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o TRUST DEED, SECURITY AGREEMENT, .
ASSIGNMENT OF RENTS, AND FIXTURE FILING

THIS TRUST DEED, ASSIGNMENT OF RENTS, SECURITY AGREEMENT, AND FIXTURE FILING
(this “Trust Deed”) is made as of May 1, 2004 by Rajendra K. Patel and Deepakbhai G. Patel (“Grantor”), to
Andrew C. andmm("l‘msme"),forthebeneﬁtomeyahntMagmbhaiPatelandHansaSuryahntPatel
(“Beneficiary”).

WfEREAS,BemﬁcinyhsoﬁmedmmkealommGrmmbmmthempddbdmeofﬂnpmchue
priceofthcpropertyducribedherein,inthesmofs300,000.00,whichloanistobeevidencedbyaPmnﬁssory
Noteofevendmhemwiﬁx.'lheloa.n,ifnotsoonerpaid,isdueandpayableinfullonApﬁl1,2024. (The
PromissoryNoteasmodiﬁed,supplemenwd,extended,renewed,orrephcedﬁ'omﬁmemﬁmeisrefenedtobelow
as the “Note™); and

WI-IER.EAS,uaoondiﬁmmﬂ:emakingofﬂwhmmem,Bemﬁcthhasrequired,andGmnmﬂm
agreed to execute and deliver, this Trust Deed.

NOW, THEREFORE,forgoodmdvdunbhwmidmﬁmrewiptofchhhhaebyachowledge¢md
for the purpose of securing the Obligations described in Section 1.01 below, Grantor irrevocably grants, bargains,
sells, conveys, assigns,andtmmfemtoTrusweinmxstforﬂlebeneﬁtmdsecmityofﬂwBeneﬁciary,wiﬂlpowerof
salcandﬁghtofenu'yandpossession,aHofGrantor'sﬁghLﬁﬂe,andhterestinmdtoﬂlerealpropertylocatedin
Klamath County, state of Oregon, and more particularly described as follows (the “Property™):

Tractxsand9ofP1easantHomeTracmNo.2,accordingtotheoﬁcialplatthereofonﬁleinthcofﬁceof

the County Clerk of Klamsth County, Oregon. See attached Exhibit "A" for a complete

legal description.

TOGETHERWITHaﬂimetuu,esmwsmdﬁghuﬂmGnnmrmwhuormywquhem(l)the
Property;(Z)anyandnlloptions,agreements,mdcontmctsforthepmchmorsaleofalloranypartorpartsofthe
Property or interests in the Property; (3) all casements, rights-of-wa , and rights used in connection with the Property
orasameansofwceastoﬂwPropeny;and(4)alltencmmts,hereditamnts,andappunemncesinanymnner
belonging, relating, or appertaining to the Property; and

TOGETI-IERWI'I‘I-Iallinterests,estates,andﬁghlsofGrmtor,nowownedorhcreaﬁeracqtﬁred,inandto
anylandlyingwiﬂ:inanysu'eets,sidewaﬂ:s,alleys,suips,andgoresadjacenttoormedinconnecﬁonﬂ:erewiﬂl;and

TOGETHERWHH&Hﬁghu,ﬁﬂegandinmruuomenmr,mwowmdmhaeaﬁuwmmmdm
anyandallbuildingsandoﬂwrimprovemenﬁofwerymhnemworhmaﬁerlocatedonﬂw?mpeﬁymdaﬂ
ﬁmuu,mchhay,equipmcmaMoMpmomlprMyhuwdmchropmnMumommmambd
ExhibitAmdincorpomtedheminbymfme,oraﬁachedto,eominedh,orusedinmysuchbtﬁldingsando&wr
impmvemnu,ammappmmnamamdadﬁﬁommmmuﬁommdmpheemmﬁmehopmy(mofme
foregoing being collectively referred to below as the “Improvements”); and

TOGETHER WITH any and all mineral, oil and gas rights, air rights, development rights, water rights,
waterstock,andwaterservicecomcta,dmimgerights,zoningrights,andoﬂwrsimilarrighlxorinterestsﬂm
bencﬁtorareappm'temntmthePropertyorﬂleImprovennnmorboﬂ:,andanyoftheirpmceeds;and

TOGE'I'I{ERWITI-Iallpresentandﬁmn'erightsinandtoﬂmtmdemmebywhichalloranyportionofthe
Pmmm&elnprovemmmhowmauboohmdmmdsmhﬁngmmcmmdopaaﬁmofaﬂmmy
porl:ionofﬂwPropeﬂyandImpmvememx;allright,title,andime:utofGrmtorin,to,andtmderallpreaentand
Mmphgspwiﬁmﬁom,@mnhc&mhﬁnghﬁeduign,comﬂcﬁommgmmtmhsp&ﬁmofmy
Improvements;allrighm,titles,nndinterestsofﬁmmorinnndmaumentmdﬂmﬁcenses,pemﬂm,appmvals,
and agreements with or from any mumicipal corporation, county, state, or other governmental or quasi-governmental
enﬁtyoragencyrehﬁngmﬂwdevelopment,inprovement,division,oruseofallormyportionofﬁePropertyto
hm%m&mﬁmpMWMammmi@abkbymmmomm
Mngibleamhﬁngmtherpeﬁy,ﬂwhmmwmenm,orﬂxdruuandopmﬁon;md

TOGETTIBRWHH&HﬁghGomeMrmmdwmymowmwiﬂlhoMagremnm,ﬁﬂeimmme,
mmmwmmmwuwmmmmnmmmy
wayrelevantmﬂleownenlﬁp,development,improvemt,mnagemcnt,sale,oruseofalloranypoxﬁonofthe
Property or any of the Improvements; and
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TOGETHERWHHGmnm:'sﬁghutmdamypymengpafmmm,mothubondhcomcﬁmwﬂh
construction of any Improvements, and all construction materials, supplies, and equipment delivered to the Property
or intended to be used in connection with the construction of any Improvements; and

TOGETHER WITH all rights, interests, and claims that Grantor now has or may acquire with respect to any
damgetoortnldngofallornnypm‘toftthropertyorthelnprovements,inchdingwiﬂwutlinﬁtnﬁonanyandall
mweedsofmsmmeme&awimmpwtmmlmpmvmnu,myammawdsmdefmnhngbymﬁm
dominorbyanypmeeedingorpmchaseinlieumf,ofthewholeoranypattofﬁwPropertyor&w
I:mrovemems,mdmymdaﬂawudsmulﬁngﬁommyolherdmgeb&eProperWormclmprovemcm,aHof
whichmmignedemeﬁduy.mimmjeawlhemoﬁhhTmﬂMBmﬁchryhamhoﬁudwwuwt
andnwﬁemchmoweds,mgiwwopamipmmdachmufmﬁepmwds,aMmapplyMwme
Obligations secured by this Trust Deed.

All of the above is sometimes referred to below as the “Trust Property.”

TO HAVE AND TO HOLD the Trust Property to Trustee and its successors and assigns for the benefit of
Beneficiary and its successors and assigns, forever.

PROVIDED ALWAYS, that if all the Obligations (as defined in Section 1.01 below) shall be paid,
paformadmduﬁsﬁedhﬁﬂmeeﬁmandumgrmwdbythhTmnDeedahaﬂbemmeyed

This Trust Deed, the Note, and all other agreements or instruments executed at any time in connection
ﬂwrewilh,asﬂmymaybeamendedormpplennmedﬁomﬁnnmthm,msomeﬁmesoouecﬁvelyrefmredmbelow
as the “Loan Documents.”

TO PROTECT THE SECURITY OF THIS TRUST DEED, GRANTOR HEREBY COVENANTS AND
AGREES AS FOLLOWS:

ARTICLE 1
Particular Covenants and Warranties of Grantor

1.01  Obligations Secured. This Trust Deed secures the following, collectively referred to as the
“Obligations™:

§)) The payment of all indebtedness, including but not limited to principal and interest, and the
perfmmnnceofallcovmnumdobligaﬁomomentor,underﬂ)eNote,wheﬂlermhpaymntandperfomnceis
now due or becomes due in the future;

) The payment and performance of all covenants and obligations in this Trust Deed, in the other
Loan Documents, and in all other security agreements, notes, agreements, and undertakings now existing or hereafter
executed by Grantor with or for the benefit of Beneficiary; and

3 The payment and performance of any and all other indebtedness and obligations of Grantor to
Beneficiary of any nature whatsoever, whether direct or indirect, primary or secondary, joint or several, liquidated or
unliquidated, whenever and however arising, and whether or not reflected in a written agreement or instrument.

1.02 - Payment of Indebtedness; Performance of Covensnis. Grantor shall duly and punctually pay
and perform all of the Obligations.

1.03  Property. Grantor warrants that it holds good and merchantable title to the Property and the
Immovemm,heMcMofmmm.mmbm,WaMMﬁm,mMMMcmm
exceptﬂlosespeciﬁcallyliswdinEthbitB.GrnmreovenantsﬂntitahnllforwerdefendBeneﬁcinry'sand
Trustee’s rights under this Trust Deed against the adverse claims and demands of all persons.

1.04 Further Assurances; Fliing; Refiling; Etc,

¢)) Grantor shall execute, acknowledge, and deliver, from time to time, such further instruments as
Beneficiary or Trustee may require to accomplish the purposes of this Trust Deed.

2 Grantor, immediately on the execution and delivery of this Trust Deed, and thereafter from time to
m,mucmﬁsmanysmmmmwwmqmdwdofmmdmh
instrument of further assurance, to be recorded and rerecorded in such manner and in such places as may be required
byanypresentorﬁxhn'elawhordertoperfect,andconﬁmneperfecwd,ﬂwliennndestateofﬂﬁsTrustDeed.

3) Grantor shall pay all filing and recording fees, and all expenses incident to the execution, filing,
mmﬁn&aﬂwhowbdpmﬂof&iswbw&mymmiwamm,mdwdofmﬂmphmm
herehmdmymmmmﬁﬁnmauamme;uﬂaufedmkmw,mm,andmmicipdmu,mmmd
chargeuarisingmnoforinconnecﬁonwiﬂ:ﬁwexecuﬁon,delivery,ﬁling,nndrecordingofﬂnisTrustDeed,any
mmplemnﬂlmnﬁyagmm.mrtgnge,mdeedofmudmyim&ummdﬁnmum.

1.05  Compliance with Laws. Grantor further represents, warrants, and covenants that:

(1) The Property, if developed, has been developed, and all Improvements, if amy, have been
constructed and maintained, in full compliance with all applicable laws, statutes, ordinances, regulations, and codes
ofallfedenl,mw,andbcdgovanm(wuwﬁvdy‘um’),andaﬂmvm,condiﬁommm
restrictions affecting the Property (collectively “Covenants”); and

2) Grantor and its operations on the Property currently comply, and will hereafter comply, in all
material respects with all applicable Laws and Covenants.

1.06 Definitions; Environmental Covenants; Warranties and Compliance

(1) Fmpmposuofﬂxissecﬁom“Envkonmmmlhw“mmmyfedemme,mbcdhw,mum,
orﬁmme,mm@ﬁmmﬁngwﬂmdomw,wmmmwm,mmvhmmm,
mchﬂhgﬁﬁouﬁmnﬁmﬂnComprehmMEnvﬁmnNRcmm,CmﬁommmmwAaowaO
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(CERCLA), as amended, 42 USC §§9601-9675, and the Resource Conservation and Recovery Act of 1976 (RCRA),
as amended, 42 USC $§6901-6992.

2) Fmthepmpmuofthiswcﬁm,“ﬂamdwsSubMe”inchxduﬁMlﬁnﬂaﬁmmymﬁuiaL
substance,mwutelhntismbemmumgu%dmﬂmismbewmﬁchuiﬁedummdom,dmgmm,mmﬁc
underanyfedemLstate,orlocalmum,ordimnce,nﬂe,reguhﬁon,orhw.

3) Grantor will not use, generate, manufacture, produce, store, release, discharge, or dispose of on,
mﬂamuboﬁdemMmﬂmepeﬁy'sgmmdm&r,mtmpmwm&omﬁerm,myﬂnmdm
Substnneenndwiﬂmtpernﬂtmyoﬂmpenontodoso,meptforsuchﬂazardmmSubstanceedntmybeusedin
memdmrymmeome'stMmndompﬁmewiﬁmEnﬁmmmlhm,hcmbmmlhﬁwd
to those relating to licensure, notice, and recordkeeping.

4) Granmrwiﬂkwpandmﬁnuinthehopenyhconpﬁamewiﬁ,mdnhnumtmwmpanﬁtaﬂ
oranyporﬁonofﬁwProperty,includinggrmmdwatet,tobeinviolaﬁonofmyEnvironmentalLaw.

(5) Grantor shall give prompt written notice to Beneficiary of:

(2) Anyprxeeding.inqtﬁry.mmﬁeebym&ommygwmnﬁlunhoﬁtywiﬂ:mspectmmy
allegedviolaﬁonofanyEnvironmntalLawowﬂxepresemeofanyanardousSuhmnceonﬂ:cPropertyorﬂw
migration of any Hazardous Substance from or to other premises;

® All known claims made or threatened by any person against Grantor or with respect to the Property
orlmprovemnErehﬁngtoanylouorinjmymulﬁngﬂ'omanyHnmdousSubmnceorlheviolaﬁonofany
Environmental Law;

() The existence of any Hazardous Substance on or about all or any portion of thie Property; or

(d) Gnnwr’ndiwoveryofanywwmemcmdiﬁmmmyredpmpawadjommgmmtheﬁchﬂy
oftherpeﬂythatwuldinGnnhr'sjundnusemym&icﬁommﬂuowmmhip,occupancy,msfembility,
or use of the Property under any Environmental Law.

(6) Grantor shall promptly provide to Beneficiary copics of all reports, documents, and notices
mﬁded&mmeﬁed&mmyagemyadnﬂds@hgmy&ﬁmmmnﬂlhm.hﬁchwsbaﬂhwﬁeﬁghh
joinandpwcipate,initsownnam:ifitsoelects,inanylegnlproceedingoractionitﬂtiatedwiﬂlrespecttoﬂ:e
PmpMymImprwcmumcomcﬁmwdmmyEnvhonmmuwmdeiuaMmyfemmwmecﬁmwhh
mchanacﬁonpaidbyGnnﬁor,ifBemﬁciarydetemﬂmathatmchporﬁcipaﬁonisrmomblymcemrympmwctiu
interest in the Trust Property.

@) Iﬂnmyﬁm,Bemﬁchryhasmmnwbeﬁmmatmymluse.dischnge,mdisposdofmy
HMMSWM&&WMWMWN%MMO:EBWMM
reason to believe that a violation of an Environmental Law has occurred or may occur with respect to the Property or
Inprovemcnts,BmﬁchrynnyreqtﬁmenmrmobuinormyimelfobmnGmnm'sexpense,an
environmental assessment of such condition or threatened condition by a qualified environmental consultant. Grantor
shnﬂprompﬂypmvidetoBencﬁciaryncompletecopyofmyenvhomnentalmtobmdbyGtantor.

) If any investigation, site monitoring, containment, cleanup, removal, restoration, or other remedial
workofanykindornntm'e(ﬂ;e“RcmedialWork")isrequh'edlmderanyappﬁcableEnvironmentnlLaw,anyjudicinl
mdu.mbymygovamnﬂagmymmbwamoﬂmhcomcﬁmwﬁ&,ﬁecmﬁmﬁmmpme,
mspectedprueme,mleaseormpectedwlmeofa}hzardousSubmmeomlmder,oraboutalloranyportionof
ﬂwProperty,mﬂxemﬂnﬂmﬁm(whedwrprmeﬂtyeﬁsﬁngmmcmhgaﬂerﬁeda&ofmmmDeed)ofme
buildings,fncilitieo,wﬂ,mmdwater,mfaoembr,ak,moﬁmelmnﬂmmmdumyothupropeﬂyuamult
omeﬂmSubsﬂmummﬁng&mﬁerpﬁy,GrmmrshﬂLwimm&waﬁerwmmndmmdby
BmﬁchwﬁrGrmm’spafommemdamispmﬁshn(mmhMpaiodofﬁmumyumqukedmdu
any applicable law, regulation, order, or agreement), commence and thereafter diligently prosecute to completion all
mhkemdiﬂkaAﬂcmBaMememuofmhRmediﬂWorkshaﬂbepﬁdhyGnmmmﬁn&whhom
limitntion,Beneﬁcinry'sreuombleatmmey&esmdcostshscmedincomecﬁonwithmonitoringormviewofﬂm
legalaspectsofmhRemediﬂkaIfGranhrshauﬁﬂwﬁmelycommeme,mcmsembecommenc&mch
RcmdiﬂWork.Bmeﬁckwmy,memtbereqdmdw,umemhRmdiﬂWoﬂwbep«fthm
event,allcomnndexpensesincmedhxcomecﬁonwiﬂxﬂ:ekemdialWoﬂsbaﬂbecomputoftheObﬁgaﬁom
secmedbyﬂﬂsTmtDeedandnhaﬂbmintereﬂmﬁlpdduﬁwmproﬁdedintthow.

) Gnm:haﬂhoMBemﬁciuy,ﬂxeh.agem,mmm,mdauigm,hnmleuﬁomhdemify
memmr,mdde&mmcmagamﬂmymdmbuu,dmgu,ﬁmcmw,mdﬁabﬂiﬁesdkwﬂym
indirectly arising out of or attributable to any violation of amy Environmental Law, any breach of Grantor's
warranties in this Section 1.06, or the use, generation, manufacture, production, storage, release, threatened release,
mme,wmmofunmmmmm,mmmw,mmm
limitntionthecostlofmyrequhedmpah,chmm,conmimcntmdemﬁﬁmﬁonofthehopeny,thcprepmﬁm
andimplenm:taﬁonofmyclome,mdialorotherrequiredphns,morneyfeeamdcosts(inchxdingblnmt
ﬁnﬁwdmﬂmuimmedmmyproceedingandinmynﬁewmapped),feegpmtﬁegmdﬁnu.

(10) Grantor represents and warrants to Beneficiary that:

(a) Neiﬂmtherpﬁyernnmrisinviohﬁonofmmbjectmmyeﬁsﬁng.pending.m
dneatenedinvuﬁgaﬁonbymygovemmcmlauﬂnﬁtymderananvhonmcntalhw.

®) Grantor has not and is not required by any Environmental Law to obtain any permit or license
other than those it has obtained o construct or use the Improvements.

{©) To the best of Grantor’s knowledge, no Hazardous Substance has ever been used, gencrated,
mcmm&mimmwm&wofmmm,mmwﬁewmﬁohﬁmof
any Environmental Law.

(11) Aﬂmptuemﬁmwmanﬁu,mdcovemnuinﬂ:isSecﬁml.%shaﬂmviwﬂwuﬁsﬁcﬁmof
ﬂerbligaﬁonl,ﬂnreoonveymceofﬂ)eTnutProperty,orﬂ)eforeclocm‘eofﬂ:is'l‘mstDeedbyanymeans.

1.07 Maintenance and Improvements. Grantor shall not permit all or any part of the Improvements to
udemEMmmmﬁNydmwimouthﬁcmy'spﬁmwﬁumwmmcpNﬁd&Mwm,m
Gtmﬁtﬂymmmd@ﬁshmmﬁiaﬂyd&rmhlmprovemnubmomhmhmeuwﬂwn&wtof
Gram’sbusimu,ifﬂwrennvdornnteﬁﬂalmﬁmdoesmtmwdaﬂydetactﬁomﬂwopmﬁmofﬂm
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(1) Gmmruhaﬂpaymuusebbepaiiwhwdueandbefmvmyﬁm,pmﬂty,hﬁerutmcost
ahchu,mmauumm,feu,leﬁu,mmoﬁagwermmlanngovmnNchnguofway
mmmhuuﬁumuwdmhﬁedapinnmymnofﬁeﬁunhopmy(mchﬁngwiwﬁnﬁmﬁmlm
orchargeamultingﬁ'omCovenmts),oronlhelienorestateofBencﬁciaryorTrustee(collectively,ﬂae
“Impodtions");provided,howcver.ﬂntifbylnwanynmhlmposiﬁonmybepaidininmﬂmem,whethcrormt
mmummmmmum,cnmmpymemmmmmgmmmmm
onﬂxelmpnidbdme,uﬂwumebecomche,befommyﬁm,pemhy,mcostamhu.

2) Gmmormy,atiua:pmeandaﬁupﬁormﬁcemBmeﬁciny,wmtbylppmprhtelegaL
admim'slntive,oro&npmeedhgnwnduc&dhgoodﬁithandwiﬂn@ediﬁgeme,ﬁwmm;vaﬁdity,m
applicaﬁon,inwholeorinpart,ofanylnmodtionorlicnonﬂnTrustPropeﬂyoranychimofanylaborer,
materiahmn,mpplier,orvendororlien,andmaywiﬂ:holdpayn'nntofﬂxesamependingcompleﬁonofmch
proceediugsifpermittedbylaw.providedthat(a)mchproceedingsshallnmpendcoﬂectionﬁ'omﬂmTrustProperty;
(b)nopmtoforintereutintheTrusthpm-tywillbesold,forfeited,orlostifGnntorpaysﬂnamnuoruﬁsﬁu
lhccondiﬁonbeingcomted,andGrmtorwouldlnvetheoppoﬂmitytodosointheeMofGnmor'sfaihueto
prevailinﬂwcomm;(c)miﬂ)eereﬁdnrymrTnmbeshﬂLbyvhﬁwofmchpanﬁwedconwn,beemoMm
anyﬁskofliabilityforwhicthntorhasnotﬁxrnishedadditionnlsecurityuprovidedinclame(d)below;and(d)
Grantouhallhaveﬁm:inhedtoBeneﬁciarycuh,oorporatesmtybond,oroﬂwradditiomlsecm'ityinreapectofthe
claimbeingoonﬂtedorﬂ:elouordmgeﬂutmyrcmltﬁomeﬁor’sfnihuetoprevaﬂinmhcomtinan
mmwﬁciemmmmehpaiﬁmmdmhmrugmawmmmwﬂmmym
inconnecﬁonwdﬂ:thelmpociﬁonGmnmuhaﬂpmmpﬂyuﬁsfyanyﬁmljudgmcnt

3) Grantor shall furnish to Beneficiary, promptly on request, satisfactory evidence of the payment of
aﬂhpodﬁom.Bmeﬁchryhhembyuﬂmﬁndmmquwtandmﬁwﬂommemmomibkgovmnwm
mngovmnnﬂpenmmlwﬂmnmmmﬁmmpmmﬁwMandpaymentofaﬂlmpwiﬁm.

1.10  Books and Records; Inspection of the Property. Grantor shall keep complete and accurate
mmdsnndbwhofmﬂwiﬁrespeamﬂthPmpmyandﬂsopmﬁmmmewimgmﬂly
Wmm@mmmuw.mmmm,nmﬁm,mmm
mwmmw&wmuw,MmmmmMimmm
ofﬂ:erwmdsandboohofwcoMofﬁeGmnm:wdthmpeammerpmymdﬁehnpmvmm,aHatmch
reasonable times as Beneficiary or Trustee may choose.

1.11  Limitations of Use. Gnntorshaﬂnotiniﬁate,joinm,oreonsenttoanyrwoningofﬂwProperty
oranychangeMmyCovmnnmodmpubﬁcmpﬁvawmﬁcﬁomﬁnﬁﬁngmdeﬁningﬂwumﬂntmybemde
ofalloranypnrtofthel’ropertyandﬂwImptovememswi&lomﬂwpriorwrittencomentofBeneﬁcinry.

1.12  Insurance

1) PmpayandOthaImmne.Gnnmrshanobuinandmhminmmnfomemdeﬂeadwhgﬁw
wxmofthmnDeed(a)m—ﬁnkmpmmemwmgeﬂmMﬁmdomemufmmphcmmmﬂaﬁm
adjmhmgmﬁciomuﬂwﬁeﬂmdsprhﬂudmgewvmgu,ﬂhmomnmlmmmﬁeﬁMrephm
cMOfmhpmvmm,ﬁmmﬁmfmwmmme;@)eompmmdvegewﬂﬁabﬂiwhnum,hchﬁng
Habﬂiﬁummdmdamnﬁwgwdﬁﬁnﬁﬁ,wvmgu,mdﬁahhumdwcepﬁbhmBmﬁciuy,mdmm
eveutleasﬂunSl.OO0,000combinedsingleﬁnﬁteovmge;and(c)mlmBencﬁciaryoﬂwrwiscagreesinwﬁﬁng.
rentlossorbusinessintermptionimmnceinanamomtnoleuthanﬂwtotalannualrenupmvidedforinallleam
fortheTnutProperty.haddiﬁon,GnnmuhHobnhmdmimninaumhothainsmmecovmges,whichatthc
ﬁmemcommnlycmiedforsimihrpmperty,inmhammmﬂuBmﬁdarymquuhe.

2 ImummeCompmnk:andPolida.Aﬂhsmmeshaﬂbewﬂﬁenbyacompmymeonmmjes
reuonablyncceptnbletoBeneﬁciarywithnratingofAVmorbemruprovidedinBEST'sRAmGGumE;shall
containalong-formnnrtgageeclameinfavorofBencﬁciarywﬂhlossprocwdslmderanypolicypayableto
Beneﬁciary,mbjeammemmofthaneedandﬂwﬁshuofmymmahrmmgeemmmdeedbemﬁcimy
orasprovidedinSecﬁon6.lObelow;shallmquireBOdays'primwrittennoﬁoetoBeneﬁciaryofcameﬂaﬁonor
reducﬁonincovemge;ahnﬂconﬁinwﬁvmofmhogaﬁonuﬂendomthatmactmmgﬁgmceof&mrm
mymcupmtmdmwcwymmof&ehopatyformpmmhmdmmﬁmpanﬂ@dbyﬁe&mof
ﬂmpolkywdﬂaﬂ‘eﬂ&evaﬁditywmfmbiﬁtyofsuchhsmeuagaimBmﬁchry;dnllbeinﬁlllforoeand
e&ctonﬂledateofthisTaneed;andshallbcacconmaniedbyproofofpremhmpﬁdfoﬂhectmentpolicy
yenr.Bemﬁchryshﬂhmmduudﬁﬁonﬂhsmedmaﬂﬁabﬂinﬁd«.Gershﬂﬁmudeemﬁchry,
mreqmsgomﬁﬁuwseﬁdemmgmecovmguqumdundaﬁthmedmdwpiuofaupoﬁdu.

3) BlanketPoliq.Ifablnnketpolicyisimwd,acertiﬁedeopyofsuchpolicylhaﬂbeﬁnnished
mgemaﬁﬁncaﬁﬁuwhdiuﬁngmmemnmwmdBmﬁchrymmmmmhpoﬁcyhﬁn
proper designated amount.

4 Imumncerceeds.Aﬂproceeds&ommyinsmmeonﬂ:eTmsthpenyshanbeusedin
accordance with the provisions of Section 1.14.

1.13  Assignments of Policies on Foreclosure. In the event of foreclosure of the lien of this Trust Deed
oroﬂ:ertmmferofﬁtle,mmignmmtofﬂ:eT&uﬂPropmthholemhpmtaﬂrightﬁﬂe,mdinﬁerutomem
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in and to all policies of insurance procured under Section 1.12 shall inure to the benefit of and pass to the successors
in interest of Grantor or the purchaser or grantee of all or any part of the Trust Property.

1.14  Casuaity/Loss Restoration

¢)) After the occurrence of any casualty to the Property, whether or not required to be insured against
as provided in this Trust Deed, Grantor shall give prompt written notice of the casualty to Beneficiary, specifically
describing the nature and cause of such casualty and the extent of the damage or destruction to the Trust Property.
Beneficiary may make proof of loss if it is not made promptly and to Beneficiary’s satisfaction by Grantor.

(2) Subject to the rights of any superior mortgagee or trust deed beneficiary as provided in Section
6.10 below, Grantor assigns to Beneficiary all insurance proceeds that Grantor may be entitled to receive with
respect to any casualty. Beneficiary may, at its sole option, apply the insurance proceeds to the reduction of the
Obligations in such order as Beneficiary may determine, whether or not such obligations are then due, or apply all or
any portion of the insurance proceeds to the cost of restoring and rebuilding the portion of the Trust Property that
was damaged or destroyed. If Beneficiary elects to apply the insurance proceeds to rebuilding and restoration,
Beneficiary shall be entitled to hold the proceeds, and the proceeds shall be released only on such terms and
conditions as Beneficiary shall require in its sole discretion, including but not limited to prior approval of plans and
release of liens. No proceeds shall be released if Grantor is in default under this Trust Deed.

1.15  Actions to Protect Trust Property; Reserves

(1) If Grantor shall fail to obtain the insurance required by Section 1.12, make the payments required
by Section 1.09 (other than payments that Grantor is contesting in accordance with Section 1.09(2)), or perform or
observe any of its other covenants or agreements under this Trust Deed, Beneficiary may, without obligation to do
so, obtain or pay the same or take other action that it deems appropriate to remedy such failure. All sums, including
reasonable attorney fees, so expended or expended to maintain the lien or estate of this Trust Deed or its priority, or
to protect or enforce any of Beneficiary’s rights, or to recover any indebtedness secured by this Trust Deed, shall be
a lien on the Trust Property, shall be secured by this Trust Deed, and shall be paid by Grantor on demand, together
with interest at the rate provided in the Note. No payment or other action by Beneficiary under this section shall
impair any other right or remedy available to Beneficiary or constitute a waiver of any default.

Grantor is responsible for the cost of any insurance purchased by Beneficiary. The cost of this insurance
may be added to Grantor’s loan balance. If the cost is added to Grantor’s loan balance, the interest rate on the
underlying loan will apply to this added amount. The effective date of coverage may be the date Grantor’s prior
coverage lapsed or the date Grantor failed to provide proof of coverage.

The coverage Beneficiary purchases may be considerably more expensive than insurance Grantor can
obtain on its own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by applicable law.

2) If Grantor fails to promptly perform any of its obligations under Section 1.09 or 1.12 of this Trust
Deed, Beneficiary may require Grantor thereafier to pay and maintain with Beneficiary reserves for payment of such
obligations. In that event, Grantor shall pay to Beneficiary each month a sum estimated by Beneficiary to be
sufficient to produce, at least 20 days before dne, an amount equal to the Impositions andl/or insurance premiums. If
the sums so paid are insufficient to satisfy any Imposition or insurance premium when due, Grantor shall pay any
deficiency to Beneficiary on demand. The reserves may be commingled with Beneficiary’s other funds, and
Beneficiary shall not be required to pay interest to Grantor on such reserves. Beneficiary shall not hold the reserve in
trust for Grantor, and Beneficiary shall not be the agent of Grantor for payment of the taxes and assessments required
to be paid by Grantor.

1.16 - Estoppel Certificates. Grantor, within five days of the request, shall furnish Trustee and
Beneficiary a wriiten statement, duly acknowledged, of the amount of the Obligations secured by this Trust Deed and
whether any offsets or defenses exist against such Obligations. If Grantor shall fail to furnish such a statement within
the time allowed, Beneficiary shall be authorized, as Grantor’s attorney-in-fact, to execute and deliver such
statement. On request, Grantor shall also use its best efforts to obtam and deliver to Beneficiary a written certificate
from cach lessee of all or any portion of the Property that its lease is in effect, that there are no defaults by the lessor
under the lease, and that rent is not paid more than 30 days in advance.

1.17  Financial Information. Grantor shall furnish to Beneficiary within 90 days after the end of each
of Grantor’s fiscal years a complete copy of Grantor’s financial statement for such year, audited or reviewed by a
certified public accountant (including balance sheet, income statement, and statement of changes in financial
position). Grantor shall promptly furnish to Beneficiary any and all such other financial information as Beneficiary
shall reasonably request from time to time.

ARTICLE I
Condemnation

201 Condemmation

¢} Should any part of or interest in the Trust Property be taken or damaged by reason of any public
improvement, eminent domain, condemnation proceeding, or in any similar manner (a “Condemnation”), or should
Grantor receive any notice or other information regarding such action, Grantor shall give immediate notice of such
action to Beneficiary.

) Subject to the rights of any superior mortgagee or trust deed beneficiary as provided in Section
6.10 below, Beneficiary shall be entitled to all compensation, awards, and other payments or relief (“Condemnation
Proceeds™) up to the full amount of the Obligations, and shall be entitled, at its option, to commence, appear in, and
prosecute any Condemmation proceeding in its own or Grantor’s name and make any compromise or settlement in
connection with such Condemmation. If the Trust Property is taken in its entirety by condemnation, all Obligations
secured by this Trust Deed, at Beneficiary's election, shall become immediately due and collectible.

3) Beneficiary may, at its sole option, apply the Condemmnation Proceeds to the reduction of the
Obligations in such order as Beneficiary may determine, or apply all or any portion of the Condemmation Proceeds to
the cost of restoring and improving the remaining Trust Property. If Beneficiary elects to apply the Condemnation
Proceeds to restoration and improvement, the proceeds shall be held by Beneficiary and shall be released only on
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mchtannandomdiﬁomuBeneﬁcinryuhaurequireinitlsolediscreﬁon,inchldjngbutnotlinﬁtedmpﬁor
lpprovalofplannndxeleueofliem.NoCondemmﬁonProceedashallbereleuedifGnntorisindefaultlmderﬂﬁs
Trust Deed.

ARTICLE I
Assignment of Leases, Rents, Issues, and Profits
3.01 AldgnmenthmmasdgmmdmfasmBmﬁciny(l)aulmu,mbleuu,ﬁoemu,rmml

oranyportionofﬂleTnutPropmy,inchldingnllmodiﬁcaﬁons,extenliom,nndrencwalstlmeof(ﬂle“Leases"),
M(Z)mmeWﬁmm,MMbmﬁndﬁM&thummmm
leue,rmﬁLmﬁcmeofaHmmypmﬁonﬂwmﬂhchdmghnnotlinﬂtedmhaumdmmﬂydepodu
(collecﬁvely,ﬂ:e“Rum”).ThismignmmisintmdedbyGnntorandBeneﬂciarytocruteapresemand
mondiﬁonalmignnznttoBeneﬁciary,subjectonlytoﬂnlicensesetforﬂxinSecﬁonleelow.

302 Rights of Beneficlary. Subject to the provisions of Section 3.04 below giving Grantor a
revocable, limited license, Beneficiary shall have the right, power, and authority to:

(¢)) Noﬁfymyandaﬂtenanm,mlbmnes,mdoﬂmobﬁgonmdumyofﬂwmmme
samchavebeenauisnedtoBeneﬁcinryandﬂmtallRmaretobepaiddirectlytoBemﬁciary,wheﬂmornot
Bmﬁdaqmaﬂhwfmwlmedmwmmedforxhsmwmedhgsagﬁthnumpmy,andwhem«m
not Beneficiary has taken possession of the Trust Property;

2) Dmmcom,mm.ormmmmNymmaﬂmmmowmgum
myofﬂxeLeaseamdanyRenu,inwholeorinputontemucceptabkaemﬁciny;

3) CoHeﬂmdmfmcepaynnﬂomeﬁmdaﬂmﬁniomofﬂwLeammdmproseauemyacﬁm
mmnceeding,hﬂ:emnnofGtmhrmBmﬁchry,wiﬁmopwtmmyandaﬂLumandRm;md

O] Exachemyandaﬂothuﬁghuandmmediuoﬂhelusmhcomecﬁonwdﬂ:myofthem
and Rents.

3.03 Appllcaﬂonofkeeelpu.Beneﬁciaryshallhaveﬂ:eright,pow,andamhoritymmandapply
anyRentsreceivedtmderthisTrustDeed(l)forthepaymcntofanymdalloommdexpemuimmedin
comcﬁonwiﬂaenforcingordefendingﬂ:etemofﬂ:hmigmmﬁmﬂxeﬁghﬁofBemﬁciary,mdincoﬂecﬁng
anyRents;nnd(Z)forﬂwopmﬁonmdmintenmceofﬂanmPropmyandﬂwpaymemMnﬂoomMexpmes
MwmcﬁonMewim.hwhdinghnmtﬁnﬂwdmmepaymmduﬂiﬁcQMummu,gawmnm
chnrgea,andimmnce.Aﬂerthepaymentofallsuchcomandexpmes,anda.ﬁerBeneﬁcizxyahallhnvesetupmh
muitdeemmumyhiﬁwkdixreﬁmfmﬁemp«mgmﬁmeTumpeny,Bmﬁduy
shaﬂapplyaﬂremhningkentscouecmdandmeeivedbyitmﬂwredwﬁonofﬂwObligaﬁonsmsuchordau
Bmﬁnhwmudemm.mmhemﬁiMeWBmﬁchrywexcmhemyofmeﬁsMMWMQmwdm
ﬂﬂsasaignmentahallnotconstitlmawaiverofdefaultbyGrmborlmderﬁlisTnmtDeed,ﬂmNote,oranyofﬂ:e
other Loan Documents.

3.04  License. Beneficiary hereby grants to Grantor a revocable license to collect and receive the Rents.
SuchlicemennyberevokedbyBcneﬁciary,withom:\oﬁcetonntor,onmeoccurremeofmyeventofdeﬁlﬂt
under this Trust Deed, including any default by Grantor of its covenants in this Article III. Unless and until such
HcemehmvoMGrmmragrmmapplyﬂwprmdsofRemwthcpayMOfﬂJeObﬁgaﬁommdtoihe
mMofmmvachmu,mem,MOﬁerobﬁyﬁmmcmﬁmwiﬁ
ﬂ:c'l‘mstl’ropeny,mdtoﬂ:em.intenanceofﬂnTrusthpu'ty,beforeusingmchpmwedaforanyoﬂnerpmpose.
Grantorngreesw(l)notchangethcmun'eofﬂ:eblminmunMotelwiﬂnomﬂlepriorwrittencomentoflhc
Beneﬁciny;(Z)mtcouectanyRentsnnmthnn30daysinadvameofﬂwﬁmewhmthesanrshnllbecomedue,or
anﬁcipateanyoﬂxerpaymentnmderﬂwLenses;(3)notﬁnﬂ1ermignorhypoMteanyofﬂwLeasesorRents;and
(4)appearinanddefend,athntor‘ssoleeostandexpme,anyacﬁonorproceedingarisingwtoforinconnecﬁon
with the Leases or the Rents.

3.05  Limitation of Beneficiary’s Obligations. Notwithstanding the assignment provided for in this
ArticleIlI,Beneﬁcinryshallnotbeobﬁgatedmperfomordiuchnge,mdBmeﬁcinrydoesnotmdemkempetform
ordischarge,lnyobligaﬁonorlilbilitywithrespecttoﬂ:el.eamorﬂlekents.Thisassignmcntslnllnotopemteto
placeresponu‘bilityforﬂ:eeonﬁol,care,miﬁemnce,orrepairofﬂ:eTnthropeﬁyonBeneﬁciuy,ortomke
Bm&hympmﬂhhwcoﬂﬁmofhm.wmuhmhmmmyh&
mamnﬂywﬂwwdandrmivedbmeﬁch:ymmummmhmimmGanbMBmﬁduymny
MmﬁomhdmﬂmeﬁchWﬁr,aMdefmdBmﬁchrymhﬂmymdmchimdmaMs,mbﬂiﬁa
losses,damgu,mdexpemu.imhﬂhgaﬁomyfeu,aﬁshgoMofmyof!heLamwiﬂlmspeammyofﬂn
Rents,mmmmcﬁmwimmychmmatmyuasmwdamwmmmof&hmmmy
obligation or undertaking alleged to arise therefrom.

306 Termination. The assignment provided for in this Article III shall continue in full force and effect
mtilallﬂwObligatiomhavebeenﬁ:llypaidmdutinﬁed.Atmhﬁme,thismignnnntmdﬂwauﬂmrityand
powers herein granted by Grantor to Beneficiary shall cease and terminate.

3.07 Attorney-in-Fact. Grantor irrevocably constitutes and appoints Beneficiary, and each of its
oﬂicm,asitstmeandhwﬁdaﬂnmy—h—ﬁcgwiﬂlpowofmbsﬁmﬁomdeemkemdexmmmymdanofﬂm
rights, powers, and authoritics described in this Article IIl with the same force and effect as if undertaken or
performedbyGranmr,andGnntormﬁﬁuandconﬁmnmyandaﬂmmhacﬁomﬂntmybemkmoronﬁuedtobe

taken by Beneficiary, its employees, agents, and attorneys.

ARTICLE IV

Security Agreement and Fixture Filing
Tosecmﬂ)eObﬁgaﬁom,GrmMgrammBemﬁchrylsecwﬂyhmrutmﬂwfouowing:(l)theTrust

Pmpawwﬂ:eemmthenmehmtemmbaedbymisﬁuanduaﬁrnpﬁmitymdmﬁem(Z)nll

pmomlprm&athuedmwmbemedhﬂwmmwﬁmofmylnwovmnumﬂwmm(3)nll

personalproperty&ntisnoworwiﬂhereaﬁerbephcedonorhﬂmesthpeﬂyorImpmvemu;(ﬂaﬂ
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pmmﬂwopeﬂyﬁathdeﬁvdﬁommmedhcmcﬁmwﬁhdwm,m@my,mmjoymmdmeﬁw
Property;(S)HIMdeﬁwdhﬁeUmfmmCommiﬂCodeuldopwdhhmwof&egmuawom,
equipmgﬁxumﬁnnim,goodgmdgmemmgblegmmemmemmmedatmaﬁum
connecﬁonwiththcownership,nnintenme,oropemﬁonoﬂﬂmesthpeﬂy;(G)mmmesofucﬁom,chims,
mminepmh,advamemprmm,uﬁﬁwdepodu,mﬁMsof&umdcpmiupﬁdmmygovmm
mnhority,reﬁmdsoftnxeu,andreﬁmdsofinsmanoepremimmhﬁngmtheanthpeny;andU)aﬂpmwmand
ﬁm:mhmmmm,mmmmhmmﬁﬁmm,mmofwaymofme
mmgom&TEJTmedmumﬁuMammiwapeemmmd“ﬁmﬁlhg”mdermeUnﬁmmCommdd
Code—Swde&mmﬁomwmwaofthemwomenghemiﬁngadmwomewrmdﬂwaddrmof
Beneficiary from which information may be obtained are set forth in the cover sheet of this Trust Deed.

ARTICLE V
Events of Default; Remedies

S.01  KEvents of Default. Each of the following shall constitute an event of default under this Trust
Deed and under each of the other Loan Documents;

¢)) Nonpayment. Failure of Grantor to pay any of the Obligations within 30 days after written notice
ﬁmBemﬁchwofmymhnonpaymnﬁmﬁMhowva,mmﬁuﬁmBmﬁcinyMbewﬁmdfm
nonpayment if during the preceding 12 calendar months Beneficiary (or Beneficiary’s agent) has sent notice to
Grantor concerning any nonpayment under this trust deed. For example, Beneficiary may exercise remedies on failure
tonnkeﬁnrlypaymmhﬂleeventl!eneﬁciaryismaBMymﬁmfmﬁcFehunypaymnmdﬂlermﬁﬂsto
timely pay the January payment for the following year. In the event Grantor docs cure the default within 30 days,
GmnorwﬂlpaymBemﬁcimyﬁemofSlOOasmadmhﬁsnﬁonfeefor&wiuumeofthe30-daymﬁoe.

2 Breach of Other Covenanis. Failure of Grentor to perform or abide by any other covenant inchuded
intheObligau'om.mhﬁmwmmlhnihﬁmmmvmmhmeNow,mthanmmmyomm
Document.

3) Misinformation. Falsity when made in any material respect of any representation, warranty, or
hfmmﬁonﬁnnishedby(irmtororiuagenutoBeneﬁciaryinorincomecﬁonwiﬁanyoftheObﬁgaﬁom.

O] Other Default. The occurrence of any other event of default under the Note or any of the other
Obligations.

») Other Indebtedness, Secondary Financing. Grantor’s default beyond the applicable grace periods
inlhepaymentofa.nyoﬂ:erindebtedneuowedbmentortomypemon,ifmchindebwdnessissecmedbyallor
any portion of the Trust Property.

(6) Bankruptcy. The occurrence of any of the following with respect to Grantor, any guarantor of the
Obligaliom,orﬂ:eﬂ:cn—ownerofﬂleTrustProperty:(n);ppomumntofareoeiver,liquidator,ormweformywch
party or any of its properties; (b) adjudication as a bankrupt or insolvent; (c) filing of any petition by or against any
suchpaﬂymdumysuteorfederalbanhmy,reorganiznﬁm,montoriumorinsolvencylaw;(d)insﬁunionofany
proceeding for dissolution or liquidation; (¢) inability to pay debts when due; (f) any general assignment for the
benefit of creditors; or (g) abandonment of the Trust Property.

U] Transfer; Due-on-Sale; Due-on-Encumbrance. Any sale, gift, conveyance, contract for
conveyance, transfer, assignment, encumbrance, pledge, or grant of a security interest in all or any part of the Trust
Property, or any interest therein, either voluntarily, involuntarily, or by the operation of law (a “Transfer”), without
Beneficiary’s prior written consent, shall constitute an event of default. For the purpose of clarification, and without
ﬁnﬁﬁngﬂxegencnﬁtyoflhefmgoing,thcmcmmeﬂmyﬁ:mofmysde,conveyme,mignmeu:,orothcr
transfer of, or the grant of a pledge of or security interest in, any shares of the capital stock of Grantor shall be
deemedtobea'l‘ransferinviolntionofthispmgmph.Theprovisiomofﬂﬁssubsecﬁon(ﬂshallapplytoeachand
every Transfer, regardiess of whether or not Beneficiary has consented or waived its rights in connection with any
previous Transfer. Beneficiary may attach such conditions to its consent under this subsection (7) as Beneficiary may
determine in its sole discretion, including without limitation an increase in the interest rate or the payment of transfer
or assumption fees, and the payment of administrative and legal fees and costs incurred by Beneficiary.

(8) Certain Taxes. For purposes of this subsection (8), State Tax shall mean:

(a) A specific tax on mortgages, trust decds, secured indebtedness, or any part of the Obligations
secured by this Trust Deed.

b) A specific tax on the grantor of property subject to a trust deed that the taxpayer is authorized or
required to deduct from payments on the trust deed.

(c) A tax on property chargeable against Beneficiary or Trustoe under a trust deed or holder of the
note secured by the trust deed.

(d) A specific tax (other than an income tax or a gross receipts tax) on all or any portion of the
Obligations or on payments of principal and interest made by Grantor.

If any State Tax is enacted after the date of this Trust Deed applicable to this Trust Deed, enactment of the
State Tax shall constitute an event of default, unless the following conditions are met:

(a) Grantor may lawfully pay the tax or charge imposed by the State Tax without causing any resulting
economic disadvantage or increase of tax to Beneficiary or Trustee, and

(b) Grantor pays or agrees in writing to pay the tax or charge within 30 days after notice from
Beneficiary or Trustee that the State Tax has been enacted.

5.02  Remedies in Case of Default. If an Event of Default shall occur, Beneficiary or Trustee may
exercisemyoneormoreof&;efollowingﬁghtsmdremedies,inaddiﬁontomyothcrremdiesthatnnybe
available by law, in equity, or otherwise:

(1) Acceleration. Beneficiary may declare all or any portion of the Obligations immediately due and
payable.

) Receiver. Beneficiary may have a receiver appointed for the Trust Property. Beneficiary shall be
entitledtotheappoinummofamceiverasanntterofﬂghtwhetherornotﬂwappuentvahwofmeTrustProperty
exceeds the amount of the indebtedness secured by this Trust Deod. Employment by Trustee or Beneficiary shall not
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Mi&npamﬁmmmgumﬁvmmmmhappommafamcdmummﬁcmws
opﬁonandwaivesanyandalldefenmtosuchanappoinﬁnent.

3) Possession. Beneficiary may, either through a receiver or as lender-in-possession, enter and take
posseuionofalloranypanofﬂ;e'l‘mstl’ropMynnduu,opmw,mnge,andeonn'olitul?-eneﬁciaryshalldeem
appropriateinitxsolediscxetion.OnrequestaﬁarmEvemafDeﬁmlthntorlhaﬂpmeﬁﬂlyrelinqlﬁshpomim
mdcmtolofﬂwlhmPropatymBemﬁchrymmymeimappohuedmﬂerﬂﬁshunDeed

@ Rents. Beneficiary may revoke Grantor’s right to collect the Rents, and may, either itself or
thmugharweiver,collectthcm.BcncﬂcinryshaHnotbedeenndtobeinpoMonof!herpeﬂysolelyby
reasonofexerciseofﬂmrightseontainedinﬂﬁsmbsection(4).IfRenuarecollecwdbyBeneﬁciary1mderﬂ1is
subsection (4), Grantor hereby irrevocably appoints Beneficiary as Grantor’s attorney-in-fact, with power of
subsﬁtuﬁon,mmtmmmmmmymmhmfmmemofmmmmgoﬁatemh
insmmentsmdeollectd)eirprooeeds.AﬁerpaymentofallObligaﬁons,anyrenniningammmtsshallbepaidto
Grantor and this power shall terminate.

®) Power of Sale. Bcneﬁciarymaydimcthstee,nndTnuweahaﬂbeempowered,toﬁmcloseﬂw
Property by advertisement and sale under applicable law.

(6) Foreclosure. Beneficiary may judicially foreclose this Trust Deed and obtain & judgment
fomclosingGrmtor’sintcreninaﬂmmypanofﬂxePropmyandgivingBmﬁciaryﬂwﬂghttocouectmy
deﬁciencyrenniningdmaﬁerdispoaiﬁonof!he'lhutPropmty.

) Fixtures and Personal Property. Wiﬂlreepecttomylnprovementsmdoﬂmpemonalpmpeny
subjectwammhyh&rutm&vmomeﬁchry,Bemﬁchrymyexmmymmofﬂmﬁghumdmdiu
ofammmpwmmeUnEomComaciﬂCode,mimhdejudiciﬂandmjudichlmdiuofsde.

(8) Abandonment. Beneficiary may abandon all or any portion of the Trust Property by written notice
to Grantor.

5.03 SdalnmynlelmduﬁﬁsTmstDwdorpmmmummyjudmtheT&uathpaw,mﬂn
extentpem:itl:edbylaw,mybesoldumenﬁretyorinoneormorepucehnndinmchorderuBeneﬁcinymy
elect,wiﬂ\outregardtothcﬁghtometor,mypemonchimhgmderGtmtor,ornnygumntorormtytoﬂw

freeandclenrofthemof&am:,ﬁemmhmrbemghuebydischargedﬁomauﬁabiﬁtywmmﬂw
application of the purchase money. Any person, including Beneficiary, its officers, agents, and employees, may
purchase at any such sale. Beneficiary and each of its officers are irrevocably appointed Grantor’s attorney-in-fact,
wiﬂlpowerofsubslitution,mnnkelﬂappropﬁatemfemmddeﬁveﬁesofﬂ:eTrusthpenyoranyporﬁom
thereofsosoldand,forﬂmtpmpou,Bemﬁchrymdimofﬁommyexecmaﬂappmpﬂminlmmnuofmfu.
Nevertl:wless,Gram:haﬂmﬁfyandwnﬁrm,oruusembemﬁﬁedandconﬁmnd,mymhsﬂemmuby
exwuﬁngmddehverhg,mbyumhgmbeexwuwandeﬁmeimBmeﬁchrymmmchpmlnmm
pmchumaﬂmhhhmmﬂumybeadvhablghﬂwjudgmeﬂomeﬁchry,fmmhpmpou.

5.04 CnmnlaﬂveRemedlu.AﬂrmdiumduthhTmnDeeduecmhﬁwandmtmhsiw.Any
electiontopmlueonerenndyshallnotprechldeﬂ:eexemiseofmyothermdy.AnelecﬁonbyBeneﬁciaryw
cmcunderSectionl.lSshallnotcomtimteawniverofﬂwdefaultorofanyofﬂneremdiesprovidndinthisTrust
Deed.Nodehyoronﬁuioninexercisingmyrightormdylhnllinpairtheﬁxllexemheofthatoranyoﬂmﬁght
or remedy or constitute & waiver of the default.

5.05 RecdvuorTmtan—PoMomOnhkhgpmsesdonofnﬂmmypaﬂofﬂnﬁuﬁPropeﬂy,
Trustee, Beneficiary, or a receiver may:

(D) Managanthu,opaate,mmge,con&oLmdmndwtbmincuwithtthmsthopeﬂymd
mkempendihmformhpmpommdfmmhmhbnmmdimmovmmumdeemedmmmbly
necessary.

) RennandRevama.CouectaHm,memes,imom,iwns,mdproﬁmﬁomﬂwmmt
Pwandapplymchnmsmﬂwmsomueupmofme,opmﬁommmmmmqmd
improvements

€)) Construction.Atiuopﬁon,eonpletemycomu-ucﬁoninpmgrmonﬂmhopeny,mdinﬂmt
connectionpaybilll,borrowﬁmds,elmloyconn'acm,andmkemychmgeninplmandspociﬁcaﬁomasit
deems appropriate.

4) Addiﬂondlndebkdnm.ﬂthemvmuuwo&:wdbyﬂnﬁuﬂhopatymhsuﬂicimmpay
expenses,Beneﬁcinry,Truswe,orthereceivermybonoworadvanoesuchsmonmhtamuitdeem
mymhmmmummmummmmmm
provided,atﬂlemtesetforﬂ:inﬂnNote,andrcpaynnntofsuchmmmshnllbesecuredbyﬁnis'l‘ruxtDeed.

5.06 Appﬂeaﬂmomemd&Aﬂmceedsmaﬁzedﬁomﬂ:eexmheofﬂwdghﬁuﬂmdiuunda
this Section 5 shall be applied as follows:

(1 CommldEzpmes.Topayaﬂcoctsofexercisinsmhﬁghtsandremdies,includingﬂ:ecostsof
mmmmgmmmemw,ﬁemm“pmofmymmlmdu-m-pmwmme
costs of any sale, and the costs and expenses provided for in Section 6.07 below.

@) Indebtedness.TopayallObligaﬁom,inmhorderuBeneﬁcinryshaﬂdmrmineinimuole
discretion.

3) Surplus. The surplus, if any, remaining after satisfaction of all the Obligations shall be paid to the
clerkofthemmhﬂwcmofnjudichlforxlumwomdmg,omawiumﬁepawnmpmmhgﬂyenﬁﬂed
to the surplus.

5.07 Deﬂeleney.NosaleoroﬂmdisposiﬁonofaﬂornnypnﬂoflheTmsthpeﬁypmunmtolhis
SecﬁonSshnllbedeenndtorelieveGmmnrofanyoftheObligntions, except to the extent that the proceeds are
appliedtod:epaymmtofthbligations.Ifﬂ:eproeeedsofanle,noollection,oroﬂwrrealiznﬁonoforonthe
TmstPropertyminmﬁciemmcovuthemumdexpemuofmchmﬁzaﬁonandthcpaymcmmﬁ:ﬂofﬂm
Obﬁpﬁm&ammaﬂrmmﬁabkfmmydeﬁcimcymmﬁﬂhnemmmmdbth.
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reconveyancennybedumbeduﬂw“pmnorpmomlegaﬂyenﬁﬂedtberem,”mdﬂwr;dmhﬂwrehofmy

6.03 Noﬂe&Bxceptuothuwheproﬁdedh&ﬁsT&ustMaﬂmﬁmpuhiningmﬂthaneed
s.hlllbeinwﬁﬁngandmybedeﬁvmdbyhmimmﬂedbyﬁm-chsgmgistered,mmﬁﬁedmltetln'nreceipt
wwmmwmmmmmmmum:am“memofmmn
Dwd.Anypartymychnngeiuaddreuforsuchnoﬁeesﬁomﬁmetoﬁmebynoticemﬂ:eoﬁcrparﬁes.Noﬁces
givenbymilinaccordnmewiththispangnphshallbedeemedtohnvebeengivenonﬂwdateofmiling;noﬁces
given by hand shall be deemed to have been given when actually received.

6.04 SnblﬂmteTmltee.hﬂ:ewemafdiuohnionmresigmﬁmofThmee.Beneﬁcimymy
substiuneoneormomtrusteestoexocute&xeuustherebycreated,andthenewu'ustee(s)shallsucceedtoallﬂm
powers and duties of the prior trustee(s).

6.05 TrustDeechdlngonSueeeuonmdAsmehhThmDoeddnﬂbebindingonmdhnm
mthebeneﬁtofﬂwsucoeuonandusigmofGnnmr,Tmstee,andBeneﬁciuy.IfﬂmestPropeﬂyoranyporﬁon
dxereofshallatmytimebeveswdinanypersonoﬂ)erﬂmnGranmr,Beneﬁciaryuha.llhnveﬂwdghtwdealwiﬂlmch
swcusmregaxdhgthanﬁeTan,mdﬂxObﬁpﬁomhmhmmuBmﬁcMydm
appmptiatehimwhdimﬁomwiMMﬁummappmvﬂbyGrmmrmdwithommkthm'sﬁabﬂhy
for the Obligations.

6.06 Indemﬂty.GrmmrshaﬂhoMBemﬁchryandhumandﬂmhmspmﬁwdirxmmoﬁcm
mbyeu,ageM,mdaﬁmmyghmﬂm&ommdhdemify&emfmmyandﬂchhm,Mdmg&,
liabilitiea,andexpensea,inch:diugbtdmtlimiwdmaﬁomeyfeesmdcomtcom,aﬁsingomdorincomcﬁm
witthmwe’sorBeneﬁciary'sinwtestmderﬂlisThmtDeed,excepthnmrshaumtbeﬁablefmacuperfmd
by Beneficiary or Trustee in violation of applicable law.

6.07 ExpenmandAttorneyFeu.IfBeneﬁcimyrefetsanyofﬂmObligationswalawyerfor
collectionoueehlegﬂadvicefoﬂowhgadeﬁuh;ifBemﬁch:yhﬂxepmaﬂingpaﬁyhmyﬁﬁgxﬁonmsﬁmedh
connecﬁonwiﬂlanyofﬂwObﬁgaﬁom;orimeﬁdmyormyoﬂ:erpenonhﬁﬁawsanyjudiciﬂormnjudicial
action,suit,orproceedingincomecﬁonwitbanyofﬂ:eObligationsorﬂleTtustPropeny(includingb\nnotlinﬁted
mpmmmpundaﬁduﬂbmmmth,emimmdmm,mderpmhmmcwﬁng&mmcomecﬁmwﬂhmy
statcorfederaltaxlien),andalawyerisenployedbyBeneﬁciaryto(l)appwinmymchacﬁon,suit,or
prooeeding,or(2)reclaim,seekmliefﬁomajudicialormmmmy,seqlmwr,protecgpruuve,ormfome
Beneﬂcinry'ainterem,ﬂnninmymhevemGrmmrshaﬂpayrmmbleatbrmyfeeu,com,andexpensu
mcmedbmeﬁduymiuhwyumcmnwﬁmwimmeabov&mﬁomdwmmmyappedamhwdmmch
events,inchldingbmnotlimitedtocomincmredhsearchingrecords,ﬂwcostofﬁtlerepom,andﬂweostof
mveyors'reports.SmhammﬂahﬂbesecmdhyﬂxisTmtDeedMifnﬂpaidmdemmd,shnﬂbwinmt
at the rate specified in the Note.

6.08  Applicable Law. The Trust Deed and the validity, interpretation, performance, and enforcement
of the Trust Deed shell be governed by the laws of the state of Oregon.

6.09 Clpﬂomlhecapﬁmmﬁewcﬁomnndpamgraphofﬂ:thmDeedmimmdedMyforﬂw
convenienceofﬂleparﬁeaandahallmthnveﬂleeﬁectofdeﬁlﬁng,dhninishing,oren]argingthcrighl:ofﬂwparﬁes
or affecting the construction or interpretation of any portion of this Trust Deed.

6.10 RI;htlofPrlorMnrtgqee.Ifalloranyporﬁonofﬂ:c'l‘rustPropertyisnMecttonumerior
mtgagemhMdeiﬂuﬂypuﬁﬁedmdanhbﬁB.&eﬁghﬂofBemﬁchwwi&mpmmmm
condemnaﬁonproceedsuprovidedinSecﬁoml.l4and2.01,andallo|hcrﬂghtsgrmtedmduﬂ:is'l‘nmtDwdthnt
havealsobeengrmwdtosuchamperiormortgageeortrustdwdbcmﬁciary,shnllbembjecttoﬂxerightsoflhe
mmaimmtgagwmmtdeedbmeﬁchry.Gmmrhuebyamhoﬁmaﬂmhmmeﬁmmrtgagmam
bemﬁchﬂu,muﬁsﬁcﬁmof&eiwebwdneuwcmedbymehmﬁgagemmdwimrmﬁaﬂm
msmmemCondemﬁmmwwdsmdaﬂoﬂmnmheMbymembchﬁcimymbeappﬁedmmome
with this Trust Deed.

6.11 PmnDeﬂned.AauudindﬁsThutDeed,ﬂwwordpmonsbnﬂmunmymMpawn,
partnership, trust, corporation, or other legal entity of any nature.

6.12 Seveubﬂﬂy.lfmyprovisionofﬂ:isTnmtDwduhaﬂbeheldtobeinvaﬁd,iﬂengm
lmcnforceable,mchhvaﬁdity,ﬂhgaﬁW,ormfombﬂiWahaﬂmtaﬂeﬂmyoMpmﬁshmofmmuM
andmho&:erprovisionashallbeconmuedasifﬂninvalid,illegal,orlmenformbleprovisionhadneverbeen
contained in the Trust Deed.

6.13 EnﬂreApemntmmDeedmmmemﬁmagmemuofﬂwparﬁuwiﬂ:mm
ﬁ:eTmstProperty.Noprioragreennnt,ntatement,orpronﬂsemdebynnypmytoﬂlinTmutDeedthntisnot
contained herein shall be binding or valid.

6.14 Commerdd?mpeny.GnnMrcovmmandwammlhtﬂlerpenymdlnprovemum
used by Grantor exclusively for business and commercial purposes. Grantor also covenants and warrants that the
Propertymdlmprovmarenotnow,andatnotimeinﬂleﬁmnewinbe.occupieduﬂwprincipdreaidenceof
Grantor, Grantor’s spouse, or Grantor’s minor or dependent child.

6.15 Snndudforbhereﬂon.lfﬂthortgagehsMMﬂwsnndardfmmycomengappmvaL
deWnﬁmﬁmmﬁnﬂMdismﬁmyuﬁomﬁeMrdsbﬂbemhMm&weddhaeﬁmqumy
standard of good faith, fairness, or reasonableness.
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6.16 ORS 93.040 Warning. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY
DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND
REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING
DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS
AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS 30.930.

GRANTO|

" G- ORE

+NO. 335758 _ {f
. _“iRESJUNE 16,2004

TIRRI AUSBROOKS

NGTARY PUBLIC- OREGON
STATE OF OREGON ) e °',‘"§3“, "°338?é

Couty of KdamaadtIn "

Pmomllyappearedbeforemeﬂlilaodayof , 2004, the above-named Rajendra K.
Patel and acknowledged the foregoing instrument to be his vo act and

Notary Public for Oreg
Myeomnﬁssionexph’e:n le (9. 0‘/

STATE OF OREGON

)
countyof K usaBn > ™

Personally appeared before me th@ day of %. , 2004, the above-named
Patel and acknowledged the foregoing instrument to be her vo, act and

-;FchLSEAL Soe:

otaryPubhcforOregon

y "RIAUSBROOKS = commission (9.
R Tl onEoot & My expires: (209 o'/

%~ «.SSIONNO. 335758 "
MVCC . :IONEXPIRESJUNE" ’_:

Muzanooxa
L t- CREGON
At 1oN 40, 336768 U)
=Fnhx S JUNE 16,2004
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EXHIBIT “A”
LEGAL DESCRIPTION

Tracts 8 and 9, the Southerly 20 feet of Tract 27, and the Southerly 20 feet of the West half of Tract 26
of PLEASANT HOME TRACTS NO. 2, according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon.

SAVING AND EXCEPTING THEREFROM that parcel of land deeded to the State of Oregon, by and
through its State Highway Commission, as disclosed by instrument dated October 6, 1964, recorded
October 23, 1964, in Volume 357, page 122, Deed Records of Klamath County, Oregon

Tax Account No: 3909-002AD-06400-000 Key No: 513741
Tax Account No: 3909-002AD-08500-000 Key No: 513509




