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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18,20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated April )/i ,2004 , together with all
Riders to this document.
(B) “Borrower” is Zackery A Cundiff and Megan Cundiff

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust ]

Lenderisa Banking Corporation organized and existing under

the laws of State of Oregon . Lender’s address is
P O Box 5210, Kiamath Falls, OR 97801

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititie

(E) “Note” means the promissory note signed by Borrower and dated April éé ,2004 . The Note
states that Borrower owes Lender Ninety Five Thousand Dollars And No Cents

Dollars (U.S. $95,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than May 1, 2034
) “M”m@m&uhduﬁbdbdwmdcmeheﬁngmdmghummem."
G) “Loan"meamlhedebtevidencedbytheNote.plusintavd,anyptepayuwntchargumdlatechargudueunderthe
Note, and all sums due under this Security Instrument, plus interest.
(H) “Rlden"meanlaﬂkidu!mthilSecmityIanentthatmmtedbyBmowu.'lhefollowingRidenmtobe
executed by Borrower [check box as applicable]:

["] Adjustable Rate Rider [ X] Condominium Rider [ second Home Rider
[_] Balloon Rider K] Planned Unit Development Rider [ __] Other(s) [specify]
"] 14 Family Rider [] Biweekly Payment Rider
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(D “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
)] “CmmwywﬂmMFeqnﬂMW'maﬂMfeumummwmum
hmwdemowaamehopatybyawndomﬂumuwdaﬁomhomeomamdaﬁmmdnﬁm«mhaﬁm.

(K) “EledronlcFun(hTrulfu"’meanlanym:feroffunds,oﬂm'thanntnnucﬁonoﬁgimmdbycheck,dmﬂ.or
similarpapa'instnmwnt.whichhmiﬁueddnoughmdwmnictanﬁmwlcphonicmnwmputu,mmgmﬁcmpe
80 s to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

™) “Miscellancous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Propesty; (iii) conveyance in lieu of condemmation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 CF.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, *RESPA" refers to all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan™ even if the Loan does not qualify as a
“federally related mortgage loan™ under RESPA.

(Q) “Succeasor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For

this purpose, Borrower irrevocably grants and coaveys to Trustee, in trust, with power of sale, the following described

property located in the County of Kiamath :
[Type of Recording Jurisdiction] [Name of Recording Jurlsdiction]

Unit 10243 (McGuire Avenus), SUPPLEMENTAL PLAT, TRACT 1379, FALCON HEIGHTS CONDOMINIUM- STAGE 3, according to
the official plat thereof on flis In the office of the County Clerk of Klamath County, Oregon.

which curreatly has the address of 10243 Ie?;l:]monm.
Kiamath Falls, , Oreg 97603 ‘Property Address™):
[City o [Zip Code] ¢ "

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWERCOVENANTSdemowailhwﬁﬂlynindofdwmbaebyconveyedmdhuduﬁghtmgrmt
mdqu&ehwutyand&ﬂ&e?mpﬁybunmmbaeimfmmmhmdmd.Bmw«wmum
willdefendgenerallytheﬁﬂcmtherpatyngdnnaﬂchinnmddqnmdnmbjeawmyencmbrmofmd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNlFORMCOVENANTS.Borroweranchnda'eovenantmdagmeufouows:

1. hmammmmwwmmmwmm
when@etheprincipﬂof,mdinwtuton,thekbtwidencedbytheNOMmdmyprepaynmtchngumdhmchngudue
undatthow.BmoweuhallaanpayﬁmdlforEmwItemspxmanttoSeeﬁonS.PnymtsdueundetdleNotcandthis
SecurityInsu-lnnentahn.llbemadeinU.S.amency.Howeva,ifmycheckorothaimmmentmdvedbymderu
paymentundertheNoteorthilSearityInmmentiareunnedmLenderunpaid,LendermyrequirematanyOtaﬂ
mbaequentpaymtsdmundaﬂxeNo&mdthisSeanitylm&umentbenmdeinoneameofﬂxefoﬂowingforms,as
sclected by Leader: (a) cash; (b) meoney order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided
anymchcheckildmwnuponaninsﬁmtionwhoudeponitsminnn'edbyafederalagency.instnmenta]ity,orentity;or
(d)Eleotmnithmlennsfet.

PuyumtlmdeanedmeivedbyundawhenmoeivedatthelocaﬁonduignaledintheNowmatmhothclocaﬁon
umaybedenignatedbyLenderinaccmdmcewithmenodceprovisiominSecﬁon 15. Lender may return any paymeat or

foreclosme.Nooft‘setorclaimwhichBonowermishthmnoworinﬂneﬂ:tmoagainstLenderahallrelieveBarowetfrom
nmkinspaymentsdwundertheNotemdthilSeanityInmummtaperfanﬁngﬂwcovenmmandagtemummdby
this Security Instrument.

2. AMoowmquMMdinmisSeeﬁanﬂpamum
andnppliedbyLenderlhallbcappliedinthefollowingordaofpriority:(a)intetutduelmdel‘theNote;(b)principaldue
undertheNote;(c)umountsdueunderSecﬁonS.SuchpaynwntuhallbeappliedtoeachPetiodicPaymentintheorda'in
whichitbecamedue.Anyremniningamlmtsshaﬂbeappﬁedﬁrstmlawchargu.secondmmyotheramounuduemdu
thisSecmityInsmmlent,nndmentomducethepﬁncipalbalaneeoftheNote.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanthdmrsedue,thepaymtmybeappliedtothedelinquentpnynmtnndthelatechnrge.IfmorethanonePa‘iodic
Payment is i .LendetmnyapplynnypnymentmeivedfromBmmwutothcrepaymtofﬂwPeriodicPayments
if,nndtolheumntthat,ewhpaynmtcanbepaidinfull.Totheatentthatanyaxmeximaﬂerthepaymtinnppliedto
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary

tlnhallbeappliedﬁruttoanypmpaymcntchargumddwnasdua‘ibedinﬂmNote.

Anym&MofmmmWMmMmummemddeMthMm
extendorpoutpouemedtwdnte,orchmseﬂnemmngofmePaiodicPaymenu.

3 andlforElaowItem.erowernhallpaytoLendﬂ'onthedame'iodicPaymentlmdnelmdatheNote,
untilﬂ:cNoteilpaidinfull.uum(the“Funds")toprovidet‘orpaymentofmmntsduefm:(n)tnxesandumanentamd
otheriwnuwhichcanaminpriorityovathisSewﬁtyInmmmtuaﬁenorenmunbrmceondemputy;(b)leuehold
paynwntsorgmtmdrenuonthel’ropu‘ty.ifany;(c)premiumsfonnyandallinsmanoerequiredbyLendu’unduSectionS;
and(d)Moﬂgagehmaneeprenﬂuml.ifany,ornnymmlpayablebyBorrowertoLendetinlimofthepaymtof
MoﬂgnselnmanceptwliuminmmdmcewiﬂnhepmvilionsofSecﬁonlO.Theneitemnmcalled“Eacmetans."At
originationorntnnyﬁmcduringmetamoftheLoan.LendermayreqlﬂtethatCommunityAuociaﬁoanc,Fees.and
Anmmentl,ifany,beuaowedbyBon'ower.mdmchduea,feanndamsnnentsshallbeanEmetem.Bmoweuhnll
promptlyﬁn-nishtolmdernllnoticeaofamountstobepaidunderthilSection.Bmmwa'shallpayLendettheFundsfor
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’sobligationtopaytoLendﬂFundsfornnyorallEsctowItemsatanyﬁmAnysuchwnivermayonlybein
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such paymeat within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Bosrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
deommunityAuociaﬁonDtm,Feea.mdAneumenu,ifany.TotheextentthnttheaeimareEmeteuu.Bormwa
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender's opinion operate to preveat the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
LendersubordmatmgthehentotlnlSecmtyInstrument.IfLenderdetermmeutlmtanypm'tofﬂmepatyumbjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth
above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requircs. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly excoed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policics ahall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to easure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
pmmpt.ly.Lmdamaydisbmseproceedsfmﬂwrepaimmdmstomﬁoninnninglepaymmtorinasa-ieaofpmgress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
publicadjusten,orotherthirdpartiel.retainedbyBmweruhallnotbepaidoutoftheinlurancepmceedsmdlhallbcthe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
exceu,ifmy.pnidtoBormwer.SuchinunmwcproceeduhallbenppliedinﬂleorderprovidedforinSecﬁon2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
orifLenderncquiruthePropa‘tyundaSecﬁonzzoroﬂm-wiae,BmmwahuebyauigmtoIM(n)Bmowa’sdghum
anyinnmceproeeedainmamountmtmexceedtheamunUunpaidundutheNoteorthisSecmityhstrumeuLnnd
(b)anyotherofBon'ower'sﬁghts(olherthantheﬁghttoanyreﬁmdofunmedprenﬂumspaidbyBonower)underall
insurmcepol.ideacoveringﬂxel’mperty.inaofnruwchrightureapplicabletodmcovaageofthe?mpeﬂy.LMamayun
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Oecupnncy.Bonoweruhalloccupy,utablish.andunthePropeﬂyuBorrower'sprincipalreaidencewithinﬁO
daysaftertheexecuﬁonofthisSecmitylnﬂrummtmdshanconﬁnuemoccupyﬂmepatyuBmwu'spﬁndpal
residence for at least one year after the date of occupancy, unless Lender otherwise agroes in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
orimpairtherpaty.allowtberpertytodeteriorateorcommitwuteond:ePropeﬂy.WhethetornotBouoweris
residinginﬂ:ePropa‘ty.BmowshﬂlmainminthePropatymordampmvmtmerpqqﬁomdetuiomﬁngm
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
eeonomicallyfeaaible,Bonow«shallpmmpﬂyrepairthePropettyifdamapdtoavoidﬁntha'deta'im'aﬁonordanmge.lf
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
reapomibleforrepa.iringmmtmingtherpatyoﬂyifLendahnrdeuedpmeeedlfmmhpmpou.Lmdanmy
dilblmepmceedlforlherepah'sandresmtioninadnglepaynmtorinanaieaofpmgreupayuwnuutheworkis
oompleted.Ifthehsmcemcondemnaﬁonpmceedsmmtmfﬁdentmrepahmmmmtherpaty, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
mayinupecttheinterioroftheimpmvementsonmel’ropeﬂy.LendeuhnllgiveBmowernoﬁceatthetimeoforpriorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
milleading,orinacan'aheinfozmnﬁonormtﬂmnutoLendu(mfaﬂedtopmvideImderwidlmatuialinfommﬁon)in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Botrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums).
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Asamﬂtofﬂmaeagreenmts,lmda,mypmchuerofﬂwNote.modluimmu.nnyrcinnmu’,anyotherenﬁty,or
nnynfﬁliateofanyofthefmgoing,mayreceive(dbecﬂyorindirwﬂy)amounuthatdu-ivefmm(mnﬁghtbechmtuized
as)aportionofBon'ower'spuymentlforMoﬂgageInnmnce,inexchmseforshuingmmodifyingtbemﬂgagein:w'l
rink.orreducingbm.Hmchagremem“oﬁduMmafﬁﬁucofundamkuauhmofmeWuﬂskhuehmge
forashmofthepraniumspaidtotheinm,themmgmtisoﬁentunwd“capﬁvereinmmee.“ﬁrﬂm:

(=) mmwmmmdmthMBomwhuwnmmrMmm
oruyoﬁcwm-dﬁemswwwmmtw&emlmomwmmmrMm
Insurance, and they will not entitle Borrower to any refund.
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12. Borrower Not Relessed; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liablility; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-gigner’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s conscat.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shell
bind (except a8 provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument ar by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrumeat shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

OREGON—Singlo Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . ' ‘Folm 3038 101
GREATLAND B
TTEM 1947108 (0011) (Page 8 of 12 pages) To Order Calt: 1-800-330-6303 O Fax: 616-781-1131




26368

AsunedinlhilSecurityInsuument:(n)wordsofﬂwmnmﬁnegendetlhaﬂmemandincludempondingnww
wor:horwotdlofmefenﬁninegender;(b)wadsinﬁeﬁnguluuhnﬂmeanmdincludethcplmdandvicevmmd(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’ICopy.BormweuhallbegivmonecopyoftheNotemdofthilSecmitylnmmmL

18. Tmammuawwmm.mwmmhwﬁmls,wmm
Pmpaty"nmmylegalmbenddalintaeﬂintthropaty.including.btﬂnotﬁnﬁmdto,dmwbeneﬁcialinm
tmnsfm'edinabondfordeed.conmfordeed.inﬂaﬂmannlueonuactmmowngrmntheintentofwhichilthe
mafaofﬁﬂebmeowetatafuumdatetonpmchm.

Ifalloranypartofthe?ropatyoranylntueuinﬂmeputyissoldormmfamd(orifBonoweriunotananml
pulonandabeneﬁcialintereltianoweriluoldorm:fured)wiﬂ:outlmder'nprimwrittenconmnl.endermay
requh'einmndiatepaymeminﬁxﬂofanmncmedbythilSecmitylnmmmtHowever,thiuopﬁonuhallnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLendetexmiluthilop(ion.ImdudmﬂgiveBmowanoﬁceofwcelenﬁon.Themﬁoeahnﬂpmvideapaiodof
notleuﬂmnSOdnyuﬁ'omthedatethenoticeilgiveninwcordmcewithecﬁonISWiminwhicthowermustpayall
nmuecuredbythisSecm‘ityInmmwnt.Imeowerfailstopaythenenmupriortoﬂ:eexpimﬁonofﬂﬁspaiod.lmdu
mnyinvokeanymmdupemﬁttedbythisSecm’ityInmmtwithoutﬁmhunoﬁceordemnndonBormwer.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
therighttohaveenforoeuwntofthisSecmityhmumentdimnﬁnuedatmyﬁmopriorto&:eeaﬂieﬂof:(a)ﬁvedaylbefore
ualeoftherpe‘typ\muanttoanypowerofnlecontainedinthiuSecurityInmummt;(b)mchotha‘periodasApplicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Immwnt.T‘houoondiﬁonlarethntBotmwer:(n)paysLmdetallsunmwhichthenwmldbedueunduthilSean'ity
hmmentnxﬂtheNotealifnoaecelemﬁonhadocclmed;(b)clnelanydcfmltofanyothereovemntsoragmmts;
(c)paylallexpemeaincmmdinenforcinglhiuSecm'ityInmment,includins.butnotlinﬂtedto,reasonableattomeyl'feu.
pmpertyinspecﬁonandvaluaﬁonfees.mdothafeuinamedforthepmponofprﬂecﬁnngder‘linmintherpmy
andrightsunderﬂxinSecm’itymsmmwnumd(d)mkumhwﬁonuundamymnnablquuhummﬂmLcnda'l
intautintherMyandrighuundamilSwn'ityImmment,andBormwet‘sobﬁgaﬁontopaythemmsmmedbythil
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
inoneormoreofﬁwfollowingfomu,asnlecwdbyLmder:(a)canh;(b)moneyorder;(c)cerﬁﬁedeheck.bankchwk.
u-easuru"scheckorcuhier'ncbeck.pmvidedmymcheheckisdrawnnponaninsﬁmﬁonwhooedeposimminnmdbya
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
toreinntatcnhallnotapplyinthecueofacceluaﬁonunderSecﬁonl&

20. SahofNote;ChanpoflmServleu‘;NoﬂeeofGﬂemTheNoteorapuﬁalintemstinthoNote(togethet
wilhthiuSecuritylnsuumcnt)canbewldoneornmﬁmwithoutpﬁornoﬁcetol!orrowa.Aulemightmﬂtinn
chnngeintheentity(knownalﬂn“LmSavicef‘)ﬂ:ﬂwllecthaiodicPuymmudlwmdatheNoteandthhSemnity
Innrumentandperfomuotha'nm'tgageloanmvicingobﬁgaﬁomundertbeNoﬁe,ﬂﬁsSeuritylnmmLmdApplicable
Law.'IhetealsomightbeonecrmorechangesofthelnanServieerunrelatodmasaleoftheNotc.Ifthaeisachangeofthe
LonnSavicer.Bonowerwillbegivenwriﬁennoticeofthcchangewhichwﬂlstutethenameandnddreuofﬂnnewlmn
Sa'vicer.theaddrmmwhichpaymentsshwldbemadeandmyotherinformaﬁonRESPAreqlﬁresinconnwﬁonwidla
no&ceoftransfaofaervidng.lftheNoteiswldandthereaﬁetthoInanhsuvicedbynLoanServicerothatbnntho
pmchaseroftheNote,ﬂxemrtgaselmnmvicingobﬁgnﬁmsmBmowawiﬂmminwiththeLmnSavicumbe
u'ansfaredtoanwomorl.oanServieamdmnotauumedbytheNotepmchuaunlmoth«wisepmvidedbyﬂwNow
purchaser.

NeiﬂnerBormwernorLendamnycommce.join,orbejoinedtoanyjudicinlacﬁon(neilheunindividualliﬁga.ntor
themembetofnclm)thatlrinesfmmtheothapm-ty'uactionlpmmntmﬂﬁsSecm'itylnmmentorthatallegeuﬂmtthe
othapa:tyhasbmachedanypmvisionof,oranydutyowedbymmnof,lhi:SecmityInshmwnt.unﬁlthorroweror
Lenderhunotiﬁedﬂwotherputy(withmhnoﬁcegivenincomplinnoewiﬂ:therequimnentsofSeetionlS)ofsuch
nllegedbreachnndaffordedtbeotlmpm‘tyh«etoamawnablepaiodaﬂerﬂlegivingofmhnoﬁcemtakemwﬁveacﬁon.
IprplicableLawpmvidelaﬁmepaiodwhichmuddapnbefmoaﬂinacﬁoncanbemken.thatﬁmepuiodwﬂlbe
deemedtobereuonableforputpouuofﬂﬁuparayaph.Themticoofnocelu‘aﬁonandoppommitytocuregiventoBmmwer
pursua.nttoSecﬁon22nndlhenoﬁceofawelerationgiventoBmuwerplmuanttoSed:ion18:hallbedeemedtouﬁsfythe
notice and opportunity to take corrective action provisions of this Section 20.

OREGON—Singie Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 181
ITEM 194710 (0011) (Page 9 of 12 pages) To Order Calt: 1-800-530-9363 CIfex: el




26369

21. Hazardous Substances. As used in this Section 21: () “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition™
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Eavironmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two seatences shall not apply to the presence, use, or storage on the Property
of small quantitics of Hazardous Substances that arc gencrally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adverscly affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all neceasary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defanlt must be
cured; and (d) that faflure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a defanit or
any other defense of Borrower to acceleration and sale. If the defanlt is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
Including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cavse Trustee to execute & written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county In which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public suction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
inchuding, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitied to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender ghall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instrument and in any Rider executed by Borrower and recorded with it.

/ (Seal) (Seal)
k] A Cundiff -Borrower Cu -Borrower
(Seal) (Seal)
“Bomowee _Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon

County of Klamath

This instrument was acknowledged before me on A-P’u.i 24, wvo (date) by

Zackery A Cundiff and Megan Cundiff

_ [s] acknowledging).
MARJORIE A STUART 0
COMRISSION KD Soaans & Pubiio for Orogoa
MY CORNISEION EGPINRY ok 26,1008 O 7 Nenhekk
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this i day of

April, 2004 , and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument™) of the same date, given by the
undersigned (the “Borrower”) to secure Borrower’s Note to

South Valley Bank & Trust
(the “Lender”) of the same date and covering the Property described in the Security Instrument and located at:

10243 McGuire Avenue, Klamath Falls, Oregon, 97603
{Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in

(the “Declaration”). The Property is a part of a planned unit development known as
Falcon Heights Condomintum Association, Inc,
[Name of Planned Unit Development]

(the “PUD”). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common arcas and facilities of the PUD (the “Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The *“Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

‘What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.
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In the event of a distribution of property insurance proceeds in licu of restoration or repair
following a loss to the Property, or to common arcas and facilities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
anypm‘tofﬂlePropertyorthecommnarmandfwil.itiesofthePUD,orforanyconveyanecin
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain; (ii) any amendment to any provision of the “Constituent
Documents” if the provision is for the express benefit of Lender; (iii) termination of professional
management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
maypaydnem.AnymmmudisbmwdbyLendaundaﬂxiapuagmphFuhallbwomcaddiﬁonal
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
temmofpaynwnt.thueamountsshallbearintaeﬂfromd:edateofdiubmsementnttheNotemte
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages
1 and 2 of this PUD Rider.

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this % day of April 2004
mdmmcapaawdmwmdshaﬂbebandwameMandsupplmmtﬂwMongage,Deedome&u
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower™) to
sccure Barrower’s Note to

South Valley Bank & Trust

(the “Lender”) of the same date and covering the Property deacribed in the Security Instrument and located at:
10243 McGuire Avenue, Kiamath Falls, Oregon, 97603

[Proporty Addreas]

The Property includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as:
FaleonneldmCondomhﬂumA-odlﬂon.lnc.
[Name of Condominium Project]

(the “Condominium Project”). If the owners association or other entity which acts for the Condominium
Project (the “Owners Association™) holds title to property for the benefit or use of its members or
sharcholders, the Property also includes Borrower’s interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under
the Condominium Project’s Constituent Documents. The *“Constituent Documents” are the:
(i) Declaration or any other document which creates the Condominium Project; (ii) by-laws;
(iii) code of regulations; and (iv) other equivalent documents. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a “master” or “blanket” policy on the Condominium Project which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, earthquakes and floods,
from which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Periodic Payment to Lender of the yearly premium installments for property insurance on the
Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

‘What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following a loss to the Property, whether to the unit or to common elements, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender for application to the sums secured by
the Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
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C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in comnection with any condemnation or other taking of all or
any part of the Property, whether of the unit or of the common elements, or for any conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, cither partition or subdivide the Property or consent to: (i) the
abandonment or termination of the Condominium Project, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty or in the case of a
taking by condemnation or eminent domain; (ii) any amendment to any provision of the
Constituent Documents if the provision is for the express benefit of Lender; (iii) termination of
professional management and assumption of sclf-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of disbursement at
the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment.

BY SIGNING BELOW, Borrower accopts and agrees to the terms and provisions contained in pages
1 and 2 of this Condominium Rider.

S Z e Minoon (it ff e

(Seal) (Seal)
-Bommower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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