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1412 WALTER STREET

BETHLEHEM, PENNSYLVANIA 18818
610-332-1679

Loan Number: 2004-6562-OR

Order Number: (Specs Above This Line For Recording Daln)

DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document sre defined below and other words are defined in Soctions 3, 11, 13, 18, 20 and 21.
Certain rules reganding the usage of words used in thia document sro also provided in Section 16.

(A) “Security Instrument”™ means this document, which is dated, May 3, 2084, togothor with all Riders to this document.

(B) “Borrower” is MICHAEL C. ERLER aad SHIRLEY W. ERLER as tenants by the eutirety . Borrower is the trustor under this
Security Instrument.

(C)“Lender” is UNITED GENERAL MORTGAGE CORPORATION, organized and existing under the lsws of PENNSYLVANIA.
Lender’s address is 1412 WALTER STREET, BETHLEHEM, PENNSYLVANIA 18015, Leader is the beneficiary under this Security
Instrament.

(D) “Trustee” iz TALLMAN, HUDDERS & SORRENTINO
Trustoc’s addross is 1611 POND ROAD, ALLENTOWN, LEHIGH County, PENNSYLVANIA 18164,

(E) “Note” means the promissory note signed by Borrower and dated Miny 3, 2004 The Note statos that Borrower owes Londer EIGHTY-
'rnoumnmmmmmmmuwmwswlmmmmumﬂmmmw
in regular Periodic Payments and to pay the debt in full not later than May 1, 2024

(F) “Preperty”™ means the property that is doscribed below under the heading “Transfer of Rights in tho Property.”

(G) “Loan” means the debt evidencoed by the Note, plus interest, sy prepsyment charges and lats charges dus under the Note, and all sums
due under this Security Instrument, plus intorest.

(H) “Rlders” mesns sll Riders to this Security Instrument that are cxocuted by Borrower. The following Riders are to be executed by
Borrower (check box as applicable):

Adjustable Rate Rider Condominium Rider Socond Home Rider
Balloon Rider Planned Unit Dovelopment Ridor VA Rider

1-4 Family Rider Biweckly Payment Rider

Other (Specify) -

a)'AMmemmmmm”wmmmMMmmw
orders (that have the cffect of law) as woll as all applicable final, non-sppealable judicial opinions.

(n%-—wymmqm“dm‘nmdldlnh asscssments and other charges that are imposed on
Bormower or the Property by a condominium sssociation, homeowners association or similar organization,

(K)"Eloetre-klfndl'l‘n-fer"nuumymmﬁrofﬁn&.abudnnlmmonpumdbycheck.dm\,amhm
lmtnmmt.whlchumumd an electronic terminal, selophonic instrument, computor, or magnetic tape 50 & to order, instruct, or
authorize a financial institution it or credit an account. Such term includes, but is not limited to, point-of-sale transfors, automated
Nluumhwmmﬂanmhlmwwmmmmfanmdlmmdchmwm
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(L) “Escrow Itsms™ means those items that are described in Section 3. 27334

(M) “Miscellancous Proceeds™ means any compensation, settlement, sward of demages, or proceeds paid by any third party (other than
mmMﬂdmduﬁemWhSmS)ﬁr(ﬂdww.meoﬁh?w( condemnation or
other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) “Morigage Insurance™ means insurance protocting Lender against the noapsyment of, or default on, the Loan.

%mm—FWMWyMWMM(l)WMMMMNmplul(li)mylnounu

(P) “RESPA™ moans the Roal Estate Scttlomont Procedures Act (12 U.S.C. § 2601 unq)mdmunplunenm Reguhdonx
(24 C.F.R. Part 3500), as might be amended from time to time, or any sdditional or successor logislation or ngMon
samo subjoct matter. As in this l.nlmmt."RESPA"mlh'llnlll and restrictions that are mnsgmluu

“foderally related mortgago loan™ even if the Loan does not qualify as a “federally relstod mortgage loan™ under A.

(Q) “Succsssor in Intsrest of Borrower™ moans sny party that hes taken title to the Property, whether or not that party has assumod
Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

mlSeam!yluuunmmumlM(l)ﬂwtqnymuoﬂheum.mdlnrmwnh.ummmdmd:ﬂmmoﬂheNow;md
(if) the performance of Borrower’s covenants and WWMMWMMNMFW
mvoabl_;ﬂmmdmwysmﬁmﬂ&mhﬂ.mﬁmofnb.hfdhﬂudmwm the County of

See Attached Exhibit 'A’

Parcel Identification Number: 3510-021D0-01300-000

which currcatly has the address of: 21723 GRAY WOLF LANE
SPRAGUE RIVER, OREGON 97639 (“Property Address™):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and fixtures now
or heroafter a part of the property. MIWWNMMMMWWMWQWMI“MW:
referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawflilly seizod of the estate hereby conveyed and has the right to snd convey the
Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will generally the title to
the Property against all claims and domands, subjoct o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations by
jurisdiction to constitute a uniform security instrument covering roal property.

UNIFORM COVENANTS, Borrower and Lender covonant and agroe as follows:

1. Payment of Principal, Intercst, Escrow Itemus, Prepayment Charges, and Late Charges. Borrower shall pay when due the

principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due under the Note. Borrower
Mdnmﬂmﬁfahwlm-pmmm mmmumwuwwmmmgn

8. currency. However, if any check or other instrument Mummmdwﬂnﬂmamumwylmu
mn-nedml.mderunpdd.lmdumyreq d‘,‘;:.l:lyonll due under the Note and this Security Instrument be
mdehomumeofﬁeﬁoﬂowmfam ] byLmdlr(l)cuh. ) money order; (¢) certified check, bank check, treasurer’s
chock or cashier’s chock, provided any drawn upon an institution wiose doposits are insured by a fedoral agency,

instrumentality, or catity; or(d)Elecmnthmcthuﬁer

mﬂmmhﬂmmhﬂuﬁel&mm%w payment or partial payment insufficient to
mcbmmmgmwwmdmnﬁuhemdummdmmmﬂ@hm such payment or partial payments in the
fiture, but Lender is not obligated to apply such paymenta at the time such are If each Periodic Payment is applied as of

ita scheduled dus date, then Lender noed not pay inferest on unappliod Lender may such unapplied funds until Bocrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or
return them to Borrower. I not applied earlier, such fimds will be applied to the outstanding principal balance under the Note immediately
prior to foreclosure. No offsct or claim which Borrower might have now or in the fture against Lender shall relieve Borrower from making
peyments duc under the Noto and this Security Instrument or performing the covenants and agroements secured by this Security Instrument.

Z.Applknthnofhyn-horl'm Excopt as otlxswise described in this Section 2, all payments acoepted and spplied by
Lender shall be applied in the following order of | (l)lmdneunder&em(b)phupdduewmeNow,(c)mmdm
under Section 3. Such payments shall be applied to each Periodic P in the order in which it bocame doe. Any
Mlbemmwhwwmmmmm unduﬂulScaritylmummt.ndﬂnumreduwﬂwprmpd
balance ofte.

lfLundermmlmmmhlwmwwwwhmlmwmwmmw

due, the payment may be applied to the delinquent payment and the late charge. If moro than one Periodic

may apply any payment received from Borrower to the repayment of the Periodic |f|ndmﬂiemth|t.uehpuym
can be paid in full. To the oxtent that any cxcoss exists after the payment is applied to the full payment of ono or more Periodic Payments,
lwhexcual;ybuwliedmmthchuwdu.Volmhryprapnymmhlhﬂlbolppliedﬂrlttomymynnnchr;umdlhenu
described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Noto shall not extend or
postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duo under the Note, until the Note is paid
infull.unm(ﬂw“Fmd:")mpovideforplymoflmomdwfon(l)muandmmdo(bu|mmwhmhmmma1ty
over this Security Instrument as a lien or encumbrance on the Property; (b) lcasehold payments or ground rents on the Property, if any; ()
promiuma for any and all insurance roquired by Lender under Section 5; and (d) Mortgage Insurance premiums, if eny, or any sums payable
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by Borrower to Londer in lieu of the payment of Mortgage Insurance promiuma in accordance with the provisions of Section 10. These
items are called “Escrow Items.” At origination or at any time during the torm of the Loan, Lender may require that Comnunity Association
Dues, Foos, and Asscssments, if any, bo escrowed by er, and such dues, foes and ssscssments shall be an Escrow Iom. Borrower
shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funda for Escrow Items
unlcss Lender waives Borrower's obligation 1o pay the formywnﬂEnuwlm.Luﬂumywdemwuloblmﬂonwp-y
munduFmﬁfumyordlEmwlmnmymAnywhmmly be in writing. In the event of such waiver, Borrower

pydhecdywbaundwhwe ﬂ:lmamdnefonny&uvwhau which psymont of Funds has been waived by Lender
and, if Londer requires, shall to Lender receipts evidencing zymunwnhmnnhmmﬂodnundumym
Bormwulobﬂpﬂonbmkuuehplymmdmmmdpulhn be doemed to be a covenant and agroamont
contained in this Security Instrument, as the phrase “covenant lp'aunult"huedeecﬁon9lmewauobhptedw Escrow
Items directly, pursuant to a waiver, and Borrower fhils to pay the amount due for sn Escrow ltem, Lender may exercise its rights under
Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such smount. Lender may
revoko the waiver as 10 any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are thon required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to pormit Lender to spply the Funds at the time specified

under RESPA, and (b) not to exceed the maximum amount a lender can under RESPA. Lender shall estimato the amount of Funds
dueonﬂ:eb-uofnmdlnuﬂmbhmofmimu Escrow Items or otherwise in accordance with Applicable
MFmalhnbeheHmmmmonwhuedq)odummm a foderal agency, instrumentality, or entity (inchuling Lender, if

Lender is an institution whose deposits are so insured) or in any Federal omeLmBaﬁ.LmderlhlnnpplythoFmﬁmpnyﬂwEnw
Items no later than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow acoount, or verifying the Escrow Items, unless Lender pays Borrower intorest on the Funds and icable Law
permits Lender to make such a charge. UnlunnqremunndemwnungotApphubbhwmqmmmmmmhe on tho Funds,
Lender shall not be required to pay Borrower any intorest or carnings on the Funds. Borrower and Lender can agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to Borrower for the excoss funds in

accordance with RESPA. If there ina of Funds held in cscrow, as defined undor RESPA, Londer shall notify Borrower as required
by RESPA, and Borrower shall pay to the amount noccssary to meke up the shortage in accordance with RESPA, but in no more
than 12 payments. [f there is a deficiency of Funds hold in escrow, as dofinod under RESPA, Lender shall notify Borrower ss

nq\nmdl&ym 2 rcotly A, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in
DO More 1 pltymn

Upoa payment in full of all socured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fincs, and impositions attributable to the Property which can
mmuwhmmmmumummdmmﬁem if any, and Community Association Duos,
;gMAmﬂmToﬂnmummmelmBm pay them in the manner provided in

ion 3

Bonowd:dlmtlydlmmyhenwhwhhuplmtymﬂtheamtylnmmtmhuBamw(l)wmwnmm
the payment of the obli secured by the lien in & manner accoptable to Lender, but only so long as Borrower is
mt.(b)eomh Bmmgoodﬁnhby.wdefm&apmufwemofﬂnhmm.hylwwudhgwhnhhlmdulopmm
oporate to prevent the enforcoment of the lien while those procoedings are pending, but only umtil such proceodings sre concluded; or (c)
mﬂmnﬁebldaofﬁelmnwmu%mlmd«mbadmmhlmmmsmmlfLedu'
determincs that any part of the Property is subject to a licn which can aitain priority over this Security Instrument, Leader may give
Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower aliall satisfy the lien or take one
or more of the actions st forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for & real cstate tax verification and/or reporting service used by Lender in

S, Property Insurance. Borrower shall mempvvmumwexmuhuufhawmh unndlpiutlou
by fire, hazards included within the term coverage,” lndanyoduhulldﬂ but not limited to, and floods,
for which Lender requires insurence. This insuranco shall be maintained in the amounts deductible levels) and for the periode that
MleﬂhmﬂuMhhMﬂmmm term of the Loan. The insurance carrier
mummumwmmmw-m» Borrower’s choice, which right shall not bo

exercised unreasonably. Lender may roquire Borrower to pay, in connection with this Loan, either: () & one-time charge for flood zone
dotermination, cortification and tracking services; or (b) a ono-time for flood zone determination and certification services and
subsequent charges csch time remappings or similar changes occur roasonebly might affect such determination or certification.
Borrower shall also be rupouibleihrﬂnepuymoﬁnyfouinwedbydxl’eduﬂ Emergency Management Agency in connection with
the review of any flood zone determination resulting from an Borrower.

If Borrower fails to maintain any of the coverages describod above, Lender may obtain insuranco coveragoe, st Lender’s option and

Borrower's . Lender is under no obligation to purchase any particular type or smount of coverage. 'lhuafon.mhcomplhnll
cover Lender, nudnorml,ﬂ:tnotpmtthmmr.Bormwuquhymﬂwhopmy onbeemmofthel'mpmy any risk,
hazard or linbility and might provide groater or lesser covernge than was previously in effect. l&wwledsaﬂutﬂxecoltofﬂn

insurance coverage 30 obtained might significantly cxceed the cost of insurance that Borrower coukd have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. Those amounts shall boar
mwmuﬂleNobmﬁmdwdmofdilbmmmdﬂallbcplylHe.wiﬂlmhmmnoﬁceﬁanmdmem
requesting payment.

All insurance policios required by Londer and renewals of such policies shall be subject to Lender’s right to disapprove such policics,
llnllmludelmdltdmwmmhﬂmm“wwwuumnwmmNmlihwﬂ:
nghtmholdﬂ:epollciumdnnewllmﬁmu 1f Lender requires, Borrower shall promply give to Londer all receipts of paid premiums

and rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction
of, the Property, such policy shall includc a standard mortgage clause and shall name Lender as morigagee and/or as an additional loss

peyec.

In the event of loss, Borrower shall give prompt notice to the insurance carrior snd Lender. Lender may make proof of loss if not made
promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether or not the underlying
insurance wss required by Londer, shall be applied to restoration or repair of the Property, if the restoration or repair is economically
feasible and Lender’s security is not lessened. During ngmlndmﬁmﬂmpmod.l.endumnhwmendnmholdndnmm
MmﬂlLeMuhuhqu:pamtymmpeet Property to casure the work has boen completod to Lender’s satisfaction,
providod that such inspection shall be undertakon promptly. Lender may disburse procoeds for the repairs and restoration in a single
plynmtormumuofpmwplymuuhwkucanplmUnlaunlmm-ndemwnunsormhahbmraqm
interost to be paid on such insurance procoods, Lender shall not be required to psy Borrower any interest or oanings on such procoeds. Fees
forpubhcad]u&ul.ormhwﬂmdpamel.mnedbyBonkulhd]notbepudoutofmemlmweproceedlmdlhdlbethelok
obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the exoess, if sy, paid to
Borrower, Such insurance procoods shall be applicd in the order provided for in Section 2.
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If Borrower abandons the Property, Lender may file, nogotiste and settlo any available insunance claim and related matters. If Borrower
doanouupondm”mbnmmwmhmmhoﬂhﬁmm;cmmm&mm
lnduttledn_cll.im.miio-dlypaiodwiﬂbqhwhmthenodoehﬁvm.hoiﬂuem.aiﬂmdunquiuthohmmdu&cﬁm
ZZo(od:awue,anwbuubyln_iumlnLenchr(l) Borrowor’s rights to sny insurance proceeds in an amount not to exceed the smounts
uq:qdmda:lheNohwthhSeamty_lnﬂrmt. (b) any other of Borrower's rights (othor than tho right to any refund of unesmed
pmmpldbyﬂm)mdalllmmﬁduwwhgﬁe?mpmy.iuo&rumhﬂghunnpplhbhmtﬁemofﬂn
Pmputy.Lendu'nlywﬁelmmedsdﬂuwmhumh?mmwbpymmpddmdudwwaﬂlh
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall , establish, and use tho Property as Borrower's principal residence within 60 after the

mfummW%lm@mmwﬂwum-mwmhum%mm
of occupancy, unless Lender otherwise agrees in writing, which consent not withheld, or unless

h pancy unicas | ¥ ' unroasonably extenuating

damaged to avoid further deterioration or damage. If insurance or condemnation proceeds aro paid in connection damage 10, or the
ukin;of.ﬂxel’mpmy.Bmmnhlllhm&bfmmﬁhamwmwifwmmmfww
purposcs. Leader may disburse proceeds for the repairs and restoration in a single paymont or in s series of paymonts as the work
is completed. If the insurance or condemnation Mmmmwmmhumhhmmummlwuf
Borrower’s obligation for the completion of Tepair or restoration.

Lender or its agent may make reasonablo entries upon and inspections of the Property. If it bas reasonsible cause, Lender mmy inspect
the'mlu'ioroftbcMmmw.mmﬁwmmnhmﬁNWNMmMaw
specifying such reasonable cause.

&mmmmmmuhmmmmmwﬂnﬁummwmymu
entitics acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false, mi ing, or maccurate
information or statements to Lender (or failed to provide Lender with material information) in connection with the Loan. Material
Mmmmmlmmmmmmmﬁmwumwm

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instramsant. if(s) Borrower fiils to perform the
covenants and agrecments contained in this Security Instrument, (b) there is a logal procooding that might significantly affect Londer's
whmmwmﬁmwthMnﬁmem(mhulMuhhnmy.mfwwmw
forfeiture, for enforcoment of a lien which mey attain priority over this Socurity Instrument or to cnforce laws or regulations), or
(c) Barrower has abandoned the Property, then Lender may do and pay for whatsver i ressonable or appropriate 10 protect Lender’s interest
in the Property and rights under this Security Instrument, including protecting and/or ssscssing the valuc of the Property, and securing
and/or repairing the Property. Lendor's actions can includs, bat are not limitod 10: (a) paying any sums secured by a licn which has priority
over this Secunity Instrument; (b) appesring in court; snd (c) paying reasonable sttormeys’ to protect its intorest in the Property and/or
rights under this Security Instrument, including its sccured position inlbcnkmmmading. Securing the includes, but is not
limited to, entoring the Property to make repairs, change locks, replace o board up and windows, drain water pipos, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off, Although Lender may take action under this
Swﬁon9.Lendﬂ'doanotluvetodonolndhnotmdurmydmyord:lipﬁontodolo.ltingrwddutunduinammlilbilityfornot
taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall bocome additional dobt of Borrower secured by this Security Instrument.
These smounts shall bear intcrost at the Note mte from the date of disbursement and shall be payable, with such interest, npon notice from
Lender to Borrower roquesting payment.

If this Sccurity Instrument i on & leaschold, Borrower shall comply with all the provisions of the lease, Borrower shall not surrender
the Jeaschold ostate and interests herein conveyed or terminato or cancel the ground loase. Borrower shall not, without tho oxpress written
conscnt of Lender, alter or amend the ground lease. If Borrower acquires foe title to the Property, the leaschold and the foe titie shall not
merge unless Lender agroes to the merger in writing.

1. M lumlfleﬂMMmghm.uemdﬁmdmﬁ;hlmBmlimhmﬁm
required to i theMomelnlmnceil_uﬁeet.lf..

equy
coverage is not available, Borrower shall continus i pay to Lender the amount of the separately designated payments thet were due when
ﬂwinsmneaeovameuudtobeineﬁea.Lmda?:‘%lmmmdmhhemulm«ﬂmd-bhbumhliwof
Insurance. Such loss reserve shall be noo-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender

shall not be required to pay Borrower any interest or camings on such loss reserve. Londer can no longer require loss reserve payments if
Mortgage lnsurance covorago (in the amount and for the period that Lender requires) providod by an insurer selected by Lender again
becomes svailable, is obtained, and Lender roquires scparately designatod payments toward the premiums for Mortgago Insurance. If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make scparately designated paymonts
toward the premiuma for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in offect, or to
provide a non-refundable loss reserve, until Lendor’s requirement for M Insorance ends in accordance with any writton agroement
between Borrower and Lender providing for such termination or until i is required by Applicable Law. Nothing in this Section 10
affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or anry entity that purchases the Note) for certain losscs it may incur if Borrower docs not repay
mLmuw.BmowhmlmmmeMw

Mortgage insurers ovaluate their total risk on all such in force from time to time, and may enter into agreoments with other
partios ﬂlltmelbnr:d:nndﬂyﬂuirﬁlk).ormmdweM.menmmmdﬂ:ndiﬁouﬂmmmmymm
msurer and (or partics) to agrooments, agreements may require insurer 1o peyments using any
mmeofﬁndlmn?i:tymmwmmmthlnmbb(whid:myimlude omwmwwﬁm).

Anmultoﬂheleamn.Lmder.lnypmluuoﬁheNoto.moduiumw.uyrei:m.myoﬂwrunity.ormylﬂihmof
any of the foregoing, may receive (directly or indircctly) amounts that derive from (or Might be characterized as) a portion of Borrower’s
payments for Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreoment
providos that an affiliatc of Londer takes a share of the insurer's risk in exchange for a share of the premiums paid to the insurer, the

is ofton termed “captive reinsurance.” Further:

() Any such agresments will not affect the amounts that Borrower has agreed te pay for Mertgage Insurances, or any other
torms of the Loan. Such sgresments will not increase the amount Borrower will ews for Mortgage Insurancs, and they will net
entitle Borrower to any refund.

mrwmnmmmw Form 3038 1M1
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(b) Any such agreemeonts will not affect the rights Borrewsr has - If any — with respect to the Mortgage Insurance under the
Homeswners Protaction Act of 1998 er sy ether law. These rights may lnclude the right to recelve cortain disclosurss, te regwest
and obtain cancellstion of the Mortgage Insurance. Te have the Mertgage Insurance terminsted antematically, and/or to recelve a
refand of any Mertgage Insurance promizms that wers anearned at the time of such cancellation or termination.

11. Assignment of Miscellanesns Preceeds; Forfelture. All Miscellancous Proceeds are hereby assigned to and shall be paid to

If the Property is such Miscellancous Proceeds shall be applied to rostoration or repair of the Property, if the restoration or
ropair is oconomically ko and Lender's security is not lossened, During such repair and restoration period, mmm
whnldnthMiloellmeouHMmﬁlehMmmubmmmmmmhmmm ©
Lendex’s satisfaction, provided that such inspection shall be promptly. Lender may pey for the repairs and restoration in a single
disbursecment or in a scrios of progress psyments as tho work is completod. Unless an agreement is mado in writing or Applicable Law
roquires interest to be paid on such Miscellanoous Proceods, Lender shall not be required to pay Borrower any interest or carnings on such
Miscellancous Procoeds, If the restoration or repair is not economically feasible or Lender’s security would be lossened, the Miscollaneous
Proceeds shall be applied to the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if any, paid 1o
Borrower. Such Miscellanoous Procoeds shall be applied in the order provided for in Section 2.

In tho ovent of a total taking, destruction, or loss in value of the Property, the Miscellanoous Procesds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in valuc of tho Property in which the fair market value of the Property immediately
before the taking, destruction, or loss in valuc is equal to or groater than the amount of the sums secured by this Security Instrument
i i before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agroe in writing, the suma secured
byﬂlisSeeuritylmﬁdlhmwwmthwmmeWhhﬂmﬁwﬁw(l)lhetoul
amount of the sums socured immediately before the partial taking, destruction, or loss 1n value divided by (b) the fair mariet valus of the
Property immediately before the partial taking, dostruction, or loss in valuc. Any balance shall bo paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market vahue of the Property immediately
before the partial taking, destruction, or loss m value is less than the amount of the suma socured immediatoly before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellanoous Proceeds shall be applied to the
sums sccured by this Security Instrument whether or not the sums arc then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that tho Opposing Party (as defined in the next
scatence) offers to make an award to settle a claim for damages, Borrowor fails to respond to Leader within 30 days after the date the notice
is given, Lender 1 authorized to colloct and apply the Miscellancous Procoeds cither to rostoration or ropair of the Property or to the sums
sccured by this Security Instrument, whether or not then due. “Opposing Party™ means the third perty that owes Borrower Miscollsnoous
Pmecedlwﬂwpmz:piuwhommhuﬁghofaﬂionhm’udmuiwcumhm

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun thet, in Lender’s judgment, could result in
forfeiture of the Property or other material imparment of Lender’s interest in the Property or rights under this Security Instrument.
Borrower can cure such a default and, if accoleration has occuimed, reinatate as provided in Soction 19, by causing the action or proceeding
to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Londer's
interest in tho Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are sttributable to the
impairment of Lender's intorest in the Property are hereby amigned and shall be paid to Lendar.

All Miscellancous Prococds that are not spplied to restoration or repair of the Property shall be applied in the order provided for in
Soction 2.

12. Berrower Not Reloased; Ferbearanes By Louder Not & Walver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Intercst of Borrower shall

preclude the exercise of any right or remedy.

13. Joint and Several Lisbility; Co-siguers; Ssccessors and Assigne Bound. Borrowor covenants and agroes that Borrower’s
obligations and liability shall be joint and scvoral. However, any Borrower who co-signs this Security Instrument but docs not execute the
Note (a “co-signoer”): () is co-signing this Security Instrument only to morigage, grant and convey the co-signer's interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated o pay the sums secured by this Security Instrument; and (c)
agreos that Lender and any other Borrower can agroe to extend, modify, forboar or make any sccommodations with regard to the torms of
this Security Instrument or the Note without the co-signer’s consent.

SubjectmtbepruvisionlofSocﬁonI&lnySwinlmameuwwbomBmw'lolemduthkSeaﬁty
Instrument in writing, and is approved by Lender, shall obtain all of Bosrower's rights and benefits under this Security Instrument.
Borrower shall not be reloased from Borrower’s obligations and lisbility under this Security Instrament unlcss Lender agroos to such rolease
in writing. The covenants and agrecments of this Socurity Instrumont shall bind (except as provided in Section 20) and benefit the
successors and sssigns of Lender.

ltMCWmemhhthmﬁmmm‘lmfaﬁemﬁ
protecting Lender’s interest in the Property and rights under this Socurity Instrument, inchading, but not limited to, attomeys” foes, property
inapoction and valuation fees. In regard to any other fees; the absence of express authority in this Security Instrument to a specific
foo to Borrowor shall not be construed as a prohibition on the charging of such feo. Londer may not charge foos that are prohibited
by this Security Instrument or by icable Law.

If the Losn is subject to a law which scts maximum loan charges, and that law is finally interpreted so that the intorest or other losn
charges collected or to be collected in connoction with the Loan exoeod the parmitted limits, thon: (a) any such loan charge shall be reduced
by the amount necessary to reduce the charge to the permitted limit; and (b) any sums alresdy collocted from Borrower which excoeded
pormitted limits will be refunded to Borrower. Lender may choose to mako this refund by reducing the principal owoed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduction will be trested as a partial prepayment without any
propayment charge (whether or not a prepsyment charge is provided for under the Notc). Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute & waiver of any right of action Borrower might have arising out of such overcharge.

15. Netices. All notices given by Barrower or Lender in connoction with this Socurity Instrument must be in writing. Any notice to
Bamwinomno_cdmwiﬂnhi.lSeﬂnitylummeedeumdmhwbeqﬁmmBmwwhmunihdbyﬁmdu,mﬂor

designated a substitute notico address by notice to Loader. Bocrower shall promptly notify Lender of Borrower's change of addross. If
Lender specifics a procedure for reportin ;m‘-mﬁmmmmmmamfmwm

ified procedure. There may be only onc designated notice addross under this Socurity Instrument st sny onc Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender’s addross stated herein uniess Lendor has designated another
addross by notice to Borrower. Any notice in connection with this Security Instrument shall not be doemed to have been given to Lender

mmeuwmww Form 3038 101
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until actually received by Lender. If any notice required by this Security Instrument is also roquired undor Applicable Law, the Applicable
Law requiremnent will satisfy the corresponding roquirement under this Security Instrument.

16. Governing Law; Severability; Rules of Coastructiea. This Socurity Instrument shall be governed by federal law and the law of

jurisdiction in which the Property is located. All rights and obligations contained in this Security Instrument aro subject to any
requirements and limitations of Applicablc Law. Applicable Law might explicitly or implicitly allow the partics to by contract or it
might be silont, but such silenco shall not be construod as a prohibition against agroeement by contract. In the cvent thet any provision or
clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (s) worda of the mesculine gender shall mesn and include corresponding neuter words or words of
the feminine gender; (b) words in the singulsr shall mean and include the phural and vice versa; and (c) the word “may” gives sole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall bo given onc copy of the Note and of this Security Instrument.

18. Transfer of the Property or s Beneficial Interest in Borrewer. As used in this Section 18, “Interest in the Property™ moana any
legal or beneficial interest in the Property, including, but not limited to, those beneficial intercets transforred in & bond for deed, contract for
deed, installment sales contract or escrow agrocment, the intont of which is the tranafer of title by Borrower at a fisture date to a purchaser.

If all or any part of the Property or any Inferost in the Property is soki or trursferred (or if Borrower is 0ot & natural person and a
beneficial interest in Borrower is sold or transferred) without Londer’s prior writton consent, Lender may require immediate payment in full
ﬂﬁmﬂhﬂﬁwam However, this option shall not be exercised by Lender if such oxercise is prohibited by

e Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide & period of not less than 30

from the date the notice is given in accordance with Soction 15 within which Borrowor must pay all sums secared by this Security
Instrument. If Borrower fails to pay these sums prior to the expirstion of this poriod, Lender may invoke any remedies permiticd by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meots certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (8) five before mlo of the Property
pursuant to sny power of salo contained in this Security Instrument; (b) such other period 85 Applicable Law might specify for the
terminstion of Borrower’s right to reinstate; .w(c)mom?tm;mkm' Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc is Security Instrumcat and the Noto as if nc acceloration had occurred;
(b) cures any defsult of any other covenants or agreements; (c) psys sll expenses incurred in enforcing this Security Instrument, including,
but not limitoed to, reasonable attorneys® foos, property inspoction and valuation foos, and other fees incurred for the purpose of protecting
Lender’s interest in the and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to
assuro that Lender's interest in the Property and rights under this Sccurity Instrument, and Borrower's obligation to pey the sums secured by
this Security Instrument, shall continue . Lender may roquire that Borrower pay such reinstatement sums and expenses in onc or
more of the following forms, as sclectod by Lender: (2) cash; (b) order; (c) certified check, bank check, troasurer’s chock or cashior's
check, provided any such check is drawn upon an institution whose its arc insured by a federul agency, instrumentality or entity; or
(d) Electronic Funds Transfer. Upon reinstatemont by Borrower, thia Security Instrument and obligations sccured hereby shall romain fully
effective as if no acceleration had occurred. However, this right to reinstato shall not apply in the case of acceleration under Section 18.

20, Sale of Nete; Change of Loaa Servicer; Netice of Grievance. The Note or a partial interest in the Note (together with this
Security [nstrument) can be sold one or more times without prior notice to Borrower., A sale might result in a change in the entity (known as
the “Loan Servicer™) that collects Periodic Payments due uader the Note and this Security Instrument and porforma other loan
scrvicing obligations under the Note, this Security Instrument, snd Applicablo Law. There also might be oac or more changes of the Losn
Servicer unrelated to a sale of the Note. [f there is a change of the Loan Servicer, Borrower will be given writton notice of the change which
will state the name and address of the new Loan Servicer, the address so which peyments should be miide and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligationa to Borrower will romain with tho Loan Servicer or be transfeered to
a successor Loan Scrvicer and are not assumed by the Note purchaser unlesa otherwise provided by the Note purchaser.

Nciﬂ:etBormwu'norLendwnyeummwe.join,wheﬁ;ndwmyjudiddwﬁm(-ehbamhdiﬁdﬂliﬁmwhmhof
a class) that arises from the other party’s actions pursuant to this Security Instrumont or that alicges that the other party has breached any
provision of, or any duty owed by reason of|, this Socurity Instrument, until such Borrower or Lender has notified the other party (with such
notice given in complisnce with the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable
period after the giving of such notice to take corrective action. If Applicable Law provides & time period which must elspse before certain
action can be taken, that time period will be deemed to be ressonable for of this paragraph. The notice of accoleration and
opportumity to curs given to Borrower pursusnt to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed 10 satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21, Hazardeus Substances. As used in this Section 21: (a) “Hazardous Substances™ are those substances definod as toxic or hazardous
substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatilo solvents, materials containing asbestos or formaldohyde, and radioactive
materials; (b) “Eavironmental Law” moana federsl laws and laws of the jurisdiction where the Property is located thet relate to hoalth, sefety
or envircamental protection; (c) “Environmental Cleanup™ includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an “Environmental Condition” means & condition that can cause, contribute to, or otherwise trigger an
Environmental Clesnup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or throaten to release
ary Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyono clsc to do, snything affecting the Property
(a) that is in violation of any Environmental Law, (b) which crestes an Environmental Condition, or (c) which, due to the preseace, use, or
rolease of a Hazardous Substance, creates s ition that adverscly affects the value of tho Property, The preceding two sentences shall not
apply o the presence, use, or storage on the Property of small quantitios of Hazardous Substances that are gencrally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited o, bazardous substances in consumer

ucts).
pmdBon)owlepronpdygiveLcndsrwﬁﬂmmﬁeeof(l)myhvuﬁpﬁon.chhmdamnd.hwmitorodﬂnﬁmbyny
governmontal or regulatory or private party involving the Property and any Hazardous Substance or Environmental Law of which

agency
Borrower has actual knowledge, (b) any Environmestal Condition, including but not limited to, any spilling, lesking, discharge, release or
threat of release of any Hazardous Substance, and (c) any condition caused by the prosence, usc or release of a Hazardous Substance which
adverscly affects the valuo of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affocting the Property is necessary, Borrower shall take
all nocessary remodial actions in sccordance with Environmental Law. Nothing hercin shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Londer further covenant and agroe as follows:

mr-wmhmww Form 3038 101
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nm;wn—ummmumpﬂuumrﬁm‘w-m«w
covenant or agrecmsut in this Security Instrument (but not prior to scesloration under Section 18 unless
m-h-).muuu-nnm(-)thod-n-lu(b)mmmuunmm(e)-mmumnmm
the date the netice is given to Berrower, by which the default must be cured; and (d) that faflure to cure the default en or
date specified in the notice may result in acceloration of the sums secured by this Security Instrument and sale of the Property. The
notice shall farther taform Berrewer of the right te reinsiats after accelorstion and the right te bring a court actien te asert the
nen-existence of s default or any ether defonse of Berrewsr to acceleration and sale. If the default is net cured on or before the date
specified in the netice, Londer at its optian may require immediate payment in fall of all sums secured by this Security Instrument
without farther demand and may invoke the pewer of sale and any other remsdies permitted by Applicable Law. Lender shall be
entitied te callect sll sxpenses Incarred {n pursaing the remedies provided in this Sectien 21, including, but not limited te,
reasenable aitorneys’ foes and costs of titls evidencs.

If Lender invokes the power of sals, Lender shall execute or canse Trustes to execute a written notice of the eccarrence of an
event of default and of Lender’s slectien te canse the Preperty to be seld and shall camse such netice to be recorded in each comnty
in which any part of the Preperty is lecated. Lender or Trustee shall give notics of sale in the manner prescribed by Applicable Law
to Berrewer and to sther persens prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without
demand on Borrower, shall sell the Preperty at public auctien te the highest bidder at the time and place and under the terms
deaignated in the notice of sale In ane or more parcels and in any order Trustee determines. Trustee may posipone sale of all or any
parcel of the Property by public announcement at the time and piace of any previously scheduled sale, Lender or its desiguee may
purchase the Property at any sale.

Trustes shall detiver to the purchaser Trustee’s deed conveying the Preperty without any covenant or warranty, sxpressed or
implied. The recitals in the Trustes's deed shall be prima facle svidence of the truth of the statoments made therein. Trustes shall
apply the proceeds of the sale In the fellowing order: (s) to all expenses of the male, Incinding, but not Emited to, rensonable
'l‘rnme'u‘:dmorlm foes; (b) to all sums secwred by this Security Instrument; and (c) any excess fo the person er persons legally
entitled to

Imnmeponp.ynmtoflllmmedby is Security Instrument, Londer shall roquest Trustes to reconvey the
Pmpatylndlhnlmmdamhsmlmummtnd mwﬂmh‘debtmedbyﬁhwammmm
hﬂmhhmm”wmmhmwpmbﬂlyaﬂbdmm&whmwmm any recordation
costs. Lender may charge such person or persons a foe memb;nonlylﬂhebcupndmnhudpuw(mhuﬂn
Tnm)formmdﬂedmdﬂnchmngofﬂnfuupcm le Law

24. Substitute Trustee. Lender may from time to time remove Trustee and sppoint a successot trustos (o any Trustee sppointed
herounder. Without conveyance of the Property, the successor trustoe shall suceoed to all the title, power and duties conferred upon Trustoe
herein and by Applicable Law.

25, Attormeys’ Fees. As uscd in this Security Instrument and in the Note, attorneys’ foes shall include thoss awarded by an appellate
court.

26. Protective Advances. This Security Instrument secures any advances Lender, at 1ts discretion, may make under Section 9 of this
Security Instrument to protect Lender’s imterost in the Property n;lnmdu'ﬂnlSecmtyl

27. Required Evidence of Property Insurance.

WARNING
Uniess provide us with svidences of the insurance coverage as required by our contract or loan agreement, we may
pudmolnuwluumntyourmbpmbdwrlmmmmmw but nead not, also protect Interest. if the
collatersi becomes damaged, the mmlymtpny-wdlinywmdncrmydﬂn against you. You
may later cancel this coverage by that you have obtained p covernge sisewhere.
You are brlhlcutdanylnm purchased by us. The cost ¢f this insurance may be added to your
comndorlom . If the cost la added 10 your contract or loan belance, the interest rate on the ng contract or

mumm The sfiactive date of coverage may be the dets your prior coverage or the date you
fnlodb

of coverage
insurance obtain and
mmummuwn—m m onyu:ym

BYS[GNNGBELOW.MMWMwwhmMmthMMW in
Rider executed by Borrower and recorded with it.

Witnesses: meﬁa’t/ €. Elin W-
Eley, Ly ollrnsy m/q

MICHAEL C.ERLER

STATE OF OREGON, KLAMATH County ss:

el el e e
MIGHAEL-C-ERLER;end-SHIRLEY W.
and acknowledged the foregoing to be their voluntary act J\'ﬁn‘ W
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Lot 9, Block 28, FIRST ADDITION TO KLAMATH FOREST ESTATES,

according to the official plat thereof on file in the office of
the County Clerk of Klamath County, Oregon.

Tax Account No.: 3510-021D0-01300-000 Key No.: 261530
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RECORDED AFFIXATION AFFIDAVIT REGARDING MANUFACTURED HOME

THE STATE OF i
COUNTY OF.

_ BEFORE ME, the undersigned sithority, 63 this day perscaslly éppeared

mmmwbathspmon(s)whuemm)hmewbnubdnw and who, being by

me first duly swor, did cach on his ar ber osth staze as follows:
(DESCRIFTION OF MANUFACTURED HOME)

Year Built: uﬂ,

MakeMModel: (O 0

vin/sartalr: CToR L3N 1415

Model Year: 22000 ~

Praperty Address: gl\lw Cwu-a_ Wolf Lere Ln S'f’ﬂblo\u_ adaen

O 47639

1. The magufacnired desedibod shove, located xx the shove-raferenced addrecs, it pecnanemly affixed to a
mummuamamm

2. Tho wheels, axies, towbar or hivch were removed when 52id menofactared hoos was placed on the permanest
sine,

S. ﬂwmmmmhmmmmwunwm

4. If plecs ars used for mid mamufactured home, will be where said home mamulacturer
ey placed

5. Yrstace law 50 requires, anchors for seid meautecired home have been provided.
W28 REV 703
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& mwmamww:qﬂcﬂammdn&lﬁliﬁu&u
7. Nuodnrhmﬂamduﬂnddmm. other than those discinesd i wriring 1o Lender.

8. ﬂmﬂmhliquWWWnﬂm
Srandands thas wers sstablished Jume 15, 1576.

9. mmmofmmmubﬁmbynnﬁua'umhﬁl
conditions of the sixe.

10 kthMﬂWuﬂwwmnﬂmdmwm
souzing the security Instrumees.

mmmﬂnhddﬂaanhlﬂm. 1/We voderstand
" Mﬂlnhhuwmulmuhvmhwkmdﬂw.

12 thbmwd-d.nﬁnﬂ-ﬂnumdmwawum
rransaction., under epplicable st law.

13 mwwwmm&mmm

14 lwhmmwﬂwldmn.

mmmr.mwmummmmuu

ﬂww €. 2l

.Ammdmmm&um-bw
certify that . pecsonally sppesred before me

mmdmu&nmmdumw
‘Witoase my harid an notariaed this day of 9‘03

My Commission Expires: )

e
LISA WEATHERBY

COMNISSION 1037336
MY COMMISSION EXPIRES HOV 20 Y




