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g Modification Agreement
5

Thig agreement, made this 28th day of April + 2004 . by and between ~hael
and lgebm:ah J Petersen Mi {Grog,

P4 "BORROWER" and jgllg_mww hereinafter called "LENDER".
Recitals: i

A. LENDER is the owner and holder of the certain mortgage/deed of trust/security deed (SECURITY INSTRUMENT)
dated sept 25 , 2003 » recorded in Book Page Public Records of

Jaeksen Count recording no. Vol M0O3 Page 72091-72098

securing a debt e\zc'ienced by a promissory note (NOT ) dated 26, 200 . in the original amount of
51 Sﬁuﬁg'm »which SECURITY INSTRUMENT encumbers prcm moa'e par‘acularly described in said SECURITY
INST NT.

lied

B. BORROWER, the owner in fee simple of all the property subject to SECURITY INSTRUMENT, has requested
LENDER to modify NOTE and SECURITY INSTRUMENT, and the parties have mutually agreed to modify the terms
thereof in the manner hersinafter appearing. NOW, THEREFORE, in consideration of the mutual convenants
hereinafter set forth and in consideration of the sum of TEN DOLLARS ($10.00), each to the other in hand paid, and
other valuable consideration, the receipt and sufficiency of which is hereby acknowledge, tha parties hereto
mutually covenant and agree as follows:

1. The unpaid principal balance of NOTE is 156,750.00 and the interest has baen paid to 4/12/04

2. The terms and provisions of the NOTE are amended and modified in accordance with the terms and provisions
and Exhibit "A,"* attached hereto and incorporated herein by reference, entitied .

3. The terms and provision of the SECURITY INSTRUMENT are amended and modified in accordance with the terms
and provisions of Exhibit "B,"” attached hereto and incorporated herein by reference, entitled Deed of. Trust

4. Nothing herein invalidates or shall impair or release any covenants, condition, agreement or stipulation in NOTE
and SECURITY INSTRUMENT and the same, except as herein modified; shail continue in full force and effect, and
the undersigned further covenant and agree 1o perform and comply with and abide by each of the covenants,
agreements, conditions and stipulations of NOTE and SECURITY INSTRUMENT which are not inconsistent herewith.
5. All LENDER’S right against all parties, including but not limited to all parties secondarily liable, are hereby
reserved.

6. This Agreement shall be binding upon and shall insure to the benefit of the heirs, executors, administrators and
assigns, or successors and assigns of the respective parties hereto.

IN WITNESS WHEREOF, this Agreemsent has been duly executed by the parties hereto the day and year first

above written.
Signed/sgtled and defvered in the presernce of: w%?
Aﬁ);&u F , ,,% 7

) Oedlr

l'j%‘lfzi’k/@es»nce of: "LENDER" m

/ \ / Persida Surdu, Closing Spec
N

Sigq » Sealed

STATE OF Ss
COUNTY OF .
' srenoa Ao,
The foregojn knowledged bsfore me, this, day of . 200¥, b
9 ! g /di‘. ! A ¢ e " 4
Notary Publi My Commission Expires: ////('/Jao 7
STATE OF 0 : ss
COUNTY O Clackamas
Foregoing instrument was acknowledged before me this 28th  day of April :2004 by
Mof . President and Persida Surdu . 88
N Publlc ﬂ ( - _ = .. o i \

KA Te
= - L RED '
NMFLS 4164 0403 'h o NOTARY PUBLIC- gl!ﬂo

\\\w Rmma\\s 10, e 1 SRR
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zaibit '@ FIXED/ADJUSTABLE RATE NOTE

(One-Year Treasury Index - Rate Caps)

THIS NOTE PROVIDES FOR A CHANGE IN MY FIXED INTEREST RATE TO AN ADJUSTABLE
INTEREST RATE. THIS NOTE LIMITS THE AMOUNT MY ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE | MUST PAY.

APRIL 28, 2004 KLAMATH FALLS OREGON

[Date] [City] [State]
5963 SPRINGCREST WAY, KLAMATH FALLS, OR 97603

[Property Address]
1. BORROWER'’S PROMISE TO PAY
In return for a loan that I have received, I promise to pay U.S. § **#+##132, 000.00 (this amount is called
"Principal”), plus interest, to the order of Lender. Lender is WELLS FARGO HOME MORTGAGE, INC.

I will make all payments under this Note in the form of cash, check or money order.
IunderstandthatLendermayu'ansferthisNote.LenderoranyonewhotakesthisNotebytransferandwhoisenﬁtled
to receive payments under this Note is called the "Note Holder."

2. INTEREST
Intetestwillbechargedonunpaidprincipaltmtiltheftﬂlamuntof?rincipalhasbeenpaid.lwillpayinterestata
yearly rate of 5.500 %. The interest rate I will pay may change in accordance with Section 4 of this Note.

'IheinterestmerequiredbythisSecﬁon2andSecﬁon4ofthisNoteisﬂxeraerwiﬂpaybothbeforeandaﬁerany
default described in Section 7(B) of this Note.

3. PAYMENTS

(A) Time and Place of Payments

I will pay principal and interest by making a payment every month.

I will make my monthly payments on the first day of each month beginning on JUNE 01, 2004 .
IwillmakethwepaymentsevetymonthlmtilIhavepaidauoftheprincipalandinterestandanyotherchargesdescribed
belowthatlmyoweundetthisNote.Eachmnthlypaymuwiﬂbeappliedasofitascheduledduedateandwﬂlbe
applied to interest before Principal. If, on MAY 01, 2034 » I still owe amounts under this Note, I will pay those
amounts in full on that date, which is called the "Maturity Date."

I will make my monthly payments at NELLS FARGO HOME MORTGAGE, P.0. BOX 10304, DES MOINES,
IA 503060304
or at a difierent place if required by the Note Holder.

(B) Amount of My Initial Monthly Payments

Each of my initial monthly payments will be in the amount of U.S. $ **%749.48 . This amount may change.

(C) Monthly Payment Changes

Changes in my monthly payment will reflect changes in the unpaid principal of my loan and in the interest rate that I
mustpay.TheNoteHolderwilldeterminemynewinterestrateandmedlmgedamolmtofmymonthlypaynmtin
accordance with Section 4 of this Note.

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
Theiniﬁalﬁxedinterestralelwillpaywillchangetoanadjustableinterestrateontheﬁrstdayof
MAY, 2014 » and the adjustable interest rate I will pay may change on that day every 12th month thereafter.

MULTISTATE FIXED/ADJUSTABLE RATE NOTE - ONE-YEAR TREASURY INDEX - Single Family - Fannie Mae UNIFORM INSTRUMENT
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'Ihedateonwhichmyinitialﬁxedinterestra:echangestoanadjustableinterestrate,andeanhdateonwhichmyadjustable
interest rate could change, is called a "Change Date."

(B) The Index

BegimmgwimmeﬁmChmgeDate.myadjmmblemterestmewiubebasedonmmdex.'Ihe"Index"istheweekly
average yield on United States Treasury securities adjusted to a constant maturity of one year, as made available by the
FederalReaerveBoard.'I‘hemostrecemlndexﬁgureavailableaxofthedate45daysbeforeeach€hangebateiscalledthe
"Current Index."

Ifthelndexisnolongeravailable,theNoteHolderwillchoouanewindexthatisbaseduponcompamble
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
BefomeachChmgeDate,&eNoteHoMerwﬂlcalcﬂmamymwintmmbyaddingm AND
THREE-QUARTERS percentage points ( 2.750 %) to the Current Index. The Note Holder will

then round the result of this addition to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated
inSection4(D)below.thisroundedannuntwillbemynewinterestrateuntilthenextChangeDate.

TheNoteHolderwillmendeterminetheamoumofﬂxemonthlypaynmtthatwmﬂdbesufﬁcienttorepaythetmpaid
pﬁncipalthatlamexpectedtooweattheChangeDateinfullontheMaturityDateatmyncwinterestmeinsubstantially
equalpayments.Theresultofthiscalculationwillbethcnewammmtofmymnthlypayment.

(D) Limits on Interest Rate Changes

'IheinterestrateIamrequiredtopayattheﬁrstChangeDatewillnotbegreaterthanlo.soo % or less
than 2.750 %.Thereaﬂer.myadjumblemtaestmewinnevabemcmsedmdecrmedonmy
single Change Date by more than two percentage points from the rate of interest have been paying for the preceding 12
months. My interest rate will never be greater than 10.500 %.

(E) Effective Date of Changes

MynewinterestratewillMonneffectiveoneach(lmngeDate.Iwillpaytheannuntofmynewmntblypaymt
beginningontheﬁmmmhlypaymentdateaftertheChangeDateunti]theamountofmymomhlypaymentchangaagain.

(F) Notice of Changes
'l'heNoteHolderwilldeliverormailtomeanoticeofanydmngesinmyinitialﬁxedinterestratetoanadjustable

interestrateandofanychangesinmyadjustableinterestratebeforetheeffectivedateofanychange.'I‘henoticewillinclude
theamountofmymonﬂ:lypayment.anyinformaﬁonrequiredbthtobegiventomeandalsotheﬁﬂeandtelq)hone
mnnberofapersonwhowinamweranyquestionlmayhaveregardingthenoﬁce.

5. BORROWER’S RIGHT TO PREPAY
IhavetherighttomakepaynmmofPrincipalatanytimebeforetheyaredue.Apaym:ntofPrincipalonlyisknown
as a "Prepayment.” When I make a Prepayment, IwilltelltheNoteHolderinwritingthatIamdoingso.lmaynot
deaignneapaynmtma?rcpaynmtiflhzvemtmdeﬂlthcmnmlypaymmmduemdamhNote.
I may make a full PrepaymmtorparﬁalPrepaymtswithmnpayinganyPrepaymancharge.'IheNoteHolderwill
use my Prepayments (o reduce the amount of Principal that I owe under this Note. However, the Note Holder may apply
myPrepaymenttomeawrudmdunpﬁdmtmmmehepaymmtamumbebmapplymgmypmpaymtmredweme

mnthlypaymentsaﬁatheﬁmChmgeDatefollowingmyparﬁalPrq)aymm. However, any reduction due to my partial

byreducing&cPrhcipalloweunderthisNoworbymkingadimctpaymtmme.IfareﬁmdredtwesPrincipal,the
reduction will be treated as a partial Prepayment.

Form 3622 1/01
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7. BORROWER’S FAILURE TO PAY AS REQUIRED

(A) Late Charges for Overdue Payments
If the Note Holder has not received the full amount of any monthly payment by the end of 15 calendar days
aﬂerthedateitisdue,IwillpayalatedmrgetotheNoteHolder.'Iheammmtofthechargewillbe 5.000 %

ofmyoverduepaymmtofprincipalandinterest.Iwillpaythislatechargepmmpﬂybutonlyonoeoneachla:epayment.
(B) Default

Ifldonotpaytheﬁlllamountofeachmonthlypaymntonthedateitisdue.lwillbeindefault.

(C) Notice of Default

Iflamindefault.theNoteHoldermaysendmeawrittennoticetellingmethatifldonotpaytheoverdueamnnby
a certain date, the Note Holder may require me to pay immediatelythefullamountofPﬁncipalthathasnotbempaidand
alltheimeresttha:loweonthatamomt.Thntdatenmstbeatleast%daysafterthedateonwhichthenoﬁeeismaﬂedm
me or delivered by other means.

(D) No Waiver By Note Holder

Evenif.atatimewhenlamindefmﬂt,theNoteHolderdoesnotrequiremetopayimmediatelyinfullasdencn’bed
above, the Note Holder will still have the right to do so if I am in default at a later time.

(E) Payment of Note Holder’s Costs and Expenses

IftheNoteHolderhasrequiredmetopayimmediatelyinﬁﬂlaswcribedabove.theNoteHolderwillhavetheright
tobepaidbackbymeforallofitscostsandexpensesinenforcingthisNotetotheextentnotpmhibitedbyapplicablelaw.
Those expenses include, for example, reasonable attorneys’ fees.

8. GIVING OF NOTICES

Unless applicable law requires a different method, anynoticethatmustbegiventomeunderthisNotewillbegivenby
deliveringitorbymailingitbyﬁrstclassmailtomeattherpertyAddressaboveoratadifferemaddreasiflgivethe
Note Holder a notice of my different address.

Unless the Note Holder requires a different method, any notice that must be given to the Note Holder under this Note
willbegivbymailingitbyﬂrstclassmailtotheNoteHolderal:theaddressstatedinSection3(A)aboveoraIadiﬁ'erent
address if I am given a notice of that different address.

9. OBLIGATIONS OF PERSONS UNDER THIS NOTE

IfnmethanonepmonsignsthisNote,eachpersonis ﬁnﬂyandpersomllyobligatedtoheepallofthepronﬁsesmade
in this Note, including the promise to pay the full amount owed. Any person who i3 a guarantor, surety or endorser of this
Note is also obligated to do these things. Any person who takes over these obligations, including the obligations of a
guarantor, surety or endorser of this Note, isalsoobligatedtokeepallofthepronﬂsesmdeinthisNote.TheNoteHolder
myenfomeitsﬂghtsunderthisNoteagainsteachpersonindividuallyoragainstallofustogether.'Ihismeansthatanyone
of us may be required to pay all of the amounts owed under this Note.

10. WAIVERS
IandanyothapemonwhohnobligatiomundathisNotewaivetheﬁghmofPresenmandNoﬁceofDishonor.

'Pmenmun"meanstheﬁgh:torequiretthoteHoldertodemandpaynmofamountsdue. "Notice of Dishonor" means

therighttorequiretheNoteHoldertogivenoﬁcetootherpuaonsﬂmtmmuduehavenotbempaid.

11. UNIFORM SECURED NOTE
ThisNoteisauniforminsuummtwithﬁnﬁtedvaﬁaﬁominsomejuﬁndicﬁom.Inadditiontotheprotectiomgivmto
the Note Holder under this Note, a Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”), dated the same
dateasthisNote.protectstheNoteHolderﬁ'ompossiblelomthatnﬁghtresultifIdonotkeepthepmnﬂseathatlmakein
Mst.MSemﬂwmmumtdﬁmmmmmwanﬁﬁmlmymmmmmbm&mmym
infullofallammmtsloweunderthisNote.Sonrofthmecondiﬁonsreadasfollows:

(A) Untilmyinitialﬁxedinwtutmechmgummadjustabhhtautmemdumemmdin&cﬁm4abow,
Uniform Covenant 18 of the Security Instrument shall read as follows:

Form 3622 1/01
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

Ifl.mderexerchesthisoption,Lmdashaugiveaomwernoﬁceofacoelemﬁon.menoﬁceshaupmvidea
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

(B) When my initial fixed interest rate changes to an adjustable interest rate under the terms stated in Section 4 above,
Uniform Covenant 18 of the Security Instrument described in Section 11(A) above shall then cease to be in effect, and
Uniform Covenant 18 of the Security Instrument shall instead read as follows:

Transfer of the Property or a Beneflclal Interest in Borrower. As used in this Section 18, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender also shall not
exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to evaluate
theintendedtransfeteeasifanewloanwembcingmadetotheu'ansferee:and(b)Lenderrwonablydetezmines
that Lender’s security will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonsble fee 23 a condition to Lender’s
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

Form 3622 1/01

e o=




WITNESS THE HAND(S) AND SEAL(S) OF THE UNDERSIGNED.

26629
(Seal) (Seal)
MICHAEL C PETERSEN -Borrower DEBORAH J PETERSEN -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
) (Seal)
-Borrower
[Sign Original Only]

¥

WSH {0008} Page B of B M Form 36522 1/01
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UulachmhrqmdlnthMbem
to the fellowing address. 26630
WELLS FARGO REAL ESTATE TAX

SERVICES, LLC

1 HOME CAMPUS X2502-011

DES MOINES, IA 50328-0001

WHEN RECORDED MAIL TO

WELLS FARGO HOME MORTGAGE
3601 MINNESOTA DR. SUITE 200
BLOOMINGTON, MN 55435

Exhibit "B"
TAX ACCOUNT NUMBER
885333
[Space Above This Line For Recording Dats]
DEED OF TRUST
DEFINITIONS

Sections 3, 11, 13, 18.20and21.Certainnﬂesregardingtheusageofwordsusedinthisdoammnm
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated APRTL: 28, 2004 ,
together with all Riders to this document:
(B) "Boirower"” is MICHARL C PETERSEN AND DEBORAE J PETERSEN, EUSBAND AND WIFE

BomweristhetrustorunderdﬂsSemritylnsmm.
(C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

Lender is a CORPORATION
and existing under the laws of THE STATE OF CALIFORNIA
0033537358

OREGON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 1/01
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Lender’s address is P.O. BOX 10304, DES MOINES, IA 503060304

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is FIDELITY MATIONAL TITLE INS CO

10540 8.E. STARK, PORTLAND, OR 97216

(E) "Note" means the promissory note signed by Borrower and dated APRIL 28, 2004 .

The Note states that Borrower owes Lender ONE HUNDRED THIRTY TWO THOUSAND AND 00/100
Dollars

(U.S. $***+132,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than MAY 01, 2034 ;

(F)"Property"meansthepropertythatisdescxibedbelowundertheheading"TmnsferofRightsinthe

Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums due under this Security Instrument, plus interest.

(H)“Mdss“mnsﬂMMmthwuﬂwhmmmmaeMedbyBomwa.Thefouowmg

Riders are to be executed by Borrower [check box as applicable]:

% Adjustable Rate Rider [_] Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
L] vA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(3) "Community Association Dues, Fees, and Assessments" means all dues, fecs, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.
(K)"mech'michmdumndu"meansmyumfuofﬁmds.omermmamsxﬁmoﬁginmedby
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 5o as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.
(M)"Mndhnwmhowe&"mnsmywmpmuﬁm,sﬂﬂemﬂ.mmﬂofdmgu.mpmewdspﬁd
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damageto.ordesu-uctionof,theProperty;(ii)condemnationorothertakingofalloranypmofthe
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

Initiels:__
@) 60R) w10w Page 2.0f 16 =N Form 3038 1/01
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to a "federally related mortgage loan" evmifthel.oandoeanotqualifyasa"fedemllyrelatedmortgage
loan" under RESPA.

Q “SthMomeowu"mmmypmythathasmkenﬁﬂewtherpmw. whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following described property located in the
COUNTY of KLAMATH :

[Type of Reconding Jurisdiction] [Name of Recording Jurisdiction]

LOT 35 IN TRACT 1344, SEVENTH ADDITION TO NORTH HILLS, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY KLAMATHE COUNTY
OREGON .

*SEX ADJUSTABLE RATE RIDER

TAX STATEMENTS SHOULD BE SENT TO: WELLE FARGO HOME MORTGAGE, P.O. BOX
10304, DES MOINES, IA 503060304

which currently has the address of

5963 SPRINGCREST WAY [Street]
KLAMATH FALLS [City]l, Oregon 97603 [Zip Code]
("Property Address”):

TOGETHERWHHacheimpmvemmtsmworhereaﬁererecwdonthepmpmy,mdau
mu.apwrtmm.mdﬁxmmmworhmuﬁaapmofmepmpmy.Anreplwemmmd
additionsshallalsobecoveredbythisSecurityInmument.Alloftheforegoingisrefmedtointhis
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
meﬂgmmgrammdwnveymerpmyandmmehopmyhummbaed.uceptformmmbrm
ofreoord.Bomwerwmmmmdwiﬂdefendgmemllytbeﬁﬂemthe?ropmyagainstaﬂdaimmd
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national uge and non-uniform
covmantswithlinﬁtedvariationsbyjurisdictiontoconsﬁtuteatmifonnsemﬁtyinsmmtcoveringrul
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

l.PaymmtofPﬁndpal,htcut,EsuowItm,Preplymthhm,mdLueChm
Bonowershallpaywhenduetheprincipalof.andinteluton,thedebtcvidwcedbytheNoteandany
prepaymntchargaaﬂlmchargudmundumeNow.BomwmuﬂwpayﬁmdsmrEmowIm
pursuamtoSection3.PaymentsdueundertheNoteandthisSecuﬁtylnsmlmentshaubemdeinU.S.

itlels:________

q-s(om {0104) Page 3 of 16 ~7 g Form 3038 1/01
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cashier'scheck.pmvidedanymhcheckisdrawnuponaninstimﬁonwhomdepositsaxeinsuredbya
federal agency, instrumentality, or eatity; or (d) Electronic Funds Transfer.

PaynmtsmdemdmeeivedbyLenderwhmreeeiveduthelocaﬁondesimtedintheNoteorat
suchotherlocationasmaybedesignatedbylmderinmordamewiththenoﬁcepmvisionsinSeetion15.
Lmdamyrﬂmmypaymmorpuﬁﬂpaynmtifthepaymmtorpuﬁﬂpaymummsufﬁdmtm
bringtheLoanctment.LendermayacceptanypaymentorparﬁalpaymtinsufﬁcienttobﬁngtheLom
current, withoutwaiva'ofanyrightshcretmderorprejudicetoitsrightstoreﬁmesuchpaymmorpmﬁal
paymentsinthefuture,bml.enderisnotobligatedmapplysuchpaymenmattheﬁmesuchpaymmam
accqated.HeachPeﬁodicPaymmtisappﬁedasofimschedluedduem.meandermednmmy
interestontmappliedflmds.lmdermayholdsuchunappliedﬁmdsunﬁlBorrowermakmpaymemtobring
the Loan current. IfBorrowerdoesnotdosowithinamonablepu'iodofﬁme,Lendershall either apply
such funds or return them to Borrower. Ifnotappliedearlier,suchﬁmdswillbeappliedtotheomstanding
principal balance under the Note immediately prior to foreclomire. No offset or claim which Borrower
mighthavenoworintheﬁnureagainstl.mdershall relieveBorrowerﬁ'ommakingpaymentsdueunder
theNoteandmisSewﬁtyhsmmemorpafoMngmemvmanmmdagreunmtswcuredbythisSecuﬁty
Instrument.

IfLmdarwdvuapaymmtﬁomBomwaforadeﬁnquemPeﬂodicPaymtwhidlmdudua
sufﬁciemannunttopayanylatechargedue,thepaymentmaybeappliedtothedelinquentpaymmtand
thelatecharge.lfmomthanone?eriodic?aymentisoummding,Lendermayapplyanypaynmtreceived
ﬁomBonowertotherepaymmofthePeﬁodicPaymmmif.mdtotheextemthat, each payment can be
paidinfull.Totheextentthatanyexcessexistsaﬂerthepaymentisappliedtothefullpaymmtofoneor
morePe:iodicPayments.mmhestsmybeappﬁedtoanylatechargesdue.Volumaryprepaymmtsshall
beappliedﬁrsttoanyprepaymentchargesandthmasdm-ibedintthote.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
meNoteshaunmutmdorpostpmemeduedate.orchangetheamomt.ofmePuiodic .

3.Fm¢hforElaowhm.BormwashaupaymlmderonthedayPeﬁodicPaymmmm¢1e
undertheNote.untiltheNoteispaidinﬁnl.amun(the'thds')toprovideforpaym:ntofamountsdue
for: (a)taxesandassesmemsandotheritemswhichcmattainprioﬁtyoverthisSecm-itylnstmmemasa
limorencumbranceonmerpmy; (b)lmeholdpaymmtsorgroundrentsonthe?ropaty. if any; (c)
prenﬂumsforanyandallinsurmcerequiredbylmderundaSecﬁonS;and(d)MortgageInsurance
premiums, ifany,oranywmspayablebyBonowertolmderinlimofthepaymentofMoﬁgage
InsumncepremiumsinawordancewiththeprovisionsofSecﬁon 10. These items are called "Escrow
Itetm."Atoﬁginaﬁonornmyﬁmeduﬁngthetumofmelom.laﬂcrmayrequimthatCommity
Association Dues, Fees, and Assessments, ifany,beescrowedbyBormwer.andmchdues,feesand
assessments shall be an Escrow Item. Borrowershallpromptlyﬁxrnishtol.enderallnoticesofamountsto

Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
dueforanyEmwhmforwhichpaymentofPtmdshasbeenwaivedbyLmdamd,ifLendertequires,

beaoovenmtandagmmmeontainedinthisSeanitylns&ument.asthephrue "covenant and agreement"
is used in Section 9. IfBorrowerisobligatedtopayEscrowltemsdirectly,pursuanttoawaiver,and
Borrowerfailstopaytheamuntdueforan&crowltem.ImdermayexuciseitsrightsunderSecﬁon9
andpaysuchamountandBomwershallthenbeobligatedunderSection9torepaytoLmderanysuch
amount.Lendermayrevokethewaiverastoanyoralll!scmwltmatanytimebyanoticegivenin
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.
Lendermay.atanytime,oollectandholdFundsinanamoum(a)sufﬁcimttopemﬁtlmdatoapply
meFmdsmmeﬁmspxiﬁedunderRESPA,and(b)nmmexoeedmemimmmoumalmdacm
requireunderRESPA.Izndershaﬂestimatetheamoumofhmdsdueonthebasisofcunmtdataand
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with' Applicable
Law.
Theﬁmdsshaﬂbehddinminsﬁmﬁmwhosedepodtsmmmedbyafederalagmcy.
instrumta]jty.orentity(includjnglmder,ifLenderisaninstimﬁonwhoudepoaitsaresoinsured)orin
anyFederalHomLoanBank.lendershallapplytheFundstopaytheEscmetemsnolaterthanthetime
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
thdsandApplicableLawpemﬂtsLmdertomakemwhacbarge. Unlessanagremismadeinwriting
orApplicableIawrequimsinteresttobepaidonthethds,LendetshnllnotberequiredtopayBorrower
any interest or earnings on the Funds. Bo:rowetandLendacanagreeinwriﬁng.however.thatinterest
shall be paid on the Punds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.
IfthereisawrplusofFundsheldinescrow.asdeﬁnedunderRESPA,Lenderahallaccountto
BorrowerfortheexcessﬁmdsinaccordancewithRESPA.Ifthereisaahortageofl’lmdsheldinwcmw.
asdeﬁnedtmderRESPA.LendenhallnotifyBomwerasrequiredbyRESPA,andBorrowershallpayto
LendertheamoumneoessarytomakeuptheahomgeinawordancewithRESPA.butinnomoredmn12
monthlypayments.IfthereisadeﬁcimcyofFundsheldinwcrow,udeﬁmdunderRESPA,Lmdershnﬂ
notifyBorrowerasreqtﬁredbyRESPA.andBorrowershallpaytoLmdertheannumneoessarytomake
@medeﬁcicncyinacwrdmwithRESPA,butinmnnmthmIZmonﬂﬂypaymm.
UponpaymtmmﬂofaummmmedbythisSwuﬁtyhsmmt,Lmdashaupmnpﬂymmm
to Borrower any Funds hield by Lender.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a)agrwsinwﬁﬁngtomepaymentoftheobligaﬁonsewredbytheliminamanneracceptable
toLender,butonlysolongasBorrowerisperformingsuchagmemcnt; (b) contests the lien in good faith
by,mdefmdsagﬁmmforwmnof&elimh,legﬂpmwedinywhkhhlmda'sopmimopmw
pmmt&emforcenmtof&eﬁmwhﬂe&omprocwdhgsmpmdhg,MoﬂyunﬂmchpMngs
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lien. Within lOdaysofthedateonwhichthatnoticeisgiven.Borrowerahallsatisfythelienortakeoneor

more of the actions set forth above in this Section 4.
LmdamaquuheBomwampayaone-ﬁmchugeforamalesmemxveﬁﬁcaﬁonand/m

reportingservieeusedbyLenderineonnectionwiththisLoan.

lfBorrowerfailstomaimainanyofthecovemgeadwm'ibedabove, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
parﬁclﬂartypeorannuntofcoverage. Therefore, suchcoverageshallcoverlmder,bmmightormight
not protect Borrower, Bonowa'sequityintheProperty, orthecontmtsoftheProperty.againstanyﬁsk,

Allinsumncepoliciesrequiredbyl.endaandrenewalsofsuchpoliciesshaubewbjecttoLendcr's
right to disapprove such policies, shall includeastandardmortgageclmse.and&hallnmlmderas
mortgagee and/or as an additional loss payes. Lender shall have the right to hold the policies and renewal

Initele:
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puxposes.Lendermaydisbursepmceedsfortherepﬁmandrestmﬁoninasinglepaymtorinaseﬁesof
progresspaymentsastheworkisconq)leted. Iftheinsuranoeorcondemmtionpromdsmnotsufﬁcient

PropenyasBorrower’sprincipalresideme.
9. hntecﬂonofLendc’shteuththerpetyndegthndertMsSwmitylntmmumH
(»Bomwafﬁh_wpabmmeqovgnmmdagmemmumgtﬁnedmmiswuﬁtyhsm@mm
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mmw'feuwpmmimmmwmmemmdlorrighmmmwniwhmm.imluding
itssecuredpositioninabankmptcyproceeding.SecuringthePropenyincludes.butisnotlimitedto,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

yment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the
lme.IfBorroweraoquiresfectitletotherpmy,theleaseholdandmefeetitleshallnotmergeunless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
BomwerahaupaythepreuﬁummquhedmmaimﬁnmeMongagclnsurmceineffect.If.foranyreason,
meMmgagemsurmewvaagereunbylmdammwbewaﬂnbleﬁommemngagemmmm
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available,Bomwershﬂlmmmuempaywlmderthemmmdthewpamdydesignmdpaymmmthm
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reaervepaymenuifMongageInsurancecoverage(intheamountandfortheperiodthatLmrequires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
mmmmawndiﬁonofmkingmehmmdmmwerwasmquiredwmkeupamelyduignmed
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Morigage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
mayinwrifBormwerdoesnotrepaytheLoanasagreed.Bon'owerisnotapanytotheMortgage
Insurance

Mongageinsumsevaluatetheirtotalriskonallmchinsurmceinforcefromtimetotime.andmay
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
MW.MwmymﬁmmemngagemmmkepayMBMMgmym
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

i paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is ed, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums

secured by this Security Instrument whether or not the sums are then due.
If Property 18 abandoned by Borrower, or if, after notice by Lender to Borrower that the

Opposing Party (as defined in the next sentence) offers to make an award to setile a claim for damages,
Borrower fzils to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or procecding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

arehaeh* shall be paid to Lender.
me%mhowedgmwammtapphedmmmrepauofmewmnbe
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lemder Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lendér may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Noie or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prqmymentchargempmvidedforundertheNote) Bon'owersacoeptanceofanymhreﬁmdmadeby
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

Initiale____________
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in & bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice i8 given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Inscrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstaie After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonsble attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall contimic unchanged. Lender may require that Borrower pay such reinstatement sums and

expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
pew Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Eavironmental Cleanup” includes any response
action, remedial action, or removal action, 28 defined in Environmental Law; and (d) an "Environmental
Condition™ means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shail not apply (o the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Subsiance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

Inttlede:___

@), 610R) w100 Page 12 of 18 <ot Form 3038 1/01
¥4




26642

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee {0 execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustée may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of tie sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Aftorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
may make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and
rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense to protect our interest. This

insurance may, but need not, also protect your interest. If the collateral becomes damaged, the

coverage we purchase may not pay any claim you make or any claim made against you. You

may later cancel this coverage by providing evidence that you have obtained property coverage

elsewhere.

initiale_________
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You are responsible for the cost of any insurance purchased by us. The cost of this
insurance may be added to your contract or loan balance. If the cost is added to your contract or
loan balance, the interest rate on the underlying contract or loan will apply to this added
amount. The effective date of coverage may be the date your prior coverage lapsed or the date
you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
(Seal)
MICHAEL C FETERSEN -Borrower
(Seal)
D RAH J PETERSEN -Borrower
(Seal) (Seal)
- -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
/ -Borrower -Borrower
q-s(om t0104) Pags 14 of 18 Form 3038 1/01
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STATE OF OREGON, - County ss:
Onthis o2P%~ dayof , S00Y¥ , personally appeared the above named
MICHAERL C PETERSEN AND DEBORAH J PETERSEN

and acknowledged the foregoing instrument to be hisfrer/their voluntary act and deed.
My Commission Expires: /[//&/,200 7  Before

(Official Seal)

Initiale:
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this28TH  day of APRIL, 2004 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage;, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower”) to
secure Borrower’s Fixed/Adjustable Rate Note (the "Note”™) to
WELLS FARGO HOME MORTGAGE, INC.

("Lender") of the same date and covering the property described in the Security Instrumeént and located at:
5963 SPRINGCREST WAY, KLAMATH FALLS, OR 97603

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTAELE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant aid agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.500 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the first day of
MAY, 2014 ,» and the adjustable interest rate I will pay may change on that
day every 12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a "Change Date."

0033537358

MULTISTATE FIXEDIAD.MSTABI.E RATE RIDER - ONE-YEAR TREASURY INDEX- Single Famiy -
Fannie Mse Uniform Instru
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the weekly average yield on United States Treasury securities adjusted to a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND THREE-QUARTERS percentage points
( 2.750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than
10.500 % or less than 2 .750 % . Thereafter, my adjustable interest
rate will never be increased or decreased on any eingle Change Date by more than two percentage points
from the rate of interest I have been paying for the preceding 12 months. My interest rate will never be
greater than 10.500 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment daté after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Initials:
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Transfer of the Property or a Beneflcial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for ,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in wer is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
mmswcuredbthsSwunt;‘tlyhsuumun.Howwu,mhopﬁmshaumtbeuadwdbylmda
if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this ity
Instrument. If Borrower fails to these sums prior to the expiration of this period, Lender
mamany remedies permitted by this Security Instrument without further notice or demand
on .

2. When Borrower’s initial fixed interest rate es (0 an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the ity Instrument described in Section Bl above
ghall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section

18, "Interest in the Property” means any legal or beneficial interest in the Property, including,

but not limited to, those beneficial interests transferred in a bond for deed, contract for .

installment sales contract or escrow agreement, the intent of which is the transfer of title by

Borrower at a future date to & purchaser.

If all or any part of the Property or any Interest in the Pro is sold or transferred (or if
Borrower is not a natural person and 2 beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by A licablel..aw.benderalsoshallnotexacisethis:]ptionif:
(a) Borrower causes to be submi to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made (o the transferse; and (b) Lender
mwnablydaerminammLmda’smmWwiumtbeimgﬁbymelommumpﬁmmd
that the risk of a breach of any covenant or agreement in this ity Instrument is acceptable to

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender also may require the transferee to
8ign an assumption agreement that is acceptable to Lender and that obligates the transferee to
keep all the ises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shali provide a period of not less than 30 days
the date the notice is given in accordance with Section 15 within which Borrower must pay all

Initials:
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sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and contained in this
Fixed/Adjustable Rate Rider.

(Seal) (Seal)

MICHARL C PETERSEN -Borrower DEBORAE J -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower

(Seal) (Seal)

-Borrower -Borrower

@M),;843R (0008} Page 4 of 4 Form 3182 1/01
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EXHIBIT "C"

LEGAL DESCRIPTION OF PROPERTY

Borrower Name: NICHAEL C PETERSEN

Property Address: 5963 SPRINGCREST WAY Loan Number: 0033537358
KLAMATH FALLS, OR 97603 Date: 04/28/04

Property Description:

LOT 35 IN TRACT 1344, SEVENTH ADDITION TO NORTH HILLS, ACCORDING

TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY

KLAMATHE COUNTY OREGON.

q—4034 9801).01 VIMP MORTGAGE FORMS - (9001821-7291 1/89
State of Oregon, of Klamath
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