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DEED OF TRUST

THIS DEED OF TRUST Is dated April 165, 2004, among Curtis Ragsdale and Felicla Ragsdale; as tenants by the
entirety ("Grantor”); PremierWeset Bank, whose address Is East McAndrews Branch, 1466 E. McAndrews Road,
Medford, OR 97504 (referred to below sometimes as "Lender” and sometimes as "Beneficiary™); and AmeriTite,
an Oregon Corporation, whose address is 505 SE Main Street, Rossburg, OR 97470 (referred to below as
"Trustee”).

CONVEYANCE AND GRANT. mvmﬂ.emmhmmwm 15, 2004, In the originel principal amount of
$65,000.00, from Grantor to Lender, wahTmfuﬂnMdLMumyallofGrm'lmht.ﬂﬂo, and interest
In and to the following described real property, together with all existing or subsequently erected or affixed bulldings, improvements and
fixtures; all easements, rights of way, and appurtenances; all watsr, water rights and ditch rights (including stock in utilities with ditch or

irigation rights); and all other rights, royaities, and profits relating to the real ; Including without limitation all minerals, oll, gas,
geotherma ond similar matiers, (the “Real Property.] 10cated Tn Klameth Gaomty, Sovrs anout Imtation il minarl, o, gas

Lot 741, RUNNING Y RESORT - PHASE 9, according to the official plat thereof on file In the office of the
County Clerk of Klamath County, Oregon.

The Real Property or its address is commonly known as Lot 741, Running Y Resort-Phase 9, Kiamath Falls, OR
97601. The Real Property tax identification number is 3808-015BA-01 000-000, Key No: 886732

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and Interest In and to all present
and future leases of the Property and sll Rents fram the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THIS OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY,
IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE.
THE RELATED DOCUMENTS, AND THIS OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

'AYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this
esd of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Nots, this Deed of
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by
the following provisions:

Possession and Use. Untll the occurrence of an Event of Default, Grantor may (1) remain in posssssion and control of the Property; (2)
usse, operate or manage the Property; and (3) collect the Rents from the Property. The following provisions relats to the use of the
Property or to other limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacemsnts, and maintsnance
necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, thare has been no uss, generation, manufacture, storage, treatment, disposal, releass or threatened releass of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowledge of, or resson to belisve that thers has
been, except as previously disclosed to and acknowiedged by Lender In writing, (a) any breach or violation of any Environmental Laws,
{b) any use, generation, manufacture, storage, trestment, disposal, releass or threstened release of any Hazardous Substance on, under,
about or from the Property by any prior owners or occupants of the Property, or (c) any actual or threstened litigation or claims of any
kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowlsdged by Lender in writing, (a) nelther
Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generats, manufacture, store, treat, dispose of
or release any Hazardous Substance on, under, about or from the Property; and (b) any such activity shall bs conducted In compliance
with all applicable federal, stats, and local laws, regulations and ordinances, including without imitation all Environmental Laws. Grantor
authorizes Lender and its agents to entsr upon the Property to make such inspections and tests, at Grantor's sxpense, as Lender may desm
appropriate to determine compllance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall
boforLnndor'lpu'pomonlyandshnllnotbeoomtruodtoeroateanyrupomlbllltyorliabmtyonmepartofLendertoGramorortonny
other person. The represantations and warranties contained hersin are based on Grantor's due diligence In investigating the Property for
Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the
event Grantor becomas llable for cleanup or other costs under any such laws: and (2) agrees to indemnify and hold harmiess Lender
against any and all claims, losses, Babillties, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer
resulting from a breach of this saction of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
relsase or threataned release occurring prior to Grantor's ownership or interest In the Property, whether or not the same was or should
have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to Indemnlty, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the llen of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisance, Wasts. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to
the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to removs, any timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior
writtan consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend
to Lender's interests and to Inspect the Real Property for purposes of Grantor's compliance with the tarms and conditions of this Deed of
Trust.

AP
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Compliancs with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hersafter
in effect, of all governmental suthorities applicable to the uss or occupancy of the Property. Grantor may contest In good faith any such
law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notifled
Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interssts In tha Property are not jeopardized. Lender
may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protsct Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or lsave unattsnded the Property. Grantor shall do all other acts, in addition to thoss
;rc:lmforﬂ\abowInthlsaoc‘ﬂon,mchfromﬂwd\ulctornmuuofﬂnProponynrouomblynoeuurymprouctandpruervetho
perty.

Property. A “sale or transfer® means the convayance of Real Proparty or any right, titls or interest In the Real Property; whether legal, beneficial
or equitable; whether voluntary or Involuntary; whether by outright sale, deed, Instaiment sals contract, land contract, contract for deed,
leasshold interast with a tarm greatsr than three (3) years, leass-option contract, or by sale, assignment, or transfer of any beneficial Interest in
or to any land trust holding title to the Real Pmpony,orbyunyoﬂmmothodofeonvwancoofan interest in the Real Property. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all svents prior to delinquency) all taxes, special taxes, assessments, charges (including
water and sewer), finss and impositions levied against or on account of the Property, and shall pay when duse all claims for work done on or
for services rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal
to:;lntormofhndurundarmllbudofﬁun, axcept for the lien of taxes and assassments not due and except as otherwise provided
in Deed of Trust.

Right to Contest. Granmrmaywlﬂmoldpaymmofnnytax,uuumont,orcllimlnconr\ocﬂonwm\agoodfllﬂmdhputeovortm
obﬂgaﬂonmpny,lolonguLorldor'tlrmrmlnﬂnPropenyhnothopardlzod. Ifallenarlsuorlsﬂloduaruultofnonpayment,
Grantor shall within fifteen (15) days after the lien arises or, if a lien Is filed, within fiftesn (16) days after Grantor has notice of the filing,
sacure the discharge of the lien, or If requested by Lender, deposit with Lender cash or a sufficient corporate sursty bond or other securlty
satisfactory to Landarlnmlmountlufﬂdonttodhehamoﬂnllan plus any costs and attorneys' fees, or other charges that could accrue
as a result of a forsclosure or sale under the llen. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
Judgment before enforcement against the Property. Grantor shall name Lander as an additional obligee under any surety bond furnished in
the contest procesdings.

Evidence of Payment. GrnntorlhallupondomandﬂxnhhtoLmduuﬂsfnctowwldoneeofpaymomofﬂntnxuwamumonﬂnndshdl
authorlzothoapproprlmgownmonulofﬂdlltodollvnrtoLonduutanyﬂmoawrlmnmtamnntoﬂhotaxuanduuumanuandnat
the Property.

Notice of Construction. Grantor shall notify Lender at least fiftean {1 b) days befors any work is commenced, any services are furnished, or
any materiais are supplied to the Property, if any mechanic's ien, matsrialmen's lisn, or other lien could be asserted on account of the
work, ssrvices, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor
can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property ars a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procure and maintain policles of fire Insurance with standard extended coverage endorsements on
a fair value basis for the full insurable value covering all Improvemeants on the Real Property In an amount sufficient to avoid application of
any coinsurance clause, and with a standard mortgages clause in favor of Lender, together with such other hazard and liability insurance as
Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis raasonably acceptable to Lender and Issusd
by a company or companies reasonably accsptables to Lender. Grantor, upon request of Lender, will deliver to Lsnder from time to time the
policies or certificates of insurance in form satisfactory to Lender, Including stipulations that coverages will not be cancelled or diminished
without at least ten (10} days prior written notice to Lender. Each insurance policy also shall Include an endorssment providing that
coverage in favor of Lander will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property be located in an area designated by the Director of the Fedsral Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurancs, if available, within 45 days after notice Is given by Lender that the Property
is Iocmdhalpecialﬂoodhazardnru,forﬂnfullunpdd principal balance of the loan and any prior llens on the property sscuring the
loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptlynoﬂfyLondorofanylouordamaoomﬂanpmy. Lender may make proof of loss If
Grantor fails to do so within fifteen (16) days of the casusity. Whether or not Lender's sscurity is impaired, Lender may, at Lender's
election, receive and retain the procesds of any Insurance and apply the procesds to the reduction of the Indebtednesa, payment of any lien
affecting the Property, or the restoration and repalr of the Property. If Lender elects to apply the procseds to restoration and repalr, Grantor
shall repair or replace the damaged or destroyed Improvements In a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repakr or restoration f Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which Lander has not
committed to the repair or restoration of the PropertyshallbeuudﬂmtopaynnylmountowlnntoLenderundarthbDoodomest, then
to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender hokis any
proceeds after payment In full of the indebtedness, such proceeds shall bs paid to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor falls (A) to keep the Property free of all taxss, lisns, security interests, sncumbrances, and other claims,
(8) to provide any required insurancs on the Property, or (C) to make repairs to the Property then Lender may do so. If any action or
procseding s commanced that would materially affect Lender's interests in the Property, then Lender on Grantor's behalf may, but is not
required to, take any action that Lender belisves to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for
cuchpurpoonMlﬂunbeulntanatnﬂnrmchugodundwﬂ\em#omﬂndmlnmodorpaldbyLandormthedmofropaymunby
Grantor. All such expenses will bscoms a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand: (B) be added to
the balance of the Note and be apportioned among and be paysble with any installment payments to bscome due during either (1) the term of
any appiicable insurance policy; or (2) the remalning term of the Nots; or (C) be treated as a balloon payment which will be due and payable
at the Note's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in
addition to any other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender shall not be
conltruodnwrimﬁndofaurtsoutobaannderfromanyrcmedyﬁmItoﬂnrwluwouldhmhad.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust:

Tite. Grantor warrants that: (a) Grantor holds good and markstabie title of record to the Property In fee simple, free and clear of all ens
and encumbrances other than thoss sst forth in the Real Property description or in any title insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority
to exscute and deliver this Deed of Trust to Lender.

Defensse of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against
the lawful claims of all persons. In the svent any action or procesding is commenced that questions Grantor's title or the interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action st Grantor's expenss. Grantor may be the nominal party in
such proceeding, but Lender shall bs entitied to participate in the procesding and to be representsd in the procesding by counsel of
Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to
time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survivel of Promises. All promises, agresments, and statements Grantor has made in this Deed of Trust shall survive the exscution and
dellvery of this Deed of Trust, shall be continuing In nature and shall remain in full force and effect unti such time as Grantor's
indebtedness is pald in full.

CONDEMNATION. The following provisions relating to condemnation proceadings are a part of this Deed of Trust:
Proceedings. If any proceeding in condemnation is filad, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
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such steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such procesding, but
Lender d\allbeonﬂﬂodtoplrﬂdpatolnﬂnproendlm and to be representsd in the procesding by counsel of its own cholice, and Grantor
wllldoll\nroruuutobod.andtoLondortuchlmtumntsunddommmaﬂonumwberoquuudbyLonderfromtlmetotlmom
permit such participation.

IMPOSITION OF TAXES, AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents in addition to this Deed of Trust and
take whatever other action is requestsd by Lender to perfect and continue Lender's lisn on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, together with all expenses Incurred in recording, perfecting or continuing this Deed of Trust,
including without limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Desd of Trust.

Taxes. The following shall conatitute taxes to which this section applies: (1) aspodﬂctaxuponthlatypeofbeedofTrunorupon all or
any part of the hldobmlmodbyﬂisbudofﬁutt; (2) alpedﬂctuxonGranmrwhlchGranmrhauﬂ\orlzodorroquludm

Subssquent Taxes. H‘anytaxtowmchthhlocdoncppllulnonuctldlubuquemtoﬂ\odmoftthoodomelt,thhMlhallhm
ﬂuumoeffoctuanEvontofDofuult,undLondermayoxudu.nyoraloﬂuwulablommdbcforanEwmofDofnultuprovided
below unlsss Grantor either (1) paya the tax before it bacomes delinquent, or (2) coftests the tax as provided above in the Taxss and
Llon-loctlonanddopoaltlwlthLmducuhornoufﬁclunowpormlumybondoromuuwﬂtynﬂlhctowtomw.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part
of this Dead of Trust:

Security Agreement. This Instrument shall constitute a Security Agresment to the extent any of the Property conatitutes fixtures, and
Lender shall have all of the rights of a sscured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon requsst by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's
security intersst in the Personal Property. In addition to recording this Deed of Trust in the real propsrty records, Lender may, at any time
and without further authorization from Grantor, file exscuted counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expsnses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall asssmbie any Personal Property not
affixed to tha Property in a manner and at a place reasonably convenlent to Grantor and Lender and maks it available to Lender within thres
(3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresess. The malling addresses of Grantor {debtor) and Lender (secured party) from which information concerning the security intersst
granted by this Deed of Trust may bs obtained {each as required by the Uniform Commerclal Code) ore as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon requsst of Lender, Grantor will make, exscute and deliver, or will cause to
bemndo,oxowtodordollvond.toLondorormLendor'ldulwno.mdwhonnqueludbyLmdor,cwutoboﬂlod,rocord.d, refiled, or
rerecorded, as the case may bs, at such times and In such officss and places as Lender may deem appropriats, any and all such mortgages,
deeds of trust, security deeds, security agresments, financing statements, continustion statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, compiete, perfect,
continue, or preserve (1) Grantor's obfigations under the Note, this Deed of Trust, and the Related Documents, and {(2) the lisne and
uwrltvlnuruummdbyﬂiloeodoanmuﬂntmdpﬂorlbmonﬂnPropeny,M\oﬁnrnowownodorhoruftornequrodby
Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall relmburse Lender for all costs and expenses
incurred In connection with the matters referred to in this paragraph,

Attorney-in-Fact. IfGrantorfnlllmdounyofﬂnthlnglreforndtolnﬂnprocodlngpauwaph, Lender may do so for and in the name of
Grantor and at Grantor's expenss. For such purposss, Grantor hersby irrevocably appoints Lendsr as Grantor's sttorney-in-fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirabls, in Lender's sole
opinion, to accomplish the matters referred to in ths preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indsbtedness when due, and ctherwise performs all the obligations imposed upon Grantor under
this Deed of Trust, Lender shall executs and deliver to Trustee a request for full reconveyance and shall exscuts and dellver to Grantor sultable
statements of termination of any financing statement on file evidencing Lender's sacurity Interest in the Rents and the Psrsonal Property. Any
reconveyance fee required by law shall be paid by Grantor, If permitted by applicable law.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make any payment when due under the indebtednass.

Break Other Promises. Grantor breaks any promise made to Lender or falls to perform promptly at the time and strictly in the manner
provided in this Desd of Trust or In any agresment related to this Deed of Trust.

Compllance Default. Falhmtooomplywiﬂunyoﬂnrtorm,obllqaﬂon, covenant or condition contained in this Deed of Trust, the Note or In
any of the Related Documents.

Defauit on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance,
ormyoﬂnrpaymontnoounrymprmmﬁllngoformoffoctdbchlruoofanylien.

Defauilt In Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement, purchase or sales
agresment, or any other agresment, Infavorofnnyoﬂ\ereredltororpmnﬂ\atmaymltorldlylffoctnnyoferarlwf'lproportyor
Grantor's abliity to repay the Indebtedness or perform thelr respective obligations under this Deed of Trust or any of the Related
Documents.

Faise Statements. AnyroprmmaﬂonormmontnudoorﬁnilhodmLondorbyGrantoraronGrnntor'lbohdfundorﬂﬂaDudofTruat
orthoRolmdDowmomolsfnluormlcludlnglnanymnorhlmdﬂmmworntﬂn&mmdoorﬁnnhhod.

Defective Collateralization. This Deed of Trust or any of the Related Documemseeuutobelnfullforeolndoﬂoct(lncludingfalluroof
any collateral document to create a valid and perfectad security Interest or lien) at any time and for any reason.

Death or insolvency. Theduﬂ\ofGnntnr,ﬂulnlolvencyomenm,theappolnmntofnrocolvufornnyputofemntor'l property, any
assignment for the benefit of creditora, any type of creditor workout, or the commencement of any procesding under any bankruptcy or
insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency triss to take any of the Property or any other of Grantor's property In which
Lender has a lien. This includes taking of, garnishing of or lsvying on Grantor's accounts with Lender. However, if Grantor disputes In
goodfﬂmmmmoclalmonmchthetnklngofﬂnProputyhbuodlavalldormuomblo, and if Grantor gives Lender written notice
of the claim and furnishes Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will
not apply.

Breach of Other Agreement. AnybroaehbyGrantorundorﬂnurmsofmyoﬂnrngrumunbotwunGrantornnd Lender that is not
remedied within any grace period provided thersin, including without limitation any agresment concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or later.

Events Affeoting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, sursty, or accommodation party
of any of the indebtedness or any guarantor, endorser, surety, or accommodation party dies or bacomes incompetent, or rsvokes or
disputes the validity of, or Eability under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shall
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not be required to, permit the guarantor's estate to assume unconditionally the obligations arising under the guara In a manner
satisfactory to Lender, and, in doing so, cure any Event of Default. ey

Insecurity. Lender in good faith belisves itself insscure.

Right to Cure. Ifanydaflult.othorthanndofnuhlnpaymontlletnblenndifGramorhunotboenaMnanoﬂeeofnbruchofﬂnumo
provhlonoftthoodofTrunwlﬂllnﬂuproeodlmtwdve {12) months, it may be cured If Grantor, after receiving written notice from
Lender demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) If the cure requires more than fifteen (16)
days, immediately initistes steps which Lender desms in Lender's sole discretion to bs sufficient to curs the default and thersafter
continues and completes all ressonable and necsssary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. H an Event of Default occurs under this Deed of Trust, at any time thereafter, Trustes or Lander may
axarciss any one or mors of the following rights and remediss:

Election of Remedies. Al of Lender's rights and remedies will be cumulative and may be exercised alone or together. An election by
Londortod'lomanyonoremodywlllmtbarundorfromunlnqlnyotherremedy. IfLendordoddntoupondmonwortoporfnrmanyof
Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that declision by Lender will not affect Lander's right to
declare Grantor In default and to exercise Lender's remedies.

Acoslerats Indebtedness. Lsnder shall have the right at its option without notice to Grantor to declare the entire Indebtedness Immediately
due and payable, inciuding any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Proputy,ﬁlonmglhaHhmﬂ\orlghttoforoclonbynoﬂcoandule. and

Lender shall hmﬂnrlghttoforodoubyjudiclnl forecbcm,holﬂnrcmhnccordmudﬂllndmﬂnfullmmprovldodby

applicable law. if this Deed of Trust is forsclossd byjudldalfomdom,Londerwlllboentitlodtoajudqmontwhlchwﬂlprovldamatlfﬂn

mclocure sale procesds are insufficient to satisfy the judgment, exscution may issue for the amount of the unpaid balance of the
ment.

UCC Remedies. With respect to all or any part of the Personal Property, Lander shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without notice to Grantor to take possession of and manage the Property and collect the Rents,
including amounts past dus and unpald, and apply the net procesds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Landormayroquhanymmoroﬂwunrofﬂnﬁoponymmakoplymenu of rent or use fees directly to
Lender. If the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorss

Appoint Recelver. Londorlhallhawthorlghttohawareeolvornppolntodmtakopouusionofnllorunypmofﬂnﬁoperty,wlthﬂn
powortoprohctlndproumthoProperty,toopcrmtheProputyproeodmfouclocureorldo,andtocolhctﬂ\enmfromﬂn
Property and apply the proceeds, over and above the cost of the recelvership, against the Indebtedness. The recelver may serve without
bond if permitted by law. Londor'lrlgmmﬂnappolmmntoflruedwahdloxhtmﬂnrornotmoappuemvalueofﬂnProporty
exceeds the Indebtedness by a substantial amount. Employment by Lender lhallnotdllqulllfvapenonfromurvlng as a recsiver.

Tenancy at Sufferance. If Grantor remalns in possession of the Property after the Property Is soid as provided above or Lender otherwise
bescomes entitisd to possession of the Property upon defsult of Grantor, Grantor shall bacome a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacats the
Property immediately upon the demand of Lender.

Other Remedies. TruutoeorLﬂ\dorshdlhmanyoﬂmrlghtornmodyprovidodIntthudofTru-tortheNotoorbyllw.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time
after which any private sale or other intended disposition of the Personal Property Is to be mads. Reasonable notice shall mean notice
given at least fiftesn (15) days before the time of the sale or disposition. Any sale of the Personal Property may be made in conjunction
with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hersby waives any and all rights to have the Property marshalled.
In exercising its rights and remedies, the Trustee or Lender shall be free to ssll all or any part of the Property together or separately, in one
sale or by ssparate sales. LoMernhdlboonﬂtlodtobldltnnypwllculeonnlloranyportlonofﬂn Property.

Attorneys’ Feses; Expensss. If Lender institutes any suit or action to enforce any of the terms of this Desd of Trust, Lender shall be entitied
to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any appsal. Whether or not any court action
is involved, and to the extent nat prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any
time for the protection of its interest or the enforcement of its rights shall bacome a part of the Indebtedness payable on demand and shall
bear interest at the Note rate from the dats of the expenditure until repald. Expenses coversd by this paragraph include, without limitation,
however subject to any limits under applicabile law, Lender's sttorneys’ fees and Lendsr's legal expenaes, whether or not thers is a lawsult,
including attorneys’ fees and expenses for bankruptcy proceadings (including efforts to modify or vacate any automatic stay or injunction),
appeals, and any anticipated post-judgmant collection services, the cost of ssarching records, obtalning title reports {including foreclosurs
reports), surveyors'’ reports, and appraisal fees, title insurance, and fses for the Trustes, to the extsnt permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lander as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes are part of this Deed of
Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustes shall have the powsr to take the following
actions with respect to the Property upon the written request of Lender and Grantor: (a) join In preparing and fillng a map or plat of the
Real Property, inciuding the dedication of streets or other rights to the public; (b) join in granting any sasement or creating any restriction
on the Real Property; and (c)jolnlnlnylubordlnaﬂonorothcroqroummaffecﬂngthhbudomenortmImorutol‘Lnndorundorﬂﬂs
Deed of Trust.

Obligations to Notify. Tmlmlhdlnotboobllgltodmnoﬂfynnyoﬂurplrtyofapendlngnlounderanyottmtmstdoodorlbn,orofuny
action or procesding in which Grantor, Lender, or Trustee shall bs a party, unless the action or procseding Is brought by Trustse.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth
above, with respact to all or any part of the Propsrty, the Trustee shall have the right to foreciose by notice and sale, and Lendsr will have
the right to foreciose by judicial foreclosurs, in either cass in accordance with and to the full extant provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustes appointed under this
Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office of the recorder of Kiamath County, Stats
of Oregon. The instrument shall contain, in addition to all other mattsrs required by state law, the names of the original Lender, Trustees,
andGrmtor,thobookandpagewherothlaDudomelthnoordod,mdﬂ\ennmolndoddnuofthenumm, and the
instrument shall be exscuted and acknowledged by Lender or its successors in interest. The successor trustee, without conveyancs of the
Property, shall succeed to all the title, power, and duties conferred upon the Trustes in this Deed of Trust and by applicable law. This
moodroforaubcﬂmﬂonomemoshaHoowntomoexdudonofnlloﬂnrmvisbmforsubnﬁtmlon.

NOTICES. Any notice required to be given under this Deed of Trust, including without imitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (uniess otherwise required by
law), when deposited with a nationally recognized overnight courier, or, if malled, when deposited in the United States mall, as first class,
certified or registered mall postage prepaid, directed to the addresses shown near the beginning of this Desd of Trust. All copies of notices of
foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning
of this Deed of Trust. AnypomnmychanoohhorhoradchuformﬂouundorﬂlllDoodofTrultbng\gfonnalertunmtlcomﬂ\o
other person or persons, specifying that the purpose of the notice is to change the person's address. For notice purposes, Grantor agrees to
kssp Lender informed at all times of Grantor's current address. Unless otherwise provided or required by law, if there Is more than one Qrantor,
any notice given by Lender to any Grantor is desmed to be notice given to all Grantors. It will bs Grantor's responsibility to tell the others of the
notice from Lander.
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MISCELLANEOUS PROVISIONS. The following miscsllaneous provisions are a part of this Desed of Trust:

Amendments. What Is written in this Deed of Trust and in the Relatsd Documents is Grantor's entire agreement with Lender concerning
the matters coversd by this Deed of Trust. Tobeoﬂ‘octlva,anyehnngooramcndmentmthbDoodomeltmunbolnwritlngnndnnm:
bodgnodbywhocwrwllboboundorobﬂgmdbythochanoooramondmont.

Arbitration. mmmWMHM.MMWMNMW.MNMth
-llhgfmmﬂhMdTmuM.MMWW“MM.MhmehM
thWﬂMhMﬂhhhﬂnhM.wmﬂmm. No act to take or dispose of

Caption Headinge. Capﬂonhcadlngsinttheodomeatmforoonvonleneowpousodyanduenotmbeuudtolntorpretordcfho
the provisions of this Deed of Trust.

Merger. ThoreshalbenomorgoroflholntorutorutmmltodbyﬂﬂsDoodomenwiﬂlmyoﬂmlnur“twminﬂnProponynt
nnyﬂmheldbyorforﬂ\ebomﬂtofundulnnnycapaclty,Mthomﬂnwrlmneonuntofundu.

Governing Law. ﬂthTmﬂthMWhm%M“ndh“athd
Oregon. TH-D..doanmhubmneeonudbyLonduhth-Smenoon.

Joint and Several Liabllity. AN obligations of Grantor under this Desd of Trust shall be joint and ssveral, and all refersnces to Grantor shall
maan sach and every Grantor. This means that sach Grantor signing below is responaibls for all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust uniess Lender does s0 in
writing. ThofacttlutLondordclmoromltstooxorcboanyrlghtwllInotmunlhatLendorhuglwntmthatrlght. if Lender does agree
In writing to give up one of Lender's rights, that does not mean Grantor will not have to comply with the other provisions of this Deed of
Trust. Grantor also understands that if Lender doss consent to a request, that does not mean that Grantor will not have to get Lender's
consent again if the situstion happens again. Grantor further understands that Just because Lendsr consents to one or more of Grantor's
requests, that doss not mean Lender will be required to consent to any of Grantor's future requests. Grantor walves presentment, dasmand
for payment, protest, and notice of dishonor.

Severabliity. IflcomﬂnduthatanyprovlslonofﬂlhDoodofTructlsnotvnIdorchoddnotboonforeod,ﬂutfactbyltulfwlllnotmun
that the rest of this Deed of Trust will not be valid or enforced. Therofon,leourtwlllnforcoﬂnrutoftheprovhbmofmhbudof
Trust even if a provision of this Deed of Trust may be found to be invalid or unenforcsable.

Buccessors and Assigns. Subject to any limitations stated In this Deed of Trust on transfer of Grantor's Interest, this Deed of Trust shall be
binding upon and Inure to the benefit of the parties, thekr successors and assigns. if ownership of the Property bacomes vested In a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refersnce to this Deed of Trust and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obiigations of this Deed of Trust or liability under the
Indebtsdneas.

Time Is of the Essence. Time Is of the sssencs in the performance of this Deed of Trust.

Walver of Homestsad Exemption. Grantor hereby releasss and walves all rights and benefits of the homestead exsmption laws of the State
of Oregon as to all Indebtedness securad by this Deed of Trust.

DEFRNITIONS. The following words shall have the following meanings when used In this Deed of Trust:
Beneficiary. The word "Beneficiary® means PremierWest Bank, and its successors and assigns.
Borrower. The word "Borrower” means Curtis Ragsdale and Felicia Ragsdale and inciudes all co-signers and co-makers slgning the Nots.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws” mesan any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Comprehansive Environmental Response,
Compensation, and Liabliity Act of 1980, as amended, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Supsrfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 98-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et 88q.,
the Resource Conservation and Recovery Act, 42 (U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
regulations adopted pursuant thersto or intended to protect human health or the anvironment.

Event of Defauit. The words "Event of Default” manmyoftlnmmcofdofuultmforthlntﬂtDoodofTrunlnthemnuofdefault
section of this Deed of Trust.

Grantor. The word "Grantor® means Curtis Ragsdale and Felicla Ragsdale.

Guaranty. The word "Guaranty” means the gusranty from guarantor, endorser, surety, or accommodation party to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of their quantity, concentration or physical,
chemical or infactious characteristics, may cause or pose a present or potential hazard to human health or the environment when
improperly used, treatsd, stored, disposed of, generated, manufactured, transported or otherwiss handied. The words "Hazardous
Substances" are used in their very broadest sense and Include without limitation any and sl hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous Substances” aiso includes, without limitation,
petroleum, including crude ol and any fraction thersof and asbestos.

improvements. The word “Improvements” means all existing and future improvements, bulldings, structurss, mobile homes affixed on the
Real Property, facllities, additions, rsplacements and other construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Nota or
Relatsd Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Nots or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses Incurred by Trustee
or Lender to enforce Grantor's obligations under this Desd of Trust, together with interest on such amounts as provided in this Deed of
Trust.

Lender. The word "Lender” means PremierWest Bank, its successors and assigns. The words "successors or assigns” mean any person
or company that acquires any interest in the Nots.

Nots. The word "Nots" means the promissory note dated April 16, 2004, In the original principal amount of $65,000.00 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agresment. The maturity date of the Nota is May 1, 2008.

Personal Property. The words "Personal Property” mean all squipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereaftar attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation ail insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.




Loan No: 513034857 DE&%&?I:BST 26675 pages

Related Documents. The words "Related Documents” mean all promissory notes, credit agresments, loan agresments, environmental
agresments, guaranties, security agreements, mortgages, deeds of trust, sscurity deeds, collateral mortgages, and all other instruments,
agresments and documents, whaether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all pressnt and future rents, revenuss, income, issues, royaities, profits, and other benefits derived from
the Property.

Trustes. The word "Trustes™ means AmeriTitle, an Oregon Corporation, whose address is 506 SE Main Street, Rossburg, OR 97470 and
any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

Ontlildnybeforomo,thoundomgnodNotaryPubIlc,monalIyappurodcuﬂ-Mmchld- Ragsdaie, as tsnants by the entirety, to
meknowntobotholndivlduullduaibodlnundmmwudﬂnDndomest,mdlclmowbdgodthatﬂnydgnodthoDoodomectuﬂulr
freenndvolulmwactanddood,forﬂnmcmdpumomﬂnulnmonﬂomd. R (

Given under my hand and officlal sgal ’2:1‘ day of < Yt .20

CHRIS PEPPENGER

A" COMM. £ 1316687 &
EAZHNOTARY PUBLIC CALFORNIA B
ot/ SACRAMENTO COUNTY ()
i NI COMM. LXP. AUG. 4, 2005 =

REQUEST FOR FULL RECONVEYANCE
(To be used only whan obligationa have been paid In full)

To: ., Trustes
ThoundonignodlaﬂnloqalowmrmdholduofallIndebtodnausmodbythhbudomelt. All sums secured by this Deed of Trust have
been fulty paid and . You are hersby dirscted, upon payment to you of any sums owing to you under the terms of this Deed of Trust or

pursuant to any applicable statuts, to cancel the Note secured by this Doodomelt(whid\IlddlwodtoyoutogoﬂmMﬁﬂ\hDoodoanut),
undtoreeonvoy.wltlmnwmamy,tothopuﬂndudgnatodbythetormcofﬂ\lsDeodofTru-t,tlnutatonowheldbyyouunderﬂinDeedof
Trust. Pleass mail the reconveyance and Related Documents to:

Date: Beneficiary:
By:
Its:
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