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Mortgage Electronic Registration Systems, Inc. (MERS) is the Grantee of this Security Instrument
NO.: 040422000 MIN 100052550007794483
NO.:  7021-372588 MERS Phone: 1-888-879-8377
DEFINITIONS

WNdsmedeulﬂpleucdomofthhdommmtmdeﬂmdbehwmdotherwordsmdeﬂmdm
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated APRIL 30, 2004 .
together with all Riders to this document.

(B) "Borrower" is

George A. Applegate AND Johanna H. Applegste, AN ESTATE IN FEE SIMPLE AS TENANTS BY THE ENTIRETY

Borrower is the trustor under this Security Instrument.
(C) "Lender" is
WATERSTONE MORTGAGE

Lender is a CORPORATION
organized and existing under the laws of OREGON

mnu:&é
OREGON-Single Family-Fannis Mae/Freddle Mac UNIFORM INSTRUMBNT WITH MERS Form 3038 1/01
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Lender's address is 27480

513 MAIN STREET, KLAMATH FALLS, OREGON 97801
(D) "Trustee" is
First American Titis Company .
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acﬂngsolelyaslnonﬂneefoerdermdLender'ssuccummdusigm. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and dated APRIL 30, 2004
The Note states that Bocrower owes Lender
ONEHLNDHJFIFTYTWOTHOUSANDANDNOHDOXXXXXXXXXXXXXXXXXXXXXX

Dollars
(U.S. $ 152,000.00 )phuinterut.Bo:mwu-huprmﬂsedtnplythlsdebtlnregnhrPerhdlc
Payments and to pay the debt in full not later than MAY 01, 2018 .
@) 'Proputy'mumthemoputyththduuﬁedbehwunduthhudhg'hmfuofmghmmme
Property."
(H) "Loan" means the debt evidenced by the Note, plusinluest.lnyprepaymentchlrgumdhtechrges
dneundertheNm.andallsumdueunderﬂusSecmﬂylnsu'nmun. plus interest.
1)) 'Ridus"mnsaﬂRidusmthhSemmyhsuummMmmwdbmemwu.mfolbwhg
RidmmtobemcumdbyBorrowu[checkboxaslppuublel:

] Adjustable Rate Rider ~ [—J Condominium Rider [ 1-4 Family Rider

] Graduated Payment Rider [ Planned Unit Development Rider [ Biweekly Payment Rider
] Balloon Rider ] Rate Improvement Rider [ Second Home Rider
[ Other(s) [specify}

(%) "Applicable Lew" means all controlling applicable federal, state and local statutes, regulations,
ordimeumdldnﬂdﬂtﬂwrduaﬂmdm(ﬂnthwlheeﬂ’edofhw)uweﬂuaﬂlppﬂubkﬂnﬂ.
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
chrgeslhﬂmMedonBonwerwtherpMybyawndomhiumlsodaﬂm.homm
association or similar organization.

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check.draﬂ.mdmﬂarpaperimm.chhhMﬂmdthmughmeWcmnﬂ.
mmm.mmm.mmmdchpmumm.m.wamﬂulﬂmndﬂmmﬂmmdew
muedﬁmaemm.Suchtamhdndu.bmhmtummdm.pdm-of-ulemﬁm,mmmdtdlu
mm.mmww.mm.mwm
transfers,

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellancous Proceeds” means any compensation, setilement, award of damages, or proceeds paid

Property; N)mmmh'm"ﬁwﬁmlﬂm;w(w)mmmmﬂmof.mommm“m.the
value and/or condition of the Property.

(0) "Mortgage Insurance® means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

®) “Perlodianymmt"mumthemguhﬂylchedllednmmduefor(l)prlndpulandlnwrestunderthe

Note, plus (if) any amounts under Section 3 of this Security Instrument, 3
VMP-8A(OR) (0201).01 Page 2 of 18 Form 3035 1I01L¥/
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(Q) "RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
lmplemmﬂngregnhﬂon.kegulﬂim)((ﬂC.F.R.Pmm).uﬂnymlghtbelmendedfmmﬂmeto

(R)"Sucoeuorinl;:terestofBorrowm-'mumnnyplﬂyththuhkeuﬂﬂemtherpeny.whuhuor
manyhsmmdBmm'sobuglﬂomnnderﬁeNotemdlthsSemﬂtyhsumem.

TRANSFER OF RIGHTS IN THE PROPERTY

Nme;andﬂﬂﬂ:epufmmanoeomem'smvmnumdwmderthhSemﬂty
Instrument and the Note Forthispume.Borrowairrevoablymlsandmnwysme.
hm.wlthpowerofule.thefollowlngdmlbedproputyloatedlnthe
COUNTY of Kiamath
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
The North 520 fest of the East 300 feet of the NW 1/4 of the NE 1/4 of Section 31,
LR R S e T el R R e
which currently has the address of
310 Del Fatti Lane [Street]
Kismath Falls [City], Oregon 97603  [Zip Code]
("Property Address”) :

mmemmwbymwmmhsmqm.m.ﬁmqmmﬂymww
custom, MERS (as nominee for Lender and Lender's successors and assigns) has

Instrument.
VMP-8A(OR) 10201).01 Page 3 of 18 FormsosJ 1/01 f’/
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Hen.WthlOdaysofthedaﬁemchhMkaglm.Bmowershlluﬂsfythelienorukeoneor
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Proputylnmrmce.Bonowdnukeeptbelmpmvmumweﬂsﬂngmhuuﬂuueuedm
mmwwmwm,mmmww*ww.'mm
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.

mm.mmmmmmmmmmmmmmof

melm.mmmmmmﬂdhgmelmmshubechmnbyhﬂmmbmmundu's

ﬂghtmd&pp'owBomu'schoim.chhﬂgMahﬂmtbeemﬂmdmmbly.lmdumy
: flood

paymmtofanyfeulmposedbytheFdenlEmergmcyMampmemAgmcy
revlewofanyﬂoodmedetemﬂmﬂonrewlﬂngﬁ'ommobjeeﬂmbmeowu.
Imeuwu-fﬂhhmahnlnmyofthewvmgumibedlbuve.Lmdumyobhinimmce

wvmge.uLMu'sopﬂmandBonower'sexpeme.Lmderkmdumongaﬂmwpumhumy

Al insurance policies required by Lender and renewals of such policies shall be subject to Lender's
ﬂglnmdluppmwmchpondu.shﬂlmhdeamndndmmchue.mdshﬂmmeLmduu

mm.mmm,wm«mhmmm“mbym.m
beappbdhreﬂmtﬂmmrepakofthe?ropuiy.ﬂtbmhnﬂwmmpﬁkmmnﬂaﬂyfeﬁbhmd
Lm'smummm.bmmmmmm.mmmmmm
MMmchhmuupneeedsunﬂlLenduhnhdmoppmmmtymhspeamchhopnyMemumthe
mmmmumm'smm.mummmmmmumm
wnmpdy.lmdumydisbummmedsfwﬁeupﬂnaﬂreﬂmaﬂmhadnglepaymmtmham
of progress paymeats as the work is completed. Unless an agreement is made in writing or Applicable Law
mqumhmmhpddmmmmmpmmds.lmmunubemqﬂredmpnymmy
mmmmmm.Fm&rpubHclqjm,mm&kdpﬂrﬂu.nmmdby
Bmowushﬂnﬂbepddwtofﬁelmunneepromdsmdshﬂbetbemhobﬂgsﬂmofm.ﬂ
hm&mﬂmumpdrhnﬂemmuﬂallyfedbkulmdu'smﬂywmﬂbelmd.ﬁeimmm
mnmdsshﬂbeapplhdhthemwcmedby&h&mﬂtyhm.whethummmmdue.wnh
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SecﬂmZZorodmwlse.Bmowuhuebyudgmeendu(a)Bm'sdghummylmmu
proceeds in an amount not to exceed the amounts unpaid under the Note or
(b)lnyaheromemwu'sﬂghn(mhuthntheﬂghmmyrefmdofmumedpnnﬂmpdd
eruwu)mduaﬂhsm:mepoﬂdumvuingthe?mputy.hoﬁrumchﬂgbhmapplmbhmthe

PMuBmwu'spdndplreddenmfmatluﬂmywaﬂu&eMofmpmcy.nﬂeuLmdu
Mwhwﬂﬂng.wﬁchmmmumbeummblymdlhdd.uunlesmaﬂng

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
deskoy.chmagewimpdrtheProputy.dhwtherpeﬂdeeﬁdordemmmﬂmﬂemme
Whether or not Borrower is residing in the Property, Barrower shall maintain the in

may
Bmmwa'mﬂceatheﬂmeofupﬂormmchmmmrbrhspecﬂonmdfyhgmchmmbhm.
8. Borrower's Loan Application. Borrower shall be in defsult if, during the Loan application

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

|
|
z
§
!

Imum,indndMgpMngmﬂmMngmevduofmer.mdmngnpdﬂng
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

VMP-E6A(OR) (0201).01 Page 7 of 18 Form sosé 1/01
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

12. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for
paymentmmdlﬂuﬂmofamorﬂnﬂonofthemmmdbydtk&mﬂlylns&um@mﬂedby

VMP-8A(OR) w0201).01 Pege 9 of 18 Form 3038 1/0



27488

AT il A i s
m il W,W.m m mu m m(mm %Mmm mmzm m
i il e et
il i ) i bl
S Ll amm jlith Wmm s il mw M
il iy il e
m_mmmwmmmw ljji T Mmmm,mw&m
mmm“mﬂw mmmmwmmm_m Hii w Mwm%,mm
i wnmmm s Mm : 82 SHAT .
S e g

Form 3038~ 1/01

Page 1001 15

VMP-8A(OR) ©0201).01



27489
Security Instrument.

given one copy of the Note and of this
used in this Section 18,

3 Severability; Rules of Construction.
operty or a Beneficial Interest in Borrower. As

aw;
and the law of the

17. Borrc;wa-'s Copy. Borrower shall be

18. Transfer of the Pr
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requheshmecﬂmﬂthamﬂmofmﬂuofwﬂdng.ﬁtheNmkandthuuﬁuﬂnlmnh

mwams«mmmmmwmmu.memwmmowpum
mmmmmwmwmmhummlmlmmemm
ammedbytheNotepnmhuerunluso(herwlseprovidedbytheNo@epmthaer.

Ndﬁerhmwumlmdumymmu.jdn.mbejdnedmmyjudidalacﬂon(udﬂmm
Mvﬁuumm&embudachs)mmﬁmmemhupny'smimpummmﬂﬂs
Semiqlmunmmtwdmaﬂegumnﬁeoﬁupﬂyhshmhedmypmﬂdmof.mmydmyowedby
mof.ﬂﬂsSeunﬂyImﬁumeﬂ.mﬂlmcthwuulMuhsmﬂﬂedthendmpmty(wlﬂtm
mmmmmuwamm&mmmmmm
mhupartyhauoamsombkpmodlﬂutheglvhgofmchnoﬂeemMeMMH
Appﬂubhhwpruvuuaﬂmepaiodwuchmstehpebefwewm“ﬂmmbenkeu.ﬂmﬂme
paiodmﬂbedemedmbereuombhfmmofmhmph.lhemﬂmofmlumm
oppamltymmegimmBomwummmSedmRmdthemdeeofleeelmumglmm
BmmmmmmSedimISdnﬂbehemedmaﬂsfythemdcemdoppmmnilymhkecmrwﬂw
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: () "Hazardous Substances” are those
mmumumm.pﬂm,mmw&wmmm
following substances: gasoline, kermene.otherﬂmmbleortoxlcpetmleumproducu. toxic pesticides
mwm.wm»m.mummm«mm,mmm;
®) 'Enﬂmmmulhw'mumfedenlhmmdhmofthejurkdieﬂmwhuethehpﬁyhhmeddm
relate to health, safety or environmental protection; (c) 'Envhmmeunleamp'lnchdesmyrupome
acﬂm,mdiﬂncﬂon.ummovﬂadim.deﬂmdhEnvhommhlhw:md(d)m"Enﬂmmenﬁl
Condiﬂm'munsamndiﬂonthlmme,mﬁbﬂeb.mdhuﬂseﬂggumhﬂmmﬂl
Cleanup.

Bourowushllnotmseorpernﬂtthepuem.m.dispoul, storage, or release of any Hazardous
Subshncu,mﬂnuhnbnhauanyﬂmrdmmSubﬂmcu.mmhﬁerpaty.Bmw«shﬂmdo.
mmwmymmmdo.mymaﬂewngthhm(dmuhmﬂdmmamynwnmm
Law, (b)whlchcreateunEllvhmmennlConditlnn.or(c)whlch.duetothepresence,use.orreleaseofa
Hmmw.mamﬂmmmmmemofhhm.mm
maem:hﬂnm:wlymthemm.m.am;emtherpMyofmﬂqmnﬂﬂuof
MWMmMmmhwmwmwmmm
mlmmofmehomﬂmhdng.wmhnﬂmdm.hmrdousMMwnmmodum).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit

WMWWWWNWWWWMMW&MMW
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NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
rcasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to
Borrower and to other persons prescribed by Applicable Law. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustec determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorncys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23. Reconveyance. Uponplmt;flﬂmsecuredhythh&mﬂtylmtmmem. Lender shall

request Trustee to reconvey the and shall surrender this Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee reconvey the Property
without warranty to the person or persons legally entitled to it. Such or shall pay any
recordation Lender ma; such person or a fee for reconv the .Etonly

permitted under Applicable .

24, Substitute Trustec. Lender may from time to time remove Trustee and appoint a successor
mmﬂmmmm.wmmmofhmpmy.mmmm
the title, power and duties conferred upon Trustee herein by Law.

25. Attorneys' Fees. As used in this Security Instrument and in the Note, attorneys' fees shall
court

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion,
mkemder&cﬂonftMsSemﬂtylm&umemMprotedLendu'smwmmerpﬁymd
:;L under this Security Instrument.
27. Required Evidence of Property Insurance.
WARNING

VMP-SA(OR) ©0201).01 Puge 13 of 16 Form 303: 5/01 %
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STATE OF OREGON ,K/ amal? County ss:
Onthis _J, day of n\ 2004, personally appeared the above named

George A. Applegate AND Johanna H. A

and acknowledged the foregoing nstrument to be his/her/thelr voluntary act and deed.
My Commission Expires: 3,;7_% Before me:

— Seson Ve lampl

Notiry Public for Oregon | [

A
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