TIR OT AUMN PO

LI

WIC-MaY 2

RECORDATION REQUESTED BY: g
South Valiey Bank & Trust W_M_M_Paqa 8295
P O Box 5210 State of O C of Klamath
tate of Oregon, County
Kiamath Falis, OR 97601 Recorded 05/10/2004 (As'gz.a- m
VolMO4Pg HFRTS - 2630
WHEN RECORDED MAIL TO: Linda County Clerk
Coam Vaney Bank & Trust Fee § #ofPgs [,
P O Box 5210
Kiamath Falls, OR 97601
SEND TAX NOTICES TO:
South Valley Bank & Trust
Consumer Branch
P O Box §210
—Kismaih Fails, OR 97601 _

DEED OF TRUST

THIS DEED OF TRUST Is dated May 3, 2004, among Christopher M. King and Carrie A. King, as tenants by by
the entirety ("Grantor™); South Valley Bank & Trust, whose address is Consumer Branch, P O Box 5210, Kiamath
Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”); and Amerititie,
whose address is 300 Kiamath Ave, Klamath Falls, OR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. Forvdud:loeonddomhn.nprmnhdInmmwmy&m,lnmmmmﬂd
$58,000.00, from mnm,smbrmmszmmmmmunderumddGrnnmnght.ﬂh.andmm
and to the following described real properly, together with ail existing or subsequently erected or affixed buildings, Improvements and fdures; all
easements, rights of way, and appurtenances; all water, water rights and ditch rights (Including stock In utillies with ditch or imigation rights); and all
other rights, royalties, and profits relating to the real property, including without imitation al minerals, oll, gas, geotharmal and similar matiers, (the

"Real Property”) located In Klamath County, State of Oregon:

Lot 21 In Block 2 of Tract No. 1168, THIRD ADDITION TO EAST HILLS ESTATES according to the officlalylat
thereof on flle in the office of the County Clerk of Klamath County, Oregon.

The Real Property or its addreas is commonly known as 2112 Watson St., Klamath Falls, OR 97603. The Real
Property tax identification number Is R503556

Grantor presantly assigns to Lender (aiso known as Bensficlary in this Deed of Trust) all of Grantor's right, titie, and Inferest In and to all present and
future leases of the Property and all Rents from the Property. In addHtion, Grantor grants to Lender a Unlform Commercial Code security interest in the
Personal Property and Rents.

THIS OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, I8 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (8) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Desd of
Trust as they becoms due, and shall strictly and Innﬂmdymnnnerperformnlolemntor’sobllgnuonsmdorﬂnNob.tthudoan.d.lndtho
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. GmmoramthatemnlofspossewonandwaofﬂwPropertyahnﬂbooovmndbylho
following provisions:

Possoseion and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in posseesion and control of the Properly; (2) use,
operale or manage the Property; and (3) coliect the Rents from the Property. The following provisions relate to the usa of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform al repairs, replacements, and maintenance
necessary to preserve Iis value.

Compilance With Environmental Laws. Grantor reprasents and warrants to Lender that: (1) During the period of Grantor's ownership of the
Property, there has besn no use, gensration, manufacture, storage, treatment, disposal, rolease or threatened releass of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no knowiedge of, or reason to belleve that there has besn,
except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, releass or threatened release of any Hazardous Substance on, under, about or from the
Properly by any prior owners or occupants of the Property, or (c) any actual or threatened Ittigation or claims of any kind by any person relailing
to such matlers; and (3) Except as previously disclosed to and acknowledged by Lender In writing, (a) nelther Grantor nor any tenant,
contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or reiease any Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall be conducted In compliance with all applicable federal, state,
and local laws, reguiations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its agents to enter
upon the Property to make such Inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compllance of the
Property with this saction of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's purposes only and shal not ba
construed to create any responsibilty or Hability on the part of Lender to Grantor or o any other person. The representations and wamanties
contained herein are based on Grantor's due diligence In investigating the Property for Hazardous Substances. Grantor heraby (1) releases and
walves any future claims against Lender for indemnity or contribution In the event Grantor becomes fabie for cleanup or other costs under any
such laws; and (2) agrees to indemnify and hold harmiless Lender against any and all claims, losses, liabllities, damages, penalties, and pensss
which Lander may directly or indirectly sustaln or suffer resulting from a breach of this section of the Deed of Trust or as a consequenoe of any
use, generation, manufacture, storage, disposal, reiease or threatened release occuning prior to Grantor's ownership or Interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation
to indemnify, shal survive the payment of the Indebtadness and the safistaction and reconveyancs of the lien of this Deed of Trust and shal not
be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Wasts. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any siripping of or wasie on or to the
Properly or any portion of the Properly. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerals (including ol and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Properly without Lender's prior written
consent. As a condltion to the removal of any improvements, Lender may require Grantor to make asrangements satisfactory to Lendaer to replace
such Improvements with improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to Inspect the Real PropedyforpurposasofGranior‘scompllaneewlthmebrmandeondlﬂomoﬂhlsbeodoﬁruﬂ.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hersafter In

effect, of all governmental authorities applicable to the use or occupancy of the Properly. Grantor may contest in good falth any such law,
ordinance, or regulation and withhold compliance during any proceeding, Including appropriate appeals, 30 long as Grantor has notified Lender in
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writing prior to doing 80 and 80 long as, In Lender’s sole opinion, Lender’s Interests In the Properly are not jecpardized. Lender may require
Grantor to post adequaie security or a surety bond, reascnably satisfactory to Lender, to protect Lender's interset.

Duty %o Profect. Grantor agrees nelther to abandon or leave unattended the Property. Grantor shall do all other acls, In addition to thoss aots st
forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare Immediately dus and payable all sums secured by this Desd of
Trust upon the sale or transier, without Lender’s prior written consent, of all or any part of the Real Properly, or any inlerest in the Real Property. A "sale
or transier™ means the conveyance of Real Properly or any right, title or Interest in the Real Properly; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold Inlersat with a ferm greater
than thres (3) years, lease—opiion contract, or by sale, assignment, or transfer of any beneficial Intarest in or to any land trust holding titie to the Real
Property, or by any other method of conveyance of an interest in the Real Properly. However, this option shall not be exsrcised by Lender if such
exmrciss is prohlbiied by federal law or by Orsgon law.

TAXES AND LIENS. The folowing provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Grantor shall pay when due (and In all events prior to definquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Properly free of all #ens having priority over or equal to the Interest of
Lender under this Deed of Trust, except for the len of taxes and assassments not dus, except for the Existing Indebiedness relerred to below, and
except as otherwise provided in this Deed of Trust.

Right to Conlest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, 80 long as Lender's Interest in the Property is not jeopardized. If a llen arises or is filod as a result of nonpayment, Grantor shall within fifieen
(15) days after the lien arises or, If a lien is filed, within fifteen (15) days after Grantor has notice of the fiing, sacure the discharge of the lien, or If
requesied by Lender, depoeit with Lender cash or a sufficlent corporate surety bond or other securlty satistactory to Lender In an amount sufficient
to discharge the llen plus any costs and attorneys’ fees, or other charges that could accrue as a resuit of a foreciosure or sale under the len. In
any contest, Grantor shall defend Hseif and Lender and shalt satisty any adverse judgment before enforcement ageinst the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Peyment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxss or asssssments and shall
authorize the appropriate governmental officlal to deliver to Lender at any time a writien statement of the taws and assessments against the

Notice of Consiruction. Grantor shall notify Lender at least fiteen (15) days before any work ls commenced, any services are furnished, or any
majeriale are supplled to the Property, if any mechanic’s Hen, materialmen's lien, or other len could be assartad on account of the work, services,
or majerials and the cost excesds $1,000.00. Grantor witi upon request of Lender furnish to Lender advance assurances satisiactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Mainienance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
fair value basis for the full Insurable value covering all Improvements on the Real Property In an amount sufficient to avold appiication of any
coinsurance clause, and with a standard morigagee clause in favor of Lender, together with such other hazard and labillly ineurance as Lender
may reasonably require. Policies shall be writlen In form, amounts, coverages and basis reasonably accepiabie to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to ime the policies or
cerlificates of insurance In form satisfactory to Lender, inciuding stipulations that coverages will not be cancelled or diminished without at least ten
(10) days prior writtsn notice to Lender. Each insurance policy also shall include an endorsement providing that coverage In favor
not be impaired In any way by any act, omission or default of Grantor or any other person. Shouid the Real Property be locaied In an
dulgmbdbyﬂnkadﬂwFoderdEmencyManagemeMMemyasaspedalﬂoodMznrdaru.amntorlgmubobhhlndnﬂ
Federal Flood Insurance, if avallable, within 45 days afier natice Is given by Lender that the Property is located in a special flood hazard area,
the full unpald principal balance of the loan and any prior llens on the property securing the loan, up to the mexdmu
National Flood Insumance Program, or as otherwise required by Lender, and to maintain such Insurance for the ierm of the loan.

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage to the Property If the estimated cost of
replacement exceeds $500.00. Lender may maks proof of loss If Grantor falls to do so within fiteen (16) days of the casualty. Whether
Lender's sacurily is Impaired, Lender may, at Lender’s election, receive and retaln the proceeds of any insurance and apply the procseds
reduction of the Indebledness, payment of any lian atfecting the Property, or the restoration and repair of the Properly. If Lender elects to
the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner safisfactory to
shall, upon satistactory proot of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable
on # Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days
and which Lender has not committed fo the repalr or restoration of the Property shall be used first to pay any amount owing to Lender under
Deed of Trust, then to pay accrued Inlerest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. If Lender
holds any proceeds after payment In full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor's Interests may appear.

Compllance with Existing Indebtedness. During the period In which any Existing Indebtedness described below Is in effact, compliance with the
provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, to the exient compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If
any procseds from the insurancs become payable on loss, the provisions in this Deed of Trust for division of procseds shall apply only to that
portion of the procesds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor falis (A) to keep the Property free of all taxas, lisns, security interests, encumbrances, and other claims, (B)
fo provide any required insurance on the Propery, (C) to make repeirs to tha Property or to comply with any obligation to maintain Exsting
indebledness in good standing as required below, then Lender may do so. !f any action or proceeding Is commenced that would materially affect
Lender’s interests In the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to
protect Lender's Interests. All expenses incued or paid by Lender for such purposes will then bear Intereet at the rate charged under the Nole fom
the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses wil become a part of the Indebledness and, at Lender's
option, wil (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be with any Instaliment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remalning ferm of the Nots; or (C) be asa
balloon payment which wil be dus and payable at the Note’s maturity. The Deed of Trust also will secure payment of thess amounts. The rights
provided for In this paragraph shall be in addiion to any other rights or any remedies to which Lender may be entiied on aocount of any defaull. Any
such action by Lender shall not be construed as curing the detault so as to bar Lender from any remedy that it otherwise would have ha

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable tiie of record to the Property in fee simple, free and clear of all lens and

encumbrances cther than those set forth in the Real Property description or In the Existing Indebtedneass saction below or in any title insurance

pollcy, tie report, or final fitle opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has
the
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full right, power, and authorily to execute and deliver this Deed of Trust to Lender.

the
Defense of Tile. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to Property against the
lawful claims of all persons. In the event any action or proceeding Is commenced that questions Grantor’s titie or the inlerest of Trusies or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender
shall be entitied to participate In the proceeding and to be rapresentsd in the proceeding by counesl of Lender's own choice, and Grantor wil
deliver, or cause to be desilversd, to Lender such instruments as Lender may request from time to time o parmit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all exdsting applicable
ordinances, and regulations of governmental authorities.

Survival of Promisss. All promisas, agreements, and statements Grantor has made In this Deed of Trust shall survive the exscution and delivery
of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until such time as Grantor's Indebtsdness Is paid In full.

EXISTINQ INDEBTEDNESS. The following provisions concerning Existing indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the indebledness may be secondary and inferlor to an existing len. Grantor expresaly
covenanis and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the insiruments evidencing such Indebtedness, or any default under any security documents for such indebtedness. ,
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No Modification. Grantor shall notenhrlmoanyagrnementwﬂhtheholdu’ofanymorlgage.deodoflrusl.oroﬂmucurltynarumﬂwﬂeh
I'lupdaﬂyovarifhbeodomestbywhlchthatagreemeanmodlﬂod.amendod.o:dondad,ornmwoduﬂﬂtouthpdorwmhnoomuﬂd
Lender. Gmnhrsmnndthermquatnoraweptanyfuh:readvaneaunderanysuchucurﬂymmmthouﬂhopdorwdﬂmoomrnd

sisps as may be neceesary to dafend the action and obtaln the award. Grantor may be the nominal party In such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of its awn cholice, and Grantor will dallver or cause to
be delivered fo Lender such Instruments and documeantation as may be requested by Lender from time to time to permit such participation.

Application of Net Proceeds. If all or any part of the Praperty Is condemned by eminent domalin praceedings or by any proceeding or purchase
in lleu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebledness
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of ali reasonable costs, expsnses,
and attorneys’ fees Incurred by Trusiee or Lender In connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folowing provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxse, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents in addition to this Dead of Trust and take
whalever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without imHation
dhxll.hos.documnhryshmps.mdothuchumsformordlngmmbbﬂmthhmedoﬁnm.

Toxes. The following shali constitule taxes to which this section applies: (1) a spacific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which Grantor Is authorized or required to deduct from
payments on the indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and Interest made by Grantor.

Subsequent Taxes. If any tax to which this section applles Is enacted subsequent to the date of this Desd of Trust, this svent shall have the same
offect as an Event of Defautt, and Lender may exercise any or all of its avallable remedies for an Event of Defaut as provided below uniess Grantor
either (1) pays the tax before it bacomes delinquent, or (2) contests the tax as provided above in the Taxes and Lians ssction and depoeiis with
Lender cash or a sufficient corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreemant are a part of
this Dead of Trust:

Sscurity Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes fixtures, and Lender shall
have all of the rights of a secured party under the Unitform Commercial Code as amended from time to time.

Securfty interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's security
inlerest in the Personal Property. [n addltion to recording this Deed of Trust In the real properly records, Lander may, at any time and without
further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred In perfecting or continuing this security inferest. Upon default, Grantor shall not remove, sever or
detach the Personal Property from the Property. Upon default, Grantor shall assamble any Personal Properly not affixed to the Property In a
manner and at a piace reasonably convenlent to Grantor and Lender and make It avallable to Lender within three (3) days after receipt of wiiiten
demand from Lender to the extent permitied by applicable law.

Addresses. The maling addresses of Grantor (debtor) and Lender (secured party) from which Information concerning the sacurity inlereet
granted by this Desd of Trust may be obtained (each as required by the Uniform Commercial Coda) are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and atiorney-in-fact are a part of this Deed
of Trust:

Further Assurances. At any time, and from time to time, upon request of Lendar, Grantor will make, exscute and deliver, or witl cause to be
made, exscuted or deliversd, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
mdod.ahmmybe.atsud\ﬂmesandlnsuchofﬂcesandplaeasasLandormaydoomapproprhh.nnymdalunhmm
deeds of trust, security deeds, sacurlty agreements, financing stalements, continuation statements, instruments of further assurance, ceriificates,
and other documents as may, In the sole opinion of Lender, be nacessary or desirable in order to effectuate, complete, perfact, continue, or
preserve (1) Grantor's obigations under the Note, this Deed of Trust, and the Related Documents, and (2) the Bens and security Inieresis
crealed by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohbliad by law or Lender agrees
to the contrary In writing, Grantor shall reimburse Lender for all costs and expensses Incurred In connection with the matters referred fo in this
paragraph.

Atlorney-in-Fact. If Grantor falls to do any of the things referrad to In the preceding paragraph, Lender may do so for and In the name of Grantor
and at Grantor's expense. For such puposes, Grantor hereby krevacably appoints Lender as Grantor's attorney—in—fact for the purpose of
making, exscuting, delivering, filing, recording, and doing all other things as may be necessary or deslrable, In Lender's sole opinion, to
accomplish the matters referred to In the preceding paragraph.

FULL PERFORMANCE. [f Grantor pays all the Indebtedness when .dus, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall exacute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Qrantor suliable stalements
of termination of any financing statemsnt on flle evidencing Lender's securlty interest In the Rents and the Personal Property. Any reconveyance fee
required by law shall be pald by Grantor, if permitied by applicable law.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happen:
Psyment Default. Grantor falis to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or falls to perform promptty at the ime and strictly In the manner provided In
this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained In this Deed of Trust, the Nole or In any of
the Related Documents.

Detfauit on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or Insurance, or any
other payment nacessary to pravent flling of or to effect discharge of any lien.

False Ststements. Any representation or stalement made or furnished to Lender by Grantor or on Grantor's behalf under this Deed of Trust or the
Related Documents is false or misleading In any materlal respact, elther now or at the time made or furnished.

Defective Collaterslization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (Inciuding fallure of any
collateral document to create a valid and perfected security interest or llen) at any time and for any reason.

Death or insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for thoebonoﬂt of credltors, any type of creditor workout, or the commencement of any proceeding under any bankrupicy or insolvency
laws by or against Grantor.

Taldng of the Property. Anya'edltororgovnrnmanwaoencytriestohkannyofthePropeﬂyoranyothetofGrnrﬂo(spropedylanchLondt
has a len. This includes taking of, gamishing of or lavying on Grantor's accounts with Lender. However, if Grantor disputes in good falth whether
the clalm on which the taking of the Property Is based Is valld or reasonable, and if Grantor gives Lender writien notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the clalm, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that Is not remedied
within any grace perlod provided thersin, including without imitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Evenis Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party of any
of the Indebledness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or disputes the valdity
of, or lablifty under, any Guaranty of the Indebtedness. In the event of a death, Lender, at lis option, may, but shall not be required to, permit the
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guaranior’s esiate to assume unconditionally the obligations arising under the guaranty in a manner satistactory to Lander, and, in doing so, cure
any Event of Default.

insecurity. Lender In good faith belleves Itself insacure.

Existing Indebledness. ThopaymenlotlnylnstnnmentofpnnclpaloranylnhmstonmwngIndobbdnushnotnndawlthhhﬂm
nqﬂudbyhproniuorynohevldenelngsuchlndobtednm,aadehdoccmunduﬂnlmtunmﬂuaﬂnnsudllndlbbdnmmdbnd
clnddurlnglnynppllenblompedodInsuchInstrumani.ornnysutoromeracﬂonbcommumdtofawbunnyoﬂsﬂmlononﬂn

Right o Cure. Ifanydehdt.otherthanadefau!tlnpaymentlsctnblanndHGrantorhasnotbeonglvnnanoﬂcooubmnchloeumo
pravhlondthoodoanstwlmlnthepmdlngtwelva(m)monﬂ\s.ItmaybecuredltGmntor.aﬂnrmcdvlmwﬂthnnoﬁcalromLondor
demanding cure of such default: (1) cures the default within fifteen (15) days; or (2) if the cure requires more than fifleen (16) days, Immediately
Irlthbshpowl'lchunderdoumlnLonder'ssoledlscreﬂontobesuﬂldenltocurethedahultandmnerconﬂnuunndeomhhlnl
reasonable and necessary steps sufficient to produce compllanceassoonnzreasonnblypmcﬂcal.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any time thereafter, Trusiee or Lender may uwrcies
any one or more of the following rights and remedies:

Eleciion of Remaedies. AlofLondefsﬂghtsnndremedneswlllbecumthﬂvaand may be exarcised alone or together. An election by Lender to
chooss any one remedy will not bar Lender from using any other remedy. |ILendudaddutospondmuworbporlormanyof@mm
obiigations under this Deed of Trust, after Grantor’s failure to do so, that decislon by Lender will not affect Lender's right to declare Grantor In
default and to exercise Lander's remedies.

Accelersie Indebtedness. Lender shall have the right at its option without notice to Gmntor!odeolunmoenﬂmlndobbdmulmnndhﬂvduo
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreciosure. wnhmpeclhallornnypartoﬂhenealPropeﬂy.theTmsbeshaﬂhavatherlghttofomeloubynoﬁcomdub.mdLsndnrlhll
hnvntherlghnomby]udlchlforadosure.lneﬂhercaselnawordancewlmandtomefuﬂmntpmvldodbynpphbbhw. It this Deed
of Trust Is foreciosed by Judicial foreciosure, Landarwlllbaenﬁﬂedtou]udgmontwrichwlllprovlanHu\oforudosmsaleprocoodsm
Insufficient to satisty the judgment, execution may issue for the amount of the unpald balance of the judgment.

UCC Remedies. wnhmpodtoalloranypadolthePersonalPropedy.Lendershaﬂ havaallthorlghlsmdremdbloflucuodpnﬂyundor
the Uniform Commercial Code.

Collect Rents. Londorshnllhavettnright.wnhoutnoﬂoetoGrantortohkapossesslonofmdnnnnooihoPropoﬂymdoolbcthM.
including amounts past due and unpald, and apply the nat proceeds, ovar and above Lendec’s costs, against the Indebtedness. In furtherance of
thhrhht.Land.rmyroquhanyhnantoroiherusarofthePropedytomakepaymentsofrentormobudhcﬂybLanda. If the Rents are
colleciad by Lendar, then Grartor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received In payment thersol

axarcise Its rights under this subparagraph either In person, by agent, or through & recelver.

Appoint Recsiver. LnndersmlhawmedghttohnveareceivuappdnhdtotakepoasewondnlormyparloﬂhoPropuiy.Mlhthopoworto
pmbetnndpmmePropody.toopnhthePropenypmedlngfundmmasab.andtoodbdﬁnnmhﬁomhﬁopuwmdmu
mnndabowheosiofﬂmemcdvemﬂp.agalmtﬁnlndobbdm. mrecdemymwﬂhoutbondlfpumﬂbdbth.
Lnndu’sngmtotrnnppolntmontofnmdvorshalleﬂstwhetherornotihe appmntvalmofthoPropertymodsﬂnlndebtedmabyl
substantial amount. Employment by Lender shall not disqualify a parson from serving as a receiver.

Tenancy at Sufferance. IfGnntorremlmlnpossesslonloePropertyanerthoPropenylssoldaspro\ddodnbuvcorLonder
becomes entitied to possession of the Property upon defaunofGrantor.GrantorshanbecomabmntatsuﬂemneoolLanderortm
ofﬂnProputymdnhulI.atLonder'sopﬂon.either ) payamasonablerenhlformaweofﬂnPropeﬂy.or (2) vacate the
immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall havaanyotherrlghiormmedyprovldedlnthisbeedoanntorthoNoteorbth.

Notice of Sale. LondarshllqlvaGrantorreasonablenouoeofmetimomdplnceofmypubllcsaledtmmProperlyorcfﬂbllmo
whlchnnyprlvlbuhoroﬂnrlnlendoddbposltlonollhePersonaIPropedylstobemde. Reasonable notice shall mean notice given at
ﬂlhon(15)danbofa’othoumofnnsaleordlsposlﬂon. Any sale of the Personal Propertymnybemdolnoon]uncﬂonumhmyuleofﬂ\o
Property.

il

Sale of the Property. To the extent permitied by applicable law, Gmntorhuabywalmanynndnldghbtornvaﬂnﬁopodymhlhd. In
ommblnghrlgmsandromodlu.theTrustaoorLendershallbeﬁeabsoldlunnypaﬂofﬁwﬁopeﬂybgoﬂwaapunﬂy,lnmouborby
separaie sales. Lnnd.rshnlbomﬂﬂodtobldntanypubllcsabonalloranyporllonoﬂhePropeﬂy.

Atlorneys’ Feess; Expenses. lfLonderlnsﬂ‘lutesnnysuItoracﬂonioenfaceanyoﬂhetarmoﬂhbboedoiTnnt.LondershlIbeuﬂiﬂodto
msud\sumuhcommyad]udgereasonableasnhormys‘hesatmalnnd upon any appedl. Whether or not any court action Is
invoived, and to the extent not prohibiied by law, all reasonable expenses Lender incurs that In Lender's opinion are neceseary at any tme for the

of its interest or the enforcement of iis rights shall become a part of the Indebtedness payable on demand and shall bear interest at the
Nots rate from the date of the expenditure until repald. Expenses covered by this paragraph includae, without imitation, however subject to any
fimits under applicable law, Lender's attorneys’ fees and Lender's legal expensas, whather or not there is a lawsult, Including attomeys' fees and
expenses for bankruptcy proceedings (Including efforts to modiiy or vacate any automatic stay or Injunction), appeals, and any aniicipated
posi-judgment collection services, the cost of searching records, obtaining file reports (including foreclosure reporis), surveyors’ reporis, and
appraisal fees, tite insurance, and feee for the Trustes, to the extent permitied by applicable law. Grantor also will pay any court costs, in addition
1o all other sums provided by law.

Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trusiee are part of this Deed of Trust

Powers of Trusise. Inaddﬁontonllpowersomesteanrislngnsamnltu’o!law.Tmsteeshallhaveﬂnpowertohkoﬂnfolowlmdomwﬁl
mpodbh?mpoﬂymonﬂnwﬂhanraquestofLendarandGramoc (a)]olnlnprepaﬂngandﬁﬂngannporphtofﬂnﬂulPropoﬂy.
lndudlmﬂnd.duﬂondshuhorotherdghistothepubﬂc; (b)]dnlnomnﬂnganyeasemﬂorcrnﬂngnnymh‘bﬂmonhmm
and (c)jolnlnunylubordinuﬂonoroﬂwagreemeniaffscﬁngthlsDeedomestorthelmuastofLendorundertmDeedoannt.

Obligations to Nolify. Trusive shal not be cbligated to notify any other party of a pending sale undsrnnyoﬂmuh'ustdaedorlan.ordlnynoﬂon
or proceeding In which Grantor, Lender, or Trustes shall be a party, unless the action or proceeding Is brought by Trusies.

Trusies. Trusiee shall meet all qualifications required for Trustee under applicable law. in addition to the rights and remedies set forth above,
wlﬂ\mpocttonlormypanofttnPropany.theTrusteeshall hnvellndghttoforedosebynoﬂceandsab,nndundorwll have the right to
foreclose by judiclal foreciosure, in elther case in accordance with and to the full extent provided by applicable law.

Successor Trusies. Lender, at Lender's option, may from time to time appoint a successor Trusiee to any Trusiee appointed under this Desd of
TnutbyanlmtumnimﬁadmdacknawbdgedbyLGnderandreoordedlnﬂmeoﬁceoﬂtnreeordarofmnnth County, State of Oregon.
The Instrument shall contaln, in addition to all other matiers required by state law, the names of the original Lender, Trustes, and Grantor, the book
mdpmmmbeoddTnBtbmordod.nndlmmmeandaddmofthesucoessuhahe.mdhlmﬁumwbomm
wknowledgedbywtderorlhsmlnlmerest. msuwesormtae.wnhoutoonveyanceofthropedy.shnlsuecadbdﬁnﬂb.
power, and duties conferred upon the Trustee in this Dead of Trust and by applicable law. This procedure for substitution of Trustee shall govern
he axclusion of all other provisions for substitution.

NOTICES. Anynoﬁcorequrodbbeglvonunderthlsbeadoﬁrmt.Indudngwlhouillmltaﬂonanynoﬂeoddehdtmdnnynoﬁceofuhlhdlbo
given In wiiting, and shal be effective when actually delivered, when actually received by telefacsimiie (uniess otherwise required by law), when
deposiied with a nationally recognized overnight courier, or, it maled, when deposited In the United States mall, as first class, ceritfiad or registered mal
postage prepaid, directad to the addresses shown near the beginning of this Deed of Trust. Al coples of notices of foreclosure from the holder of any
IonwhlchhupdorﬂyowrthlsDeadofTruslshallbesenttoLender'sadcress.asshownnearttnbeglnnlngoftrisoeodoﬂn.nt. Any person may

orhoraddrusfornoﬁcoaunderthlsDeedofTrusibngngformnlwmten notice to the other person or persons, spacilying that the
the notice Is to change the person’s address. For notice purposes, Grantor agrees tokoepLendorInfonnedatnllﬂdemnMcumﬂ
address. Uniess otherwise provided or required by law, if there Is more than one Grantor, any noﬁoeglvenbyLendertomyGnntorbdoomodtobo
notice given to all Grantors. it will be Grantor's responsibility to teil the others of the notice from Lender.

g
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MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written In this Deed of Trust and in the Related Documents Is Grantor's entire agreement with Lender conceming the
matiers coveraed by this Deed of Trust. To be effective, any change or amendment to this Dead of Trust must be In wiiting and must be signed by
whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings In this Deed of Trust are for convenlence purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. ThemshalbonomerperofthelntarastoresmecreahdbythlsDaodomestwﬂhanyotherlnhmtoreshhlnhnPmperlyatmy
tima held by or for the beneftt of Lender in any capacity, without the written consent of Lender.

Goveming Law. ThllDoodofTruutwlllbegonmodbymdlMemnbdhmdamwlmmmmdmmmth
Oregon. ThlsDoodolTrudlnsbunleeeptedbyLonderlnmosuhofOuoon.

Joint and Several Liabllity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean
each and svery Grantor. This means that sach Grantor signing below Is responsible for all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust unless Lender does 80 In
writing. The fact that Lender delays or omits to exercise any right wik not mean that Lender has given up that right. If Lender does agree In writing
to give up one of Lender’s rights, that does not mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also
undersiands that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent again if the situation
happens agaln. Grantor further understands that just becausa Lender consants {0 one or more of Grantor's requests, that does not mean Lender
will be raquired to consent to any of Grantor’s future requests. Grantor walves presantment, demand for paymeant, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by ltseif will not mean that the
rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest of the provisions of this Deed of Trust even If a
provision of this Deed of Trust may be found to be Invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shal be
binding upon and Inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Granlor, may deal with Grantor's successors with referance to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liabiity under the Indebiedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestsad Exemption. Grantor hereby releases and walves all rights and benefits of the homestead axsmption laws of the State of
Oregon as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used In this Deed of Trust:
Beneficiary. The word "Beneficiary” means South Valley Bank & Trust, and its successors and assigns.
Borrower. The word "Borrower™ means Christopher M. King and Carrle A. King and Includes all co-signers and co-makers signing the Nole.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation al
assignment and security Interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws” mean any and all stats, federal and local statutss, regulations and ordinances relating fo
the protection of human health or the environment, Including without limitation the Comprehensive Environmental Responsa, Compensation, and
Liablity Act of 1880, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1888, Pub.
L. No. 88499 ("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Racovery
Act, 42 U.S.C. Section 8901, et seq., or other applicable state or fedaral laws, rules, or regulations adopted pursuant thereto or Intended to protect
human health or the environment.

Event of Default. The words "Event of Default* mean any of the events of default set forth In this Dead of Trust In the events of default section of
this Deed of Trust.

Exisling Indebtedness. The words "Existing Indebtedness™ mean the indebledness described in the Existing Llens provision of this Deed of
Trust.

Grantor. The word "Grantor® means Christopher M. King and Carrie A. King.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surely, or accommodation party to Lender, Including without
limitation a guaranty of all or part of the Note.

Hazardous Subsiances. The words "Hazardous Substances” mean materials that, because of thelr quantity, concentration or physical, chemical
or infectious characteristics, may cause or pose a present or potential hazard to human health or the environment when improperly used, treaied,
stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Hazardous Substances” are used In their very
broadest sense and include without limitation any and all hazardous or toxic substances, materiais or waste as defined by or listad under the
Environmental Laws. The term *Hazardous Substances” also includes, without limitation, patroleum, including crude oll and any fraction thereot
and asbestos.

improvements. The word "Improvements™ means all existing and fulure improvements, bulidings, structures, moblie homes affixad on the Real
Property, facliities, additions, replacements and other construction on the Real Property.

Indebiedness. The word "Indebtedness” means all principal, interast, and other amounts, costs and expenses payable under the Nate or Related
Documents, together with afl renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or Related Documents
and any amounts expended or advanced by Lender to discharge Grantor's obligations or expenses Incurred by Trusies or Lender to enforce
Grantor's obligations under this Deed of Trust, together with Interest on such amounts as provided In this Deed of Trust.

Lender. The word "Lender” means South Valley Bank & Trust, Its successors and assigns. The words "successors or assigns" mean any person
or company that acquires any Interest in the Note.

Note. The word "Note" means the promissory note dated May 3, 2004, In the original principal amount of $55,000.00 from Grantor
to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the promissory nole
or agreement. The maturity date of the Note Is May 1, 2009.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accesslons, parts, and addltions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Rea! Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.

Relaled Documents. The words "Related Documants” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, securlly agreements, morigages, deeds of frust, securlly deeds, collateral morigages, and all other Instruments,
agresments and documents, whether now or hereafier existing, exscuted in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, Income, issues, royalties, profits, and other benefits derived from the

Trustes. The word "Trustes” means Amerititie, whose address Is 300 Klamath Ave, Klamath Fals, OR 97801 and any substitute or successor
trustees.
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EACHWACKNOWLE)GESHAVINGHEADALLTI‘EPHOVISIONSOFTHISDEDOFTRUST,AIDEACHRANTORAGREESTOITS

This Notice Is required by Oregon law. In this Notice the term "you" msans the Grantor named sbove.

NOTICE TO THE GRANTOR: Do not ﬂ%l this loan agreement before you read it. This loan agreement
forthepgmontofapenaltylfyouwh to repay the loan prior to the date provided for repayment in loan

)ss

Onthhdnybdorom.ﬂnunderslgnodNohryPublIc.persomlIyappwedChrldophﬂll. Klngmdc-rloA.Km.tomknownbbotho
|ndlv|dulhduabodlnandwhomcubdthoDeodofTrust.nndncknowbdgedthatﬂwyslgnadtheDuddTnstusMrﬁunndvdmhryudmd
deed, for the uses and purposes therein mentioned. ? 7

Nolary Pubiic in and for the State of

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been pald In full)

To: , Trustee

The undersigned is the legal owner and haider of all indebledness secured by this Deed of Trust. All sums secu
fully paid and satisfled. You are hereby direcled, uponpaymemtoyouofanysumwlngtoyouundorlhebrms
mynpplcabhshhm.toemcdlmNohsecuradbythlsDeodofTrust(whlchlsdelvemdtoyoutogaﬂnrwﬂhth
without warranty, to the parties designated the terms of this Deed of Trust, the estate now heid by you under this Deed of Trust. Pleass mall the

Benesficiary:
By:
Its:
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