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DEED OF TRUST

DEFINITIONS

WaduuaedinmulﬁplenecﬁomofﬂﬁldounnmtmdeﬁnedbelowandothetwudsmdeﬁnedinSections& 11,13,18,20
and21.Catdnnﬂumgudhgmeungeofwmdsundinthildomnnmtmdnpovidedm&cﬁonl&

(A) “Sean'ltylmtrument”nwansﬂﬁsdocmnent,whichi-datod Apﬂl__z:j_..m , together with all

Riders to this document.
(B) “Borrower”is Melvin D Ferguson and Renee M Ferguson

Borrower is the trustor under this Security Instrument.

(C) “Lender” is South Valley Bank & Trust _
Lenderisa Banking Corporstion organized and existing under
the laws of State of Oregon . Lender's address is

P O Box 8210, Klamath Falle, OR 87601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is First American Title Insurance Company of Oregon

(E) “Note” means the promissory note signed by Borrower and dated April 7—7 _,2004 . The Note
states that Borrower owes Lender Seventy Two Thousand Dollars And No Cents

Dollars (U.S. $72,000.00 ) plus interest. Barrower has promised
topnythhdebtinreguhr?eriodic?aymentundtopayﬂw&btinﬁxﬂnotlﬂatbnn May 1, 2007

@® “Propeﬂf'meannﬂxepropﬂythatiudeacﬁbedbdowundertbeheﬁngﬂ‘rmsferofkightsintherpaty.”

(G) “Loan”meummedebtevidenoedbymeNote.plmintuut,anyprepaymentchargesandlatechargesdueunderthe
Note,anda.llmmmdueunderﬂnisSeauitylnstrument,phuinterut.

(024 “Rldetl"meanlallRideutothisSecutityIns&umontﬂutmmtedbmeower.ThefollowingRideunetobe
executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider (] Condominium Rider [] Second Home Rider
[] Balloon Rider [ Planned Unit Development Rider || Other(s) [specify]
r___l 1-4 Family Rider D Biweekly Payment Rider
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(M “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(J) “Community Association Dues, Fees, and Assessments” means all ducs, focs, asscssments and other charges that are
imposed on Borrower ar the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Tramsfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
s0 as to order, instruct, or anthorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellancous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
pany(oﬂ:amminmmcepmwedlpaidund«ﬂxewvmguwm'bedeecﬁonS)fon(i)damageto.ordesnucﬁonof.the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Propexty.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” mecans the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan”™ even if the Loan does not qualify as a
“federally related mortgage loan™ under RESPA.

Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ThisSecm'itylnstnmwntaeunutol.endc:(i)therepayanoftheLoan.andaﬂmowall,extemionsandmodiﬁeaﬁomof
theNote;and(i.i)thepaformanceofBomwer’scovenantaandagreenwntsundetdlisSecm'ityInutmnwntmdtheNow.For
thispurpooe,Bmwetin'evoeablyymtsandconveysto’l‘rultee.inmlst,withpowerofsale.lhefollowingdescribed
property located in the County of Kiamath :

[Typo of Recording Jurisdiction] [Name of Recording Jurisdiction]
Lot10InBlodtz.TnetNo.1172.SHddcmt.mdhgtoﬂnofﬂehlpldﬂmuofonfﬂolnﬂnofﬂeoofﬂnComtyCMd
Kilamath County, Oregon.

ALSO TOGETHER with an undivided intsrest in all thoss private roads shown on the plat and more perticularly described In
Declaration recorded In Volume M84 page 4258, and In essement recorded May 23, 1980 in Volume M90 page 9828, Deed
records of Klamath County, Oregon.

which currently has the address of m1omzrmnsm
Kiamath Falis, , Oregon $7603 (“Property Address’):
[City) [Zip Code] ")

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWBRCOVENANTSﬂmBmwahhwfuﬂyseindofthemhmbymveyedmdhsmeﬁnggrmt
andconveybmymmmewhumwfmmﬁmﬂjm«wmmumd
wﬂldefmdgmﬂyﬁeﬁﬂe&&ehopﬁyagdnﬁﬂcﬁmmdkmnﬁgmbjedbmymmmmdmd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L WJWIMMWMPWMWMMMWMpq
whenduemeprincipalof.mdmwream.mcdebtevidencedbytheNowmdmypmpaymtchngumdlnechugudue
undertheNote.Bmoweuhallalnopayfundsfor&mwltenupumuanttoSecﬁonS.Paymentsducunda'theNoteandthis
Secm’itylnutmmentdmllbemadeinU.S.cmrency.However,ifanycheckorothainmumtreceivedbyLenderu
paymentlmdatheNotcorthisSecuﬂtylnsu'umentisreurnedtoLenduunpaid.Lmdamnyreqlﬁrethatmyorall
mbmuentpaymudueunda'meNoteandthisSemritylns&umtbemadeinoneormaeofﬂwfollowingforms,u
ueleetedbyLendet:(a)canh;(b)nmyordu;(c)cuﬁﬁedchwhbankchwhmnw'lcheckmcuhia'schwhpmﬁded
myluchcbckildrawnuponanimﬁtul:ionwholedepositlmimmedbynfederalagency.instrumtality,orenﬁty;or
(d) Electronic Funds Transfer.

PaymenuaredeemedmeivedbyLcnderwhmmcdvedatthelocaﬁonduignatedinﬂ:eNoteorumchothuhcaﬁon
umybededgmtedbyLenderinmordancewiththenoﬁeepmviliominSecﬁon15.Lendermayreunnanypaynwntor
purtinlpaymentifthepaymenta'pmﬁnlpaymentsminmfﬁcienttobtingtthoancment.Lendermnyacceptanypayuwnt
orparlialpaymentinsuffwienttobringtheboanament.withoutwaiverofanyﬁghtshereamda'orprejudicetoitnrightsto
refusemchpaymentorparﬁalpaymenuinthefunm,bmbenderilnotobﬁgatedtoapplysuchpaynwntlatthetimemch
paynmtsmmeptod.IfeachPeriodicPaymentilappliedasofitsnchoduledduedato.thenLenderneednotpayintetuton
unappliedﬁmds.l.endermayholdwchunnppﬁedﬁmduunﬁleowernmkupnymmttobﬁngd:eLomammt.If
Borrowerdoesnotdonowithinareanonableperiodofﬁme.Lendenhalleitherapplymchﬁmdsorreun'nthemtoBorrower.
Ifnotappliedearlier,|uchfundlwillbeappﬁedmthcoumndingpdncipalbalmceundatheNoteinmediatelypﬁorto
foreclosm'e.NooffsetorclaimwhichBorrowamighthavenoworinmefutmagainltlmdalhaﬂrelievel!orrowaﬁ'om
nmkingpaymtldueundertheNotenndthilSeanitylnmumentorquormingthecoveuantsnndngrmtammdby
this Security Instrument.

2, AppﬂuﬂonoanymnﬁormExceptumherwisedum’bedinthhSecﬁonZ.allpaymentsaecepted
andappliedhyLendetlhallbeappliedintbefollowingotderofprioﬂty:(a)intzrestdmundenheNote;(b)pﬁncipddue
undertheNote;(c)amountsdueunda’Secﬁon?a.SuchpaymentuhallbeappliedtoeachPa’iodicPaynwntintheorderin
whichitbecnmedtw.Anymmaininganmmushallbeappﬁedﬁrstmlatechnga.necondmanyotheramotmtsdueunda
thinSecmityInmument.mdﬂnntomducethepdncipalbalmceofthoNote.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylutedmrgedue,thepaymtnnybenppliedtoﬁedelinqmtpaymtmdthelatecharge.IfmethanonePeriodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if,andtodxeexuentthnt,eachpaymmtmbepaidinfull.Totheextentd:atanyuculexistsaﬁermepaymmtilappliedto
theﬁnllpaynwntofoneormre?etiodicPaynwnts,mhexceumaybeappliedtoanylatechargesdue.Volunmy
prcpaymentsnhnllbeappliedﬁrsttomyprcpaynwntchargeaandthenuducﬁbedintheNote.

Anyappﬁcaﬁmofpawm&hsmumMmMjmﬂmumdlmprmdpddmundameNomet
extendorpostpmeﬂleduedaw.orchangetheammm.ofﬂlePwiodicPaymentl.

3. andltor&cowlmBouowershallpaymLenderonthedayPetiodicPaymcntlmdmundumeNote,
untiltthoteispaidinfull,anum(the“Funds")topmvideforpaymentofammtlducfor:(a)tnxesandnmmentland
otheritenmwhichcanattainpriorityovetdlisSeanityhmmtualienorenc\mhmweonlherputy;(b)lmehold
paymmtsorgrotmdrmtsontherpaty,ifany;(c)preuﬂumsforanyandallimwmcerequiredbyLendetunderSecﬁons;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
originationorntanytimedm'ingthetcrmofﬂlelmn,Lendermaytequh'etthommunityAuociaﬁonDues,Feeu,and
Amessments.ifany.bemowedbyBonowa,mdmhduu,fmmdmnmuuhallbennEmem.Borrowerdmll
promptlyﬁn‘nilhtol.enda‘n.llnoticesofamountstobepaidundathilSecﬁon.Bmowushallpayl.endertheF\mdlfm'
Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all Bacrow Items. Lender may waive
Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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wriﬁng.Inthceventofmchwniver.Bm'owa‘shnllpaydirecﬂy.whcnmdwhaepaynble,themnountsdmfmanyEmow
Ihemsfm'whichpaymentofFundshubeenwnivedbyl.mdamd,ifLenderteqllirel.shallfumiahtomderreceipts
evidencingmhpnymentwithinmchﬁnwperioduLendumnqulﬁm.Bmwer'lobﬁgaﬁonmmakemhpaymenmmd
topmvidemceiptuhallforallpmpooelbedeeuwdmbenwvenmtandagmeumtoontainedinﬂxisSecmitylnmumgu
thephrase“covenantandagreement"isuledinSecﬁon9.lfBonowerilobﬁgatedtopayElcmemdindly,pmantto
nwaiver.andBonowerfai]stopaytheamumtdueforanEumwItem,Lendumnyuetdneitsrightsund«Secﬁon9and
paysuchamountandBonowershallthenbeobligatedunderSecﬁon9torepaytolgnderanysuchamount.Lendermay
revokethewaiverutoanym'allEscmwItemsatanytimebyanoﬁcegiveninmdamewidlSecﬁonlSnnd,uponsueh
revocation.Borroweruha]lpaytoLendera]lthds.andinmchamountu,ﬂmtmthmrequiredunduthilSecﬁon'S.

Lendermay,atanyﬁme.collectmdholdf“lmdsinanamount(a)mfﬁcienttopetmitLendutoapplyﬂleFlmdsatthe
timespeciﬁedunderRESPA.nnd(b)notwexceedthenmxhnummnuMalenducmrequireundaRESPA.Lendershaﬂ
estimatetheamountofFundsduemthebasilofumcntdatnandmwnnbleuﬁnmtuofeupendinmoffummaow
Ttems or otherwise in accordance with Applicable Law.

TheFundlahallbeheldinnnimﬁmﬁunwhosedapodhminsmedbyafedcalagency,inmwnmlity.orenﬁty
(includinglmder,ifundailaninsﬁmﬁonwhowdepodumsoinnned)minanyFedeanomcLoaanhLmdasball
applytheFlmdstopaytheEwtowItennnolamrthantheﬁmelpeciﬁedunderRBSPA.LendeuhallnotchargeBorrowa'for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
BorrowerinﬁuutontheFundaandApplicableLawpunﬁtsLendertomnkesuchacharge.Unlmnnagmementismndein
writingorApplicableLawrequireuinta'eattobepaidontheFunds,Lendetshallnotbereq@edtopayBormweranyinta'eat
orearningsontheFunds.BonowerandLendercanagreeinwriﬁng.howev«,lhatintautshallbepaidonthel?unds.
LendershallgivetoBormwa.wiﬂmﬁcharge,nnnnnun.laccounﬁngoftheFundsurequiredbyRESPA.

Ifdm‘cisasnrplusofFlmdnheldinmow.asdeﬁnedlmderRESPA,Lenderlhallaeoounthormwerforthem
fundninacoordaneewithRESPA.Iftha’ehashoﬂageofFundshcldinmow,asdeﬁmdundetRESPA,Lmdashaﬂ
notifyBorroweranequh'edbyRESPA.mdBonowenhallpaytoLendertheammmtneoesmytomnkeupdwnhoﬂngein
accordnncewithRBSPA,bminnomorethanlZmonthlypayments.Ifﬂmeisadeﬁcicncyothmdsheldinemow,u
deﬁnedunderRESPA.Lenda‘shallnoﬁfyBomwerurequiredbyRESPA,andBonowa'shallpaytoLendertheamount
neceasuywnmkeupthedeﬁciencyinwoordancewiﬂlRESPA,butinnomethm12month1ypayments.

UponpaymentinfullofnllsumsmmdbythisSecmityInﬂmwnLLendashaﬂpmmpﬂyrefundtoBomwamy
Funds held by Lender.

4, Chugu;Lhm.Bormwashnupayaﬂmummu.chargea.ﬁnes,mdimpodtiomattributabletothe
Property which can attain priority over this Security Instrument, leaschold paymeats or ground rents on the Property, if any,
andCommunityAuociationDuea,Fees.mdAueasnwnu.ifany.Totheextentthatd:eoeitemsmEmetam,Bormwer
shnllpaytheminthcmannaprovidedinSecﬁon‘.'o.

Bomwershnllpmnmtlydiachargeanylienwhichhaspriority over this Security Instrument unless Borrower: (a) agrees
inwriﬁngtothepaymtoftheobligaﬁonmedbytheﬁeninamamwaecepmbletoLenda,bMonlysolongas
Bomwerisperfomﬁngmhaglwmnt;(b)conmthelimingoodfaithby,ordefendlngainstenfomementofthelienin,
legnlpmmdinglwhichmLender'sopinionopetaletopreventtheenforcementoftheliwhilethosepmceedinssm
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
LendersubordinatingthelientothisSecm'ityInm:mmt.IfLenderdeterminesthatanypmofthePropeuyissubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
lOdaysofthedateonwhichthatnoﬁceisgiven,Borrowershalluﬁnfythelienortakeoneornmofﬂmacﬁonswtfordx
above in this Section 4.

LendermayrequimBonowermpayame-ﬁnnchm'geforamalenatemxvuiﬁcaﬁmand/mrepmﬁngnervieeusedby
Lender in connection with this Loan.

5. Pmpﬁylmu.Bomwushﬂlkxpmempmvmmmnwexisﬁngmhmaﬁamdedmmerpaw
inluredagainltlossbyﬁre,hazmdsincludedwithinthetctm“emendedcowrage."andanyotha'hazudsincluding.butnot
ﬁnﬁtedw.earﬂqumkumdﬂmds,fmwhichlmdumquhuinmmce.msmmmsha]lbemnintainedinﬂ:eamountn
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentencescanchangedm-ingd:etennofthelmn.Theinmrancecarrierpmvidingtheinmmceshnllheehmbmewer
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
cerﬁﬁeaﬁonmdtrackingservicea;or(b)uono—timechm'geforﬂoodzonedemtminaﬁonandce:liﬁcaﬁonaervicuand
subsequent charges each time remappings or gimilar changes occur which reasonably might affect such determination or
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cetﬁﬁeaﬁon.BorroweuhallalsoberuponlibleforthepaymentofanyfeuimpocedbytheFedetalEmergencyManaganent
AgencyinconnectionwiththemviewofanyﬂoodzonedetunﬁnaﬁonreuﬂﬁngﬁomanobjecﬁonbyBonowa.

Imerowerfaihwmainuinanyoftheeovuasesdemibednboquendumyobmininsmneecovmge.atbcnder‘s
optionandBo:mwa"sexpenne.mdailundetnoobﬁgaﬁonmpmchuemypuﬁcuhrtypeormmuntofeovmge.
Therefore, mchcomgeshallcoverl..cndet.b\nmightormightnotprotectBorrower,Bmowa’lequityintherpmy,a
thecontentloftherpetty,agaimtanyrisk.hazardorliabilityandmightprovidegmata’orhercovmgethanwu
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
thecmtofinmmthntl!onowucouldbaveobmined.AnymnountsdisbtmedbyLendetunda‘ﬂﬁlSecﬁonS shall become
nddiﬁonaldebtofBonowerncmedbylhisSectnitylnm:menLThueamounuuhaﬂbearintuestattheNotemﬁeﬁomthe
dnmafdillmrlementanduhnl]bepaynble,wiﬂlmdinterut,uponnoﬁoefmmlmdertoBonowermquaﬁngpaymt.

Al]innmcepolicielrequiredbyLendaandrenewallofuuchpoﬁciulhaﬂbembjectmlmder'sﬁghtwdinppmve
suehpoliciu.uhanmcludenumdudmgechmamdmaﬂnmlmduunmtgagwmdlaumaddiﬁmﬂlm
payee.[.endanhaﬂhnvetheﬁghttoholdﬂlepoliciuandmewalcuﬁﬁmtu.IfLendetmquiru.Bmoweuhﬂlprompdy
givetol.enduallreceipuofpaidpmninmsnndrenewalnoﬁws.Imemwerobtaimmyfmmofinnmcecovmge.not
othuwiwrequiredbylmda.fmdamgem,ordmcﬁonof.thehoputy,nwhpoﬁcylhallincludealtmdm'dmtmgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Intheevmtoflou,BmoweuhnllgivepmmptnoﬁcetothehmmncewﬁermdLmder.lmd«mymkeproofof
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying immmwwumqnﬁredby[mdu,nhaﬂbeappliedbreﬂmaﬁmampﬂrofthe?mpaty,if
therestomtionorrepairileconomicaﬂyfealibleandLender'saemuityisnotleuened.Dm'ingmhrepairmdmmtion
period,lzndernhallhaveﬂwrighttoholdsuchinsuranoepmceedlunﬁll.enderhashndanoppommitytoinspectmh
PropertytoenmntheworkhubeencompletedtoLender'snﬁlfncﬁon,pmvidedthatmhimpedionuhallbelmdemken
pmmptly.Igndumaydisbmleproceedsfmthcrepninandmwwminasinglepaymmtorinaaerieuofpmgreu
paymtustheworkiuoompmd.Unleumagnemmtismadeinwﬁﬁngm‘AppﬁcableLawrequhuinmmbepaidon
suchinsm‘nnoeproceeds,Lendeuha]]notberequiredtopayBonowcanyintereltorearningsonmchproceedl.Feesfor
publicadjustem.orothertlﬁrdpnrﬁu,retainedbmeowashallnotbepaidoutoftheinsmancepmceedsmdshnllhethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
meinsmanceproceedsuhnllbeappliedtothelumsmn'edbyﬂlisSecm'ityInmmwnt.whetherornotthendue.withthe
excess, if any, paid to Borrower. SuchinmmccproceednhaﬂbenppliedinthemderpmvidedforinSecﬁon2.

If Bocrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters.IfBorrowerdoeanotrespondwithinwaysmamﬁwﬁomlmdaﬂlndleinmrmcewﬁerhuoﬂ’aedmnuba
clainumenlmdamaynegoﬁatemdntﬂetheclaim.meao-daypaiodwiubeginwhenthenou'eeisgiven.Ineitherevent,
orifl.endetacquimﬁe?mpatyundaSecﬁonZZorotb«win,Bomw«haebyusignstobmder(a)Bmower'sﬁghtsto
anyinnmceproceedlinanamuntnmmemeeedthemnomuunpaidundud:eNoworthisSeunityhmummnmd
()] anyothetofBorrowa"sﬁghts(otherthnntherighttoanyteﬁmdofuneamedpremiunupaidbmeower)undunll
insm'ancepolicieaooveringtherpetty,innfuuswhﬁghumapplicabletoﬂwcovmgeofﬂmepaty.lmdumyme
theinmneopmceedleithertorepa.irorrutoretherpatyortopay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Oecupancy.Bormwcdulloccupy.mblish,mduaethePropatyuBonowa'spﬁncipalreddencewithinGO
days after the execution of this Secmityhﬁmmmtmduhnﬂeonﬁmntooccupythe?mpatyuBormw«'lpﬁncipd
residenceforatleastoneyeuaﬁathedateofocwpmcy,unlemLenduothu'wisengreeuinwriﬁng.whichconunuhallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. mmmmwmmmdmmm;mmmwmnmm.dm
mimpairﬂ;ePropeﬂy,allowtherpatytodetuionteorcomnﬁtwuteontherpaty.WhethuornotBormwais
residingintberperty,BomwashaﬂmnintninthePropatyinmd«mpuventmerpqtyﬁomddaiomﬁngor
decreasing in value due to its condition. Unleuitisdeta'uﬂnedpmuanttoSecﬁonSthatrepah'ormsmraﬁonisnot
economical]yfealible,Bormwerlhallpmnq)ﬂyrepairthePropatyifdamagedtoavoidﬁntherdetuioraﬁonordamage.lf
insurmceorcondenmaﬁonproceedlmpaidineonnecﬁonwithdamagem,orthetakingof.lhoPropetty.Bormwetshallbe
responsibleforrepniringorreltoﬁngtthtopatyonlyifIgndahaareleasedptoeeedsformchpmpom.l.endumy
dinbmuproceedlforlherepainandmaﬁoninnsinglepaymentm‘inanerielofprogreupaymuastheworkis
wnmlaed.ﬂtheimmnwmwnmﬁmpmwedsmnmmaemmmpmmmeme?mpmy. Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
mayinlpectd:cinta-ioroftheimpmvemmtsondlerpaty.LenderuhnllgiveBmowernoﬁcentthelimeoforpﬁorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrumeat. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
xignificantlyaﬁ'ectl.endu'lintuutintthmpﬂyandlorﬁghtsumla'ﬂlilSecmityInsmment(mchuupmceedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Secarity
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Leader may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower ahall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement betwoen Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may eater into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(s) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellancous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellanoous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Barrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellancous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellanecous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgmeat,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Propesty or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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12. BorrowerNotReleaud;ForbennmeByLeaderNotaWnlm.Extemionofﬂwﬁmeforpaynmtor
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
SuccenorinlntautofBorrowershaunotopaatemreleantheﬁnbiﬁtyomeowerormySwinlntereuof
Bonower.Lenda‘uballnotbereqlﬂ:edtoeonnnmceptoceedinglagaimtanySmeasorinlnta’estofl!onowerorwrefuse
toextendtimeforpaymentoromawilemodifyamorﬁzaﬁonofﬂxenmnsnecmedbythilSecm'ityInmunwntbyreuonof
mydmmndmadebytheoﬁgina‘lBormwerormycheuorsinlntetutofBonowa.AnyforbearmcebyLendu'in
exacisinganyﬁghtorremedyincluding.wid:mnﬁnﬂtaﬁon,Lender’lawepmnceofpaymentsﬁomthirdpmm,enﬁﬁuor
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13, JMMMW;W;MMWWBmwwvm&dem
Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
butdoennotexecuteﬂxeNote(u“co—dgna"):(n)ilco-signingthilSecmityInmwntonlytomoﬁgnge.grmtandconwy
theco-signa"sintetutinther;mtyunderthetumofthilSecmitylnluument;(b)hnotpasonaﬂyobﬁgatedmpay
thesunmseanadbythiaSecm'ityImu'ument;and(c)agreutbatLenderandanyothaBmwercanngreetoextend,
modify,fmbearornmkeanynecommdaﬁonswithregardtoﬂletamsofthiuSecmitylnnlrumtortheNotewithoutthe
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
undermisSecurityInltrmnentinwriting,andisappmvedbylmdu,shaﬂobminallofBomwer'lﬂghuandbeneﬁmunder
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
InsmmentunleuLendetagreutomchreleminwriﬁng.'l'hecovenantuandagmenwntsofthinSecm-ityInsu'umentshall
bind(exceptuprovidedinSecﬁmZO)andbeneﬁtthemcceamandauignsofLenda.

14. LonnCIurgel.LendermychnrgeBmowerfeuforwvicespafmwdinconnecﬁmwitthowu’ndefmln
forthepmpouofpmtecﬁngl.ender‘sintuutinthePropeltyandrightlmlda'thisSecm‘itylnsu'ument,including,butnot
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
inthisSecurityInstnnnenttochargeaspeciﬁcfeetoBorrowershallnotbeconstruedasaprohibiﬁononthechargingofmch
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

IftheLoanissubjecttoalawwhichnumnximumbanchnrgea,andﬂmhwilﬁmﬂyintapretedwthatdmintuut
orotha'loanchargescollectedortobecollecwdineonnecﬁonwiththeLoanexceedﬂxepermiﬁedlimitn,then:(a)nnysuch
lomchargeshallbereducedbytheamountneeessarytoredwethechargetothepanﬂttedlimit;nnd(b)anymmsalready
ooﬂectodﬁomBomwerwhidlexoeededpqmittedlimitawillberefundedtoBorrower.Lendermaychooutomakcthis
refundbyreducingthepﬂncipalowedundertbeNoteorbynmkingadirectpaymenttoBonower.Ifarefundreduoes
principal,thereduclionwillbetreateduaparﬁalprepaymentwiﬂ:omanypmpaymentchmge(whethercrnotapmpaymt
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Leader in connection with this Security Instrument must be in writing.
AnynoticetoBon'owerinconnectionwithmisSecuﬁtyInsu'umentuhaﬂbedcﬂnedmhavebeengiventoBomwawhen
mniledbyﬁrstclaumailorwhenactuallydelivetedtoBon'owet’snoﬁcenddruaifsentbyoﬂm‘meml.Notieetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shallbethePropenyAdd:munleuBomwuhndesigmtedambaﬁunemﬁoenddreubynoﬁcetoLendet.Bo:rowershall
promptly notify Lender of Borrower’s change of address. If Lender specifics a procedure for reporting Borrower’s change of
address,thenBomwershallonlyreportachangeofaddreuﬂnoughthatspeciﬁedpmcedm‘e.'l‘huemaybconlyone
designatednoﬁceaddreasunderthilSecmityInmumtatanyoneﬁnw.Anynotieetol..endenhnllbegivenbydelive:ingit
orbymailingitbyf'mtclassmailto[.enda’saddreustatedhereinunleuLendethasduignatedanothernddrmbynoticeto
Bmower.AnynoﬁceinoonnecﬁonwiﬂlmilSemﬁtyInlmmwntshallnotbedeemedmhavebeengiventoLenduunﬁl
actunllyreoeivedbyLendﬁ'.IfanynoticerequimdbythilSean'itylnstnmwntilalsomquiredunderApplieableLaw.the
Appﬁcablehqudmnmtwﬂuﬁafymemwondingmqukwwntundumhmhmmt

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowdnepartieatoagreebyeon&wtoritmightbelilennbutmchsilencenhallnotbeconmuedannp'ohibitionagainst

tbycontmct.IntheeventthntanypmvisionorclauueofthisSecmityInslrmnentortheNoteoonﬂictswith
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Leader’s prior written conscnt, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Bon'ower’lththkdmhhAﬂeAeedunﬂonHBomwameehcﬁninmdiﬁms,Bmw«nhaﬂhnve
therightwhaveenforeementofdﬂsSecm'itylnstmmentdilconﬁnuedntmyﬁmeprioﬂotheeuliutof:(a)ﬁvedaylbd‘ore
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
LawmightspwifyforlhetanﬁnationofBou’owu’urighttomimtate;or(c)entryofajudgmontenfm'cingﬂxilSean'ity
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c)paylallexpenminc\medinenfordngﬁﬁlSecmitylnﬂmemincluding.butnotlimitedto.remnableattomeys'fees.
pmpertyinspectionandvuluationfeea,andothetfeeaincmedforthepmpooeofp:otccﬁngl.ender’sinwinmeProperty
andrightsundetﬂlilSecm'ityInmument;md(d)tnkusuchacﬁonul.endumaymasonnblyrequiremumthatlznder's
interutinthePropatymdrightlundeﬂhisSecmitylnsu'mnennanderower'soblignﬁontopaythemmuncmedbyﬂﬂs
Securitylnluument,shallcontinuelmchnnged.LendernmyrequirethatBormwerpaysuchrcinstatanentmmuandexpenm
inoneormmeofﬂwfollowingfmms,uselecwdbyunder:(a)cuh;(b)nmneyorder;(c)cerﬁﬁedcheck,bankcbwk.
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Inntrumentmdoblignﬁonsnecm‘edherebyllmllremainfullyeffeaiveasifnowcelemﬁonhndoccmed.However,thinright
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
withthisSecm'ityInstrument)canbenoldoneormeﬁnmwi&otnpﬁornoﬁeetoﬂmower.Aualemightruultina
chnngeindlemtity(hnwnumeﬂmnSmiea’ﬁMmﬂmP«iodicPaymenudmmdameNmemdﬂﬁsSeaﬁty
Inslrumemandpafoxmsothum-tgagelommvicingobﬁgaﬁomundertheNote.thisSeamitylananndApplicable
Law.ThuenlnomightbeonemmmchanguofﬂwLoanS«vicaumhtedtoasaleoftheNote.Iftha'eilachangeofﬂle
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thercafter the Loan is serviced by a Loan Servicer other than the
pm'chaseroftheNote.memagelommicingobﬁguﬁommBmowawiﬂremdnwithﬂlelmSaviworbe
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
othu'partyhubreachedanyprovisionof,oranydutyowedbyreuonof,thilSean'ityInmt,unﬁlsucthowetm'
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
allegedbreachmdaffa‘dedtheotherpm‘tyheretonmsonablepaiodaﬁermegivingofmchnoﬁcetomkeconwﬁvewﬁon.
IprplieableLawprovidesalimpeﬁodwhichmuuelapnbefomceﬂainactioncanbetakm,thntﬁmeperiodwillbe
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pmsuanttoSecﬁonZZmdﬂlenoﬁceofwcela'aﬁongiventoBonowerpmumttoSectionlSlhnllbedeenndtonaﬁsfythe
notice and opportunity to take corrective action provisions of this Section 20.
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21. Hmrdo-Subltlneel.MuaedinthisSectionZl:(a)“HazardousSubstanwu"mthosewbltanoudeﬁnedas
toxicorhnzardousmbctanmpouutantl.orwutesbyEnvironmentalLawandthefollowingwbsmncu:gasolim,kmm
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
therpatyinlocatedthatrdntemhealth,ufetyormvhonmtnlpmtecﬁon;(c)“EnvironmentnlCleanup"includesany
responseacﬁon,remedinlaeﬁon,ormwvalacﬁon,andeﬁnedianvimnnnntalhw;md(d)nn“EnvimnnmtalCondition"
means a condition that can cause, contribute to, or otherwise trigger an Environmeatal Cleanup.

Bonowerdmllnotcmnmpmnitthep:uence,un.dispoﬂﬂongqmmlemofmyﬂamdmmSubﬂncu,m
ﬂlreatentomleascanyl{azudousSubatmws,onorintheProputy.Bmmwershallnotdo.norallowanyoneehemdo.
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition.m'(c)which,duetothepresenee.use.orreleaaeofaﬂnmdousSubstance,createaacmditiondmtadveuely
affectsthevaluoofﬂw?mpeﬂy.Theprecedingtwonentencelnhallnotapplytotbe;xmwc,use,orstongeontheProperty
ofsmnllquantitiesofl-lazuﬂoulSubmwthntmgmaﬂymeognizedmbeappmpﬁatemmdreddmﬁalummdw
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notiﬁedbyanygovernmentalorregulatoryauthmity.oranyprivatepmy.thntanymnovalorotlm'mdiaﬁonofany
HazardoulSumﬁwﬁummhm,mmﬂlgmdyukemwmediﬂwﬁomh
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Runedlu.hndulhﬂglwmﬂatonomweprhrtowcdcaﬂmfoﬂowhgnmw’l
brMofnnycovmntormthﬂ:hSeun‘ltyluuumnt(bntmtpﬂortomﬂonundersmm
unlulApplleubkhwprovlduothu'whe).'ﬂlenoﬂcuhlhpedfy: (a) the default; (b) the action required to cure the
default; (e)adate,notlulﬂnnwdnyln-ommedauﬂlemﬂcebglventonorrow,bywhldllhedeﬁmltmtbe
cured;nnd(d)Mhﬂmhmﬂndﬁuﬁmub‘onﬁedahnpedﬂedhﬂumﬂumymﬂth.wd&aﬂond

Mﬂghtbmmmummmeﬂﬁthmamﬂmmmﬁemmotndd'nultor
nnyomerdelhmeofnnrrowertoaecdmﬂonnndnle.Itlhedefanlthnotmedonorbetonﬂudatupedﬂedlnﬁe
noﬂee,hnderatlhopﬂonmynqdnlmmduupnymthmﬂdlnlmmbyﬁhsmqlm&mt
wlthout!\nﬁedumndandmylnvokethepownofnlemdmyoﬂurrmedlelpemﬂttedbyApﬂableLaw.
Imderuhﬂbeenﬂﬂedbwﬂutdwhmndhmdn;ﬁenmdhpmvﬂdhﬁhsmn
lndnding,bntmtﬂmltedto,mhleauomyl’humdmtlofﬂﬂemm
ltLenderlnvokelthepowu'oflak,LenderlhaﬂexeeuteormuTruteetoumteawﬂlunnoduotﬂn
ocun-renceohneventofdehdtnndofLender’lehedontoeannﬂqupmytobenldmdMumemehmﬂu

ﬂuﬂmerequkedbyAppHeabbLaw,Tmtu,wlﬂmntdemandonBormw,lhnﬂldlthePropertyntpubllcaueﬂon
tothehlghutbldderuttheﬂmeundphmnndundu‘ﬁetumdedgnnhdlndlenoﬂeeofulelnoneormoreparedl
andlnanyorderTrnlteedetu'mlnu-Trusteennypoutponeuleofnlloranypareelofﬂu?roputyhypnblle
mmnmemmtdﬁeﬂmenﬂplmotmymﬂmﬂyudndukdnhLmderulﬁddwmypmﬁmm
Property at any sale.

Trnlteelllalldellvu-tothepmdanmtu’ndeedeonveyhgﬂqupertywlﬂmntanyeovmtormty,
exwedorlmplled.ﬁeredhhlnﬂnTmﬂu’ndeedeepﬂmaMeevldemofﬂu&uthofﬁemh
mdcthuﬂn.Truhelhlﬂnpplyﬂupmeudlofﬁeuhlnﬂnfoﬂowlngorderz (a) to all expenses of the sale,
Indndlng.butnotllmltedm,reuonnbleTmtu’ludattomeyl’ful;(b)tolllmmlleun'edbyﬂ:hSean-lty
Inﬂumnt;and(c)myexunhthepmonorpmomlqnﬂymﬂﬂedtolt.

23, Roconveynnee.UponpaymntofaﬂsumaseuredbythisSecuﬁtyhmumennLendalhaﬂrequmsteem
reconveymePropertyandlhallnmeodathisSeamityhsmmmtmdaunotuevidencingdebtmmdbythisSemrity
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Suchpanonorpenonuhallpaymymdaﬁoncm.Lendamychmxemhpulonmpamsafeeformconveyingdw
Propa'ty.butonlyifthefeeispaidtoathirdpmy(mchnﬂ:eTnmee)fanrvicumduedmdﬂ:echngingofﬂnefeeil
permitted under Applicable Law.

24. Submmmwmyfmmﬁmwﬁnwmwmmmmntammmmym
appointedheteunder.Withoutoonveyanoeofﬁe?ropﬁy.themocummuteeuhallmcceedtonllthetiﬂe.poweundduﬁea
conferred upon Trustee herein and by Applicable Law.

25, Attmneyl’Feu.AsuuedinthisSecurityInlmmtandinﬂwNote.Meyl'feeushallinchldethoseawarded
by an appellate court.

26. PmteeﬂwAmehhSeaﬁWhmumtmwmywvmlmdu.uimdhaaﬁommnymkeunda
Section9of|hilSwudtyhmmtmmwtlnﬂw‘nhmhmehopatyandﬁghuummilsmwm

27. Required Evidence of Property Insurance.

WARNING

Unhmyoupmﬁdemwithevidenwof&eimmeewv«ageureqnﬁmdhyomwn&wtabm
ng:umgwemypmchaninnmoeuyomexponnmpmwmuinmnhinmcemay.hu
neednot.alnprﬂectyomintaeﬂ.lfﬂwmﬂatudbecomdamagedthemvmgcwepmchmmy
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage clsewhere.

Yoummponnibleformecoltofanyinumcepmchnndbyuu.'l‘hecoatofﬂﬁninsmncemay
beaddedtoyomconlnctorloanbalunce.lftheeoctisnddedtoyomconmctorloanbalmce.the
inta-eatmteontheundetlyingoomractorloanwillnpplytoﬂxisaddedamotmt.'l‘heeffecﬁvednteof
covcragemnybethednteyom'pria'coveragelmedorﬂwdnteyoufniledtoprovidepmofof
coverage.

Thecovmgewepm-chmnmybeoomidanblynmexpemivethanimmaneeyoucanobtainon
yomownmdmaynmmﬁsfynnyneedforpropa‘tydamagecovmgeoranymmdntorylinbﬂity
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of

thisSecm'ityInltrumentandj' ider executed by Borrower and recorded with it.
‘ -—

Melvin D Ferguson / -Borower  Renes M Ferguson -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon

County of Kiamath

This instrument was acknowledged before me on Aprll 2 ? , 2004 (date) by
Metvin D Ferguson and Renee M Ferguson

My commission expires: ¢”— ol 7—&
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