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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Istrument” means this document, which is dated May 7 ,2004 | together with all
Riders to this document.
(B) “Borrower” is Wililam T Shaffner and Barbara J Shaffner

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Kiamath Falle, OR 87601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititie

(E) “Note” means the promissory note signed by Borrower and dated ~ May 1 ;2004 . The Note
states that Borrower owes Lender Three Hundred Forty Thousand Dollars And No Cents

Dollars (U.S. $340,000.00 ) plus interest. Borrower has promised
to pay this debt in regular Periodic Payments and to pay the debt in full not later than June 1, 2038

(F) “Property” means the property that is deacribed below under the heading ‘Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders’” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider || Condominium Rider [_] Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider || Other(s) [specify]
[] 14 Family Rider [] Biweekly Payment Rider
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BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
mdqummymmmemyhmmwmwwfmmumbmmofmd. Borrower warrants and
willdcfendgena‘allytbeﬁﬂetothePropextyagninltnllclnimunddemmdl,mbjecttomyenclmhnncuofrward.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. hymemerhdmmeMwImPupaymeMChr.u,ndhuChmBmwauhaﬂpay
whenducthepﬁncipa.lof,nndinteruton,dledcbtevidencedbytheNoteandanyptepaymemchargumdlatechugudm
undertheNote.BouowernhallnlsopayfundsforEmetemspmsuanttoSecﬁonS.PaynwntsdueundcrtheNotenndﬂxis
Sean’itylnshlmentahallbemndeinU.S.amency.Howeva',ifanycheckorotherins&mmntrweivedby[.enduu
paymentunderdleNoteorthisSeanitylnsmmmtinretumedtol.endaunpaid.lmda’mayrequirel.’natnnyorall
mbmuentpaymcntldueunderdleNotemdﬂﬁsSecm'itylnﬂrumentbemndeinoneormeofthefollowingforms,au
nelectedbyLendet:(a)cauh;(b)nmeyorder;(c)caﬁﬁedcheck,bankeheck.uwmu’scheckorcuhiet'scheck.pmvided
anysuchcheckisdrawnuponaninnﬁmﬁonwhondepodumimmedbyafedu'alagency,ianentnlity,orentity;or
(d) Blectronic Funds Transfer.

PaymentsmdeunedreceivedbyIanduwhenrweivednttheloeaﬁondedgnawdintheNotematmchomalocaﬁon
asmaybededgnatedbyLenderinnocmdmcewiththenoﬁceprovisionsinSecﬁonIS.Lendermnyremmanypaymentor
partinlpaymentifthepaynwntorpartialpaymentsminmfﬁcittobringmeLoancm'renLLendermayaoceptmypayment
orpaxﬁnlpaymentinsufﬁcienttohingtheLonnament,withoutwaiverofanyrightshereunderorprejudicetoiurightsto
refusenwhpaymentorpnrﬁalpaymentlindlefuune.butl.endailnotobligatedtoapplysuchpaymentlattheﬁmesuch
paymemsueaeoepted.IfeachPeriodicPaymentinappliedasofitsscheduledduedate.thenbenderneednotpayintweaton
unmppliedfunds.LenwnmyholdsuchunnppliedﬁmdsunﬁlBormwermnkupaymenttobﬁngﬂ:eLoancmrent.If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied carlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosme.Nooffsetorclaimwhicthowermighthuvenoworinﬂ:efuureagainutLendershallrdieveBmowetﬁ'om
nmkingpaymentsdueundertheNoteandﬂlisSecuxitylnsuunwntorperfomﬁngﬂlecovenmtunndagreementummedby
this Security Instrument.

2. AppﬂaﬂonoanymentlorProceedl.ExmptuotherwiledeouibedinthilSecﬁonZ.aupaymentsnccepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such paymenmshallbeappﬁedmeachPaiodicPaymentinﬂleordain
whichitbcamedue.Anyremainingamountanhnllbeappliedﬁnttolatechnrges.secondtoanyotb«amountsdmunder
misSecmitylmu-unmLandtheutomduoeﬂwpﬂncipalbalanceoftheNote.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanylntechﬂrse(hle.ﬂlepaymentnmybeappliedtothedelinquentpaynwntandthelntecharge.lfnmdnnonePaiodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if,andtotheextentthat,eachpaymentcanbcpaidinfull.Tothoeutentthatanyexceuexistsaftertlwpaymentisappliedto
ﬂ:eﬁxllpaymentofoneornmePuiodicPaynmt&mhexmmaybeappliedtoanyhtechargesdue.Voluntary
prepnymentashallbeappliedﬁrntmanyprepaymtcharguandﬂludesa‘ibedintheNotc.

Anyapplicaﬁonofpayments.innmamc;xoceed;mMiwclhneoustoeedsmpﬁncipddueundertheNoteuhaHnot
exbndorpoﬂpmetheduedatc,orchnngelhemmnnofthePuiodicPaymts.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
untiltheNoteispaidinfull,asum(the“thds")topmvideforpaymentofamountsduefm’:(n)taxuandasaesmwntsmd
otheritennwhichcanattainpriorityoverthisSecmityhs&umentuaﬁenmenambmweontherpaty;(b)leuebold
paynwntsorgmlmdrentsonthel’mpa‘ty.ifany;(c)premiumsforanyandnllimmneerequiredbyLenduunderSecﬁonS;
and(d)Mortgachnmrancepmﬁmm,ifany,oranynmupayablebyBonowertolgnda'inliwofthepaymtof
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
originaﬁonorutanyﬁnwduﬁnsthetamofdwlmn,bendamyreqtﬁmtthomnmnityAmdaﬁmDuea,Fees.and
Asaeasments.ifany,bemowedbyBonowa,mdmchdues,feeuandammwntsahallbeanEmetem.Bonowauhall
prompﬂyfurninhtol.enderaﬂnoﬁcesofmountstobepaidundutbisSecﬁon.BorrowershallpayLendettheFundsfor
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Bo:mwer’lobligntiontopaytoLendaFundsforanyorallEscrowltemsatanytime.Anysuchwaivumayonlybein
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section S shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Leader to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to
any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds ecither to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a serics of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the completion of such repair or restoration.
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Asamxltoftheseageemem:,Lmder,anypmchueroftheNote,anoﬂlerinnn'er.anyminm,anyotherentity,or
anynfﬁliateofnnyoftheforagoing,myreceive(dhecﬂyorindirectly)amountllhntderiveﬁ'om(ornﬁghtbechamcwﬁzed
as)apouﬁonomeower'lpaynwnmforMolmgeInmmce,inexchangeforsharhxganndifyingthcmmtgageinm‘s
risk.orreducinglom.Hmchagreunompmvidumumafﬁﬁawoflmdahkuaﬁmofmemm’sﬁskinemhmge
forauhmofdlem-enﬁumspaidmtheinm.thearrangemtinoftenwmed“capﬁvereimmanec."&n-ther:

(a) Anymehmhwﬂnﬂnﬂ'edﬂnmhﬂmtnomwhuwmmmrMmm
ormyothctunsdtheLumSuehnmnhwﬂthﬂnmnthwwﬂmbrMm
Insarance, and they will not entitle Borrower to any refund.

(b) Anymcbwhwmnulﬂecttherlghhnomwhu—ﬂmy—wlﬂlmpeamﬂan
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
mmm,mmmwobmmndﬂanmmhnmum
Immw“mﬂdb,wormndnnmdﬂmmmpmﬁum
unearned at the time of such cancellation or termination.

11, MMMWM;Foﬂmmmmﬂwmwmhaebyudpedmmdm
be paid to Lender.

Iftherpettyildmmgd,lmhmwlmwmhmdashaﬂbeappﬁedmmnﬁmmrepahof&em.ifthe
reatoraﬁonorrepdriseeonomicallyt‘euibleandbenda"uncm-ityisnotlmd.Dmingmchrepairandmtomtionpaiod.
Lendershallhaveﬂneﬂghttoholdsuchl\dimllmeoushooeedsunﬁlLendcthuhndanopportunitytoinnpectmchPmpa‘ty
toensmetheworkhasbeencompletedtoLender‘ssatisfacﬁon,pmvidedthntsuchinspectionshallbeundaukmpmmpdy.
Lendermaypayfortherepairlandrectotaﬁoninasingledilburnewntorinaserieuofpmgruspaymtsuthewmkis
oompleted.Unlessanag:wnwntinnmleinwriﬁngorApplicnbleLawrequimsintereottobepaidonwchMinceﬂmeous
Pmoeeds.LcndadmﬂnotherequiredwpayBonowermyintautoreamingsonmchhﬁwellanemw?roceeds.lfthe
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
appliedtothesuumnecmedbythisSecurityInm'ument,wheﬂmerornotthenduc.withtheexmifany,paidtoBonower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheeventofatotaltaking,dumwﬁomorloninvﬂmoftherpmy.ththceﬂnnemanceeduhdlbeappﬁedm
theuumssecuredbythilSean‘itylnshnnmt,whethamnotthendm,withtheexeua,ifany.paidtoBon'ower.

Intheeventofapnrtia.ltaking,duuucﬁm.orlouinvalueofthePropertyinwhichthefairmarketvahwofthe
Propertyimmediatelyheforethepattialmking.demwﬁon,m'louinvalueiaequalworywerthanthemmuntofthemms
secm‘edbythisSecm'ityImtnnnentinmedintelybeforeﬂieparﬁaltaking.demucﬁon.orlouinvalue,unlmBomwaand
Lenderotherwheasreeinwﬁﬁng,ﬂwsumsmnedbythhSeunityhmmtlhaﬂbcredwedbytheamomtofthe
Miscellancous Proceeds multiplied by the following fraction: () the total amount of the sums secured immediately before the
pmﬁaltnking.desn'ucﬁon,orlouinvn.luedividedby(b)thefairmmkotvalueofthe?mpatyimnwdiatelybefomthepmﬁal
taking.deslrueﬁon.orlouinvalue.AnybalancedmllhepaidtoBonower.

Intheeventofapmﬁnltaking.dutrud:ion.orlouinvalueofthel’mpertyinwhichthefairmarketvalueofthe
Pmpatyinnnediatelybeforetheparﬁaltaking,desu'ucﬁon,orlominvnlucislmthnn&xemnmmtofthemmmmd
immediatelybeforetheparﬁalmking.ndﬁommlminvdue,mkuBmmwamdLendumhawiuagreeinwﬁﬁng.
theMiscellaneousProwedsnhallbeappliedtodaesums.ecmedbythilSewrityInmumentwhetherornotthemmsare
then due.

IfmerpqtyisabmdonedbyBorrower,orif.athnoﬁcebyLendettoBonowerthattheOppodnngy(udeﬁned
inthenextsentcnce)offentomnkeanawudtosetﬂeaclaimfordamnges,Bon'owafnilstoreapondtoLenderwithinSO
daysaﬁerthedatethenotioeisgiven.LenderiaauthorizedmcoﬂectandapplytheMinoelhneousteedneidlerto
rumraﬁonanpairofthe?mpctymmthemnlecmedbythisSeunityInmunennwhetherornotdxmdue.“Oppoaing
Pmty“mnstheﬂlirdpmtyMowuBmowMiweﬂmmemceedamthepmtyagainnwhomBmwuhuaﬂghtof
action in regard to Miscellancous Proceeds.

Borrowershallbeindefmﬂtifnnyacﬁmmpmceeding.wheﬂxacivﬂaaiminal,isbeguntha&inLendu‘sjudgnnnn
couldmlultinforfeitlneofthel’mpu‘tyorothermﬁaialimpaimwntofl.ender'uintuutinﬂ:ePropatyaﬂghhunderthis
Secm'itylmmunent.Bormwercancuremchndefmﬂtand,ifwcdenﬁonhasocc\med,reinmaspmvidedinSecﬁon19,
bymushlgtheacﬁmmpmceedingmbedimﬁued“dthamﬁngthanianda'sjudgmenLprecludelfo:feitmeofﬂ\e
Propertya'otha'materialimpaimwntofLender'aintaeﬂinthePropatyorﬁghtsunderﬂlilSewﬁtyInlu'unwnt.'l‘he
proceedaofa.nyawmﬂorclaimfordmmgesthatmatﬁbutablewtheimpairmentofLmder'linterestinﬂlePropettyare
hereby assigned and shall be paid to Lender.

AllmacdhneoulProceedsﬂmtaremtappﬁedmmatoraﬁonorrepairofﬂlerpatynhallbeappliedinmem'der
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Leader to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liabflity; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrumeat; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Notec). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

L}
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12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the timo for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Bomower.m:lershallmtbemquhedmmmmencepmceedingugdnnmySuwinmtuanomewammrefuu
wextendﬁmeforpaymentmotha'winenmdifyamorﬁzaﬁonofﬂlemsmmdbythinSean'ityInsu'umentbyreuonof
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13, JMMMMmbm;Cow;SmMAmmBmwwvmnumdwm
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer™): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
thesumsseeuredbythisSecurityInsu'unwnt;and(c)agreeathathndaandanyothchomwacanayeewextend,
modify,forbearornmkeanyacoommodntionswithregardtothetamsofthisSecmitylnmumtortheNotewitbonnthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
underthisSecurityInsl:rumentinwﬁting.andisappmvedby[.ender,shallobtainaﬂofBonower’nrightsandbeneﬁuunda
this Security Instrument. Borrower shall not be rcleased from Borrower’s obligations and liability under this Security
Instnmentmlesa[.cnderagreestomchreleaseinwriting.ThccovenantnandagreemmtsofthisSecmityInmumentnhall
bind(exoeptaspmvidedinSecﬁonZO)andheneﬁtthemecummduuigmofLenda.

14, LoanClnrpl.LendermnychngeBamwerfeesforservimperformedineonnecﬁmwithBonowa’ldefaulL
forthcpmpouofpmtecﬁngLenda’sintereltintherputymdﬁghtsunda‘thisSecurityIns&unmt,including.butnot
limited to, attomeys'fees,propertyinspectionandvaluationfeu.Inmgmdtoanyothufees.theabeenceofexprusmthmity
inthisSecurityInlu'unwnttochurgeaspeciﬁcfeetoBorroweuhallnotbeconstruedasaprohibiﬁononthechnrgingofsuch
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Ifthe[mnissubjecttoalawwhichnetsmaximumlomchargel,mdthatlnwilﬁnallyintapnetedsothntﬂ!eintaut
orotherloanchnrgescollecﬁedormbecollecwdinoomwctionwiththeLoanexeeedthepmniuedlimits,then:(a)anysuch
1oanchargeshn.llbereduwdbyd:eumuntneoeuarymreducethechargemthepanﬁuedﬁnﬂuand(b)mymmsaheady
eollocwdﬁomBomwawhichexceededperminedﬁnﬁmwﬂlbemfundedemowa.I.mdernmychoontomakeﬂlis
refundbyreducingthepﬁncipalowedmdertheNoteorbymnkingadirectpaymenttoBonower.Ifarefundteducu
principal,thereducﬁonwillbetreatednapMialpmpaymtwithonyprepaymeMchuge(whﬂherornotaprepnyment
charge is provided for under the Notc). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

18. Noﬂe-.AllnoﬁwsgivcnbyBorrowerorImdu'inconnecﬁonwithﬂlilSecm'ityInsu'umtmultbeinwﬁting.
AnynoﬁoetochowerinoonmcﬁonwiﬂnhisSecm’itylmtnmwntshallbedeemedtohavebeengiventoBomwerwhen
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shal]bethePropatyAddreuunleuBonowahmdesigrmtedambﬁmtenodceaddressbynoﬁcetoLender.Bonowetshall
promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
addreu,thenBonowershallonlyreponachmgeofaddrmthroughthatspeciﬁedprooedure.'l‘hq'emaybeonlyone
designatcdnoﬁceaddrmundetthisSecuﬂtyInsmmntntanyoneﬁm.AnynoﬁcetoLendeuhallbegivenbydelivu-ingit
orbymailingitbyﬁrstclaumailml.mdu'saddrmnmedhadnmleumduhmdedgmtedmothaadd:ulbymﬁwm
Borrower.AnynoticeinconnectionwiththisSecmityInnu'umentshaﬂnotbedeemedtohavebeengiventoLmduunﬁl
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
AppﬁableuquuimmtwiﬂsaﬁdymemupondingremmmnmdamisSwmiwmwm.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allowthepaxﬁutoagmebyoonmctoritnﬁghtbesilaxt,butsuchsilenceshnllnotbeoonsmwdalapwhibiﬁonagninst
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

A
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As used in this Security Instrument: (8) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Tranafer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earlicst of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument end the Note as if no acceleration had occurred; (b) cures any defanlt of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Blectronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action.
If Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower
pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

OREGON—Single Family—Faunie MawFraddie Mac UNIFORM INSTRUMENT Form 3636 101
TLAND B
ITEM 194719 (0011) (Page 9 of 12 pages) To Order Calk: 1mﬂg5‘¥m'“ﬂ




28634

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are thoss substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmeatal Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affectsthevalueofﬂmeputy.Thepreoedingtwosentenceuballnotapplytothepreaence,uue,orstorageonthe?ropaty
ofmmllquantiﬁesofl—lazudousSubctanoesthatmgenmﬂymognizedtobenppmpriatemnotmnlreﬁdenﬁnlummdto
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmeatal Condition, including but not limited to,
any spilling, leaking, discharge, relcase or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Propesty. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardothubstanceaffectingtherpenyisnwumy.Borroweruhallprompﬂytnkeallnmsarymedialacﬁomin
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Amﬂm;kmd&hmmmmﬂamnmmmwwmmnomm’l
bmchotanywvmntﬂwmhﬂﬂl&mﬂtylmmt(bntmtprbrto.wdmﬂonundu&cﬂm 18
unlenAppMHehwprovlduotherwbe).Thenodeelhllllpediyz () the defanit; (b) the action required to cure the
dotault;(e)adau,mtleuMMdan&nmthednuﬂwmﬂeehﬂmtoBomwer,bywhlchﬂudetbe
cmd;and(d)ﬂ:atl’aﬂmtoa:retheddhnltonorbeforetlndatupedﬂedlnthenotleemayruultlnmdenﬂonof
mmmwmmmmtwmdﬁem.mmMMEMmBommd
therlghttordmtatenmrwedmﬂm-ndtheﬂghthhingamuﬂlmnwmﬂ:emnMofaddmhor
anyolherdethmeoﬂ!omwertoaeeelmﬂonnndule.lftludefanlthnotuu’edonorbeforethedauspedﬂedlnthe
mﬂee,lnnderatlhopﬂonmynqdnlmmedhhpaymmthmﬂofaﬂsmnmedbyﬂlhSeau'ltylnlh'ment
wlﬂ:ontrmﬂlerdemndmdmyhvobthepowerofukandanyod:crmedlupemﬂmdbyAppuubhhw.
Lendershaﬂbemﬂtbdbwﬂeﬂnﬂexpmhmmdhpumhgﬂnnmdhpmvﬂdhﬁh&cﬂmn
lndudlng.butnotlhnltedto,mombhawomyl’feuandmdﬂﬂeevldm

IfLenderlnvokelﬂ:epowoflquendorlhaﬂmtoormeTmhemmuawﬂtunmﬂeeofthe
oemrnmofanevmtofdehnltnndotLeﬂu’neheﬂontoumtherpeﬂytobeloldandlhllle-nnmdlnotlee
tobereeordedlnad:wmtthﬂchanypuﬂofﬂanpmyhlmMLenderorTmmMﬂnmﬂuotnh
lndnemannerprucrlbedbyAppllableantoBorrowerandtooﬂurperlonlpruu'lbedbyAppllablehw.Altu
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public avction
tol:hehlﬁutbidderattheﬂmeandpbeeandnndcrthetumdedgmbdlnthomﬂuotnlelnoneormonpncdl
andlnanyordarTmtaedetcmlnu-TruteemypoltpomnleofallormyparealofﬂuPropertybypnbllc
mnmummtatﬁeﬂmenﬂplmdmypnﬂwﬂywmwawmdmmypmvhmﬂw
Property at any sale.

Trulteelhalldellvu'tothepm'chau'Trultu'ldeedeonwylnadnl’ropertywltlmutlnyeomntorwmty,
expre-edorlmpled.TheredlnlslnﬂuTmtee’sMnhllbeprhmbdeevldmoﬂhoh-nﬂlofﬂ:eltatemmtl
mdeﬂ:uml‘ruuelhnﬂnpplylheproeudlotﬂunhhthemnowhgorder: (a) to all expenses of the sale,
lndndln.,bntnotnmltedto,reuonnbleTm:ue'landattomyl’reu;(b)tollllnmlnmedbythhSeem'lty
Inltrment;and(c)myuu-mthcperlonorpmhglﬂyenﬂﬂodtolt

23. Reconveyance. Upon paynwntofallmmsmredbythisSeanitthmmLLendanhaﬂreqwstmecw
reconveythePropertyandshallumendathisSeanityImmmentmdaﬂnotuevideodngdebtmmdbythilSecmity
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
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Sudpamnmpawmshnﬂpaymymdmioncom.undermychargemhpumorpenonsafeeforreeonveyingdae
Property.butonlyifthefeeilpaidtoamirdpm-ty(mchasthe'lhutee)forservicearendemdandthechugingofﬂaefeein
permitted under Applicable Law.

24. SuhlﬂmtemlmdamyﬁumﬁmemﬁmemmoveTmuwmdappomtammmmym
appointed hereunder. Without conveyance of the Property, the succeasor trustee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by Applicable Law.

25, Attorneyl’Feu.AsusedinthinSecuﬁtyInnmmnntandintheNotc.auorneys'feeuhallincludetbonawarded
by an appellate court.

26. ProucﬂveAdnnmmsSemnitylnmumtmmyadmeender.atitndilueﬁon,maymakounder
Secﬁon9ofd1ilSecmitymmumentwpmwctI:ndw’sintuwinﬂ1erpa1yandrightnunda‘thinSecm‘ityInst:rnnnent.

27. Required Evidence of Property Insurance.

WARNING

Unleuyoupmvidcuswithevidenceoftheinmmceoovengeumquimdbyom'conlnctorloan
agreemmgwemypmhminsmmceuyomexpennmpmteawhmmmmcemy,bm
neednot,dmprdectyomintaeut.ﬁthemﬂatanlbemmudamngod,theeovuagewepmcbmmy
notpayanyclaimyoumakeoranyclnimmndoagainstyou. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

Youareruponsiblefoﬂhecostofanyinsurancepmchuedbyus.Thecootofmisinsmncemny
beaddedtoyomconmetorloanhdance.Ifthecouisnddedtoyomconu'actorloanbalmce,dle
intautrnteontheunderlyingconmctorloanwillnpplytothisaddedamount.Theeffectivedateof
coveragemaybethedateymnpﬁoreoveragehpsedorthednteyoufaﬂedﬁopmvideproofof
coverage.

The coverage wepmchannmybecmaidaablymeempensivethanimmnceyoumobtninon
your own and may not satisfy anyneedforpmpatydamagecovmscoranymnndamryliability
insurance requirements imposed by Applicable Law.

mewwunmmm . lnnl“lﬁl
GREATLAND B
TTEM 1047111 (0011) (Page 11 of 12 pages) To Order Cull: 1-800-530-0383 ) Fax 816-791-1131




28636

B SIGNINGBELOW Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
j Rider executed by Borrower and recorded with it.

(Seal) i (Seal)

William T Shaffner -Borower BarberaJ 8 -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Scal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
County of Klamath
This instrument was acknowledged before me on May ’) ,2004 (date) by
Wiliam T Shaffner and Barbara J Shaffner
(person[s] acknowledging).
OFFICIAL SEAL el 5, ‘\-/\-/@_;.M{Q—;_-/
TERRI AUBBROGK' :,-'\’ Notary Public for Oregon

TARY SUBLIC- OPE
. is NOOHMM-:IOHNO 335758
wcoumss ONEXPI RESJUNE“ 004

St B9

My commission expires: (¢ - /9-0}/
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps) 28637
(Assumable after Initial Period
THIS ADJUSTABLE RATE RIDER is made this____ day of __MAY 2004  and

is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrument™) of the same date given by the undersigned (the “Borrower™) to secure the Borrower's Adjustable Rate
Note to _SOIUTH VALLEY RANK _AND TRIST (the “Lender™) of the
umednunndeovedngmepropertydmribedinmeSecm'i!ylumuTenundlocaudat:
IALL R 3 ALAMAILIH FALLS OR 9700

(Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements mads in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATEAND MONTHLY PAYMENT CHANGIES

The Note provides for an initial interest rate of _3 ., 23% %. The Note provides for changes in the interest rate and the
monthly psyments as follows: *DURING CONSTRUCTION, SUBJECT TO MODIFICATION

INTEREST RATE AND MONTHLY PAYMENT CHANGES S

(A) Change Datm 20T

The initial interest rate [ will pay may change on the first day of __ JULY , 2011

and may change on that day every 12th month thereafter. Each date on which my interest rate
could change is called s “Change Date.”

(B) Thelndex

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the
one-yesr London Interbank Offered Rate (“LIBOR™) which is the average of interbank offered rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The Wall Strees
Journal. The most recent Index figure available as of the date 45 days before each Changs Date is called
the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Caiculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding_THQ AND
ONE HALF percentage points (2,350 %) to the Current Index. The Note Holder will
then round the result of this addition to the nearest one-cighth of one percentage point (0.125%). Subject
to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am expected to owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly pasyment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than _10.25%
or less than 2,30 %. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than _TWOQ ______ percentage point(s) (_ 2,00 %) from the rate of interest I
have been paying for the preceding 12 months. My interest rate will never be greater than _10_ 25% %.

()  Kffective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Netice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given to me and also the title and telephone number of 2 person who will
answer any question [ may have regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER-1 Year LINOR Index (Assumahie aftor Initial Poriod)~Siagle Fanuly--Freddie Mae UNIFORM INSTRUMENT
Form 3148 101 (page | of ) pages)

Lt



28638

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
I. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BR IN EFFECT AS FOLLOWS:

Transfer of the Property or a Baneficial Interest in Berrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed,
contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) without Lender's prior written consent, Lender may require immediate
payment in full of all sums secured by this Secunty Instrument. However, this option
shall not be exercised by Lender if such exercis e is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
pedod.LcndumyinvohmymedipemimdhylhiaSomitylmmtwim

2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGIES UNDIR THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN EFFECT,
AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Bensficial Interest in Borrewer. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for doed,
contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to & purchaser.

lfnllormypmofdw?ropcﬂyounylnmtln&e?mp«!yilwldwm:femd
(orifBomwerisnot:nmﬂpawnmdnbeneﬂdﬂinmaﬂhBomhnldor
umfernd)wiﬂnomLender'spﬁorwﬁmmLmdamynqlmmdim
payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender
also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to cvaluate the intended transferee as if a new loan were
beingmdetoﬂtemfeme;md(b)LendcrmwnlblydmminuthltLender'smmity
willnotbeimpu.iredbytheloanmumpﬁonmdthatﬂ:erilkohbrmhofmycovmm
or agreemeat in this Security Instrument is acceptable to Lender.

TotheextcntpemimdbyAppliublehw,l.endermuychn;umsmbleﬁeul
condition to Lender's consent to the loan assumption. Lender may also require the
transferce to sign an assumption agreement that is acceptable to Lender and that
oblignesthemfemmknpallthepmmisumdlmemenumldeintheNoﬁemdin
this Security Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument uniess Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in fuil, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 1§ within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permittod by
this Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accspts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

M\T SQQQ«&/ (Beal)
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