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DEED OF TRUST

NOTICE: THIS LOAN

IS _NOT ASSUMABLE

WITHOUT THE APPROVAL OF THE DEPARTMENT
ggEI‘\T/TETERANS AFFAIRS OR ITS AUTHORIZED

DEFINITIONS

Words used in mmltiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument" means this document, which is dated April 30, 2004 ,

together with all Riders to this document.

(B) "Borrower” is Jerod L. Taylor and Janessa M. Taylor

Borrower is the trustor under this Security Instrument.

(O) "Lender" is Whidbey Island Bank

Lenderisa

organized and existing under the laws of State Of Washington .
0200801534 119086973 0
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Lender’s address is 450 SW Bayshore Drive, Oak Harbor, WA 98277

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is First American Title Company

(E) "Note" means the promissory note signed by Borrower and dated April 30, 2004

The Note states that Borrower owes Lender Ninety Thousand Four Hundred Forty Seven
and no/100 Dollars
(U.S.$90,447.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2034 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.*”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider [X] Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(9) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 0 as to order, instruct, or anthorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers inmitiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section ) for: (@)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

«Q Suemorhh&rutof!mwu'"mﬂmanypmydmhasnbnuﬂetomerpeuy whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, dnfollowmgdescn’bedpmpertylocatedmﬂm
County of Klamath
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
Un1t 10759 (Preddy Avenue) Tract 1365, Falcon Heights Condominiums Stage
2, accordi ng to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon.

which currently has the address of

10759 Preddy Avenue [Street]
Klamath Falls [Ciyl, Oregon 97603  [zip Code]
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umiform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when doe the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

0200801534 119086973 ,\j’ T 0
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cm'rmcy.l-lowever.ifmycheckorod:erimmnnﬁrweivedbyl.enderaspamedertthoteorﬂﬁs
Secmitylmﬂnmemhmumdmlaﬂumdd,ummquuimmamyoraumbmxmpaymm
dueundertheNomandthisSecurhyImtmmentbemadeinoneormoreofthcfollowingforms,u
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier'sdleck,providedanymxhcheckisdnwnuponaninsﬁmﬁonwhosedepositsmimmedbya
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

PayntﬂsmdeemedrwdvedbyunduwhenmdvedaﬂwhuﬂondesigmwdmmeNmmat
suchotherloeaﬁonasmaybedecigmbedbylgnderinaccordamewithﬂlemﬁoeprovisiominSecﬁon 15.
Ixxﬂamymmmypaymeﬂorpuﬁﬂpaymeﬁifﬁemymtorparﬁﬂpaymnﬂmmwfﬁdemm
bﬁngmmcm.ummywceummymmarmﬁﬂmymmimuﬁdemwbﬁnsmm
m,ﬁthaﬂwﬁmofmyﬁ;hnhaumdumprejndiwmiﬁﬁghﬂmnﬁxmhpaymeﬂmparﬁﬂ
paymeminmefumre,bmlznduismtobﬁgatedwapplysuchpaymtsatﬂ:eﬁmesuchpaymentsare
accepted. IfeachPeﬁodicPaymemisappﬁedmofitsxheduledduedac,dlmundermdmtpay
mmeumunappﬁdmnds.LendermyMMsmhmnppﬁedfmﬂsmﬁlBomwmahspaymmwbﬁm
the Loan current. If Borrower does not do 8o within a reasonable period of time, Lender shall either apply
mchfmdsmmmmemmnomwa.ﬁmtappﬁedaﬂia,mhfmﬂswinuappﬁedwmeomnnding
pﬁncipalbalameundertheNoteimnndiatelypﬁortoforeclosure. No offset or claim which Borrower
nﬁghhawmworinmeﬁxmeminuundershaumﬁmnomwu&ommhnspaymmmwundm
meNowandﬂﬁsSwuﬁwlmmcMMPaﬁormimmnwvmmmewcmedbymSwuﬂw
Instrument.

2. Appllaﬂmofhymmhor?mm&.ﬂmcptasoﬂmrwiaedescﬁbedinthisSxﬁonZ,an
paymenﬂawepwdndnppﬁedbyundﬂshaubeappﬁedmﬂnfouowmgordaofpﬂoﬂty: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
dmubeappﬁedtoeachPeﬂodicPaymnintheorderinwhichitbecamedue. Any remaining amounts
mumuaﬁmmmm.mmwmyommmwmwwmm.m
then to reduce the principal balance of the Note.

HI:ndameivesapaynnﬂﬁomBomwaforadeﬁnqueﬂPaiodicPayMwﬁchimhdesa
mfﬁdeﬁamummpaymymchamedne.mepaymunmybeappﬁedwﬂndeﬁnqmmymm
ﬂ:elatecharge.HmomﬁmomPaiodicPaymcﬂisoumﬂins,Le:damayapplymypaymeﬁreceived
ﬁomBonowermtherepaymemﬁcheﬂodicPaymtsif,mdwtheemntthat,eachpaymentcanbe
paidinfull.Totheenmtthatmyemexistsaﬁaﬂlepaymcmisappﬁedwdlefunpaymemdomm
mmPeﬁodicPaymmu.mchexmmyuappﬁedmmthchmgwdue.Vommwmepaymmmu
beappliedﬁmttoanyprepaymcﬁchmesandﬂlmaswﬁhedinﬂwNote.

Anyappﬁuﬁonofpaymﬁ,imummpmweds,mhﬁmﬂmmwmpﬁndpddnemder
tthoteshallnotcxtendorpommﬂleduedate,orchangetheammlt,ofﬂicPeﬂodicPayments.

3. Funds for Escrow Items. Borrowershallpayl:oLendcronthedayPeriodicPaymentsaredm
under the Note, until the Note is paid in full, a sum (the "Punds") to provide for payment of amounts due
for: (a)mxesmd:mmdoﬂmimwﬁchcanaminpﬁoﬂtyommisSwWiWMumeMasa
lien or encumbrance on the Property; (b)leaseholdpaymtsormundrentsonﬂmepmy,ifany; (©
prenﬁmformymdaﬂhsmmequiredbylmdamder&cﬁonS;aM(d)Moﬂpsehsmame
p:emiums,ifany,oranysmnspayablebyBomwertoLenderinlieuofﬂ:epaymentofMortgage
ImmamepmniumhawordmcewimmepmﬁﬁomofSwﬁonlo.TMseimmcdhd'Emw
Items."AtorigimtionoratanytimednﬁnsmcwrmofﬂleLoan,LendernmyrequirethatComnnnﬁty
Association Dues, Fees,nndAsmnnts,ifany,beescrowedbyBormwer.andsmhdnes. fees and
msusmenﬁshnﬂbem&cmwl@.BomwaMpmmpﬂyﬁrﬁsthenduaﬂmﬁcaofamumm
be paid under this Section. Bonowershallpayl.endertthmﬂsforEscmetemsunlessl:nderwaives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligationtopaytoI.MerFundsforanyorallEscrowItemsatanytime.Anysuchwaivermyonlybe
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inwriﬁns.lntheeventofsuchwaiver,Bonowershaupaydirecﬂy.whenandwherepayable,theamonnts
dmformyEmemforwhichpayMOfFundshasbeenwaivedbylmdaand,ifLMerrequires,
shﬂﬁmdsh&laﬂarwdpﬂeﬁdmnhgmchpaymﬁ&hsu&ﬁmpuiodmbndamquuim.
Bomwa’sobﬁsaﬁonmmbmchpaymwammmoﬁderwdpmshﬂforaﬂpmposesbedeemdm
hawm@wmuﬁmdmmmm”mm“mmmWem"
isuudinSection9.IfBonowerisobligawdmpayEscmewmsdirwdy,pmmmmmawaiva,m
BorrowafailstopaytheammtdmforanEscmetem,LendermayexerciseitsﬁghtsunderSection9
andpaysnchamountmdBonowershallthcnbeoblisawdmﬂerSection9torepaytohmderanysuch
amotmt.I.:ndermayrevokethewaiverastomyoraﬂ&crow[tennatanyﬁmebyamﬁcegivenin
woordamewiﬂlSecﬁonISand,nponsuchrevocaﬁon,BorrowershallpaytoI:nderallFunds,andin
such amounts, that are then required under this Section 3.

I:Mcrnmy.atanytime,eollectnndholdFundsinanamount(a)snfﬁcientwpemﬂtlcnderhoapply
meFundsumeﬁmespedﬁeduMuRESPA,and(b)mtmemeedﬂlemﬁmmamumakndum
requireunderRESPA.Lendershaﬂwﬁmw&namountomeﬂsdueonﬂwbasisofcunentdataand
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

TheFunlsshallbeh:ldinaninsﬁmﬁonwhosedepositsareimmedbyafederalagency,
insnmnemnlity.mmﬁty(imluding[:nda,ifLenderisminsﬁmﬁonwhosedepodtsmwimured)min
anyFederalHomeLoanBank.LendcrshauapplytheFundsmpaydescmetemmlaterthanthcﬁnn
speciﬁedunderRESPA.Letdershaﬂmtchargeﬂonowerforholdingandapplyinsﬂwm,mauy
amlyzingﬂ:ceecrowaooount,orvuifyingﬂnEscrowItems,unlessLenderpaysBorrowerintelutonﬂ:e
FuMsaNAppﬁmbhuwpanﬁmlendermmhmchachame.UMmmmismadeMWﬁﬁns
orApplicablelawrequiresinmesttobepaidondleFmﬂs.Lendershallmtbereqniredwpayl!onower
myhmmorummmmem.mmwmmmammwﬁﬁm,howem,mm
shallbepaidontheFm:ds.LendershallgivetoBomwer,wiﬂwutcharge.anannnalaceounﬁngofﬂw
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
BorrowerfortheﬁnﬂsinaccordamewiﬂlRESPA.IfﬂlmisashorMeofFundsheldinwcmw,
asdeﬁnedunderRESPA,IMcrshallnoﬁfyBorrowerasrequiredbyRESPA,andBomwershallpayto
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notifyBonowerasreqniredbyRESPA.andBonowershallpaytoLenderﬂleamountnecessarytomke
up the deficiency in accordance with RESPA, but in no more than 12 monthly paymens.

UponpaymentinfullofallsmnswcmedbyﬂﬂsSecmitylnsﬂumem,Lendershallpromptlyrefnnd
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
amibumbhwmermeWﬁchmauﬁnpﬁoﬂWOmmisSecmiwImMmm,MMmymemor
gromxirentsontheProperty,ifany.andCommunityAssociatioans,Fees,andAssessments,ifany.To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower:(a)agreesinwn'ﬁngtoﬂlepaynnntofmeobligationsecmedbythclieninamnnerwoeptable
toLcnder,butonlysolongasBotrowerisperfomingsnchazreement;(b)conmd:elieningoodfaiﬂ:
by,ordefeMsagﬁnﬂmﬁWof&eHmimlegﬂmcwdbgswﬁchth’sopiﬁonwm
prevent the enforcement of the lien while those proceedings are pending, but only until such i
areconcluded;or(c)secmesﬁomthehoheroftheﬁmmagreennmmﬁsﬁcmrymundermbordimﬁm
ﬂlelienmthisSecmityImtmment.Ichnderdctcrnﬁmsthatanypartofmerpertyismbjecttoalien
whichcanattainptioﬁtyoverthisSecurityInsu'ument,LendermaygiveBorroweramticeidcnﬁfyingthe
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may requirc Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insarance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair i3 not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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ﬂnexms.ﬁmy,pﬁdeomm.Suchmmmepmowdsmﬂbeappﬁedmﬂnordermﬁddmrm
Section 2.
IfBomwerabandomdemperty.Lendumyﬁle.mgoﬁawammmyavaihueinsmm
i andrclawdmam.IfBorrowerdoesmtrespondwithinSOdaysmanoticeﬁ'omLenderthatﬂne
immamemrﬂahsoﬂaedmmadxim,mum“mymgoﬁawmmemeclaimmm-day
peﬁ?dwﬂlbeginwhenthcmﬁceisgiven.lneidlerevent. or if Lender acquires the Property under

PropertyasBonower’spﬂncipalreaidemeforatleastoneyuraﬁerthedateofoecupancy,unlessLender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extermating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Malntennneeandl’mtecﬂonofﬂlerpu-ty; Inspections. Borrower shall not
destroy.damgeorinmairthe?mpaty.ﬂhwthe?mpmymdeteﬁonteorcomnﬁtwmeonthe
Pmperty.Whed:erormtBorrowerisresidingintherperty. Borrower shall maintain the Property in
ordermprevemﬂ::Pmpertyﬁomdetedomﬁngmdeuusingmvﬂuedlwwimcondiﬂom Unless it is
detemﬂmdmmmwSecﬁonSdmtrepairmmmmﬁonismtwomnﬂcaHykaﬁble, Borrower shall
pmmpdympairthe?mpeltyifdmgedwavoidfnrtherdecﬁomﬁonordamqe.Ifinsuranceor
condemmﬁonproceedsmpaidinoonnecﬁonwiﬂxdamage to, or the taking of, the Property, Borrower
shaﬂberesmnﬂbhmrmpﬁﬁngormmﬁngmerpmyOMyiﬂ:ndahumlmwdmmdsmrmh
purpom.Luﬂamydisbmsepmceedsformempaimmmﬁmhasinglepaymemormamiuof
pmgmsspaymtsasﬂ:eworkiscompleted.Ifthcinsmameoreondemmtionpmoeedsarenotsufﬁcient
to repair or restore the Property, BonowerismtrelievedofBonower’sobligaﬁonforthecompleﬁonof
such repair or restoration.

reasomblecause,Lendumyinspemdwinmiorofmeimpmvemcnmonmerpmy.undershaﬂgiw
Botrowetnotioeatthctimeoforpriortomchaninteﬁorimpection ifying such reasonable cause.

8. Borrower’s Loan Application. Bormwershallbeindefmltif,dnﬂngtheLoanappliution
process, BonoweroranypcrsonsorenﬂﬁesactingatthedirecﬁonofBorrowerorwithBouower’s
howledgeormnm;awm&ﬁﬂyﬁhe,nﬁdnﬁg,mhwunmhﬁmﬁonmmmmmhnder

(a)Bomwaﬁﬂswwrfommeqov?nammWmeedipﬂﬂsSwuﬁwm(b)mm
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w'ﬁugmiummuwwmﬁmmmwmmm i
maqmredpomnmabankmptgypmeeeding. Seclnin;tllel’ropertyhl:lndes,butisnotlinﬂmdto,
mﬁcnngﬁe?gogmymgnghrepmm,chmsehch,replweorboudupdoomandWMdows

ﬁommpes,ehmmmbml&ngmoﬂmgodeﬁohﬁomorpmgmmmndiﬁom,mdhwuﬁﬁﬁutprmd

AnyammdighnwdbyLenduundadﬁsSecﬁon9shaﬂbecomeadﬁﬁomldebtofBomw
sgcnredby&isSwmtyhs&umem.Thenammmdebwimmuchowmﬁommedawof
disbursement and shall be payable, withmnhimerest,uponmticefmml.endatoBomwerrequesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. IfBonoweracqniresfeetitletotheProperty,ﬂlelenseholdandﬂwfeetitleshallmtmergeunless
Lender agrees to the merger in writing.

10. Mortgage Insurance. IchnderrequiredMoﬂmeInmameasaeondiﬁonofmkingﬂnLoan,
Bomwushaﬂmyﬂnwenﬂumreqﬁredhmﬁﬂﬁn&eMoﬁgagehsmmeheﬁeﬂ.mformym
meMomeImmmewvmgemqtﬂredbychammbeanﬂaMeﬁommemmemm
mﬁoudypmﬁdedsmhhsmmeuﬂBonowummquimdmmkeupamwlydedmwdpaymem
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
wwmgembshnﬁﬂlyeqnﬁvﬂemwmeMortgageWmﬁoudymeﬁea.uammbsnnﬁaﬂy
equivnlemwmeoosthonowerofmeMortgaaeInsumnepreviouslyineﬂ'ect. from an alternate
mortgage insurer selected by Lender. IfsubstanﬁnﬂyequivalcntMortgageInsummecovmgeismt
availablc,BomwershauconﬁmEMpaymLenduﬂnmumofmesepmmlydedmwdpaymmthat
wmdnewhmmcimmmemvmgecmsedmbeineﬁem.lmdawinwcepgusemmm
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, mtwiﬂmﬁndingﬂ:cfactthatﬂ\eLomisulﬁmamlypaidinfnﬂ,andMershaumtbe
requiredmpayBon'owermyinterestorearmngsonsmhloasreeewe.Lendercannolongerrequireloss
mvepaymnmﬂMoﬁzageImmmewvme(hﬁeammeorﬁepaiodmatluﬂerreqﬁm)
providedbyaninsmerselectedbyl:nderasainbecomesavailable, is obtained, and Lender requires
Wydedmm@paympwndﬁewenﬂumhrMoﬂmahmnm.HLmdamqﬁrdeﬁgue

maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
qummcﬂforMoﬁmeImmmeendshwoommwimmywﬂmapeemembﬂwemBomwaam
LenderpmﬁdingforsmhwrnﬁmﬁonormﬁltemﬁmﬁonisreqniredbyAppﬁmbhhw.Nothinginlhis
SectionlOaﬂ"ecmBorrower'sobligationtopayinterestatthemtepmvidndintheNote.

Mortgagelnmmereimbmsesl:nder(oranyenﬁtythatpurchasestheNohe) for certain losses it
may incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance

Mortgageinmemwahmthdrmmlﬁskonaumchimmmemmrceﬁomﬁnnwﬁme,andmy
enter into agreements with other parties that share or modify their risk, or reduce losses. These
areontetmandconditionsthataresaﬁsfacmrytothemortgageinsuterandtheoﬂlcrparty(orparﬁs)to
Meagmemenm.meseasrmmqutﬂnmemnpgemwmbpaymmmmym
offundsthatﬂlennrtgageimmermyhaveavaﬂable(whinhmayimludeflmdsobtainedﬁ'omMortgage
Insurance premiums). .

Asaresnltofthceeasreemenm.Lender.anymn‘chaseroftheNow,amﬂ:erinsurer,myrmmmer,
anyoﬂ:erenﬁty,oranyafﬁliateofanyoftheforegoing.mayreoeive(directlyorindirecﬂy)amountsthlt
derive&om(ormightbechamcteziz;c‘leas)aporﬁonofBomn;w:r'spaégmfol;M%lmmm,in
exchange for sharing or modifying mortgage insurer’s risk, or reducing losses.
providesthatanafﬁliateofl.endertakesashareofﬂlcimurer’sriakinexchmgeforaslmeofthe

i id to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) ymchamt:wﬂlnotaﬂecttheamouudnthrmerhunpudtopayfor
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
BomwerwﬂlowefmeImmce,mdtheywlnnotenﬂﬂeBomwcmanyrd’und.
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the

Insurance under the Homeowners Protection Act of 1998 or any other law. These rights

may include the right to receive certain disclosures, to request and obtain cancellation of the

Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a

WMnywmmmeummammw
m‘

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is such Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellanecous Proceeds shall be ied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secmed%thisSeanityImtruMwheﬂ:erormtthesmmﬂnngm.

If Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property

are ammmu id to Lender. . .

All Mi that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Leader Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

0200801534 119086973 3— 0
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mBonowcrormyMeuorinInmmofBomwershaﬂmtopentemmlmﬂsﬁaﬁﬁ of Borrower
mmhmhhawofmmw.wermumt&mmmmmemmzﬁmw
myS_uwmhaestofBormwgrmtquuseMemndﬁmforpaymaoﬂmwise i

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
m%ghumqowa'sobﬁgaﬁobx;mﬁabiﬂtymﬂbejoimmm.However,anyBorrowerwho
co-8igns Security Instrument not execute the Note (a "co-signer™): (a) i8 co-signing this
Secuntyln'su'umem.;onlymmme,.mmmwytbmds&r'smmigﬂge)mme
terms of this Security Instrument; (b) is not personally obli to pay the sums secured by this Security
ImUumm;aM(c)meuﬂerandmyomaBomwammeememm,mdify,mbwm
makpanyaocomnndaﬁonswithregardtothcnermsofthisSecuﬂtyInsu-unrmorﬂnNotewithoutdw
co-signer’s consent.

SnbjecttothepmvisionsofSectionlB,anySucwworinImerestofBorrowerwhoassumes
Bonower'sobligaﬁomundertlﬁsSecm'itylmu-umcntinwﬂﬁns,mﬂisapprovedbyl.ender.shallobtain
allofBonower’sﬁghtsandbemﬁtsunderthisSewrityInsﬂument.Bonrowershxllnotbeteleasedﬁ'om
Bomw‘sobﬁuﬁomudﬁabiﬁwm&ﬁsSwuﬁtylm&ummlmleawmsmhmm
wﬁﬁng.lhemvemmmﬂwofmSwmitymsuumtshnHW(uoeptumﬁdedm
Section20)andbeneﬁtd1esueeeasorsandassimof1.cnder.

l4.LoanCh?éuLender xmyfcharge Borrower fees for services performed in connection with
Borrower’s default, for the purpose o prowcﬁngluﬂa'sinterestintherpatyandﬁshtsnnderdﬂs
anﬂwhsuumghnmﬁng,hnmtﬁmiwdw.mmys'm,mrqmpwﬁonmwonm.
Inregardm;nyotherfees.ﬂleahscmeofexpreasmﬂmﬁtyind:isSecmityIrnmmtochargeaspeciﬁc
feemBonowershanmtbewnstrwdasaproln'biﬁononthechargingofsmhfee.Lendu'maynotcharge
feesmamexplmlyprohibiwdbydlisSecuﬁtyIm&umnorbyAppﬁeabchaw.

Ifd:el.oanissubjectwahwwhichsetsmaximumloancharges,anddlatlawisﬁnallyimarpremdso
dmttheimerestoroﬂmloanchargeseoﬂectedmwbecollecwdinconnecﬁonwiﬂaﬂnLoanexmdthe
panﬁmdﬁnﬁm,mem(a)mymmmmubemduwdbymeamummcmymmdweme
chargel:othepem:ittedlimit;and(b)anymnnsalreadycollectedfmmBonowerwhi&exceededpermitted
ﬁmimwinbemfundedeomwa.lgndermychoonwmkeﬂﬁsmfmdbymdudngmepﬁmipal
owedunderd:eNoteorbymah'nsadimctpaymenttoBonower.Ifarcfundrednoesptincipal,d:e
reducﬁmwﬂbeﬂubdasapuﬁﬂprepaymeﬁwiMmypmpayntﬁchme(wheﬂmormta
prepaymentchnrgeisprovidedfortmderﬂleNote).Bonower'smeptameofanysuchrefnndmdeby
directpaymenttoBon’owerwillconstituteawaiverofanyﬁghtofacﬁonBonowernﬂghthaveariainzout
of such overcharge.

18. Nodeu.AumﬁcesgivenbyBomwermLendermwnmcﬁonwiﬂllhisSecmitylmmm
mﬂbehwﬂﬁns.Anymﬁce&BomwmhwnmﬁonwimmisSecmiwlm&umshanbedeemedm
havebeengiventoBormwerwhcnmiledbyﬁrstcluannilorwhznacmallydeliveredtol!orrower's
mticeaddressifscntbyothcrnmns.I_WoticemanyoneﬂonoyvcrshallconsﬁmwmticetoallBormwm

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifics a procedure for reporting Borrower's
changeofaddress,thanomwershaﬂoﬂyreponachanseofaddrwsﬂmughthatspedﬁedpmcedmc.
TheremaybeonlyonedesigmwdnoticeaddressunderthisSecuﬁtyImtrumentatanyonetime.Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address ice to ice i
connection with this ity Instrument i
rwdvedbym.ﬁmymﬁwquredbymh&cuﬂtyhmmhmpreqﬁredmmw
hw,ﬂmAppﬁuhhhwmqlﬁrcnmeﬂmﬁsfyﬂumnespondingmqmmmemmﬂermisSwmty
Instrument.

E
g
g
E
g
i
;
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16. Governing Law; Severability; Rules of Coostruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts withAghmhle’
Law, such conflict shall not affect other provisions of this Security Instrament or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (3) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
it;nkehxdeﬂ:ephn'alandvioeversa;and(c)ﬂleword'my”givessolediscreﬁonwithoutanyohﬁgaﬁonto

any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a fature date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a nataral person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instroment. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower mmst pay all sums secured by this Security Instrument. If Borrower fails to pay
Memmspﬁormmeexpimﬁmofﬂﬁspaiod,lzndermyhvohmymmﬁespmmdbyﬂﬁs
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
pxinrhotheenrliestof:(a)ﬁvedaysbeforesaleof!hcmpertypmsuantwanypowerofsaleoontainedin
thisSecurityImn'unnm;(b)suchotherpeﬁodasAppﬁcableLawnﬁghtspecifyforthctemﬂmﬁonof
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instroment, Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreem:nts;(c)paysaﬂexpemesimwmdmmfordngmisSemﬁwmsmmm,imlndins,bmmtﬁnﬁud
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
muofmmmm'smmmwmmmmmmm;m@
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
ﬁghEundumisSecmiqhwumm,MBomwa’sobﬁgaﬁonMpayﬂwmmedbymisSwmiw
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expensesinoneormoreofthefollowingfomm,asselccwdbyunder:(a)ensh;(b)momyorder;(c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
aninsﬁmﬁonwhosedcpositsareinsnredbyafederalngency,insu'unl:ntalityorenﬁty;or(d)mecuonic
FmﬂsTrmsfu.UmnrdnmwmembyBomwa,misSecuﬁwlmmmaMObﬂpﬁomwcmedhaeby
shallremainfullyeﬂectiveasifnoaccelemtionhadoocuned.However,thisrightmreimtateshallnot
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrament) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Losn Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servidnaobligaﬁomnndertthote,thisSecmitymwumcm,andAppﬁubhuw.Thctealsomishtbe
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requiresinconneetionwiﬂlanoticeoftmnsferofsetvicing.IftheNoteissoldandthereafterﬂ:clnanis
servicedbyaLoanServioeroﬂlcrd:mﬂwpmcbaseroftheNow,ﬂlemonmeloanscrvidngoblinﬁom
mBomwwiﬂreminwiﬁtheLmnSaviwrmbetamfaudMnmoessorLomSaﬁmmﬂmmt
assunndbyﬂ:eNotepmchasermlessotherwisepmvidedbyﬂwNotepumhaser.

NeitherBon'owermerdernnyeommeme,join,orbejoinedtoanyjudicialwtion(aseiﬂlcran
individuallitigantorﬂlennmberofaclass)dmtarises&omtheoﬂmparty’sacﬁonspmsuantwlhis
Secuﬁtymsuumemmﬂmﬂhgesﬂnttheoﬂnrpartyhasbrmcmdmypmvisionof.oranydutyowedby
reasonof.thisSemﬂtyIm&umcm.mﬁlthouowerorl:ﬁuhasmﬁﬁedtbeoﬂmpmy(wi&mh
mﬁcegivcnincompliancewidltheteqdrememsofSecﬁonlS)ofsuchallcgedbreachandaffordedﬂ:e
omerpanyhaemamsombhpeﬂodaﬁerthegivinsofsmhmﬁcemmkemrrecﬁwwﬁomlf
Appﬁcaueuwpmﬁduaﬁmpuiodwhichmelapsebefomwminmﬁonmbemhmthuﬁm
paiodwdﬂbedeenwdmbewombhmrpmpomofmisparapaph.memﬁceofawdmﬂonm
opportlmitytoamgiventonowerpumnammSecﬁonnandﬂ:cmﬁceofacoelmﬁongivento
BomwapmsumthecﬁonwshaubedeemedwuﬁsfymmﬁwMOppomnﬁtywmkewrmﬁve
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
mbsmmudeﬁmdmmﬁcmhamdonambsﬂmes.poﬂmm,mmwsby&ﬁmmnmhwm&
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b)"EnvironmentalIaw"meamfederﬂhwsandhwsofmejuﬁsdicﬁonwhemtherpmyislocatedthat
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
acﬁon.rmdialacﬁon,orrennvalacﬁon,asdcﬁnedinEnvironmentalIaw;and(d)an"Environmenml
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleamup.

Bomwershallnotcauseorpanﬁtd:eprme.usc,disposal,stomse,orreleaseofanyﬂamdous
Substances,orﬂnrententoreleaseanyHamdousSnbmmces.onorintheProperty.Borrowershallnotdo.
mrallowmyoneelsemdo.anyﬂ:ingaffecﬁngﬂ:e?mperty(a)ﬂmtisinviolaﬁonofanyﬂnvimnmnl
Iaw,(b)whichmwsmﬂnvh'onmmlCondiﬁon.or(c)whidl,duemtheprueme,use,orreleaseofa
HmrdousSubsmmc,creawsamndiﬁonmatadvmdyaﬂ’ecmthevﬂueofmerm.Thepreceding
twosentencesshallnotapplytotheplweme.use,orstomgeonthel’mpertyofsmallqnanﬁtiesof
HnmﬂousSubshmesMamgewaﬂymogﬁndmbeappmpﬂnwmmmﬂmsidmﬁﬂusesamm
mahmmmeofmerpmy(lmlnding,bNmtﬁnﬁwdm,Mmdomsubm“mwnmmpmdncm).

Borrowershallprompﬂygivel:nderwrittenmticeof(a)anyinvesﬁgaﬁon,claim,demand,lawsnﬁt
orotheractionbymygovernmenmlormgulamryagencyorpﬂvawpartyinmlvingthehopenyandmy
Hamdous&:bsﬂmeorﬂnvhonmmnllawofwhichBonowerhaswumlkmwledge, (b) any
EnvironmentalCondition,inch:dingbutmtlinﬁwdto,anyspilﬁna.hakins,discharge.uleaseorﬂn'eatof
relenseofanyHamrdonsSubstame,and(c)anyconditioneausedbythepxmme.useorreleaseofa
Hanrdous&lbsmncewhichadvemelyaﬂ’ectsﬂlevalueofﬂ:ehopeny.IfBomwerleum,orismtiﬁed
by any governmental or regulatory authority, or any private party, that any removal or other remediation
ofmyHamﬂomSubsﬂmeaﬁecﬁngﬁerpﬁyismw.Bomwshaﬂmompﬂymmmm
remediﬂwﬁominwwﬁamcwimEnﬁmnmmmluw.Nothhghueinshaummyobﬁnﬁonm
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Bonowerandl@erfnrdmcovemntandapeeasfollows:

22. m;mmmgnmmmmmmmm
Bmwu‘sbruchofnymvmntwmthﬁhSeuﬂtyMumt(bntmtmwm
WMWISWAMMMMM).NWMM: (@)
the default; (b)ﬂleacﬂonrequlredtocnredledefunlt; (c) a date, mot
theloﬂeeisgivenwBamu,bywhlchtheddauumutbecured;and(d)thatfaﬂmmmﬂie
or before the date specified in the

mreekndhnyordudemﬂna.TumemyMponenleofaﬂoranypamdof
Pmputybypnbﬁcannoueunentattheﬂmeudplmofanymﬂonﬂyshednledml& Lender or
1ts designee may purchase the Property at any sale.

hmemnmawﬁemw:mdquhgﬁehmﬂﬁomay
covenant or warranty, expressed or implied. 'l‘herecitalalnthe'l‘rultee’l@dlhallbepdmnfnde
evldeneeofﬂleh-uthofﬁemtemmumdetha'dn.Tnmeeshallapplytheproceebofthenleln
ﬂ:efdhwhgwdm(a)waﬂupmofﬁemlqhdndn&butmtnnﬂtedm,mbhﬁum’s
and attorneys’ fees; (b)maﬂmnmmdbythhSecuﬂtylnmIment;md(c)nymmﬂle
person or persons legally eatitled to it.

24, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor
mswemmmisweapmimedhueuMmWimommnvwmofmerm,memrmM
mdmaumeﬁﬂe,powerandduﬁeswnfmreduponmhﬂeinmdbym&ublehw.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall
include those awarded by an appellate court.

%.WnAdvajhisSecqﬁWhﬂnmemmmyadvamgslMgr,uimdimeﬁom

rights under this Security Instrument.
27. uired Evidence of Property
Rea WARNING

Uﬂessyoupmﬁdeuswdﬂlevidemeofﬂmimmmewvmaeasrequimdbyomconmct
orhmagmeum;wemypmchaseimmameﬂyomexpensewpmwctomimemst.l‘his
immmemy.bﬂmedmt.alsopmwctyominmm.lfthecoﬂmdbeeomsdamemthe
covemgewepumhasemaymtpaymyclaimyoumnbormyclﬁmmndeagainstyou.You
myhmamdﬂaiswvmsebyproﬁdingevidemeﬂmtyonhawobtdmdpmpmywvmge
clsewhere.
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Youarerespomibleforﬂnecostofmyﬂmmepmchasedbyus.l‘hecostofﬂﬁs
insmnneemybeaddedmyourcontractorloanbahme.Ifﬂleeoatisaddedtoyonrconuactor
hmbahme,theintereumconthcmﬂaiyingcomactmloanwiﬂapplymﬂﬁsadded
ammmt.Thceﬂ’ecﬁvedateofcovemgemyheﬂledateyompﬁmcovmgelapsedmﬂndaw
you failed to provide proof of coverage.

The coverage we purchase
obtain on your own and ma
mandatory liability insurance

BY SIGNING BELOW, Borrower

ybeoonsidmablymoreexpenxivcthanimmmeyoucan
X saﬁsfyanyneedfor_pmpmydamecovmgeorany
requirements imposed by Applicable Law.

accepts and agrees to the terms and covenants contained in this

SecuﬂtylnsuannmandinmykidercxecuwdbyBonowerandreeordedwiﬂlit.

Witnesses:
/ae’r L. Taylor Borrower
nessa M. Taylor -
(Seal) (SeaD
-Borrower ~Borrower
(Seal) (Seal)
-Borrower -Borrowesr
(Seal) (Seal)
~Bosrower -Borrower
0200801534 119086973 0
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STATE OF O] A MJ
sa M.

[
On this day of > y appeared the above named
Jerod L. Taylor and Janes aylor

andackmwledgedﬂleforesoingimtmmemwbelnnmqactanddeed.
My Commission Expires: 8-—:}—51

(Official Seal)

ig for Oregon

T OFACIAL SEAL
GRd  STACYCOLLINS
b: $7)) NOTARY PUBLIC-OREGON
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
AP# 0200801534 LN# 119086973

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 30th day of
April , 2004 | and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument™) dated of even date herewith,
iven by the i (herein "Borrower") to secure Borrower’s Note to
ﬁh1dbey Island Bank, Washington Corporation
(herein "Lender™)
andcoveﬁngﬂ:e?mpertydescribedintheSecuﬂtylm&umutandlocatedat

10759 Preddy Avenue,Klamath Falls,OR 97603
(Property Address)

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and
Rczmaﬁomissuedmcreundermﬂineﬁectonﬂmdatehcreofshaﬂgowmﬂwﬁghm, duties and liabilities of
BomwraMImda.AnypmﬁﬁomofﬂnSwuﬁUhsﬁumeﬁmoMimﬂumnﬁedehmmﬁonwim
gaid indebtedness which are inconsistent with said Title or Regulations, including, but not limited to, the
provisionforpaymcntofanysuminconmctionwithpmpaymentofthemn'edindebtedmssandmepmvision
ﬂmttthcndcrnnywodemepaynmafthcsecmedmdebwdnesspmumwOovemm 17 of the Security
Instnunent.mhaebynmndedormgawdmmeemmmymwnfommchmsuummmsaidﬁdeor
Regulations.

LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum (4 %) of
theoverduepaymcntwhenpaidmorethmﬁfwen(ls)daysaﬁerﬂ:ednedatedmeoftocoverﬂ:eextmexpeme
involved in handling delinquent ymenls,bmmch"lawcharce"slnﬂmtbepayableoutofﬂwprooeedsofany
salemadebosaﬁsfyﬂ:eﬂbwgess' secured hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and ail proper costs and expenses secured hereby.

WW:M&Wofmewmmmimimmmymmﬂmwim
60 days ﬁnmd:eda&ﬂmt&ishmwoﬂdmmaﬂybwomeﬁgibhformhgmmywmmimduponbyme
Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans Benefits," the
Mongageemydechmﬁeindcbmdmhcrebymnedﬂomedmandpayabhaﬂmyfomdoximmdiawly
ormayexerciseanyothcrﬁamshe.reunderormkeanyoﬂlerpmperacﬁonasbylawpmvi&d.

TRANSFEROFTHBPROPERTY:Thishmmybededaredimmediawlydueandpayable n transfer of the
pmpawmuﬁmmmwmymnm,mﬂesmembiﬁtyofmemmpﬁonofme is established
pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

Anauﬂmﬁzedumsfer("assumption")ofmepmpertyshallalsobembjecttoadditiomloovemntsandmeenm
as set forth below:

(a)AWNDm_G_EEE:Afeeequalmone-hﬂfoflpemem(.SO%) of the balance of this loan
asofﬂ:cdateofmnsferofthcpropenyshaﬂbepayableatﬂxeﬁmeoftransfettoﬂleloanholderotimmﬂwrimd
agent.astmsteefortthcpamnentofVemmAffairs. If the assumer fails to pay this fee at the time of transfer,
ﬂlcfeeshaﬂcomﬁmtemaddiﬁomldebtmﬂmtalmadysecmedbythisimu'umem.shallbearintcrestatthemte
hereinpmvided,and,umeopﬁonofmepaywofmzindebwdmsshaebywcnredormymmfereeﬂ:mf,shall
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g;ill;:gngia;elgd(u):mdpayable.Thisfeeismmmﬁcaﬂywaivedifﬂnassumisexemptmderthepmvisiomof
S.C. 0.

@)W=Wﬂl¥mﬁr to allow assumption of this
loan, a processing fee may be charged by the loan ho or its i agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the maximum established by the Department of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agrees
to assume all of the obligations of the veteran under the terms of the instruments creating and securing the loan.
The assumer further agrees to indemmify the Department of Veterans Affairs to the extent of any claim payment
arising from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assamption Policy Rider.
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 30th dayof April, 2004 ,
andmlmorpomwdlmomddmnbedeemdwamendandsupplememﬂnMortgage,Deedomest,or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Note to
Whidbey Island Bank, Washington Corporation

(the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:

10759 Preddy Avenue,Klamath Falls,OR 97603
[Propesty Address]
The Property includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as:

[Name of Condominiom Project]
(the "Condominium Project™). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association™) holds title to property for the benefit or use of its members or
sharcholders, the Property also includes Borrower’s interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents” are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constitnent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
penods,andagunstlossbyﬁre hazards included within the term "extended coverage,” and any other

hazards, including, but not limited to, earthquakes and floods, from which Lender requires insurance,
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then: (@) LexﬂuwaivesmepmvisioninSecﬁon3forthePeﬂodicPaymmLendaofﬂnyeaﬂy
menﬁnmimhﬂmmmhrmomhsmwamﬂanm;mdﬁDBomw’sobﬁsaﬁonuﬁeerﬂon
5 to maintsin property insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Bomwadmﬂgiwl:ndapmmptmﬁceofmylxpseinrequiredpmpmtymsmmewvmge
provided by the master or blanket policy.

mmeevemofadism‘buﬁmofmoperwhsmemowedsmﬁmomeEOnmrepdrfouowmg
alosstotthroperty,wheﬂlertothemﬁtortooommonclements,anyproceedspayabletoBon'owerare
webyasdmdmmuhpﬁdwmmrmpﬁuﬁmmmemmbymmwm,
whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
meOWMAmdaﬁonmainmimapublkﬁabiﬁtyimmmpoﬁcyawepmblemmrm,amum,and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payablemBorrowerinconnecﬁonwithanycondemmﬁonorothatnkingofa]loranyputoflhe
Property, whether of the unit or of the common elements, or for any conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to: (i) the abandomment or
termimtionofdleCondominiumProject.cxceptforlbandommortemﬁmﬁonreqniredbylawinthe
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or
enﬂmmdomaim(ﬁ)myamﬁmemmmypmvisimofmeComﬁmcmemmifmcmﬁﬁonisbr
the express benefit of Lender; (iii) termination of professional management and assumption of
self-mamzennntofd:eOwncrsAmociaﬁon;or(iv)anyactionwhichwouldhavetheeffectofrendering
the public liability insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

- M N,

od L. Taylor -Borrower apessa M. Taylor ] -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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