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DEED OF TRUST

THIS DEED OF TRUST Is dated May 6, 2004, among GREGORY A THEDE and PATRICIA JANET THEDE, AS
TENANTS BY THE ENTRETY ("Grantor”); Sterling Savings Bank, whose address is Klamath Falls - Madison, 2300
Madison St, Klamath Falis, OR 97603 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”);
and AMERITITLE, whose address is 300 KLAMATH AVE, KLAMATH FALLS, OR 97601 (referred to below as
"Trustee”).

CONVEYANCE AND GRANT. mmm,mhmmmms.m.hﬂumwma
ozzs,ooo.oo.mmmum«,emmmmrmmmmmuLmuum-lomemr'- right, title, and
interest In and to the foowing described res! property, together with all existing or subsequently erscted or affixed bulldings, improvements and
fixtures; all easements, rights of way, and sppurtenances; all water, water rights and ditch rights {including stock in utliities with ditch or
irrigation rights); and el other hu‘ royaities, and profits relsting to the real W' including without imitation afl minerals, o, gas,
geothermal and similar matters, (the “Real Property”) located In KLAMAT unty, State of Oregon:

LOT 2 IN TRACT 1289, FOURTH ADDITION TO EAST HILLS ESTATES, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON

The Real Property or its address is commonly known as 2216 KIMBERLY DR, KLAMATH FALLS, OR 97603. The
Real Property tax identification number Is 3909-001 AD-04200-000

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and Intereat in and to all present
and future leases of the Property and all Rents from ths Property. In addition, Grantor grants to Lender a Uniform Commercial Code security
interest in the Personal Property and Rents.

THISDEEDOFTRUST.INGI.UDINGWEMMMHTOFMMDWSEUWWNMWMDMMW.
IS GIVEN TO S8ECURE (A) PAYMENT OF THE INDESTEDNESS AND (8) PERFOMANCEOFANYANDALLODUGA“ONOUWTHENOTE.
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. TI-ISDOFTMTBGNHANDAOCE’TE)ONWEFOLLOWNGW:

PAYMENT AND PERFORMANCE. Except as otherwlise provided in this Deed of Trust, Grantor shail pey to Lender all amounts secured by this
Deed of Trust as they become dus, and shall strictly and in & timely manner perform all of Grantor's obligations under the Note, this Deed of
Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Grantor's possession and use of the Property shall be governed by
the following provisions:

Posseasion and Use. Untll the occurrence of an Event of Defsult, Grantor may (1) remain in possession and control of the Property; (2)
use, operate or manage the Property; and (3) coliect the Rents from the Proparty. The following provisions relate to the use of the
Property or to other limitstions on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY
PLANNING DEPARTMENT TO VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
FOREST PRACTICES AS DEFINED IN ORS 30.930.

Duty to Malntain. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements, and maintenance
necesssary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of Grantor's ownership of
the Property, there has been no use, generation, manufacture, storage, trestment, dispossl, release or threstenad release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grunorhunolmowlodgoof.ormsontobdlovomnﬂnrohu

{b) any use, generation, manufacture, storage, trestment, disposal, release or threatened releass of any Hazardous Substance on, under,
ubunorfromﬂn?roponyby.nyprlorownmofooeuplnuofﬁnﬁopmy,or {c) myacmulorthmodliﬂgnﬂonorclalmsofany
kind by any person relating to such matters; and {8) Except as previously disciosed to and acknowledged by Lender in writing, (a) nelther
Grantor nor any tenant, contractor, agent or other authorized user of the Property shali use, generate, manufacture, store, treat, dispose of
of relsass any Hazardous Substance on, under, about or from the Property; and (b) any such sctivity shall be conducted In compliance
with all applicable federal, state, and local laws, regulstions and ordinances, inciuding without limitation all Environmental Laws. Grantor
authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may desm

other person. The repressntations and warranties contained herein are based on Grantor's due diligence in investigating the Property for
Hazerdous Substances. Grantor hereby (1) releases and waives any future claims against Lender for Indemnity or contribution In the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender
against any and all claims, losses, Habilities, damages, penaities, and expenses which Lender may directly or indirectly sustain or suffer
resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
release or threatensd reloase occurring prior to Grantor's ownership or intsrest in the Property, whether or not the same was or should
have besn known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to Indemnify, shall survive the
payment of the indebtedness and the satisfaction and reconveyance of the lien of this Desd of Trust and shall not be affectad by Lender's
acquisition of any interest In the Property, whether by foreciosure or otherwise.

Nulsance, Waste. Grantor shall not casuse, conduct or permit any nulsance nor commit, permit, or suffer any stripping of or waste on or to
ﬂ'nPropcrtyoranyporﬂonofmlPropeny. V\nﬁmutllmltlngtmoonoulltvofﬂnforogdng,Gnmorwllnotromovo.orgnmtoanyoﬂnr
party the right to remove, any timber, minerals {including ol and gas), cosl, clay, scoria, soll, gravel or rock products without Lender's prior
written consent.

Removal of Improvements. Grantor shall not demolish or remove sny Improvements from the Real Property without Lender's prior written
consent. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to
replace such Improvements with Improvements of st least equal value.

Lender's Right to Enter. Lender and Lender's agents and rapresentsatives may entsr upon the Real Property at all reasonable times to sttend
to Lendsr's interests and to inspect the Real Property for purposes of Grantor's compliance with the terms and conditions of this Deed of
Trust,

CompRance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and reguiations, now or hersafter
in effect, ofnuqmmmnulwﬂ\odﬂunppuubhmﬂnuuoroewpancyofﬂn Property. Gmmmwcomnlngoodhhmyluch
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law, ordinance, or reguistion and withhold compilance during any proceeding, including appropriats appeals, so long as Grantor has notified
Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests In the Property are not jeopardized. Lender
may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or isave unattended the Property. Grantor shall do all other acts, in addition to those
ocumformwowlnﬂ\llmdon,whlchfromﬂneharocurlnduuoﬂhoProponynnnumblymwtoprouctlndpnnmﬂu
Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lander's option, declare immediately due and payable all sums secured by this Deed of
Truntuponthlubormf«,wltlnuthdor'cprlorwdtunconum,oflllorlnyp'tofunﬂodﬁopony,ormylmnnhthoﬂul
Property. A 'ubortrlnlfor'mmtluconwynneoofﬂul?roportyounyﬂght,ﬂthorlrmnnhtluﬂul?ropony;wh-ﬂmbgd, beneficial
or equitable; whether voluntary or involuntary; whether by outright sale, deed, Instaliment sale contract, land contract, contract for deed,
leasshold intsrest with a term grester than three (3) years, iesss-option contract, or by sale, assignment, or transfer of any beneficial interest in
or to eny land trust holding title to the Real Property, or by any other method of conveyance of an interest in the Real Property. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxss and llens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when dus {and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including
water and sswer), fines and impositions levied agsinst or on account of the Property, and shall pay when due all claims for work done on or
for services renderad or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal
to the interest of Lendsr under this Deed of Trust, except for the lisn of taxes and assessments not due and except as otherwise provided
in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender's interest in the Property Is not jeopardized. if a lien arises or Is filed as a result of nonpayment,
Grlntordnllwlﬂinﬂftoonhﬁ)duyalfurﬂnlhnldulor.Hlllonlsﬂled,whhlnﬁfmnﬂﬁ)dm:furenmorhnnoﬂcoofu\oﬁlm,
ucun!hodllchlrgloftholon,orlfromuudbyundor.doposltwlmundorcnhornlufﬂchmcorpormnuntybondoroﬂmueuﬂty
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and sttomeys' fees, or other charges that could accrue
as a result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement agasinst the Property. Grantor shell name Lender as an sdditional cobligee under any surety bond furnished in
the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmaental official to dellver to Lender at any time s written statement of the taxes and assessments against

the Property.

Notice of Construction. Grantor shall notify Lender at least fiftesn (16) days before any work ls commenced, any services are furnished, or
any materisis are supplied to the Property, if any mechanic’s lien, materiaimen's lisn, or other lisn could be asserted on account of the
work, services, or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfectory to Lender that Grantor
can and wilt pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Desd of Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire Insurance with standerd extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avold

of any coinsurance clauss, and with a standard mortgagee clause in favor of Lender, together with such other hazard and liabllity insurance
as Lender may reasonsbly require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and
issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will defiver to Lender from time to
time the policies or certificates of Insurance in form satisfactory to Lender, including stipulations that coverages will not ba cancelled or
diminishad without at least ten (10} days prior writtan notice to Lender. Esch insurance policy also shall inciude an endorsement providing
that coverage in favor of Lender will not be impaired in any way by any act, omiesion or default of Grantor or any other person. Should the
Resl Property be located In an area designated by the Director of the Federal Emergency Management Ageancy as a special flood hazerd
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if avallable, within 45 days after notice Is given by Lender that the
Property Is located in a special fiood hazard area, for the full unpaid principal balance of the loan and any prior llens on the property
securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and
to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor:hallprompﬂynoﬁfyhndoroflnylonordlmagotoﬂnProporty. Lender may make proof of loss i
Grantor fails to do so within fifteen (16) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
slection, receive and retain the procseds of any insurance and apply the procseds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender slects to apply the proceeds to rastoration and repair, Grantor
shall repair or replace the damaged or destroyed Improvements In a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonsble cost of repair or restoration if Grantor Is not in default
under this Deed of Trust. Any procesds which have not bsen disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then
to pay accrued interest, and the remainder, if any, shall be sppiled to the principal balance of the Indebtedness. If Lender holds any
procesds after payment in full of the Indebtsdness, such procesds shall be paid to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor falls (A) to keep the Property free of all taxas, lisns, security intsrests, encumbrances, and other claims,
(B} to provide any required insurance on the Property, or (C) to make repairs to the Property then Lender may do so. if any action or
procseding is commenced that would materially affect Lender's interests in the Property, then Lender on Grantor's behalf may, but is not
required to, take any action thet Lender belisves to be appropriste to protect Lender's Interests. AN expensss incurred or paid by Lender for
mehpurpoauwllltlnnboulmrutltﬂnrluchlmdmdorﬂuﬂoufromﬂndmlnewrodorpuidbyLmdortoﬂndmofropnymmby
Grantor. AN such expsnses will becoms a part of the Indebtsdness and, at Lender's option, will {A) be payabls on demand; (B) be added to
the balance of the Note and be apportioned among and be paysble with any instaliment payments to become due during either (1) the term of
any applicable insurance policy; or (2} the remaining term of the Note; or (C) be treated as a balloon payment which will be due and payable
at the Note's maturity. The Deed of Trust also will secure payment of theae amounts. The rights provided for in this paragraph shell be in
addition to any other rights or any remedies to which Lender may be entitied on account of any defauit. Any such action by Lender shall not be
construed as curing the defauit so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions reisting to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (s} Grantor holds good and marketsable title of record to the Property in fee simple, free and clear of all liens
lndoneunlbrnneoloﬂurmlnﬁtouutformmﬂnﬂodProportyducripﬁonorlnlnyﬁdohmnoopolcy,tlﬂorepon,orﬂnllﬂﬂooplnlon
quedinhvorof,lndnuphdbv,hndorlnmocﬂonwlﬂ\ﬂiobndomen,lnd {b) Grantor has the full right, power, and authority
10 execute and defiver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Gmwummmdwﬂlfonwrdofondﬂnﬂuotoﬂnﬁoponyoglhm
the lawful claims of sll persons. In the event any action or procesding is commenced that questions Grantor's title or the interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grentor's expense. Grantor may be the nominal party in
auchproeoodlng,butLondorlhulboontlﬂodmpanlelpmlntlnprocudlnglndtoboropnuntodinﬂnproeoodinghyeounulof
Lender's own choice, and Grantor will deliver, or cause to be dellverad, to Lender such instruments as Lsnder may request from time to
time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survivel of Promisss. All promises, agresments, and statements Grantor has mede in this Deed of Trust shall survive the exacution and
delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect unti such time as Grantor's
Indebtedness is pald in full.

CONDEMNATION. The following provisions reisting to condemnation procesdings are a part of this Deed of Trust:

Prooeedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take
such steps as may be necessary to defend the action snd obtain the award. Grantor may be the nominal party In such procseding, but
Londorlhdlboontlﬂodtopuﬂelpnlhtlnpmoudlnglndmbonpuumodlnthoproeudlngbyooumdofluownchobo,nndGrlntor
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wlndouvororcauutobodolw«odtoundorluchlnmmlnddoeumonuﬂonumwbomquuudbyumorfmnﬁmtoﬂmto
permit such participation.

Application of Net Proceeds. IfallorlnyponofthoPropmvlloondomnodbyomhnmdomdnprocudlnglorbylnvproeudngor
purchmlnIbuoicmdomnnﬂon.Londormlyltltnobctlonroqulmmltlllornnypordonofﬂnnotproeoodlofﬂ\olwardbolpplbdto
the indebtedness or the repair or restoration of the Property. Thonotprocudsofﬂnuwurdnhllmunthouwnrdlftorpwmomoflll
reasonable costs, expenses, and attomeys' fees incurred by Trustes or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes,
fees and charges are a part of this Desd of Trust:

Current Taxss, Fess and Charges. Upon request by Lender, Grantor shail execute such documents in addition to this Deed of Trust and
ukowhmmoﬂnrlcﬂonbnqmludbyundortoperfoctlndconﬂmoundnr'slhnonﬂnnnll’roporty. Grantor shall relmburse
Lender for all taxes, as described below, together with all expenses incurred In recording, perfecting or continuing this Dead of Trust,
inchuding without Emitstion ali taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. mfdlowlngchdlcmtlwutmutowhlchﬂilucﬂonappﬂu: {1 llpoclﬂctuuponthlstypoofbudofTrunoruponallor
any part of the Indebtedness secured by this Deed of Trust; (2) llpocﬂlcuxonemtorwhlchemtorlslumorludornqulrodto
doductﬂunpumnuonﬂnhdobtodnulumdbvﬂ\lltypcofnudofmm; {(3) a tax on this type of Deed of Trust chargeable
aglhnthoundororﬂnholdorofﬂuNoto:md (4) aspoclﬂcuxonallormvporﬂonofﬂnlndomdmuoronpaymontoofpﬂnclpal
and interest made by Grantor.

Subsequent Taxses. Iflnymtochhﬂmhucﬂonnpplulnonucudnubuquonttothodatoofthllbudomet.mhnvmtlhlllhwo
ﬂnumooffoctnlnEvontofDofwlt.lndwtdormnymrcluanyorllloflunv.llbhnmodhlforlnEvunofDofluItllprovldod
below unless Grantor either (1) pays the tax before it becomes delinquent, or {2) contests the tax as provided above in the Taxes and
LiomnctlonanddopolmwlﬂledoreuhorllufncbmmrporatelumybondoroﬂnrlmnyndlfactorytoLondor.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Desd of Trust as & security agreemant are a part
of this Deed of Trust:

Secusity Agresment. This instrument shall constituts a Security Agresment to the extent any of the Property constitutes fixtures, and
LondouhnﬂhavonllofﬂnrlghuofnueurodpnﬂvunduﬂnUnHomCmcldCodouumndodfromﬂmototlmo.

Security Interest. Upon request by Lender, Grantor shall executs financing statements and take whatever other action is requested by
Lender to perfect and continue Landar's security intsrest in the Personal Property. In sddition to recording this Deed of Trust In the real
property records, Lender may, at any time snd without further authorization from Grantor, file executed counterparts, copies or
reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses Incurred In perfecting or
continuing this security interest. Upon default, Grantor shall not remove, saver or detach the Personal Property from the Property. Upon
default, Grantor shall asssmbie any Personal Property not affixed to the Property in & manner and at a place reasonably convenient to
Grantor and Lender and make it avallable to Lender within three (3) days after receipt of written demand from Lender to the extent
permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information conceming the security interest
gramdbyﬂﬂlboedoanntmlyboobtllmd(mhnrmrod by the Uniform Commercial Code) are as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCEB: ATTORNEY-N-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exscuts and defiver, or will cause to
be made, exscuted or dellvered, to Lender or to Lender’s designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agresments, financing statements, continuation statements, Instruments of further assurance,
corﬂﬂcm,mdmherdocumontlumly,hﬂnwlooplnlonofhndor,bonoenutyordodrlblohordutocﬂocmm.eompm.,porfoct.
continue, or preserve (1) Grantor's cbligations under the Nots, this Desd of Trust, and the Related Documents, and (2} the Rens and
murltyhuruucnmdbythhDoodoanmnﬂmnndpriorllonlontlnPropoﬁy,whoﬂmnowawnodorhorufnrneqﬁodby
Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for sil costs and expenses
Incurred in connection with tha matters referred to in this paragraph.

Attomey-in-Fact. IfGrnntorntIltodolnyloothlrmreforrodtolnﬂnpneodlngpcnguph, Lender may do so for and In the name of
Grantor and at Grantor's expense. For such purposes, Grantor hareby irmevocably appoints Lender as Grantor's attorney-in-fact for the
purpose of making, exscuting, delivering, filing, recording, end doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, and otherwise psrforms all the obligations imposed upon Grantor under
this Deed of Trust, Lender shall exscuts and deliver to Trustee a request for full reconveyance and shall execute and dellver to Grantor suitable
statsments of tarmination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee required by law shall be pald by Grantor, if permitted by applicable law.

EVENTS OF DEFAULT. At Lsnder's option, Grantor will be in default under this Deed of Trust if any of the folowing happen:
Payment Defsult. Grantor falls to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or falls to perform promptly st the time and strictly in the manner
prwldodlntthndomenorhlnylgmmomnmdtoﬂ\lsDoodofTrun.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in
any of the Related Documents. If such a failure Is curable and if Grantor has not been given a notice of a breach of the same provision of
this Deed of Trust within the preceding tweive (12) months, it may be cured (and no Event of Defsult will have occurred) if Grantor, after
Lender sends written notice demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or (b} If the cure requires more
than fifteen {16) days, immaediately initiates steps sufficient to cure the fallure and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical.

Default on Other Payments. Faliure of Grantor within the time required by this Deed of Trust to make any payment for taxas or insurance,
oranyoﬂ\orpaymontmcuurvtoprovnmﬂlngofortooffoctdbcharmofnnylhn.

Default In Favor of Third Partles. Shoulkd Grantor default under any loan, extension of credit, sscurity agresment, purchase or sales
momom.ormyothorugmmont.Inflvoroflnyoﬂmcnditororpononﬂmmmludlﬂvamctmyofeumor'lpmpmyor
Grantor's ability to repay the Indebtedness or perform their respective obligations under this Deed of Trust or sny of the Related
Documents.

False Statements. AnynprmntlﬂonormmmadoorhmlﬂndtoLmderbyGnmoronGm‘nbduHund«ﬂlbDoodofTrun
orthcRolltodDowmentalshlnormhhldlnglnlnymmrlllmpoct.oiﬂnrnoworlttmtlmnudoorfumlund.

Defsctive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of
any collateral document to create a valid and perfected sscurity intarest or llen) st any time and for any reason.

Death or Insolvency. The death of Grantor, the insoivency of Grantor, the appointment of a recelver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any procesding under any bankruptcy or
Insolvency laws by or against Grantor.

Taking of the Property. Anveudlmorgmmmnlmncyuhlwtlkomyofﬂnﬁoportyormoﬂwofcnntu'sproponvhwmeh
Lender has s lien. This includes taking of, gamnishing of or levying on Grantor's accounts with Lender. However, if Grantor disputes In
goodhlthwhothorthoolllmonwhlchﬂnuldngofﬂu?roportyhbuodllvnlldornuombh,deGmtotgivuLonduwrlttannotleo
ofthoclalmundfumlshuL.ndlrwlthmoniuorauuutybonduﬂofoctorytoundumnﬂlfyunnllkn,thonmbdeflultprovldonwll
not apply.

Breach of Other Agresment. Anybruchby@mmrundlrthourmaoflnymhﬂqmmmbetmenmlndLandorﬂmllnot

remedied within any grace period provided therein, Including without limitation any agresment concerning any indebtedness or other
obligation of Grantor to Lender, whether existing now or {ater.
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Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party
ofanvofmolndobudmuormywlnnm,ondorw, m,unoeommodnlonpanydnorboeomuhcommm,ornvokuor
disputes the validity of, or Rability under, any Guaranty of the Indebtedness. In the event of a desth, Lender, at its option, may, but shall
not be required to, permit the guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of Default.

Inseourity. Lender in good faith believes itself insecurs.

Right to Cure. If such a failure Is curable and if Grantor has notboonglvonnnotlceoflbruchofﬂnumoprovlslonofﬂ\llbudoanm
within the preceding twelve (12) months, It may bs cured (and no Event of Default will have occurred) if Grantor, after Lender sends
written notice demanding cure of such failure: (a) cures the fallure within fitteen {15) days; or (b) if the cure requires mors than fiftesn
(18) days, immediately Initintes steps sufficlent to curs the fallure and thereafter continues and completes all reasonable and necessary
steps sufficient to produce complance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any time theresfter, Trustes or Lender may
exercise any one or more of the following rights and remedies:

Blection of Remedies. All of Lender's rights and remadies will be cumulative and may be exercised alone or together. An election by
Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to spend money or to perform any of
Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that decision by Lender will not affect Lender's right to
declare Grantor in default and to exercise Lender's remedies.

Accsierate indebtadness. Landorlhdlhavothoﬂghtnhnopﬂonwm\omnoﬂeotoﬁmwrtodochnﬂnonﬂmlndm.lmnndllwy
due and payabie, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. anupocttolllorunvpanofﬂ\eHulProportv.thoTrumo shall have the right to forecloss by notice and sale, and
Lendershalhnwﬂnrlghttofonclouby]udlelalfonclouuro.holﬁurcau )] accordmwldrandtoﬂnhﬂomntprovldodby
applicable law. [f this Deed of Trust is forsclosed by judicial foreclosure, Lender will be entitied to a Jjudgment which will provide that if the
foraclosure sale proceeds are insufficient to satisfy the judgment, execution may Issue for the amount of the unpald balance of the
Jjudgment.

UCC Remediss. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Collect Rents. Lender shail have the right, without notice to Grantor to take possession of and manege the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and sbove Lender's costs, against the Indebtedness. In
furtherance ofthhrlght,Lmdormlyrlquinanymntorothoruurofﬂnﬁoputywmko payments of rent or use fees directly to
Lender. If the Rents are collected by Lender, then Grantor Irevocably designates Lender as Grantor's attorney-in-fact to endorse
InatrumomaroeolvodInpuymentﬂnrooflnﬂnn-mofGrlntornndtomqotlmﬂn-mmdcolbctﬂnproeooda. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments ars made, whether or not any
propolvr. grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through &
recelver.

Appoint Recsiver. Londorlhlllhavoth-dghttohvolmeiverlppolntodtoukopoouulonofallorlnypunofﬂnProporty,Mthﬂn
powortoprouctlndmmtmProponv.toopormﬁn?roportymcodlngfonclownorub,mdtooolloctthoﬂonufromtho
Property and apply the proceeds, over and above the cost of the recelvership, sgainst the indebtedness. The recelver may serve without
bond if psrmitted by law. Lsnder's rlghttotholppolnm\ontoflrocolvornhalloxhtwhoﬂmornotﬂnuppurontvuhoofﬂnProporty
exceeds the Indebtedness by a substantial amount. Empiloyment by Lender shall not disqualify s person from serving as a recsiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the
Property immedistsly upon the demand of Lender.

Other Remaedies. TrumorLonhrshnllhuvcunyoﬂurrlghtorromodyprovldodlnﬁhDudofTrultorthoNouorbylaw.

Notice of Sale. LondormngmermtwnlmblonoﬁcoofﬂnﬂmlndplacooflnypublcnloofthoPenonalProportyorofthoﬂmo
lmrwhlchlnypdvmsdooroﬂnrllmndoddilpodﬂonoftIuPorlonulPropmylstobomdo. Ressonable notice shall mean notice
givonatlultﬂftoonﬁﬁ)dlyubofonﬂwﬂmoofﬂnuhordlopultlon. AnyuloofthoPononllProponymlybomadolneonhncﬂon
with any sale of the Real Property.

Sale of the Property. To the extent permitted by spplicable law, Grantor heraby waives any and all rights to have the Property marshalled.
lnourchlngihrighulndromodlu.ﬂnTrumorLondarlhnllbefnotoulnllornnyplrtnftln?roportymmormmly,Inono
sale or by separate sales. LondorchlllboomltbdtohldltunypubllcnhonllorlnyporﬂonoflhoPropony.

Attorneys' Fess; Expenses. If Lender inatitutes any sult or action to anforce any of the terms of this Deed of Trust, Lender shall be entitied
mrocovuuuchlumuﬂnewrtmlyndhdgonuonlbhumomew' fees at trial and upon any appeal. Whether or not any court action
is involved, and to the extent not prohibited by law, sl reasonable expenses Londer incurs that in Lander's opinion are necessary at any
time for the protection of its interest or the enforcement of Its rights shall bacoms a part of the Indebtedness payable on demand and shall
bear intersst at the Nots rate from the date of the expenditure until repaid. Expenses covered by this parsgraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not there is a lawsuit,
including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction),
appeals, and any anticipated post-judgment collection services, the cost of searching records, obtsining title reports (including foreclosure
reports), surveyors’ reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustes shall have all of the rights and duties of Lender ss set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following

mnmmpocttoﬂnﬁoportyuponthowdnmnquonofundorand Grantor: (s) Join in preparing and filing a map or plat of the

Real Property, Including the dedication of strests or other rights to the public; (b} joln in granting any sasement or creating any restriction

gn..:’\o Real Property; and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this
of Trust.

Obligations to Notify. Tmm.-hlllnotbeobllgmdtonoﬂfyanymrpmyofapondlngnloundorunyoﬂurtrultdoodorllon,orofany
action or proceeding in which Grantor, Londor,orTmm.uhanbolpnrty,unlouthoucﬁonorproeudnghbmhtbmime.

Trustes. Trustes shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth
lbovo,withrupocttoallorlnypanofﬂnProporty,ﬂnTmmonhdlhmthodghttofouclmbvnoﬂeolnduh, and Lender will have
therighttoforoclouby]udlclllforoclocm,Indﬂnrcaulnaccorduneowmmtoﬂnfullomntprwldodbylpplbabhlaw.

Successor Trustse. Lender, at Lender's option, may from time to time appoint a successor Trustse to any Trustee appointed under this
DoodomenbyunhsuummexoeuudmducknowbdgodbyLmd«nndncordodhﬂnofﬂeoofﬂnmeudorofKLAMATH County,
State of Oragon. The instrument shall contaln, In addition to all other matters required by state law, the names of the original Lender,
Trustes, and Grantor, the book and page where this Deed of Trust is recorded, and the neme and address of the successor trustee, and the
instrument shall be executed and acknowledged by Lender or its successors in intersst. The successor trustee, without conveyance of the
Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This
procedure for subatitution of Trustse shall govem to the exclusion of all other provisions for substitution.

NOTICES. Any notice required to bs given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shal! be effsctive when actuslly delivered, when actuslly recelved by telefacsimile (unless otherwiss required by
law), when deposited with a nationally recognized overnight courier, or, if mealied, when deposited in the United States mail, as first class,
eordﬂodungbundmn"mpnpdd.dlmudtoﬂnlddmmlhownnurﬂnboghnhgofthhboodofTruu. All coples of notices of
forocloounfromﬂnholdorofunylonwhbhhnpriodtyovortﬂsbndomeltshlllboluntoLondor'soddmn.nshownnourthoboglnnlng
of this Deed of Trust. AnypononmlyehmohllorhroddnufornodouundorﬂlhDoodoanutbyulvhgfmmlwﬂtunnmotoﬂ\o
othorpononorpcuom,lpocifylngtlmthowpmofhnoﬂeolstochlnoothoporson'ulddnu. For notice purposss, Grantor agrees to
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keep Lender informed at all imes of Grantor's current address. Uniess otherwise provided or required by law, If there is mors than one Grantor,
any noﬂumg{v.onmby Lender to any Grantor is desmed to be notice given to all Grantors. It will be Grantor's responsibifity to tell the others of the
notice r.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Desd of Trust:

Amendments. WhathwdttonInﬂﬂsDoodomestmdhthoRoImdDowmnuhenmor'lonﬂnluuomwmund«commlng
the matters covered by this Deed of Trust. To be effective, lnychlngooflmondtmtothllbndofmmmunbolnwrlﬁngandmun
bellmodbywimrwluboboundorobllgnodbvﬂnchmgoorlnm\dmm.

Caption Headings. CaptlonhudhguhﬂﬂlDudomenlnforconvenbncopu'poouaﬂyandmnottobomodtolnurpmordoﬂm
the provisions of this Deed of Trust.

Merger. Thorulhnllbononnrgorofﬂnlmannorom:romdbymllDudoanmwlﬂ\lnyoﬁmlnﬁ-mtormlnﬂnPropertyn
nnyﬂmchddbycrforﬂnbonoﬂtofbndulnnnvclpoc » without the written consent of Lender.

Governing Law. ThllDndoanuhulMmmndhwhmwwmnwmmmmomw
Oregon. ThlnDndomenhubnnnupudbchnduhthoMofOuoon.

Choice of Venus. If there is a lawsuit, GrlmougronuponLondor'cnquuttoaubmlttoﬂnhrhdlcﬂonofﬂncoumofklamnhCoumy,
State of Oregon.

Jolnt and Several Liabllity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall
mean each and every Grantor. This means that each Grantor signing below is responsible for all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust uniess Lender does so in
writing. ﬂnfactttmunrbrdohyaoranlummrelulnyrlghtwlllnotmunthnLondorhugMnupthntdght. H Lender does agree
lnwrltlnotoglvouponeochndor'lrighu,ﬂwtdmnotmanGnmrwlunothlvotocomplywlu\tlnoﬂmpmvlllomofmllDoodof
Trust. Grantor also understands that f Lender does consont to a request, that does not mean that Grantor will not have to get Lender's
consent again if the situation happens again. Grantor further understands that just because Lender consents to one or more of Grantor's
mquuu.thatdounotmunLmdorwlllboroqulrodtooonumtomyofGnmor'lf\mnmm. Grantor waives pressntment, demand
for payment, protest, and notice of dishonor.

Severabllity. IfuoourtfhdaﬁmunyprovhlonofmllboodofTruntbnotvalldorlhouldnotboonforcod,ﬁutfnctbyltulfwllnotmm
that the rest of this Deed of Trust will not be valid or enforced. Throforo,newrtwlllonfomoﬂnnnofthopmvllianofthllbeodof
Trust even If a provision of this Deed of Trust may be found to be invalid or unenforceabls.

Sucaessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownarship of the Property becomes vested in a person
other than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the
indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the
indebtedness.

Time Is of the Essence. 'ﬂmohofthonunoohthoporformmofthllbudofmm.

Walvs Jury. Alplrﬂutoﬂwbbudoannthonhywﬂnﬂnmwmyhryﬂihmynﬂon.m«oﬁg.ummwby
any party against any other party.

Walver of Homestsad Exemption. GrlntorhonbyroluuoandwnimallrlghulndbomﬂuofthohommadommpuonllmofﬂnStlu
of Oregon as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficlary” means Sterling Savings Bank, and its successors and assigns.

Borrower. The word "Borrower® means GREGORY A THEDE and PATRICIA JANET THEDE, and all ather persons and entities signing the
Note.

Deed of Trust. The words "Deed of Trust™ mesn this Deed of Trust among Grantor, Lender, and Trustee, and Includes without limitation all
assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words “Environmental Laws” mesan any snd il state, federal and local stetutes, regulations and ordinances
relating to the protection of human health or the snvironment, including without Umitation the Comprehensive Environmenta! Responss,
Compensation, and Liabllity Act of 1980, as amended, 42 U.§.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 {"SARA"), the Hazardous Materisls Transportstion Act, 48 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or
reguistions adopted pursuant thereto or intended to protect human health or the environment.

Event of Default. The words "Event of Default® mean any of the events of default set forth In this Deed of Trust in the events of default
section of this Deed of Trust.

Grantor. The word “Grantor™ means GREGORY A THEDE and PATRICIA JANET THEDE.

Guaranty. The word "Guaranty® means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, Including
without limitstion & guaranty of all or part of the Note.

chomlcdorhfocﬂouachlucurbﬂu,myumowp«enpmunupounﬂnlhnudmhummhodﬂnorﬂnomimnmmwhon

used, treated, stored, disposed of, generated, manufsctured, transported or otherwiss handled. The words "Hazardous
Substances” are used in thelr very broadest sense and include without limitation any and all hazardous or toxic substances, materials or
wasts as defined by or listed under the Environmental Laws. The term “"Hazardous Substances® also Includes, without limitation,
petroleum, inchuding crude oil and any fraction thersof and asbestos.

Improvements. The word "Improvements® means all existing and future improvements, buildings, structures, moblle homes affixed on the
Real Property, fecilities, additions, repiacements and other construction on the Real Property.

indebtedness. The word "Indsbtedness® means all principal, interest, and other amounts, costs and oxpenses payable under the Note or
Relatad Documents, together with all renewals of., extsnsions of, modifications of, consolidations of and substitutions for the Nots or
Related Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustse
or Lender to enforce Grantor's obligstions under this Deed of Trust, together with interest on such amounts as provided in this Deed of
Trust.

Lender. The word “Lender” means Sterfing Savings Bank, its successors and assigns. The words "successors or assigns” mean any
person of company that acquires any interest in the Note.

Note. The word "Nots™ means the promissory note dated May 6, 2004, in the inal principal amount of $229,000.00 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agresment. The maturity date of the Note is May 1, 2024.

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all procesds (including without Emitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means coliectively the Real Property and the Personasl Property.
Real Property. Thowordu'HulPropony'muntlnmlproporty,htonmundddm,ufurttmdncrlbodlnﬂiaboodomen.

Related Documents. The words "Related Doouments® mean all promissory notes, credit sgreements, loan sgreements, environmentsl
Sgresments, guaranties, security agresments, mortgages, deeds of trust, sscurity deeds, colisteral mortgages, and all other instruments,
lgmmonunnddocumonu,whoﬂmnoworhomfurmdlﬂm, exacuted in connection with the indebtedness.

Rents. The word "Rents™ means all pressnt and future rents, revenues, incoms, issuss, royalties, profits, and other benefits derived from
the Property.
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Trustee. The word "Trustes” means AMERITITLE, whose address Is 300 KLAMATH AVE, KLAMATH FALLS, OR 97601 and any
substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

This Notice Is required by Oregon law. hﬁmmom'm'mmﬁoﬂmmm.

NOTICE TO THE GRANTOR: Do not sign this loan resment befors you read it. This loan agreement provides for
:hgopaymtentofapondtylfyou mnpayﬂ.lgoloanprbrmmdmprovldodfor.'r;paynnntphﬂuban

GRANTOR:

" A Tled_

STATE OF QW

v

COUNTY OF éﬁ]&ma:tw

Onﬁhdlyb.fuom.ﬂnund«signodﬂotuy?ubﬂc,mmllvlppundGEGOHYATHE)ENPATHK:IAJANEI’WEDE,tomQknownto
bothoindlvldullnducrbodhnndwhoomuudthoDoodofTrun,mdlcknowlodoodﬂmﬂuvllgnodtlnbudofﬁu:tuﬂuirﬁumd

"""MM;-vof_HfAMc-

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been peid in full)

To: , Trustee

Thoundmlgnodlsﬂ\olognlowmrandholdorofalllndobudmuucundbytthoodofTrun. All sums sscured by this Deed of Trust have
been fully paid and satisfied. Youmhonbydlucud,uponplvnummvouoflnylumaowhgtovouundorttntmofﬂ\laDudofTrunor
punulnttolnvlppllclbbmum,mcmlthonueurodbyﬂhDoodomelt(chhhddMndtovoumﬂnrwlﬂ\mhDoodofTruut).
undtoroeonvw.wllhoutwmnty,toﬂupuﬂudulgnmdbyﬂnumofﬂﬂaDudofTruot.ﬁnomnowhddbyvouundorthllDoodof
Trust. Plsase mail the reconveyance and Relatsd Documents to:

Date: Benefiolary:
By:
its
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