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DEED OF TRUST

THIS DEED OF TRUST Is dated May 3, 2004, among Christopher M. King and Carrie A King, as tenants by the
entirety. ("Grantor"); South Valley Bank & Trust, whose address is Commerclal Branch, P O Box 5210, Klamath
Falls, OR 97601 (refeited to below sometimes as “Lender” and sometimes as "Beneficlary"); and (referred to
below as "Trustee®).

CONVEYANCE AND GRANT. For valusble consiierstion, represented in the Nois dated May 3, 2004, In the original principal amount of
$120,000.00, from Borrower to Lander, Grantor conveys to Trustes for the benefit of Lender as Beneficiery all of Grantor's right, title, and interest
In and to the foliowing deecribed real property, together with all existing or subsequently erected or aifixed bulidings, improvements and fixtures; all
eassments, rights of way, and appurienances; all water, water rights and diich rights (including stock in utiities with diich or lirigation rights); and all
other rights, royalties, and profits relating to the real property, Including without imitation all minerais, ofl, gas, geothermal and similar maiters, (the

“Real Property”) located In Kiamath County, State of Oregon:

Lot 21 Block 2, Tract No. 1158 THIRD ADDITION TO EAST HILLS ESTATEJ, according to the officlal plat
thereof on flle In the office of the County Clerk of Klamath County, Oregon.

The Real Property or its address Is commonly known as 2112 Watson St, Klamath Falls, OR 97603. The Real
Property tax identification number is 3909-001AA-01400

Grantor presently assigns to Lender (also known as Beneficlary in this Deed of Trust) all of Qrantor's right, title, and interest in and o all present and
mmam&mmummmm. In addition, Grantor grants o Lender a Unlform Commercial Code securily interest in the
Personal Property Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, I8 GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THS DEED OF TRUST. THIS DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIEES. Grantor warrants that: (a) this Deed of Trust le executed at Borrower's request and not at
the request of Lender; (b) Granior has the full power, right, and authority to entsr into this Deed of Trust and to hypothecate the Property; (c) the

provisions of this Deed of Trust do not conflict with, or result in a delault under any agreement or other instrument binding upon Grantor and do not

result In a violation of any law, reguiation, court decree or order appiicable to Grantor; (d) Grantor has established adequate means of obtaining from

Borrower on a continuing basis Information about Borrower's financlal condiion; and (e) Lender has made no representation 1o

Borrower (including without Himitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor walves all rights or defanses arising by reason of any "one action” or "anti-deficlency” law, or any other law which
may prevent Lender from bringing any action againet Grantor, including a ciaim for deflolency 10 the extent Lender is otherwise entitied o a claim
deficiency, before or after Lender's commencement or compietion of any foreciosure action, elther judicially or by exercise of a power of sale.

for
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shell pay 1o Lender all Indebtedness secured by this
Deed of Trust as It beoomes due, and Borrower and Grantor shall strictly perform all their raspective obligations under the Note, this Deed of Trust, and
the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's possession and use of the
Property shall be governed by the following provisions:

OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly periorm all repairs, replacements, and maintenance
necessary to preserve its value.

, manufacture, . , release or threatened release of any Hazardous Substance on, under, about or from the
prior ownera or ocoupants of the Property, or (c) any actual or threatened litigation or claims of any kind by any pereon relating
to such matters; and (3) Except as previously to and acinowledged by Lender in writing, (a) neither Grantor nor any ienant,
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may enter upon the Real Properly at all reasonable times o attend o
with the terms and conditions of this Deed of Trust.

DEED OF TRUST
(Continued)

Notice of Construction. Gramior shall
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Complisnce With Laws. Gwmmummammnwdumwmmumwmm
ordinances, and reguiations of govermental authorities

Survival of Representations and Warranties. um.m.mwmwemhuMdTwm
survive the sxecution and delivery of this Deed of Trust, shall be continuing In nature, and shall remain in full foroe and effect untll such time as
Bomrower's indebledness shall be pald in full.

EXISTING INDEBTEDNESS. The following provisions oonceming Existing indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the indebledness may be secondary and inferior to an existing llen. Qrantor expressly
covenants and agrees fo pay, or see 1o the payment of, the Existing indebtedness and 10 prevent any defauit on such indebledness, any default
under the instruments evidencing such indebtedneess, or any default under any seourity documents for such indebtedness.

No Modification. Grantor shall not enter into any agresment with the hokider of any mortgage, deoddmaoﬂnrmrﬂymm
has priority over this Deed of Trust by which that agreement s modified, amended, exiended, or renewed without the prior written conesent of

Lender. Grantor shall nefther request nor accept any future advances under any such security agresment without the prior written coneent of
Lender.

CONDEMNATION. The following provisions relating to condemnation prooeedings are a part of this Deed of Trust:

Procesdings. If any proceeding in condemnation is fied, Granior shall promptly notify Lender in writing, and Grantor shall promptly take such
ﬂaplu be necessary 1o defend the action and obtain the award. Granior may be the nominal party in such proceeding, but Lender shall be

mmhmmmmumhumwmdmmm and Grantor will deliver or cause 1o
be delivered 1o Lender such instruments and documentation as may be requested by Lender from time 1o time 1o permit such participation.

Applicstion of Net Procesds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
In lisu of condemnation, Lender may at Iis election require that all or any portion of the net proceeds of the award be applied to the indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attomeys' fees incurred by Trustee or Lender in conngotion with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating fo govemmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documenis in addition 1o this Deed of Trust and take
whatever other action ls requested by Lender 10 perfect and continue Lender's Hen on the Real Property. Grantor shall reimburse Lender for all
taxes, as described bsiow, together with all expensss incurred in recording, perfecting or continuing this Deed of Truet, including without limitation
al taxoes, foes, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The folowing shall constitute taxes to which this section applies: (1) aapoclﬂctumonﬂtlypeofbooddTmuormmanorwput
of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Borrower which Bormower ls authorized or required % deduct from
payments on the indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the
hoider of the Note; and (4) a specific tax on all or any portion of the indebtedness or on payments of principal and intereat made by Borrower.

Subsecuent Taxes. If any tax 10 which thie section applios is enacted subsequent to the date of this Deed of Trust, this svent shall have the same
offect as an Event of Default, and Lender may exsrcise any or all of its avalabie remedies for an Event of Defauit as provided below uniess Granior
either (1) pays the tax before t becomes delinquent, or (2) contests the tax as provided above in the Taxes and Lisns section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender.

SEOUHI'I';AGREEIENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust:

Security Agresment. This instrument shall constituie a Seourity Agreement 10 the extent any of the Property constitutes fixtures, and Lender shal
have all of the rights of a secured party under the Unlform Commerocial Code as amended from time o time.

Sscurity Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and continue Lender's security
interest in the Rents and Personal Property. In addition 10 recording this Deed of Trust in the real property records, Lander may, at any time and
without further authorization from Granior, fle executed oounterparis, coples or reproductions of this Deed of Trust as a financing statement.
ammmmuummhmamumumw Upon defauit, Grantor shall not remove,
sever or detach the Personal Property from the Property. Upon default, Granior shall assembie any Perasonal Property not affixed to the Property In
a manner and at a piace reasonably convenient to Grantor and Lender and maka [t avallable to Lander within three (3) days after receipt of wiitten
demand from Lender to the extent permittad by applicabie law.

Addressss. The maliing addresses of Grantor (debtor) and Lender (secured pasty) from which Information conceming the security interest
g::tt'dbyutDoeddTnntmyboobumd(eaehumqwndbyhUnlumwcodo)muMmhnmwdmbMd

;U:I‘HA”URANGBB;A‘ITOW-IN—FACT. The following provisions relating fo further assurances and attomey-in-fact are a part of this Deed
rust:

financing evidencing
required by law shall be paid by Grantor, ¥ permitted by applioabie iaw.
EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Deed of Trust:
Payment Default. Borrower falls 10 make any payment when due under the indebtedness.

Other Defaults. Borrower or Grantor falls o comply with or 1o perform any other term, obligation, covenant or condition containad In this Deed of
Trust or in any of the Relaied Documents or 10 comply with or fo perfonm any term, obligation, covenant or condition contained in any other
agreement between Lender and Borrower or Grantor.

Compllance Defsult. Fallure to comply with any other term, cbligation, covenant or condition contained in this Dead of Trust, the Note or in any of
the Related Documents.

Defaukt on Other Payments. Fallure of Grantor within the time required by this Deed of Trust 10 make any payment for taxes or insurance, or any
other payment necessary 1o prevent fling of or to effect discharge of any lien.

False Statements. Any warranly, representation or statement made or furnished 1o Lender by Borrower or Grantor or on Borrower's or Grantor's
behaif under this Desd of Trust or the Related Documents is false or misleading in any material respect, either now or at the time made or
fumished or bacomee faise or misieading at any time thereafier.

Defective Colisteralization. This Deed of Trust or any of the Related Documents oeases to be in full force and effect (including fallure of any
coflateral document 1o create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The dissolution or termination of Borrower's or Grantor's exiatence as a going business, the insolvency of Borrower or
Grantor, the appointment of a receiver for any part of Borrower's or Grantor’s property, any assignment for the benefit of creditors, any type of
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mm«umawmmwmammwawmwem.

Crediior or Forfelture Procesdings. mdmammmwjmmmm.
m«w“MﬁWdemaGmuwwwwmemw
Indebtedness. mmmummdwdamm«emmm.mumnm.mw. However, this
Evorthd‘MahulnotlpplyHﬂ'mbngoodhmwptmnyBumoremnbrabhvdldtyormdhehknv»ﬂwbm
baohonmmduormmwumaammwmmdmmummm
wmwm«.mmuwmmmbﬁumum.hmmmwm.hmmm.
as being an adoquate reserve or bond for the dispute.

Exieting Indebtedness. MdemdmwwmﬂmMWIMhmmmwm
wwwmmm-mm.uannmwmmmmmmbm
cuoddwhganyapploablomporbdhswhnmmawsm«m:dmbmbm“m&mlbnmh
Right to Cure. HanyddaﬂhoﬂwﬂmaddadthpaymumbhwHGmtunotbmdvmandbodaMdhm
maumarwmmmm(mm.lmumnew,mwmmmmw

demanding cure of such default (1) cures the default within fifteen (15) days; or (2) i the cure requires more than fifteen (15) days, immediately
hmmmuwmumhummmbuundnbmmmmmmmmmw
reasonabie and necessary steps sufficlent to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. HmEmdmmnmdeTmmwmﬂm.meme
any one or more of the following rights and remedies:

Acceierste Indebledness. Lander shall have the right at is option without notice 1o Borrower or Granior to declare the entire Indebledness
mmmmmmm-wmmmmmmumummm.

existed

Appoint Recelver. Lmdordﬂtuvcthorldﬂbhavonmwwmmadluwmdhm.wmnWb

Property preceding foreciosure or sale, and 1o collect the Rents from the Property and apply the

proceads, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitied by law.
& receiver shall exist whether or not the apparent vaiue of the Properly exceeds the |

substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. Hf Grantor remains in possession of the Property after the Property Is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Qrantor shall become a tenent at sufferance of Lander or the purchasar
of the Property and shall, at Lender's option, either (1) pay a reasonable rental for the use of the Property, or
immediately upon the demand of Lander.

%
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Powers of Trustes. lnaddlmbdpow«adTnnboMunnmdhw.TmMImumbmhmmm
respact to the Property upon the written request of Lender and Granior; (a) join In preparing and flling a map or piat of the Real Property,
including the dedication of streete or other rights to the public; (b) join In granting any easement or creating any restriction on the Real Properly:
and (c) join in any subordination or other agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. In adidition to the rights and remedies set forth above,
mmmmaawmdum.wrmmnmnmnmwmmm.mw;mmmmn
mwjmum.hm“hmmmuubhummwwm.

Successor Trustes. uw.nww;mmymmbmmummebmewmmDoadof
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Trust by an instrument executed and acknowledged by Lender and recorded in the office of the recorder of
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Trust
address for notioes under this Deed of Trust by giving formal written notice 1o the other parties, apecifying that the purpose of the notice ie 1o
the party's address. For notice purposes, Qranior agrees 10 keep Lender informed at all times of Granior's current address. Unigas otherwise
, if there ls more than one Grantor, any notice given by Lender 10 any Grantor is deemed 10 be notice given 1 all Grantors.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Deed of Trust:

§
|

Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not 10 be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the intereet or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Desd of Trust will be governed by, construed and enforced In accordance with federal law and the laws of the State
of Oregon. This Deed of Trust has besn acoepted by Lender In the State of Oregon.

Joint and Severs! Liability. AR obligations of Borrower and Grantor under this Deed of Trust shall be joint and several, and all referencee 10
Granior shall mean each and every Granfor, and all references %o Borrower shall mean each and every Borrower. This means that each Borrower
and Grantor signing below Is responsible for all obligations in this Deed of Trust.

No

in exercising any right shall operate as a walver of such right or any other right. A

T not prejudice or constitute a walver of Lender's right otherwise to demand strict
compliance with that provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of deafing between Lender
and Grantor, shall conetitute a walver of any of Lender’s rights or of any of Grantor's obligations as 1 any future transactions. Whenever the
consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute continuing
congent to in such consent may be granted or withheid in the sole discretion

i
i
i
]

Time ls of the Essencs. Time is of the essencs In the performance of this Deed of Trust.

Walver of Homesisad Exemption. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the State of
Oregon as 10 all iIndebtadness secured by this Deed of Trust.

Commercial Deed of Trust. Grantor agrees with Lender thet this Deed of Trust is a commercial deed of trust and that Grantor will not change the
use of the Property without Lender’s prior written consent.

DEFINITIONS. The following capltalized worde and terms shail have the following meanings when used In this Deed of Trust. Unless specifically
stated to the contrary, all references 1o dollar amounts shall mean amounts in lawful money of the Untied States of America. Words and terms used In
the singuiar shall inciude the plural, and the piural shall include the singular, as the context may require. Words and terms not otherwise defined In this
Deed of Trust shall have the meanings attributed to such terms In the Uniform Commercial Code:

Beneficlary. The word “Beneficiary” means South Valley Bank & Trust, and is sucoessors and assigns.
Borrower. The word "Borrower” means Waldo's inc and includes all co-signers and co-makers signing the Nots.

Desd of Trust. The words “Deed of Trust" mean this Deed of Trust among Qrantor, Lender, and Trustee, and Includes without limitation ali
assignment and security interest provisiona relating to the Personal Property and Rents.

Default. The word "Default® means the Default set forth in this Deed of Trust in the section titied "Default”.

Environmental Laws. The words “Environmental Laws” mean any and all state, federal and loce! statutes, regulations and ordinances relating to
the protection of human health or the environment, including without limitation the Comprehensive Environmental Response, Compensation, and
Liabitity Act of 1980, as amended, 42 U.8.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub.
L. No. 95489 ("SARA"), the Hazardous Materials Traneportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and

Act, 42 U.S.C. Section 6801, et 8eq., or other applioable state or federal laws, rules, or regulations adopted pursuant thereto or Intended to protect
human health or the environment.

Event of Default. The words "Event of Default” mean any of the eventa of default set forth in this Deed of Trust In the events of default section of
this Deed of Trust.

_i!;:ddhglrm The words “Existing Indebtedness” mean the indebtedness descrbed In the Existing Liene provision of this Deed of
Tust.

Grantor. The word "Grantor” means Chistopher M King and Carrie King.

Quarantor. The word "Guaranior” means any guaranior, surety, or accommodation party of any or all of the Indebtedness.

Guaranty. The word "Guaranty® means the guaranty from Guarantor 1o Lender, including without limitation a guaranty of all or part of the Note.
Hazardous Substances. The words "Hazardous Substanoes® mean materials that, becauss of their quantity, concentration or physical, chemioal
or infactious characteristics, may cause or pose a present or potential hazard to human heaith or the environment when improperty used, treatad,
stored, disposed of, generated, manufactured, transported or otherwise handied. The worde "Hazardous Substances® are used In their very
broadest sense and include without limitation any and ali hazardous or toxic substances, materials or waste as defined by or listed under the

Wum. The term "Hazardous Substances” also includes, without limitation, petroleum, including crude ol and any fraction thereof

improvements. The word “improvements® means all existing and future improvements, bulidings, structures, moblle homes affixed on the Real
Property, facilltiss, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payabie under the Note or Related
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Documents, together with all renewals of, extensions of, modifications of, consolkiations of and substitutions for the Nole or Related Documents
and any amounts expended or advanced by Lender 1o discharge Grantor's cbligations or expenses incurred by Trustee or Lender o enforce
Grantor's obiigations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means South Valley Bank & Trust, lts succeesors and assigns.

Nots. The word "Nots" means the promiasory note dated May 3, 2004, In the original prlnclpal amountof$120.00000m
Bormower 10 Lender, fogether with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for

promiasory note or agreemert. The maturity date of the Note is May 1, 2012,

Personal Property. The words "Personal Property" mean all equipment, fbctures, and other articles of personal property now or hereafter owned

by Grantor, and now or hereafter attached or affixad to the Real Property; together with all acoessions, parts, and additions 10, all replacements of,

and all substitutions for, any of such property; and together with all procesds (including without limitation all insurance proceeds and refunds of

premiums) from any sale or other disposition of the Property.

Property. The word "Property® means collectively the Real Property and the Personal Property.

Real Property. The words “Real Property” mean the real property, interests and rights, as further described in this Deed of Trust.

Related Documents. The words "Related Documents® mean all promissory notes, credit agresments, loan agresments, environmental

agreements, guaranties, security agresments, morigages, deeds of trust, security deeds, collateral morigages, and all other instruments,

agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Renta" meana all present and future rents, revenues, inoome, issues, royalties, proftis, and other benefits derived from the
mmnmmmmmmmmemmwmmwmm.mmmmnmmm

GRANTOR: /,7 . Xg
x %ﬁéﬂ% X égw ﬁé,a—
= OFFICIAL SEAL

STATE OF 7

commvor AR,

On this day before me, the undersigned Notary Public, personally appeared Chistopher M King and Carrie th.tomolcwnbbohiﬂvmab
described in who exscuted the Deed of Trust, and acknowledged that they signed the Deed
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Notary Public In and for the State of Y ) My commission expires p D‘?oa/

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been peid in full)
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