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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "'Security Instrument" means this document, which is dated APRIL 22, 2004 , together
with all Riders to this document.

(B) "Borrower" is

JOE G LINDSAY, AND MARY LOU LINDSAY, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

AMERICA'S WHOLESALE LENDER

Lenderisa CORPORATION

organized and existing under the laws of NEW YORK
Lender's address is

P.O. Box 10219, van Nuys, CA 91410-0219
(D) "Trustee"” is

FIDELITY NATIONAL TITLE COMPANY

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corparation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

OREGON-Single Family-Fannie Mee/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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DOC ID #: 00005576911904004
(F) "Note" means the promissory note signed by Borower and dated APRIL 22, 2004 . The
Note states that Borrower owes Lender
SIXTY THREE THOUSAND THREE HUNDRED and 00/100

Dollars (U.S. $ 63,300.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not laterthan MAY 01, 2034

(¢)] 'Property"mmthepmpettythntmdesmbedbdowmdcrmeheadmg”rmmfaofmghmmthc
Property.”
(H)"Loan"memsthedcbtevndenoedbytheNote,plusmterest,anyprepaymentchargesandlatecharges
due under the Note, and all sums due under this Security Instrument, plus interest.

(D "Riders”" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [ Condominium Rider Second Home Rider
Balloon Rider [ Planned Unit Development Rider [ 1-4 Family Rider
VA Rider [ Biweckly Payment Rider [_]Other(s) [specify]

() "Applicahle Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(K) "Community Association Dues, Fees, and Assesaments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape 80 as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items'* means those items that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section S) for: (i) damage
to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(O) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan,

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Proceduores Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.

(R) "Successor in Interest of Borrower'' means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
imevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in the

COUNTY of KLAMATH

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Inlldg GC.& Mt

Q—u(on) (0201)  CHL (01/02) Page2of 11 Form 3038 1/01




27201

DOC ID #: 00005576911904004

THE SOUTH 84.4 FEET OF LOT 7 BLOCK 2, HOME ACRES, A RESUBDIVISION OF
ENTERPRISE TRACT 25, IN THE COUNTY OF KLAMATH, STATE OF OREGON.

which currently has the address of
1863 ARTHUR STREET, KLAMATH FALLS
[Strest/City]
Oregon 97603 ("Property Address"):
[Zip Code]

TOGEFHERWHHaHmeimmvemumwmhaeaﬁamedmmempaw.mdauemmt&
W.Mﬁxmmmmamdmm.mmmmmwﬁmmm
beeovetedbyﬂnisSecuﬂtyhmuumenLAﬂofthcfmegoingismfaredwinmisSewﬁtymum”the
"Property.” Borrower understands and agrees that MERS holds only legal title to the intercsts granted by
BmwerinthisSeanitymmummeuLifnecesmrymoomplywimhwmwstom,MERS(asnomineefor
Lenderandundcfsmowmandmigns)hastherighn toexercisemyorallofthomintemsts,including,
butnotlimiwdto.therighttoforeclomandsellthePropeﬂY;nndtotakeanyacﬁonrequiredofIznder
including, but not limited to, releasing and canceling this Security Instrument.

BORROWERCOVENANTSMBmowishwquywhedofﬂwemwherebyemveyedmdhasme
ﬁghtwgrmtmdcmveymerpMyandewPropmyhmmwmbm&exwptmrmcumbmmsof
reoord.Bouowerwamntsnndwﬂldefendgmualtytheﬁﬂetothe?mpertyagsinstaﬂdahnsanddanmds,
subjecttoanyencumbnncesofrecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
propexty.

UNIFORMCOVENANTS.BonowerandLenderoovmnntandagmeasfouows:

l.mtdWMMwImmethBm
shallpaywhenduethepdndpalof,andintemston.thedebtevidencedbytheNoteandmyprepaymcnt
chargcsandlatechargesdlwunderﬂlcNote.Bon'owershallalsopayfundsforEscrowItemspumantto
Secﬁm3.PaymmtsdueunderlheNoteandthisSecurityInmumeutshallbemdeinU.S.curmncy.
However,ifanychwkmoﬂwrinmmtmeivedbylmderaspaymentmdachowmmisSecuﬂty
msmmmtismmmedeendumpaiiLmdamquuimthatmymaumbsequmtpaymmmduemdu
theNoteandthisSecuritylnstrumentbemadeinoneormueofthefollowingforms,asselectedbyLmder:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
suchcheckisdmwnuponanhlsﬁmﬁonwhowdepodtsareinsuredby a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Paymcmsaredeemedreceivedbylmderwhmreceivedatmelocationdesigwedintthoteoratsuch
otherlocalionasmaybedesignatedbyLenderinaocmdmocwithmenodceprovisiminSecﬁm 15. Lender
mayreun'nanypaymcntorparﬁalpaymntifmepaymtorpmﬁalpaymcntsarehlsuﬂicientmbringthe
Imwm.LmdcrmnywceptmypaymmtmparﬁdpaymmtmsufﬁdmtmhdngmeLomcmenn
withwtwaiverofanyrighlshe:emderorprejudicetoitsrightstoreﬁmenwhpaymmtorparﬁalpaymcnmin
thet‘uture.but[.enderisnotobligaledmapplymwhpaymtsatthcthnemmhpaymwumwoepted.lfeach
PeﬁodicPaymmtisappliedasofitsscbedlﬂedduedate,ﬂmlzndetneednotpaymwrestonmppﬁed
funds.LendermayholdsuchunappﬂedfundsmﬁlBouowetmakcspaymmtwbﬂngﬂwLoencumm.If
Bon'owerdoesnotdosowidﬁnareasonablepeﬁodofﬁme,Lendcrshaﬂdthaapplysuchfnndaorremm
them to Borrower. If not applied earlier, suchfmdswillbeappliedtotheoutsmndingprindpdbalanceunder
the Note immediately peior to foreclosure. No offset or claim which Borrower might have now or in the futore
agﬁnﬂLmdushnﬂmlkammwuﬁommnﬁngpaymmmduemdameNmmdmisSmﬂwlmummt
or performing the covenants and agreements secured by this Security Instrument.

ZAppﬂuﬁondPaymmmoeraed&ExuptnothawiseduuibedmmisSecﬁmZaﬂpaymmm
acceptedandappﬁedbyundushaﬂbeappﬁedinthefoﬂowingordaofpﬁoﬂty: (a) interest due under the
Note; (b) principal due under the Note; (c)amuntsdueundetSection3.Swhpaymentsslmllbeappliedto
eachPeﬁodicPaymcntintheordah:whidlitbecmeduc.Anyremainingammtaslmllbeappliedﬁrstto
latecharges.seoondtoanyothu'ammmtsdueundu‘ﬂﬁsSecuﬁtylnstmmL and then to reduce the principal
balance of the Note.

mw-iG_L_, /ﬂA/\
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Nmeshaﬂnmextmdmpmtponeﬂwduedme,mchmgemeamomgofmePabdicPaymm.
S.Mfw&meM.BmwuﬂmﬂpaymLenderonthcdayPuiodicPaymmtsarednemda
theNoﬁe,untiltheNoteispaidinfull.asum(the"Funds")toprovideforpaymmtofamonmsduefor:(a)
taxesandassessmentsandotheritunswhichcanattainpziodtyoverdﬁsSeanityInstrumentasalienor
encumbranceonmeProperty;(b)leaseholdpaymentsorgrmmdrentsonﬂleProperty.ifany;(c)pmniums
formyandallinsmancerequiredbyLmderunderSectionS;and(d)MongngeInsumnce;nunhnns,ifany.or
anysumspayablebyBamwertoLenderinliwofthepaymentofMoﬂgageInsmancepremiumsin
accordance with the provigions of Section 10. These items are called "Escrow Items.” At origination or at any
timeduringthemnnoftheLom,LmdumaquuimthatCommmityAssociaﬁonDucs,Fees,and
Auessmmts,ifany.beescrowedbyBonower,andsuchdnes,feesandassessmentsshallbeanEsaowItem.

pachndertthmdsforEmetmsunlmLenderwaivesBomwu"sobligaﬁontopayﬂmedsforany
orallBsaowItans.LendetmaywaiveBamwa’sobﬁgaﬁontopaytoI@nderFundsforanyorallEsuow
Itemsatanytime.Anysuchwaivermayonlybeinwﬁling.lntheeventofsuchwaivet,lionowershallpay
directly, when and where payable, theamountsdueforunyEscmetunsforwhichpaymntothmdshns
bemwaivedbyLmderand,ifLenderrequires. shnllfumishtoLenderreceiptsevidencingsuchpayunnt
within such time period as Lender may require. Borrowa"soblignﬁontonnkesuchpaymentsmdtoprovide
receiptsshallforaﬂpurposesbedeanedwbeaeovenmtandagremmtconminedhnhisSecuﬂty
Insu'ummt,asthephrase'oovenantandagmement'isuwdinSecﬁonQ.IfBonowaisobligatedtopay
Escrowltenmdireetly.pumumttoawaivu.andnmrowerfailstopaymeammmtducforanEscrowItem.
LendermayexerciseitsﬁghtsmduSection9andpaymcham01mtandBon'owershallﬂ1mbeobligated
underSecﬁon9mrepaymLeuderanysudlamomLLendamayrevokcﬂ1ewaiverastomyorallEscrow
ItemsatanyﬁmebyanotioegiveninaccordancewithSectimlSand,upousuchrevocation,Bormwershall
pawamderaHFmds,andinmhamomm,ﬂmtamMnrequimdmderthiaSecﬁml
Lmdermay,atanytimc,oollectandholdFundsinmamomt(a)sutﬁcientmpermitLendettonpplythe
FundsatthetimespeciﬁedmderRESPA.md(b)notmaceedthemnxinnmammtalendercanmquire
lmduRESPA.Lendershallesﬁmateﬂleammtomedsdneonmcbasisofammtdatamdreamable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.
TheFmdsshaﬂbeheldinmhmﬁmﬁonwhosedeposimmimmedbyafederalagmcy,instmmentality,
orenﬁty(mcludinngder.if[znduisaninsﬁmﬁmwhomdeposimamsoinmed)orinanyFederalHome
LomBank.Lende.rshallapplyﬂwthdstopaytheEscrowItansnolamﬂmntheﬁmcspeciﬁedlmder
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unlesshnderpaysBonowerhlterestonmeFmdsandApplicable
Law permits Lender to make such a charge. UnlessanagreanmtismadeinwriﬁngorApplicableLaw
requiresinterestmbepnidonmeFmds.Lmdushannmberequiredmpameowmyintaestmemnings
onﬂleFm\ds.BormwaandLendercanagmeinwriting, however, that interest shall be paid on the Funds.
Lende.rshallgivetoBon'ower,withoutcharge,anannualacoountingofthePundsasrequiredbyRESPA.
IfthereisasulplusofFlmdsheldinescrow,asdeﬁnedunduRESPA.LenderahallacoounttoBormw
fortheexcessfundsinmordmcewid:RESPA.Ifthereisashortageomedsheldinescmw,asdeﬁned
underRESPA.I&ndershallnotifyBoxrowerasrequimdbyRESPA,andBonnwerslmllpaytoLendetlhe
amomtnecessarytomnkeuptheshminacomdancewithRESPA,butinmmomthm 12 monthly
paymcnts.lfﬂlmisadeﬁcimcyofFundahcldhescrow,asdeﬁnedunderRESPA,Lmdershallnotify
BmowuumquimdbyRESPA,mdBmowersbnﬂpaymLmdumeammtnwemrywmkeupme
deﬁcbncyinaccordmcewiﬂakBSPA,buthmmorethaanmmblypayments.
Uponpaymenthfuuofaﬂmsswuredbythemﬁwhsmmlcndashnﬂpmmpﬂymﬁmdw
Borrower any Funds held by Lender.
QChlrgu;Lm.Bmowumaﬂmymmmmm,chmﬁm&mﬂimpodﬁmamibumMe
mmePropmywhichcmaMpdoﬁtyoverﬂlisSecurityInmummt, leasehold payments or ground rents on
dlerpeny,ifmy.deommmﬁtyAsaociaﬁonDues.Fees,andAmmnts,ifany.Toﬂleextentthatthwe
itemsareEscrowItems,Bormwershallpaythunindlemannerprovidethection:!.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a)agreeainwr.itingtothepaymentofmeobligationsecuredbyﬂlclieninammneraweptablew
Lender,buton]ysolongasBonowerispafomﬁngsuchagreemmt;(b)oonteststhelimingoodfaiﬂlby.or

m-lqm Hh A
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forth above in this Section 4.
LeudermayrequheBouowtopayaone—ﬁmechargeforamalestatetaxvu‘iﬁcationand/orreporﬁng
service used by Lender in connection with this Loan.,
S.PmputylmamBomwaahaukeepmeimpmvemmmnwcxisﬁngmhuuﬁumcwdmme
Propatyinsuredagainstlossbyﬁre,haurdsincludedwiﬂﬁnthetem'cxtendedcovetage,'andanyom
hmdshduding,butmtﬁmiwdm,nrmquumdﬂmd&fmwmmLmdarequimmnis
inmranceshallbeminminedindleammmts(inchndingdeducﬁblelevels)andfortlwperiodsthathder
requim.WhnthdareqmmpumumtmmemwedingmmmchmgemlﬁngﬂwmmofmeLm

resulting from an objection by Borrower.
IfBorrowerfnilsmmajnminanyoftheoovaagesdemibedabove,I.mdermayobtaininsumnoe
coverage, at Leader's option and Borrower’s expense.l.enderisundunoobligaﬁontopurcbaseanyparﬁcular
type or amount of coverage. Therefi such coverage shall cover Lender, but might or might not protect
Bouower.Bonower’sequityhtherpu-ty.ortheoontmmofﬂw?roputy.againstanyﬂsk,hazardor

Bomwercmﬂdhaveobmined.AnymountsdisbumdbyLmderunderﬂlisSectionSshal]beeomeaddiﬁmal
debtofBouowersecuredbythisSecuﬁtyInmummt.'lhcseammmtsshallbearinterestatmeNotemteﬁom
thedateofdisbursmentmdshallbepayable,withsuchinterest.uponnoticefromLenderme'mwu-
requesting payment.
AﬂhlsmmcepoﬁciesreqlﬁmdbylmduandmnewalsofsuchpoﬁciesshaﬂbesubjectmLeudu"sright
todisappmvesuchpolicies.shaﬂincludeastmdardmageclause.andshaﬂmmeLmderasmongagee
andlorasanadditionallosspayee.Lendershallhavethcrightwholdthepoliciesandrenewalcetﬁﬁcates.If
reqdra,Bouowuabaﬂpmnpﬂygiwmlmdaaﬂrwdpmofpﬁdwemiummdmwﬂmﬁces.H

mortgagee and/or as an additional loss payee.
Intheevtofloas,BonowushaﬂgivepmmptmﬁcemmemmmeecauiermdLender.Lendamay

make proof of loss if not made promptly by Bomrower. Unless Lender and Borrower otherwise agree in

wﬁﬁng.myhmmcepmcwd&wmmuanmmemdedyingmmmcewurequiredbyLmdu,Mbe

nnydisbmseproceedsforthempairsandmstoraﬁouinasinglepaymentorinasetiesofprogreaspaymcnts
nstheworkisoompleted.UnlcssanagreunentismadeinwriﬁngorApplicableLawrequiresinteresttobe
pﬁdmmchmmmcepmwed&LmdushaﬂnubereqnimdmpamewamymtaestmeamMgsm
suchpromds.Feesforpublicadjusters,oroﬂlerthirdparties,retainedbyBu'rowershallnotbepaidwtof
ﬂleinsmceprocwdsandshallbethesoleobligaﬁonofBorrower. If the restoration or repair is not
economicallyfeasibleorl.ende:'ssecuritywouldbebssened.meinsuranceproceedsahallbeappliedwthe
sumssecuredbytlﬁsSecudtyInstmmem,whednerornotthmdue,withﬂleexoess,ifany,paidtoBonower.
Suchinsurancepmedsshallbenppliedintheo:derprovidedforinSecﬁonZ.
IfBorrowu'abandonsthePropeny.Lendunnyﬁle,negotiatemdsettleanyavaﬂableinsumnoeclaim
andrelatedmattm.HBormwerdoesnotmspmdwid:in%daysmamﬁceﬁ'omLmderthutheinsumce
can-ierhasoﬁ'emdtosettleaclaim,thLend@tmaynegoﬁateandsetﬂetheclaim.'l‘hem-dayperiodwill

covering the Property, 'mxofarasmwhﬂghtsareapplicabletoﬂxecovemgeofﬂmeperty.Imdetmyuse
theinsumnoepmmdseilhermrepairorrestoretherpenyorwpayamountsmpaidunderdleNmmthis
Security Instrument, whether or not then due.

6.0wupamy.Bomwashaﬂowupy,eaabﬁsh.aMuumehopmyuBomweispdncipdreddm
wimmwdaysaﬁameexecutiouofmisSecuﬁtylnsn'umntandshallcontinuetooocupyﬂlePropertyas
Bouowa"sprincipalmaidmceforatleastmwyearaﬂermedateofoocupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrower's control.

lumm-,q_b_(s .44,
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7.Pmﬁon.Mﬁnummeandeﬁecﬂondﬂmepeﬂy;lmpediom.Bomwashanmt
demy,dmgemimpdrﬁerpaq.aﬂowﬁerpmymdmﬂmmaoMtwaﬂemmerpmy.
Wheﬂmotnothrowerisresidingintherpeﬂy,Bouowcrshnllmaintaintherputyinordamprevent
thePropu‘tyﬁ'omdetuiomﬁnsordecreasinginvalueduewitscondiﬁon.Unlessitisdetetminedpursuantm
Sectionsthatrepairormmﬁonisnotecmomicaﬂyfeuible.Bonowershallpmmptlyrepmmerpatyif
damagedmavoidfurﬂladaeﬁmﬁmmdmmge.ﬁmmmwmemdmmﬁmpmcwdsmpddm
comwcﬁonwiﬂudamageto,orthetakingof,tbe?mpaty,Bormwershnﬂberesponsibleforrepdringm
mmhgﬁe?mpﬁyoﬂyﬁbmdahurduwdmwdsfmmchmnpom.hndumaydisbummmd&
fortherepdrsandresmﬁoninasinglcpaymentorinawiesofpmgresspaymtsasmcworkis
completed. If the insurance or con i prooeedsarcnotsuﬁciemtoxepairorrestoreﬂlchopﬂty,
BouowerisnotrelievedofBouowefsobligaﬁonfonhecomplcﬁonofsnchrepairouestoration.
Lenderoritsagentmaymakereamablcentriesupmmdhmpecﬁomofﬂmepaty.Hithas
reasombleeause,Lmdermnyinspectﬂleimedorofﬂleimprovemmtsonﬂmepeny.undershaﬂgive
Bouowernoticeattheﬁmeot‘orpﬁortomchminteriorinspectionspecifyingsuchmsonablecause.
&Borrower’uLoanApplimﬂon.Bonowershnllbeindcfmﬂtif,dumgmeLomapplicationpmcess.
Barrower Or any persons or entities acting at the direction of Bomower or with Borrower's knowledge or
oonsmtgavematuiallyfdse,nﬁsleading,minwcumemfomaﬁmmsmtemenmmundu(mfaﬂedm
provﬂel..enduwithmaterialinformation)inconnectionwimtheLom.Materialrcpresentationsinclude.b\n
are not limited to, representations concerning Bomower's occupancy of the Property as Borrower's principal
residence.
Q.Pmueﬁmdl,enda'smththehop&tymdmuUnderMSwmﬁylm&mLH(a)
BormwerfailstoperformthecovenantsandagmcmentscontainedinthisSecurityInmmncnt.(b)ﬂxe.reisa
legalproceedingﬂmtmightsigniﬁmttyaﬁecthde.f'sinterestinﬂwPropatyandlorrightsnndathis
Sw:dwmsmmt(mhuapweedhgmmmy,mmcmdemaﬁmmfoﬂdmfm
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations).or(c)Bonowuhasabmdawdthe?mpaty,thenlmdamaydomdpayfmwhatcveris
reasonabhmappmpﬁmwprowctbmda'smtautmdwhopmyandﬁghmmdaﬂﬁsSecu:itylnstrument.
Mudhsmmﬁngmdmmhgﬂwvﬂuofmemm.mdMgmdmmidngmerpaw.
I.cnder'sactionscaninclude,butarenotlimitedw:(a)payinganysumssecuredbyalimwhichhaspriority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its
interestintherpenymdlorrightsmderthisSecurity Instrument, including its secured position in a
bmkruptcyproceeding.Secuﬁngtherputyincludes,butisnotlhnitedw,mteringtheProputymmake
repairs,changelocks,replaoeorboudupdoorsmdwindows,dminwatafmmpipes,c.linﬁnmwildingor
othamdcviolaﬁommdanguowwndiﬁmmdhawuﬁﬁﬁummedmmoﬁ.ﬂﬁwghLmdamymke
actiontmduthisSection9,Lendcrdoesnothavetodosomdisnotmderanydutyorobligationtodoso.lt
isagreedthat].znderincursnoliabilityfornotmkinganyorallactionsauthorizedundcrthisSecﬁon9.
AnyamountsdisbursedbyLendaundetthisSecﬁon9shallbeoomeaddiﬁonaldebtof30n‘owersecured
byﬂlisSecurityInstrument.ThcscamoumsshallbcnrintaestattheNoteratcfromthedateofdisbursemmt
andshaﬂbepayable,wimmchmwrem,upmmﬁceﬁomlcndumemwamquesﬁngpaymmL
IfﬂﬁsSecurityInsmnnentisonaleasehold,Bormwashnlloomplywithalltheprovisionsofﬂlelease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.
lo.Mortguelmnrmu.HLendumquimdegagehmmcemamdiﬁmofmﬁngmc[m
BouowershaﬂpaythepmmiummquiredwnminmintheMoﬂgagemsumoeineﬁecLIf,foranyreason,ﬂw
Mongagehmmcemvmgemqtﬁmdbyunduceaseswbeavaﬂabhﬁommemmgagemm
preﬁouﬂypmﬁdedmmhmmmmmdBomwummquimdmmkesepamdyduigmwdpaymm
mwmdﬁemmiummemgagehmw&Bmwaahaﬂpay&epmmhmsrequiredmobmhwvmge
wbmﬁallyequivalmttotheMongagehumceprcviouslyineffecLatacoambsmnﬁnllyequivalentmme
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between Borrower and Leader providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insorer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insorer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on sach Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the Miscellanecus Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Barrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds mmltiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Bomrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and

shall be paid to Lender. -
Irildl:ﬁ._ MIA'A .
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, entitics or Successoss in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrament but does not exccute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make amy
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrament in writing, and is approved by Lender, shall obtain all of Barrower's
rights and benefits under this Security Instrument. Bosrower shall not be released from Borrower’s obligations
and liability under this Security Instrament unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comnection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express anthority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expresaly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

18, Notices. All notices given by Borrower or Lender in connection with this Security Instrament must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Leader shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument
ghall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
mmSectmtylnsu'umemlsalsoreqmrednnderAppheableLaw.theAppheableLawrequmenthllsansfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrament shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
comresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any

action. AL . LK
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tranafer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrament.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 1o pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the
carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s right to
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be duc under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any defaunlt of any other covenants or agreements; (c) pays all expenses
mcun'edmcnforcmgtthecuntyInsmment,mdudmg but not limited to, reasonable attorneys' fees,
property and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances, As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;, (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition"”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of amall quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products).

Initials: M"A A
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Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower leams, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior (o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in foll of all sums
secured by this Security Instrument without forther demand and may invoke the power of sale and any
other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable attorneys'
fees and costs of title evidence.

I Lender invokes the power of sale, Lender shall execute or cavse Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law, After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally eatitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to
any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to
all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of thig Security Instrument to protect Lender's interest in the Property and rights under
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or
loan agreement, we may purchase insurance at your expense to protect our interest. This insurance
may, but need not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you make or any claim made against you. You may later cancel
this coverage by providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchase by vs. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan balance,
the interest rate on the underlying contract or loan will apply to this added amount. The effective
d?tcofoove.ragemaybethedateyourpﬁorcovmgelapsedorthedateyoufailednoprovideproof
of coverage.

The coverage we purchase may be considerably more expensive than insurance can
obmnonyourownmdmaynntsamfy needfm'y damageoovemgeoranymmatory
liability insurance requirements mpowdbyApphcable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

A%LM (Seal)
MARY LOU LINOSAY 7 -Bormower

(Seal)

-Barower

(Seal)

STATE OF OREGON, K/ﬂhafﬁ County ss:
On this 9’7 day of fzf Do
above named

el Nla/y LLaeredm{the jagA

and acknowledged

the foregoing instrument to be his/her/their voluntary act and deed.
My Commission Expires: 5-37"0b Before me:
(Official Seal)
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