trust must be in
writing and must be signed by whoever will bs bound or cbligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to Interpret or
define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other Interest or estats in the
Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the laws of the State of
Oregon. This Deed of Trust has been accepted by Lender In the State of Orsgon.

Choice of Venue. If there is a lawsuilt, Grantor agreses upon Lender's request to submit to the jurisdiction of the courts of Klamath
County, State of Oregon.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This means that sach Grantor signing below is responsible for all obligations In this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lander's rights under this Deed of Trust unless Lender does
80 in writing. The fact that Lender delays or omits to axsrcise any right will not mean that Lender has given up that right. If Lender
does agree In writing to give up one of Lender's rights, that does not mean Grantor will not have to comply with the other provisions
of this Deed of Trust. Grantor also understands that if Lender does consent to a request, that doss not mean that Grantor will not
have to get Lander's consent again if the situation happens again. Grantor further understands that just becauss Lender consents to
one or more of Grantor's requests, that doss not mean Lender will be required to consent to any of Grantor's future requesats. Grantor
waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by ksslf will not
mean that the rest of this Deed of Trust will not be valid or enforced. Therefors, a court will enforce the rest of the provisions of this
Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or unenforceabls.

Sucosssors and Assigns. Subject to any limitations stated In this Deed of Trust on transfer of Grantor's intersst, this Deed of Trust
shall be binding upon and Inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes
vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this
Dead of Trust and the Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of
Trust or llability under the Indebtadness.

Time ls of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby walve the right to any jury trisl In any action, procseding. or counterciaim brought
by any party against any other party.

Walver of Homestsad Exemption. Grantor hereby releases and walves all rights and bensfits of the homestead exemption laws of the
Stste of Oregon as to all Indebtadneas aecured by this Deed of Trust.

Definitions. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficlary” meana Sterling Savings Bank, and its successors and assigns.

Borrower. The word "Borrower” means STEPHEN P MURPHY and PATRICIA D MURPHY, and all other persons and entities signing
the Credit Agreement.

Credit A The words "Credit Agresment” mean the credit agresment dsted April 26, 2004, with credit Imit of
$10,000.00 from Grantor to Lender, together with all renewals of, extsnsions of, modifications of, refinancings of, consolidations
of, and substitutions for the promiasory nots or agresment. The maturity date of the debt or debts sacured by this Deed of Trust is
December 16, 2045.

Deed of Trust. The words "Desd of Trust® mean this Line of Credit instrument among Grantor, Lender, and Trustes, and includes
without limitation all assignment and security interest provisions relsting to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, reguistions and ordinances
relating to the protection of human health or the environment, including without limitstion the Comprehensive Environmental Response,
Compensation, and Liabllity Act of 1880, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1888, Pub. L. No. 95-488 {"SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et
seq., the Resource Conservation and Recovery Act, 42 U.5.C. Section 8801, st seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto or intended to protect human heaith or the environment.

Event of Defauit. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the events of
default section of this Deed of Trust.

Existing indebtedness. The words "Existing Indebtedness™ mean the Indebtedness described in the Existing Liens provision of this
Deed of Trust.

Grantor. The word "Grantor” means STEPHEN P MURPHY and PATRICIA D MURPHY.

Hazardous Substances. The words "Hazerdous Substances” mean materials that, because of their quantity, concentration or physical,
chemical or infectious characteristics, may cause or poss 8 present or potential hazard to human heaith or the environment when
improperly used, treated, stored, disposad of, generated, manufactured, transported or otherwiss handied. The words "Hazardous
Substances” are used in their very broadest senae and include without limitation any and all hazardous or toxic substances, matsrials
or waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances™ also includas, without limitation,
petroleum, inchuding crude oll and any fraction thereof and asbestos.

improvements. The word "Improvements” means all existing and futurs improvements, bulidings, structures, mobile homes affixed on
the Resal Property, facilities, sdditions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses payable under the Credit
Agresment or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions
for the Credit Agreement or Related Documents and sny amounts expended or advanced by Lender to discharge Grantor's obligations
or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of Trust, together with Interest on such
amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Sterling Savings Bank, its successors and assigns. The words "successors or assigna” mean any
person or company that acquires any intsrest In the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or
hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, perts, and
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additions to, all replacements of, and all substitutions for, any of such property; and together with all procesds (including without
limitation all insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mesn the real property, interests and rights, as further described In this Deed of Trust.

Related Documents. The words "Relsted Documents” maean all promissory notes, credit agresments, loan agresments, environmental
agresments, guarantias, security agresments, mortgages, deeds of trust, security deeds, coliateral mortgages, and al other
Instruments, agresments and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issuea, royaities, profits, and other benefits derived
from the Property.

Trustes. The word "Trustee” means ASPEN TITLE INSURANCE CO., whosa address is 525 MAIN ST, KLAMATH FALLS, OR 87601
and any substitute or successor trustees.
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OFFICIAL SEAL
WES 8PAHN
B/ NOTARY PUBLIC-OREGON
M’ COMMISSION NO. 374004
MY COMMISSION EXPIRES NOV 20, 2007

stareor___ XLé Go )
COUNTY OF K CANAA P )

On this day before me, the undersigned Notary Public, personally appeared STEPHEN P MURPHY and PATRICIA D MURPHY, to me known to be
thoIndlvldubdnerlbodlnandwhoomuudtheDndomest.lndocknowbdgodthltﬂnyllgnodﬂnDoodometquruand
voluntary act and deed, for the uses and pu an.

Ghnn?. hand and te_ Q6" wye_ Rpr ( 20 0

Not-de:luhandforﬂl\o,Mof ONEBor— My commission expires !/'/Za/é’?

REQUEST FOR FULL RECONVEYANCE
{To be used only when obligations have been paid in full

To: , Trustes

ThoundordgnodilﬂnlogdowmrmdholdorofllllndobudnmueundbyﬂwhDoodofTruct. All sums secured by this Deed of Trust
have been fully paid and satisfied. Youlrahorobydlmcud,uponptyrmntwvouoflnylumowlnqtoywundorﬂnumcofwsbud
ofTruutorpurluunttolnynppllclbhmwu.toclnoolﬁnCuthgmmmueundbyﬂhDoodomelt(whlchiudoIMndtoyou
together with this Desd of Trust), undtonoonwy,wiﬂmwnmnty,mtlnpnrﬂuduigmdbyﬂnwmuofﬂﬂlDoodoanut,iho
estate now held by you under this Desd of Trust. Plesss mall the reconveyance and Reisted Documents to:

Date: Beneflclary:
By:
Its
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