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DEED OF TRUST

DEFINITIONS

WordsuaedinmulﬁplenecﬁonsofthildowmentaredeﬁnedbelowandomerworduaredeﬁnedinSecﬁonl 3,11,13,18,20
and2l.Catdnndumgmdingthcuaageofword:usedinmisdocumtmdmpmvidodm&eﬁm 16.

(A) “Security Instrument” means this document, whichis dated ~ Apr_ 30tR ,2004 , together with all
Riders to this document,

(B) “Borrower” is Willlam John Herron v

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust v -
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Klamath Falls, OR 97801

- Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Aspen Title & Escrow, inc. V

(E) “Note” means the promissory note signed by Barrower and dated Aprii _30th 2004 . The Note
states that Borrower owes Lender Sixteen Thousand Dollars And No Cents

Dollars (U.S. $16,000.00 v ) plus interest. Borrower has promised
topaythisdebtinlegularPeriodicPaymmtsnndtopaythedebtinﬁlllnotlatertha.n May 1, 2007
(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(G) “Loan”meansthedebtevidencedbytheNote,plminterut, eny prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.
(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider [ Condominium Rider [__] Second Home Rider

[] Balloon Rider [ Planned Unit Development Rider (] Other(s) [specify]

[_] 1-4 Family Rider [_] Biweckly Payment Rider
omou—sm;bpmny—rmmmunmommmum Form 3038 101
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@ « pllubleLaw”meanlalloonuollingapplicahlefedaal.nmwandlocalstamws.reg\ﬂaﬁons.ordinmmd
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
@ “ComnunltyAuodnﬂonDnu.Feu,mdAuumentl”meamauduea,fm assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

X) «Electronic Funds Transfer” means any u'ansferofﬁmds.otherthanammﬁonoriginatedbycheck. draft, or
similar paper instrument, which is initiated through an clectronic terminal, telephonic instrument, computer, or magnetic tape
80 as to order, instruct, or authori aﬁnancinlinstituﬁontodebitora'editanaccomt. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

@€ “MWIum”mmﬂloaeimthatmdescﬁbedinSecﬁon&

o) “thellaneolllProm(k”meanlanycompenuﬁon. settlemem,awnrdofdamages.orproceedspddbyanythird
pmty(othathminmranceproceedspddmdathemvmgesduaibedinSecﬁonS)fm: (i)dnmngeto,ordeau'uctionof, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Propetty.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
andrestrictionsﬂmtareinpoMinregudtoa“fedenllyrelatedm-tgageloan“eveniftheLoandoesnotqualifyasa
“federally related mortgage loan” under RESPA.

Q “Smlorlnlntereltoﬂlorrowu"’nwmanypartythathnstakentiﬂetothel’mpaty. whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i)therepaymentofme]»an.mdallreneWals. extensions and modifications of
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower itrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the County of Kiamath .
{Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 4, Bloeka.SEcONDADDITION TO OHII.OQUIN.Mnutoﬂ\lofﬂclllpldﬂmdonﬂhlnﬂnoﬂleoofﬂn@hfkof v
Kiamath County, Oregon.

which currently has the address of WGBM'-SOO;’"‘W”CNWM
Stroet]
Chiloquin, , Oregon 97624 “Property Address™):
[City] [Zip Code) ( "

TOGETHERWHHachcimprovemﬂmnowmhereaﬂuuectedonthepmpMy.mdaﬂeaaements.apptmmws,
andﬁxtureanowothueaﬁurapm'toftheproperty.AllreplaeenwntsandaddiﬁonsshnﬂnlsobecovaedbytlﬁsSecm'ity
Insu'unwnt.Allofthefmgoingisrd'mdwinﬂﬁs Security Instrumeat as the “Property.”

omon—smpmmy_rmhwmunmommmum Form 3038 101
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
andwnveymePropatyandmmerputyismmmbwedemeptfmemumhmmofmd.Bonowerwmamsand
wi]ldefendgena-ullythetitlemtherpu‘tyngainltnllclaimanddemands,mbjecttoanyencumbrmcuofrecmd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. hymmdmmm&aowlmwcmandhhcw.mwushaﬂpay
whenduelheprincipnlof.andintereston,the&btevidencedbytheNoteandanyptepaymentchargeaandlatechnrgesch:e
undertheNotc.BonowetshnllalsopayﬁmdsforﬂmwlteumpmsunnttoSectionlPaynmtsdlwundertheNotcandthis
SecuritylnmumentuhallbemadeinU.S.wtrency.However,ifanycheckorotherinatmmentreceivedby]..enderas
paymentundertheNoteorthisSewrityInmmmtinmnnnedmLenduunpaid.Lenda'mayrequﬁrethatmyorall
wbsequentpaymentsdlwunda'theNoteandthisSecuritylnsuumentbemndeinoneormomofﬂlefollowingforms,u
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
anysuchcbckisdrawnuponaninsﬁmﬁonwhowdepodtsminsmedbyafedualagcncy.inlu'unmtality.orentity;or
(d) Electronic Funds Transfer.

PaymmtsmdmedreeeivedbylmderwhenreceivedatthehcaﬁondedgnﬂedintheNoteorntmehotberloeation
umaybededgnawdbyLenduinaoemdanoewdththenoﬁceproviniominSecﬁonlS.Lendnrnmyretm’nanypaymtor
partialpaymtifthepaynnntapuﬁalpaymenumimuﬂidentmbdngthebomcunentI..endermywceptanypnyment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refusesuchpaymemorparﬁalpaymentsinthefumre,butlmderisnotobligatedtoapplysuchpaymentsatthetimeluch
paymentsm’eawepted.IfenchPeriodicPuymmtinappliedasofitsscheduledduedate.thenLenderneednotpayintereaton
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan curreat. If
Bormwerdoeanotdosowithinareasonableperiodoftime,Lendershnlleithaapplysuchfundsorreun'nl.hemtoBon'ower.
Ifnotappliedearlier,suchfundswillbeappﬁedtotheomsmndingpﬁncipalbalanceundertheNowimnwdiatelypdorto
foreclosme.Nooffsetorclaimwhicthowernﬁghthavenoworinﬂleﬁmmagninstl.endernhnllrelieveBormwerfmm
makingpaynwntsdueundatheNoteandﬂ)isSewritylnstrumentorperfomﬂngthecovmantsandagreementswcuredby
this Security Instrument.

2 Appllcntlonofl’aymeﬂorPmeeedl.ExceptalothuwisedmibedinthisSecﬁon2.aﬂpaymmmaccepted
andappliedbyLenderuhnllbeappliedind)cfollowingorderofpriwity:(n)intel'estdueundertheNotc;(b)pﬁncipaldue
underthoNote;(c)amountsdueundetSecﬁonS.SuchpaymenunhallbeappliedtothaiodicPaymentinthem'da'in
whichitbecamedue.Anyremaininganmmtsslmllbeappliedﬁrsttolutechnrges,seoondtoanyotha'amoumsdueunder
thisSemnityInsu-umenLandthentoreducetbepﬁncipnlbalanceoftheNote.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylatechargedue,ﬂlepaynwntmaybeappliedtothedelinquentpaymentandthelatechm'ge.IfmrethanonePeriodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if.andtotheexuentthat.mhpaymtcanbepaidinfull.Totheextentthatnnyexceuexistsaﬁerthepaymentisappliedtn
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepnymenmuhaﬂbcappﬁedﬁrstmmypmpaymtchm'gumdthmuduaibedintheNote.

Anynpplicaﬁonofpayments.mnmnnoe;xoceeds.mMiwcllmmusteeedsmmncipald\wundertheNowshaﬂnot
extendorpostponeﬁneducdate,orchmgethenmmmLofthePedodicPaymnts.

3 FlmdlforEua'owltem.Bo:rowerdmlpaymLenderonthedayPeriodicPaynwntsmdueundertheNote,
untiltheNoteispaidinfull.asum(the“Fundl")topmvideforpaymmtofammmtsduefor:(a)taxesandanmmentsand
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leaschold
paymentsorgroundrentsonthel’ropaty,ifuny;(c)praniunmforanyandallinsmancerequiredbylgnderundaSecﬁonS;
and(d)MortgageInun'anceprmliuml,ifany,oranymmspayablebmemwertoLenderinliwoflhepaymentof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
originationoratanyt'uneduringthetamoftheLoan.[gndunmyreqldmthatComunityAmciaﬁoans.Fees,and
Assesaments.ifnny.beescmwedbyBomwa,andsuchdue&fmandmtsshnllbean]iwmwltan.Borrowershall
promptlyﬁ:rnishtoLendanllnoﬁmofamountstobepaidunderthisSecﬁon.Borrowcrshallpay[.enda'theFmdsfcr
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ItemsforwhichpaymentofPundshasbeenwaivedbybendernnd,ifLendetrequilﬂ.shaﬂﬁn'nithtoLenderrecdpts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
topmvidereceiptlahallforallpurpooubedeenwdtobeacovenantandagreenmtoontainedinthinSecurityInstrulmnt.u
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
awaivem'.andBon'owerfailstopaytheamountdueforanEomwItem.Lendermayexuciseitsrightsunda‘Section9and
paysuchamountandBortowershallthenbeobligatedunduSection9tompaytoLmderanysuchnmount.Lendetmay
revokethewaiveraltoanyorallEsctowItansutanyﬁmebyanoﬁcegiveninaooordmwithSecﬁon 15 and, upon such
revocaﬁon,BomwauhallpaytoLenderaﬂFunds,andinsuchamounts.lhatarethrequiredundarthisSection3.

Lendermay.atanytimc,oollectandholdFundsinanamount(a)mfﬁcienttopermitl..endertoapplyﬂ:eFundsatthe
timespeciﬁedunduRBSPA,and(b)nottoexcwdﬂlemaximmnnmountalendercanreqm’reunderRESPA.Lendershall
euimatethemuntofFundsdueonthebasisofamentdahandmsonableeﬁmateaofapendinmoffuumEmw
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(includingLender.ifl..enderisminstitutionwhedepositsnreaoinsmed)otinanyFederalHomeLoanBank.Lendetnhall
applytheFlmdstopayl‘heBmwItmnolaterthanthetimspeciﬁedunda‘RESPA.LendershallnotchargeBorrowerfor
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
BorrowerintetutontheF\mdsandApplicnbleLawpermitsLendutomakesuchacharge.Unleuanagreementisnmdein
wriﬁngorApplicableLawrequireainteruttobepaidonﬂleFlmds,LmdershnllnotberequiredtopayBonowq'anyinte:ut
or eamnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

IfthercisnsmplusofFundsheldinesaow.asdeﬁnedunderRBSPA.LendershallacoounttoBon'owerfortheemea
fundsinnccordancewithRBSPA.IfthaeisasbomgeofFundnhddinemow.udaﬁnedunderRESPA,Lendershan
notifyBon'owa'nnrequimdbyRESPA,andBorrowerlhallpaytoLendu'theamountneoesmytonmkeuptheshm'tngein
accordancewithRESPA,butinnomrethml2monthlypayments.IftheteisadeﬁciencyofFundsheldinmow,as
deﬁnedunderRESPA,ImdershnllnotifyBomwaurequiredbyRESPA,nndBormwershallpaytoLendertheamount
nmarytonmkcupthedeﬁciencyinaoeotdancewithRESPA.butinnomorethanlZmonthlypayments.

UponpaymentinﬁlllofnllmnmaecuredbythisSecmityhsmmLLendashnﬂpmmpﬂyrefundemmwermy
Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shallpaytheminthenmnnerpmvidedinSection3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumeat unless Borrower: (a) agrees
inwritingtothepaynmtoftheobligationsean‘edbythelieninunmnneracceptabletoLender.butonlyaolongas
Bonowaisperformingswhagrmt:(b)conteststhelieningoodfnithby.ordefendlagainstenforcenmtofthelienin,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only unﬁlsuchpmceedingsareconcluded;or(c)lean'esfromﬂleholderofthelicnanagreenmtsaﬁufnctorym
LenthrsubordinalingtbelientothisSecm‘ityInstrument.HImdadetaminesthalnnypartoftthmpatyissubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
10daysoflhedateonwhichthatnoticeisgiven.Bormwa'shallsaﬁnfythelimortakeoneormomofthewﬁonsletforth
above in this Section 4.

I.mdermayrequireBomwertopayaone-ﬁnwchugeforamalutatemvaiﬁcaﬁonandlorreporﬁngsewiceusedby
Lender in connection with this Loan.

S. Propertylnmanee.BomwerahallkeeptheimptovementsnowexisﬁngorhaeaﬁeraectedonthePropaty
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
nenwncescanchnngedm'ingﬂncwrmofthelmn.TheimmancecanierpmvidingtheinsmanceahnﬂbechombyBomwer
subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
ocniﬁcationandlnckinguervicec;or(b)aone-ﬁmechugeforﬂoodmnedetanﬁnaﬁonandwﬁﬂcaﬁonmvieumd
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
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catiﬁcaﬁon.eroweruhnllalaobemponsibleforthepaymtofanyfeuimpoeedbyﬂ:eFederalEmetgencyManagement
Agencyineonneeﬁonwiththcreviewofanyﬂoodzonedetaminaﬁonmﬂﬁngﬁomanobjecﬁonbmeower.

IfBorrowerfailstomainuinanyoftheoovmgudeedabove.Lendermayobtaininsurmcecovemgc.atLender's
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or
thecontentsoftherputy.againstanyxisk,hazatdorliabilitymdmightpmvidegmatumlmucovmgethnnwu
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additionaldcbtofBomwumn'edbyﬂ:hSecmityIm&umtlhueamounﬂdmﬂbwintautattthoterateﬁomﬂw
dateofdisbumementnndshallbepayable,wiﬂlmchinteust.uponnoﬁcefmmLendertoBomwarequesﬁngpayment.

AllinsuraneepoliciesrequiredbyLenderandrenewahofsuchpolidesshallbembjectto]..enda"sﬁghttodisapwove
nuchpolicies.shallinclndeastnndardmortgaseclnuse,andahallnameLendu‘umortgageemdlorananaddiﬁonallou
payee. Lendushallhaveﬂleﬁghttoboldﬂwpoliciuandrmewalca‘ﬁﬁmtu.Iflmdarequims,Bonowetnhallpmmpﬂy
givetoLmdaallreceiptsofpﬁdpmmimnlmdrenewalnoﬁcea.IfBormwerobtninlany form of insurance coverage, not
otherwinerequiredbyLendet,fordamageto.m'desmwﬁonof,therputy,luchpolicylhnllincludeastandmdmongage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Intheeventoflou,Bormwershaugivepmmptmﬁeewtheinnmncecaniumdl.endml.endumnymkcpmofof
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whetherormttheunderlyinginmmcewnsrequimdbyunda,nhaﬂbeappliedtomstoraﬁonorrepairoftherpaty.if
the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration
period,LenderlhallhavelherighItoholdsuchinnmcepromdnmﬁlLenderhashadanoppormnitytoinspectsuch
Pmpeﬂytoeusmthewoﬂ:hasbemomnplewdtol.ender'suﬁafacﬁon,pmvidedthatsuchinnpecﬁonshallbeundutakm
ptomptly.Lendermaydisbmsepmceedlfortherepairamdmtoraﬁoninasinglepaynwntorinaserieaofprogrm
paynwntsutheworkiscomphwd. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insmmeepromds,lmdushallnotberequimdwpayBonowernnyinteteatorearningsonmchproceeds. Fees for
publicadjuswtl,orotherthirdparﬁes,reﬁnedbyBormwashallnotbepﬁdoutoftheinsmncepmeeedsandshallbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinmawepoceedsshaubeappﬁedmthemmsmedbythisSemnitymmmL whether or not then due, with the
excess, if any, paid to Borrower. SuchinlmanccproeeedsshaﬂbeappﬁedinthemduprovidedforinSecﬁonZ.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
mntters.ImeowerdoesnotmpondwithinwdaystoanoticefmmLenderthnttheinnmcecaxrierhuoffuedtonetﬂea
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
orifLendcracquiresﬂ)ePropa'tyunderSectionZZOtotherwine,Bon'owerherebyauignstoLender(a)Bonowa‘:rightato
any inmranceproceedainanamountnottoexceedtheanmuntnunpaidundertheNoteordﬁsSecm‘ityInslrument.and
(b) anyothaofBormwa"sxights(odxeﬂhmtherighttomyreﬁmdofunmedpmﬁunmpaidbyBorrowa)undernll
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
thehsmanoepmoeedsdthertompairorrutmﬂne?mpeﬂyortopay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Oecupancy.Bonowershalloccupy,esmblish.andusetheProputyuBorrower'sprincipalreddenccwithinGO
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residenceforatleastoneyearamrthednteofocmpancy,unleuLendetothcrwiseagreesinwriﬁng,whichconsentshallnot
be unreasonably withheld, or unless extenuaﬁngcircmtnncescxistwhichu‘ebeyondl!ormwer's control.

7. Preservation, Malntenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
orimpa.irtherperty,allowl.herpertytodetaiomteorcommitwasteonthe?ropeﬂy.WhetherornotBonoweris
residingintbePropeny,BmowashallmdntnintbePropatyinmﬂawpreventtherpqtyﬁomdetaimﬁnga

msmameorcondenmationpmceedlmpaidinwmecﬁmwithdanmgem.orthemldngof.thePropeﬂy,Borrowershallbe
reaponsibleforrepairingorreutoﬁngthePmpertyonlyifLenderhurcleuodpmeeedsfumchpmpom.Lendermay
disblmepmceedlfortherepnirunndrem'ationinaninglepaymentorinasu'iesofprogrmpaynwntsntheworkin
completed.Iftbeimmmceorcondmnaﬁonpmoeedsarenotsufﬁcimttorepairorrestoreﬂxel’mpeﬁy,Bormwerisnot
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lenderoritsasentmynmkcreuonabhu-iesuponandinspecﬁomofﬂlehopeny.lfithummnblecauae,mdu
mayinspecttheinta'ioroftheimpmvunmtsontherpaty.LendershallgiveBm'owanoticeattheﬁmeoforprioﬂo
such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entitics acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations conceming Borrower’s
oewpancyofthePropertyasBorrowa"uprincipalresidence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fnilstopa’formt.heeovemntSandagreememscon' inthisSecmityInstrmnent,(b)themisalegnlprooeedingthatmight
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Insmxmentortoenfmcelamorregulnﬁons).or(c)Bm'owerhuabandonedthePropmy,theandermnydoandpayfor
whateverismmableornppmpﬁatemprotectLenda'sintaestintherputyandrightstmda‘thisSecmitylnmnmt,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (2) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including jts secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limitedto.entaingtherpatytomakerepaim.chnngeloch,replaoeorboardupdoorsandwindows.drainwaterfrom
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
LendermaytalmactionunderthilSection9,Lenderdoeanothavetodosonndisnotunderanydutyorobligaﬁontodoso.
Itisagreedmatl.enderinc\mnoliabilityt‘ornottaldngnnyorallactionuauthorizedundeuhisSecﬁon9.

Any amountsdinbmsedbyLmdetunderthisSection9shallbeoomeadditionnldebtofBoﬂowernumdbythis
Security Instrument. These amounts shallbearinwrestattthoterateﬁomthedateofdisbm-sementandshanbepayable,
with such interest, uponnoticefmmlmdertoBon'ower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If Borrower
acquiresfeetitletotheProperty.thelemeboldandthefeetiﬂeshallnotmergeunleul.enderagmestothemerguinwriﬁng.

10. Mortpgelnlmm.IfLenda‘requiredMatgagelnstmceuaconditionofnmkinsthelpan.Bon'owetshall
pnytheprenﬁumsrequiredtomaintaintheMmelnmmineffect. If, for any reason, the Mortgage Insurance coverage
requiredbyLendaoeasestobeavailnhlefromthemortgaseinmthatprevioualypmvidedsuchinnmoenndBorrower
was requiredtomakenepamww designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
mbmﬁallyequivalmtmthecoanomwerofdeoﬂgngehmmceprwiously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaymLendatheamountoftheaeparatelydadgnatedpaymenmthatwereduewhenthcinnmnoecovemgeceasedtobein
effect. Lender will awept,usemdretninhsepaynmﬂasanon—reﬁmdablelmreserveinliw of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Moﬂgagehmmoecova-age(mtheammmtmdforthcpaiodthatl.cndamqmm)pmvidedbynnimmretselecwdby
Lender again becomes available, is obtained, and Lender requires scparately designated payments toward the premiums for
Mongagelnsurance.IfLendareqnﬂredMoﬂgngeInmmnoeuaeondiﬁonofnmkingtheLonnandBorrowerwnsrequiredto
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
requhedwmaintainMortgageInsmmceineffea.ormpmvideanon-nfundable loas reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Moﬂgagelnsumncereimbmml..ender(oranyentitythatpurchasestheNotc)foroatainloMitmnyincurif
BorrowetdoesnotrepaytheLoannsageed.Bm'owerisnotapm‘tytotthoﬂgageInnn-anoe.

Mortgageinsmersevaluatetheirmtnlriskonallmhinmmnceinfmceﬁomﬁnwtoﬁnw.andumyentainto

tlwithotherparﬁelthatshmeormodifytheirﬂlk,orreducelow.'l‘heaeagmementsmontemuandcondiﬁonn
thatmnﬁafacmrytothemoﬂgagemmermdﬂwotherpmy(orpuﬁeu)totheseagreetmnts.mmeemtsmny
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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Asnreaﬂtoftheaeagreenmtl,Lenda,anypmchueroftheNote.anotherinm,anyreimm,anyotherenﬁty,or
nnynfﬁliateofanyofthefmgoing.mnyreeeive(dimcﬂyotindirecﬂy)nmountlthatderivcfrom(ormightbechamcteriznd
u)apou-ﬁonofBormwet'lpaymuforMm‘tgageInmnnce.inexchangeforlharingormdifyingthemtgageinm'l
risk.orredudnglom.Hmchagmmntpoﬁduﬂ:ﬂmnfﬁﬁa&ofLmdumkuauhmoftheWsﬁskmexchmge
forashareoflhepremimnspaidmtheinm.themmgemtisoﬁentanwd“capﬁvereinmrm"Fmthu:

(a) Aumchmmhwﬂmtaﬂedthemouhﬂnthrmwhunwdbwﬁ:rMmlm
mmmmammmwmmwmmnomwuwmmmmm
Insurance, and they will not entitle Borrower to any refund.

(b) AnynudmnﬁwﬂmtaﬂeddnﬂghﬁBmwhs—lfmy—wlﬂ:rspeﬂbﬂan
InmnneeundertheﬂomeownmPmtecdonAetofl”Soranyoﬂurhw.nueﬂghtlmylndndetheﬂghtto
rwdnmﬂndbdocm,hrqwmdobmmndﬁeMmmmhwﬁoMm
mamﬁmw,m“hmlmammemem
unearned at the time of such cancellation or termination.

11 WMWM;FMMIWMﬂmmPMmMyMMmMM
be paid to Lender.

IftherpatyildamageisuethwUmmerowduhnﬂbcnppﬁedmreﬂmﬁmmmpahofmerputy.ifthe
resmraﬁonumpairiseoononﬁcallyfeasiblcmdunda’uecmityisnotleuened.Dm‘ing:uchmpairandreﬂorationpa-iod,
LendershallhavemerighttoholdsuchMiaccﬂnnwustceedsunﬁlLenduhuhndmoppoﬂMtybinnpectthmpaty
toenmretbeworkhubemcompletedtoundu"laaﬁsfacﬁon.pmvidedthatmchinspecﬁonnhnllbeundetmkenprompﬂy.
Lendermnypayforﬂlerepairsandremraﬁoninasingledisbtmwntorinanrieaofpmgreupaynwntnastheworkis
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proeeeds,].anderlhn.l]mtbereqtﬂredbpamewamyintueﬂmemingsmmchMiweﬂmemumeedl.che
reﬂoraﬁonormpairinnoteconomicallyfeuibleorlmda'umnitywouldbelemned,theMiscellaneousProceedsuhallbe
appliedmlhemlsecmedbythisSean'itylnummmt,whethuornotﬂmdue.withﬁwests,ifany,paidtoliormwer.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheeventofatotaltaldng.deamwtion.orlossinvalwofthel'ropaty.thel\discellaneouaPtoceeduhn]lbeappliedto
thesumuecuredbythisSemxityImmnnent,whetherornotthendue,withlheexceu,ifany.paidtoBorrower.

Intheeventofapmtinltaking.dutructiomorlouinvalueofthePropertyinwhichthefnirnmketvalueofthe
Pmpatyimmediahelybefomthepaﬂialtnking,du&ucﬁon,orlouinvalueisequa.ltoorgmaterthnntbennwuntofthemms
wcmedbytheanitymsuummtimnwdiudybefommepmﬁdmhng,demucﬁon,mlouinvalue,unlessBorrowernnd
Lendm'otherwiseagreeinwﬁﬁng.&esunumnedbyﬂ:isSemnitmewntsbnﬂbereduwdbytheamomtofﬂw
MiscellaneomProceedsnmltipliedbyﬂnfollowingﬁ'acﬁon:(a)thetotalamountofthemmasecmedimmedintelybeforedxe
palﬁa.ltaking.destrucﬁon,orlouinvaluedividedby(b)thefnirnmrketvalueoftherpatyimmediatelybefomthepnrﬁal
tnh'ng.desuud:ion.m'louinvalue.AnybalancedmllbepaidtoBmower.

Intheeventofapmtialtaking,duu'uction.orloasinva.lueofthePropu‘tyinwhichthefairnmketvnlmofthe
Pmpertyinm\ediatelybeforetheparﬁnltaking.destmcﬁon,orlossinvalueillusthantheamomtofthesunmsecured
immediatelybefm'ethepurtinlmking.demuction.orlminvalue.unlessBmowerandLenda‘otlwrwineagreeinwriling,
theMiscellanooustwedashallbenppﬁedtomenmuwcmedbyﬂ:isSecmityInmmtwhetherornotthenmmm
then due.

IfthePropertyisabmdonedbyBonower,orif,aﬂernoﬁeebylmdettoBomwerthatﬂneOpposingPaﬂy(udeﬁmd
inthenextnenwnce)oﬁ'mtomnkeanawmdtonettleaclaimfordamagea,Borrowa'failstompondtol..mdawithinSO
daysaﬁerdledntethenoﬁceingivm.LendaisauthoﬁzedmcouectmdapplytheMiweuaneoustceedseithum
reswraﬁonormpairoftherpmymmthemsncmedbythilSeanityhmumLwhetherornotthendue."Oppodng
Pmy”nwansthethirdpmythatowuBomwa'Mimﬂnneoumeedsortbepaﬁyaga.instwhomBorrowa'hnsaﬁghtof
action in regard to Miscellancous Proceeds.

Borrowerdm.llbeindefuultifanywﬁmmpmoeeding.whethadvﬂmqiminaLisbeglmﬂm,inLender'sjudmL
couldremltinforfeimoftherpa'tyoroﬂxerumteﬁnlimpairnwntofLender’lintetutinthePropa'tyorrightnunderthil
Secm'itylnstrmnent.Bonowercancmmchadefmxltmd,ifaccelmﬁonhasoccmred.reinltateupmvidedinSection19.
bycamingtheaetionorpmceedingtobedismiswdwithamlingthnt,inLenda"sjudgment.precluduforfeimofthe
Propa‘tyorothermnterialimpakuwntofl.ender'sinterestintherpatyorﬁghﬂundathisSeanityInsumnent.'l‘he
pmceedsofnnyawardorclaimfordamasesthatmnﬁribuublemtheinmaimwmofl..enda'sintere«ltinthePropertyare
hereby assigned and shall be paid to Lender.

AllMiwellaneoulProoeedsthatarenotnppliedtoreumaﬁonorrepairofﬂlePropettyshallbenppliedintheorder
provided for in Section 2.
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12. BomwerNotheued;Forbennneel!yl.enderNotaWalver.Extenlionoftheﬁmeforpaymmtor
modiﬁcationofamortizationofthesumsseanedbythisSecmityInmunmtgrmtedbyLendatoBomwerorany
SucccasorinIntemstofBon'owershallnotopa'ntetoreleasethcliabilityofBorrowerorany Successors in Interest of
Borrower.Lendershallnotbemq\ﬂredtoommnencepmceedingtagainstmySucceuorinlntﬂutofBomwerortorefuse
toextendﬁmeforpaymentorotherwinenwdifyamorﬁznﬁonofthesumsnecmedbythisSecmityInmmmtbyreuonof
anydemandmadebythem-iginnll!omwuorany SueemorninlntautofBormwer.AnyforbearmcebyLendetin
exercising any right or remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
SucceasminlnterestofBomwerorinamountnleuthand:eamountthendue.shallnotbeawaiveroforprecludethe
exercise of any right or remedy.

13. JolntandSeverathblllty;Com;SumandAdplBound.Borrowaeovmntnandwthnt
Botrower's oblignﬁonsmdliabilityshallbejointandwveral. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
theco-signu"sintuutinthePropertyuﬁﬂ'thetermlofﬂxisSecm'itylnsu'lment;(b)isnotmonallyobligatedtopay
thesmnsseanedbytbisSecm'itylnmumcnt;and(c)agteesﬂmtbenda'andanyotherBon'owercanngreetoutend,
modify.forbearormakeanyaecomnmdaﬁonswithregardtothetamsofthisSecurityInsu-umentortheNotewithoutthe
co-gigner's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
undermisSecurityInsu'umentinwriting, andisap;novedbylnnder.shnllobtn.inallome'mWer'srightsandbeneﬁtsunder
this Security Instrument. Borrower ghall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind(exoeptuprovidedinSecﬁmZO)andbmcﬁtmeummdudgnsofunda.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but pot
limited to, attorneys’ fws.pmpu‘tyimpecﬁonandvnluaﬁon fees. In regard to any other fees, the abscace of express authority
inthisSecuﬂtylnmumtmchargeaspeciﬁcfeetoBomwaahaﬂnotbeconMeduaprohibiﬁononthechm'gingofmwh
fee. Lender may not charge fees that are expressly ptohibitedbythisSecm'ity Instrument or by Applicable Law.

IftheLoanissubjecttoalawwhichsetsnmximumlomcharges,mdmathwisﬁnaﬂyinterpretedsothattheimuut
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loanchargeshallheredueedhytheamountnwessarytoreducethcchargetothepermittedlinﬁt;and(b)anysumsa]mdy
collectedfmmBotrowerwhichexoeededpemﬁnedﬁnﬁmwiﬂberafundedeonowu.Lendumaychoonewnmkethiu
refundbyreducingtheprincipalowedundertleotembymnkingadirectpaymenttoBonowa'.Ifarefundredwes
principnl,thereductionwillbetreawdasnparﬁalp-epaymentwimomanyprepaylmmcharge(whaherornotapmpaynwnt
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

18. Noﬂeu.AllnoticesgivenbyBorrowaorLenderinconnecﬁonwiﬂlﬂlisSecuntyInstrumentmustbeinwdﬁng.
A.nynoﬁoetoBonowerinconnectimwiththisSecuritylnsmmentshallhedeemedtohavebeengiventoBmwawhm
mailedbyﬁrstclnumnilorwhenwumllydeliveredtoBorrower'snotieeaddreuifmtbyotha'means.Noticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
nhallbcthePropertyAddressunlessBomwerhudesignmedambﬁmtenoﬁceaddrmbynoticetoLender.Bmowershall
promptly notify Lender of Borrower's change of address. If Lender speciﬁeaaprocedm'eforreporﬁng Borrower's change of
addreu,thmBotmwershnllonlymportachangeofaddreuthroughthatspeciﬁedmdme.'l‘heremnybeonlyone
duignatednotioeaddteuundetthisSecmityInmmntatanyoneﬁme.Anynoﬁcetol.endershallbegivmbydeliva-ingit
orbynmilingitbyf‘n'stclassmailwLender'saddmnawdhadnunleuLenderhudesigmtedmothanddreubynodeem
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will nﬁsfyﬂwconupondinsrequiremcntunderﬂ:is Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
a]lowthepaniestoagreebyconmctaitmightbcsilent,butmhsilemeshallnotbeconsmﬂasaprohibiﬁonagainst

t by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
ApplicableLaw,suchoonﬂictahallmtaffeaothapmvisiomofthinSecmitymmnwntmmeNotcwhichcanbegiven
effect without the conflicting provision.
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Anu.edinﬂxilSecmityInsu'mnent:(a)wmdsofthemﬁnegedanhaﬂmnandincludeeompondingnwtu‘
wq'dsorwadlofﬂlefemininegender:(b)wordsinthelinguhrdnllmeanmdincludedleplmnlandvicevma;and(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Tnndcdﬁe?mpﬁyorathhBomm.AsundinthisSecﬁonlB,“Intereatinthe
Propa‘ty"meansanylegn.lorbendicialintautintherpﬂ‘ty,including.butnotlimitedto,ﬂmubeneﬁoialintetuta
tmnufmdinabondfordeed.contractfordwd.inmllmentnlesconunctormowament.theintentofwhichisthe
transfer of title by Borrower at a future date to a purchaser.

IfaﬂormproftberpatyoranyInwestintbePropu'tyissoldoru'msfmed(orifBorrowerisnotnnnmral
pawnnxﬂabeneﬁddintetutinBolmwerilsoldormsfmed)withoutLender’spriorwrittenconmt.Lendumny
reqtﬂreimmediatepaymeminfuﬂofaﬂnnmncmedbythisSecmitymmwnt.Howeve.r,thinoptionuhnllnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenderexercisesthisopﬁon.Lendu‘dmllgiveBormwernoﬁceofaccelmtion.Thenoticeshallprovideaperiodof
notlesathan30daysfromthedatethenoﬁceisgivminwoordancewith$eeﬁonlSwithinwhichBorrowermultpayall
suxnsseumedbythisSecurityInm-umcnt.IfBorrowerfaihltopaytheaenmpriortotheexpiraﬁonofﬂ:ispa-iod,Leudet
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
saleofﬂlerputypmuanttoanypowerofsalecontninedinthilSecm'ityInslmment;(b)suchotherpaiodasApplicablc
Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrumeat. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(©) paysa.llexpemesincm‘redinenfordngthisSeanity Instrument, including, but not limited to, reasonable attorneys® fees,
pmpertyinspecﬁonandvaluaﬁonfees,mdoﬂ:ﬂ'feuinwnedfmthcpmposeofpmmcﬁngLend«'linwintherpaw
a.ndrightuunda'misSecmityInmument;and(d)takesmchwﬁonasbendermnyremnablyreqtﬁretoamthatl.etﬂa’s
inte:utint.hePropertynndrightsunderthisSean‘ityInmunwnt.andBorrower'sobligaﬁontopaythesumssewredbythis
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or eatity; or (d) Blectronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby ghall remain fully effective as if no acceleration had occurred. However, this right
toreimtateshallnotapplyinthecmofwcelu‘aﬁonundaSecﬁonls.

20. SlleofNote;ChangeofLoanServieer;NoﬂeeofGrhvaheNoteorapmﬁalintereuintheNote(togetber
withthisSeanitylnmmlent)canbesoldoneornmtimeawithoutpriornoﬁcetoBorrower.Asalemightruultina
changeint.hcentity(knownasthe"boanServica”)ﬂmtcoﬂecthuiodicPayuwnudmundatheNoteandthisSeanity
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law.ThereulnomightbeoneormorechangelofmeLoanServiwrumelatedtonsaleoftheNote.Ifthaeisachangeofme
IpanSa'vicu,BonowerwﬂlbegivenwrittennoﬁoeofthechmgewhichwiﬂmthenamenndaddreuofthenewLoan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
noﬁceofmnafaofmvicing.lftheNoteisnoldandthaeaﬁertheLoanisservicedbyaLomServicerodlerthnnthe
pm’chaseroftbeNote,ﬂlcmrtguseloanwvicingoblignﬁonutoBmowerwillrmminwiﬂntheLoanScrvicetorbe
tmnsfaredmauucceuorLoanServica‘andarcnotmmwdbytheNotepm'chasetunlessotherwisepmvidedbyﬂwNote
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
thememberofaclm)thuaﬂauﬁomtheomapmy‘swﬁmspmmtmthil&cuﬁtyhmumtmmmeguthuthe
otherpﬁyhnsbreachedanypmvisionof,ornnydmyowedbyreasonof,thisSecurityIanent,untilmthmoweror
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
allegedbreachandaffotdedtheothctpntyheretoamsonablepaiodaﬁa‘ﬂngivingofsuchnoﬁoetotnkcoonwﬁveacﬁon.
IprplicableLawpmvideuaﬁmepﬂiodwhiehnmstehpebefmcenninactioncanbeuken,thatﬁmeperiodwillbe
deamdtobermonableforpm-pomofthiupamgmph.ThenoticeofacceluaﬁonandoppommitytocutegiventoBonower
pursuanttoSecdmZZmdﬂlemﬁceofacceleraﬁmgiventorrowerpmmttoSect.ion18|hallbedeemedtosal:isfythe
notice and opportunity to take corrective action provisions of this Section 20.
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other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, mdmdioacﬁvemmriall; ®* vimnmentalLaw”meansfedetallawundlawsofthejmisdicﬁonwhae
the Property is located that relate 10 health, safety or environmental protection; (©) «“Environmental Cleanup” includes any
response action, remedial action, of removal action, as defined in Environmen Law; and (d) an “Environmental Condition”
nwamawndiﬁonﬂmtcmwx&connibuwm.momawiuuiggum&mmmcwmup.

Borrowaahallnotcwumpamitﬂnp:mm.dispoul.stornse,orreleaseofanyl-lazudOusSubstanmor
threatentomlesea.nyHawdousSubstances,onotinthePropu'ty.Bon'owetshallnotdo.norallow anyoneelsetodo.
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affectsthevalueofmePropetty.'l‘heprecedingtwosentenceuhallnotapplymthep:uence.use.otmgeonthcpmperty
ot‘amnllquanﬁﬁelofﬁawdousSubsmnoesmumgenaaﬂymognhndwbe.ppmptiawwnormnlreddenﬁdmmdw
maintenance of the Property (including, but not limited to, hazardous gubstances in consumex products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any govmmtal or regulatory ageacy of private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, Jeaking, discharge, release or threat of relcase of any Hazardous Substance, and (c) any condition caused by the

ce, use or releasc of Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
mwdwﬂSuWnﬁwﬁngmePMhmwy.Bmmeﬂymkemmm&ﬂwﬁmm
accordance with En i tal Law. Nothing herein shall create any obligation on Lendex for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Botrowetnndundcrf\mhetoovennnt and agree as follows:

22. Acceleration; Remedies. Lender ghall give notice to Borrower prior to acceleration following Borrower’s
hrendlofanywmtumﬂh&hs.wﬂtywt(butmtprhrmmﬂwmdcsdon 18
unleuAppllubleLlwl;roviduotherwhe).Thenoﬂeuhnlllpedly: (n)ﬂ\edetault;(b)ﬂneacﬂonrequtredtowrethe
denmlt;(e)adnu,notleuﬂmnwhpmmndnuthemﬂuhglmtonomwa,bywudlﬂnddmltmmthe
cnred;and(d)thnttaﬂmtocnretheddlultonorbetoreﬂwdatelpodnedlnthonoﬂcemnyremltlngeeelmﬂollof
ﬂnemmlnu:redbythISemrltymmmtnndnhofthepmpmy.mnoﬂamnmrﬂuﬂnformnomwerot
ﬂnrlghttordmhtenner.eedmﬂonandtheﬂ;httobﬂngamrtwdontoauertﬂlonon-exhumotadefmltor

noﬂce,Lendu'atltloptlonmayrequlrﬂmmdhte lnfullofallnnmueeuredbythh Instrument
wlthoutmrﬂlu'dmndnndmy invoke the power of sale and any other tted by Applicable Law
Lendorlhallbeenddedtoeollectallexpm lnpnrlnlnslheremedklprovldedlnﬂﬂs

lndudlnl.bntnotllmltedto,reuombleTrmtee’lmdauomeyl’reel;(b)tonllmnluenredbymhs«mlty
murument;and(c)myexa-mﬂnpmmorpmomkpllyenﬂﬂndmlt

23. Reeonveyanu-UponpaymtofﬂlmnmaeanedbytthecmitymmmchndashaﬂrequeﬂTnmww
qumwmmmmwwmmtmmmmmwmbymmw
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Bonoweraccephandagmestothetamnmdcovmnhconmnedmpageslthmugh 12 of
this Security Instrument and in any executed by Borrower and recorded with it.

(Seal)
-Borrower
(Seal) (Seal)
_Bomower _Bocrower
(Seal) (Seal)
_Barrower -Borrower
Witness: Witness:
State of Oregon
County of Klamath
This instrumeat was acknowledged before me on April DEO _ 2004 (date) by

William John Herron

(person(s] acknowledging).

Public fér Orogon

My commissioncpirer: | O~ -Olo

¥ )
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