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DEED OF TRUST
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrament” means this document, which is dated May 10 2004 , together with all

Riders to this document. J
(B) “Borrower” is Ryan L Kilewer and Laurinda C Kliewer

Borrower is the trustor under this Security Instrument.

(C) “Lender” is South Valley Bank & Trust V _
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 8210, Kiamath Falle, OR 97601

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Aspen Titie & Escrow, incy

(E) “Note” means the promissory note signed by Borrower and dated May _10 2004 . The Note
states that Borrower owes Lender Seventy Four Thousand Dollars And No Cents

Dollars (U.S. $74,00000 ¢ ) plus interest. Borrower has promised
to pay this debt in regular Periodic Paymeats and to pay the debt in full not later than June 1, 2034

™ “Property”nwanlthep'oputyMisdesaibedbehwmdertheheadingﬂ&amfaofkighhinthe?mpafy."

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[] Adjustable RateRider  [X] Condominium Rider [ Second Home Rider
(] Balloon Rider [ Planned Unit Development Rider [ Othe(s) [specify]
] 1-4 Family Rider [] Biweekly Payment Rider
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(I) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(J) “Community Association Dues, Fees, and Assessments” means all ducs, fecs, asscssments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape
80 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale tranafers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellancous Proceeds™ means any compensation, scttlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 CF.R. Part 3500), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA™ refers to all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan™ even if the Loan does not qualify as a
“federally related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ThisSecurityInMxmentseaneatol.mda‘:(i)therepaymentoftheLoan.nndaﬂrmewaln,exwmionnmdmodiﬁcaﬁomof

the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrumeat and the Note. For

this purpose, Barrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the County of Kiamath :
{Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

UNIT NUMBER 10428, Tract No. 1388, FALCON HEIGHTS CONDOMINIUM, 8TAGE 2, according to ths official plat thersof on file
In the office of the Clerk of Kiamath County, Oregon. J

which currently has the address of 10428 Pm?m
Kiamath Falls, , Oregon 87603 (“Property Address™):
[City] [Zip Code] )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, excopt for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selectedbyLender:(u)canh;(b)nmeymda;(c)cuﬁﬂedchechhnkchwh&easmu’nchwkmmhiu‘scbechpmvided
anysuchcheckisdrawnuponnninsﬁmﬁonwhondepodtsminsmedbyafedﬂ'alagmcy.inmumenmlity,orenl:ity;or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
partinlpaynnntiflhepaynnntmpuﬁalpaymenmminmfﬁcientmbﬁngtheLoancumt.lmdamaywceptanypayment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
paymemxmnccepmd.IfeachPeriodicPaymentisapplieduofitucheduledduedate,!thenderneednotpayintereﬂon
unappliedfunds.l.endermnyholdmhmnppliedfundsmtilBonowermnkupaymenttobﬁngtheLoanc\menLIf
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied carlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
nmkingpaymentadueunderﬂleNoteandmisSecmitylnmmmtorperformingﬂlecovenantsandagreementusecmedby
this Security Instrument.

2 AppﬂaﬂonofhyMGMExoeptnmbﬂwheduuibedmthwﬁmZaﬂpaymmwd
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
undertheNote;(c)anmuntsdueunderSecﬁon3.Suchpaynwntsshallbeappliedtoeach?eriodic?aymmtintheordain
whichitbecanndue.Anyremainingamolmtslhallbeappliedﬁmtolatechm‘gu.secondtoanyotha‘amountsdueunder
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
paya.nyhtechargethle.thcpaymentmaybeappliedtothedelinquempaymentandthelatecharge.IfmorethanonePeriodic
Payment is outstanding, Lender may apply any payment reccived from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepnymenmnhallbeappliedﬁrnttoanyprepaymentchargeumdthenudeﬁbedintthoto.

Anyapplicationofpayments,insmnmcpmceeda,mMisceﬂmeouquceedsMpﬁncipaldueundumeNoteshaﬂnot
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
unﬁltheNowispddinfull.auum(the“Funds")toprovideforpaymentofanmmtlduefor:(a)taxeoandnueummtuuul
other items which can ettain priority over this Security Instrument as & lien or encumbrance on the Property; (b) leasehold
paymentsorgromdrentsonthe?roputy,ifmy;(c)prenﬁumforanyanda]limmancerequiredbylnnderunderSeaionS;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
oﬁginationoratanytimeduringthetermoftheLoan.LendernmyrequireﬂmConununityAssocinﬁonDues,Feec,and
Asaeummts.ifany,beelcmwedbmemwa'.andluchduea,feuandauusmentnhnﬂbeanEmetem.Bonowerlhnll
pmmpﬂyﬁlrnishtoLenderaﬂnoﬁceaofamommtobepaidundathisSecﬁon.Bomwersha.llpayLendertheFundsfa'
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower'sobligationtopaytoLenderFundsforanyorallEsu'owItemuatanyﬁme.Anysuchwaivamyonlybein

o
OREGON—Single Family—Fanie Mac/Freddis Mac UNIFORM INSTRUMENT . Form 3008491
TEM 194703 (0011) (Page 3 of 12 pages) To Order Cult 1-800-830-8363 IFRX G369 1131




28732

writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ItenuforwhichpaymcntofFundshubenwnivedbyLendamd,ifLendarequiru,lhnllfurniuhtoLenda'reeeipts
evidencingnwhpaymentwithinnwhtinwperiodasLendamayrequin.Bmower'lobligaﬁontomnkennhpaymentsmd
MpmﬁdereceiptsshaﬂfmaﬂpmposubedeemedmbeawvmmtmdngmmtmntdmdinthilSecm'itylnsu'mnent,as
tbephrane"covenantandagreemem"isuledinSeedon9.HBmowaisobﬁgatedmpayanowItemsdh'ecﬂy.pmuantto
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
paysuchnmountandBorrowerlhallthenbeobligatedunderSection9torepnytoLenderanymhmunLLmdermay
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Imdermay,atnnylime,collectandholdFundainanamount(a)mfﬁcienttopernﬁtLenda'tonpplytheFlmdsatﬂw
timespeciﬁedunderRESPA,and(b)nottoexceedthenmximumannuntaleﬁa‘canreqnﬂreundetRESPA.Lenderuhnll
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Bscrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or eatity
(includingLendm'.ifLenderinaninlﬁmﬁonwmmpodumsoinmmd)minmyFedu'anomelmank.Lmda’shaﬂ
applytheFundstopaytthnaowhenunohwrthmtheﬁmespedﬁedundetRESPA.LendashaﬂnotchargeBonowerfor
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writingorApplicableLawrequireuintereattobepaidontheFunds,Lendershaﬂnotberequimdtopnmeoweranyinw
orearningsontheFunds.BorrowerandLendu'canagreeinwﬂﬁng,howeva,thatintautlhnﬂbepaidontheﬁmda.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Punds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notifyBorrowarasrequiredbyRESPA,undBorrowalhallpaymLendertheamamtnecesmytomakeuptheshortagein
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
neceasarytonmkcupthedeﬁciencyinnccordancewiﬂ:RESPA,butinnonmethanlZmonthlypayments.

UponpaymentinfullofaﬂmmmnedbymilSecmityImmwnLImdushaﬂpmmpﬂyrefundeorrowamy
Funds held by Lender.

4. Clulrgel;Llem.Bonowernhallpayaﬂtaxegnmu,charges.ﬁnu,andimpouiﬁomatﬁbutablemthe
Property which cen attain priority over this Security Instrument, leaschold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Asscssments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agroes
inwritingtothepaymentofmeobligaﬁonmn‘edbythelieninamnnneraeceptabletoLendu,butonlyaolongu
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
lcga.lpmceedingswhichinLenda"sopinionopetatetopreventtheenfomementofthelienwhilelhoseproceedingsm
pend.ing,butonlyuntilsuchpmoeed.ingnmconcluded;or(c)lecmuﬁomtheholderofﬂlelienanagreementnﬁlfacmryto
LendersubordinaﬁngthelientothisSecurityInmrunwnt.IfLenderdetermineuthntnnypaﬂofﬂlerpatyissubjecttoa
lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
lOdayuoftheduteonwhichMnoﬁceisgiven.Bonowashalluﬁufythelienortakeoneormmofthewﬁonsletfoﬂh
above in this Section 4.

LendermnyrequireBorrowertopayaone-ﬁnnchargeforamalestatemxvaiﬁcaﬁonandlorrepaﬁnglaviceusedby
Lender in connection with this Loan.

s, wmnmwammmmmunwmmmm@mm
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limitedto,earﬂxquakesandﬂoods,fmwbichlzndamquhuinnmc&l‘bisinnmnceahaﬂbemnintainedinﬁeamounu
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentenoescanchangedmingthetumofthelmn.lheimumcecuﬂapmvidingtheinmmmeshaﬂbechombyBorrowet
subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in comnection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
submuentdmrgeaeachﬁmermmpphgsmuinﬁluchmgaowmwhiehmaﬂynﬁghtaffedmchdﬁmﬁmﬁonm
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages deacribed above, Lender may obtain insurance coverage, at Lender’s
option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previounlyineffect.Bonoweracknowlodgeuthnttheeostoftheinnmncecovmgesoobtainedmightnigniﬁcanﬂyemeed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
sm:hpolicies,nhallincludeastnndnrdnuntgagechuse.mdlhnﬂnmlmderummtgageeand/orunnaddiﬁomllou
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall prompily
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Leader may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lendez, shall be applied to restoration or repair of the Propexty, if
the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
PropertytoenmtheworkhnsbeencompletedtoI.mder'snﬁsfaction.pmvidedthalmhinspecﬁonlhallbeundertaken
promptly.Lendetmaydisbmsepmwedafortherepairsundmﬂomﬁoninasinglepaymtorinan-iuofpmgmu
paymentsuthewa'kisoomplemd.UnleasanagmementismndeinwﬁﬁngorApplicableLawrequi:uintereumbepaidon
mchinsurancepmceeds.LendashaﬂnotbemquiredmpayBomwumyimqutoreamingsonwchpmceedLFeesfm'
publicadjustetl,orotherthirdparﬁes.reminedbmeowershallnotbepﬁdoutoftheinsm'aneepmoeedaandlhnllbedxe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
thehsmncepmceedsshﬂlbeappﬁedmﬂlelumsmmudbythisSecmityhsmmmLwhethercrnotthcndue,withtbe
excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim.thenLenda'mynegoﬁateandnettletheclaim.TheSO-dnypaiodwillbeginwhenthenoticeisgiven.Ineitherevent,
orifLendeu'ncquiresﬂxePropa‘tyunderSection220rotherwin,BomwerhaebyauignﬂoLender(a)Bonower'srightnw
anyinlm'ancemedlinanmmuntmtmaceedtheamounmunpaidlmdertheNotcorthisSecmityInmumenLand
) anyotha'ofBormwer‘srights(oﬂmthnnﬂnedghttoanyreﬁmdoflmmedpremiumspnidbyBonower)undaan
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
daysaﬂertheexecutionofthisSecm’ityInmumentanduhnllconﬁnuemoccupythePropatyuBorrow«'sprincipal
reddenwfmﬂkaﬂoneyeuaﬂerﬂwda&ofocwpmcy,mﬂeu[&ndaothuwinwhwﬂling,whichconmtshallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage
om'impairthePropetty,allowtbePropa‘tytodetaiorateorcommitwutconﬂwPropeﬂy.WheﬂletornotBonoweriu
residingintheProperty,Bormwershallmaintnintherpertyino:du'topreventthePropatyﬁ'omdeta'ioraﬁngor
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurmceoroondenmationpmmdlmpaidineonnecﬁonwithdanmgeto.orthetakingof.therpaty,Bmwernhnﬂbe
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disbmeproceedsfortherepairlandrestonlioninasinglepaymcntorinaneﬁesofpmgxwpaymtlutheworkis
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior to
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so.
It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchasea the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losscs. These agreements are on teyms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed *“‘captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Propexty, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19,
by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

. '
OREGON—Single Family—Famnie Mae/Freddie Mac UNIFORM INSTRUMENT i‘nﬂlﬂd‘lﬁl
QREATLAND B
ITEM 194707 (0011) (Page 7 of 12 pages) To Order Calk: 1-800-530-0363 [ Fax 618-701-1131




28736

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for paymeant or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrumeat; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge foes that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has degignated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the partics to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provigion or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.
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As used in this Security Instrumeat: (a) words of the masculine gender shall mean and include corresponding neuter
worthorwordsofthefemininegcnder;(b)wordsinﬂlesingnlarlhallmeanmdincludotheplmalnndvicevenn;and(c)me
word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Pmperty"meamanylegalmbendddintautinﬂw?ropmy.induding.hnnotlinﬁwdm,thonbmeﬁddinm
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

Ifalloranypm‘toftbePropertyannylntaeﬂintherpatyhnoldorh‘amfm’ed(orifBormwainnotanamml
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
requheinnnediaepaymeminfuﬂofaﬂmuncmedbythisSemnitylanem.Howcva'.thiaopﬁonahallnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenderexercinuﬂxisopﬁon,LmdadmﬂgiveBomwanoﬁceofaccelunﬁon.Thenoﬁeeshnﬂpmvideapuiodof
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sumnsecumdbyt.hisSec\n'itymwmnnLHBonowerfaihmpnythesenmmpﬁmmtheexpﬁnﬁonofthispaiod,Lendu
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrumeat discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
pmpertyinspecﬁonandva]uaﬁonfwu,nndotherfeeuincmedforthepmpoueofprotocﬁngl.ender'sintereﬂinﬂleProputy
nndrightaunderﬂxisSecurityInmmnent;and(d)takessuchactionulmdamnyreanomblyrequirctoumﬂmtundet'l
intaestint.hePropa'tyandrighuunderthisSecmitylnmmeandBomwa'lobligaﬁontopaythenmsecmedbythis
Security Instrument, shall continue unchanged. Leader may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
ueamer'scheckorcashier'scheck.pmvidedmywchcheckisdrawnuponaninsﬁmtionwhondepouiuminsmedhya
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instmmentandobligatiomnecnredhmbyshnllmnminfuﬂyeffecﬁveasifnomelemﬁonhadooctmed.ﬂowevu.thisﬁght
to reinstate shall not apply in the case of acceleration under Section 18.

20. SaleofNou;Chn.eoflmServleu;NoﬂuofGﬂevathoteoraparﬁalintereltintheNote(mgether
withthisSewrityInstnmwnt)canbesoldomornmtimuwiﬂmutpﬂornoﬁeetoBomwet.Aualemightruultina
changeintheentity(knownasthe“l.oanServiea”)ﬂmtcoﬂmPeﬁodicPaymmdueundutbeNotemdthiuSecmity
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law.'l'hetealsonﬁghtbeoneormorecbangeaoflhelpanServicerumelatedtoasaleoftheNote.Iftheteisachangeofthe
I.oanServicer.Bonowerwillbegivenwrittennoticeoftbechangewhichwi]lltatetbenamenndaddreuofﬂwnewLoan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notieeoflnnsfetofuervidng.IftheNoteissoldandthueaﬁertheLoanismvicedbyaLoanServicerothathanthe
purchmetoftheNote,themortgngeloansavicingoblignﬁonstoBouowerwﬂlremainwithﬂwLoanServicerorbe
transfenedtoasuweuorLoanServicuanduenotmumedbylheNotepmchanerunlmothuwineprovidedbylheNow
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual litigant or
thememberofadm)thataﬂmﬁomtheotberpmy’sacﬁonlmmttothisSecm'itylnsmmwntorthatallegeaﬂmtthe
otha'partyhalbreachedanyprovisionof,ornnydutyowedbyreuonof.thisSecm‘ityInlu'ument,unﬁlmchBomwuor
Lenderhasnodﬁedﬂwotherparty(withsuchnodoegiveninoompliancewithﬂwrequimmmtlofSecﬁonlS)ofuuch
aﬂegedh‘eachandaffordedtheotha‘partyheretoamaaonablepaiodaﬁa'megivingofmchnoﬁcetomkeconecﬁvewdon.
IprplicableLawproviduatimeperiodwhichmultelapnbeforemﬁnacﬁoncanbetaken.thattimepu-iodwillbe
deemedtobereanonableforpmponelofthispnragmph.TbcnoliceofweelemﬁonandoppornmitytocmgiventoBmowa
purlua.nttoSecﬁmZZmdthemﬁceofacceleraﬁongiventoBormwa'pmuanttoSectionlSshallbedeemedtosaﬁnfythe
notice and opportunity to take corrective action provisions of this Section 20.
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21. HanrdomSnbltnncu.AsusedinthisSeclionﬂ:(a)“l-lazardousSubﬂncea”mthonmbltancudeﬁnedu
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the Jjurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threatentoreleaseanyHazaxdousSubstances.onorintherperty.Bormwerlhallnotdo,norallowanyoneclletodo.
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affectlthevalueofthePropaty.'l‘hepmeedingtwosmteneesnlmllmtapplytothepteaence.uae.orstongeontherpaty
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition cansed by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is nocessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a) the defanit; (b) the action required to cure the
defauit; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defanlt must be
cnred;and(d)dutflllnretoclmthedehultonorbeforeﬂudltelpedﬂedlnthenoﬂeemyruultlnaeuknﬂonof
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to sssert the non-existence of a defanlt or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
Including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall canse such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
the time required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
nndtnnnyorderTmteedetermlnu.Tmutumyputponeuleofalloranypuredofthel’ropertybypubﬂc
announcement at the thne and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trulteolhnlldollmtothepurchua-Trulue’ldudeonvcylngﬁel’ropatywlﬂmutnnyeovemntorwmty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (s) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrament; and (c) any excess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.

OREGON—Singlo Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ' Forss 3038 101
GREATLAND B
ITEM 1047110 (0011) (Page 10 of 12 pages) Ta Order Call: 1-800-530-6363 O Fx: 816-791-1181




28739

Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Subetitute Trustee. Lender may from time to time remove Trustoe and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instrument and in any Rider executed by Borrower and recorded with it.

Aé&a%—wm (Seal) _MM(M)
Ryan L Kiewer P

-Bomower  Laurinds C Kliewer -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Barrower
Witness: Witness:
State of Oregon
County of Klamath
This instrument was acknowledged before me on May _IQ__. 2004 (date) by
Ryan L Kilewer and Laurinda C Kilewer
Q [s] pcknowledging).
(MXO )
Notary Public for Oregon

My emmission e | 5)-3- O
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this _ 10 day of May, 2004 .
andisincorpon:edintoandshnllbedeemedtoamendandmpplementtheMoﬂgage.Deedomelt.or
Secuﬂty&ed(the“SeauityIns&umenf’)ofﬂ:emda&givenbytheunderdgned (the “Borrower”) to
secure Borrower’s Note to

South Valley Bank & Trust

(the“Lmdet”)ofﬁwnmedﬂemdmvaingthe?mpatyduuibedinﬂm&cmityhs&ummtmdheawdu:
10428 Preddy Avenue, Klamath Falls, Oregon, 97603

[Propesty Address]

Therpa‘tyinchldelaunitin.togetlwrwitbanundividedintuestinthecommonelmnuof.a
condominium project known as:

Falcon Heights Condominium Association, Inc.
[Name of Condomiatom Project)

(the “Condominium Project”). If the owners association or other entity which acts for the Condominium
Project(the“meAuociaﬁon")holdnliﬂetopmputyforthebeneﬁtoruwofitnmmbasor
shareholden.mehopatyalminduduBmowu'sintaeuintheOWMAmodaﬁonmdthemu,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under
the Condominium Project’s Constituent Documents. The “Constituent Documents” are the:
(i) Declaration or any other document which creates the Condominium Project; (ii) by-laws;
(iii) code of regulations; and (iv) other equivalent documents. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

B. Proputylnmnnce.SolongastthwnmAuociaﬁonmaintninn,wiﬂ:agmnﬂy
ncoeptedinumcecmier.a‘mnster"or“blanket“policyontheCondonﬁniumProjectwhichin
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, carthquakes and floods,
from which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
PaiodicPaynwntmLmdaofmeyeaﬂyprenﬁmnmsmﬂmenmforpmputymsumnceonme
Property; and (i) Borrower’s obligation under Section 5 to maintain property insurance coverage
ontherpertyildeemedsatisﬁedtotheextentdmttherequiredcovaageisprovidedbythe
Owners Association policy.

Whathnderrequiresalaconditionofthiswaivercanchmgedm'ingﬂletamoftheloan.

Bomwushallgivelznderpmmptmﬁceofmyhpninrequhudpmpertyinmmce
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in licu of restoration or repair
following a loss to the Property, whether to the unit or to common clements, any proceeds payable
toBorrowa'mberebyauignedandshallbcpaidtoLenderforapplicaﬁontothemueanedby
the Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
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C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability insurance policy acceptable in
form, amount, and exteat of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
comequenlial,payabletoBmowa'ineonnecﬁonwilhanycondemnationorothettakingofallor
anypa:tofthePropaty,wheﬂlerofthetmitorofd\ocommonelements,orforanyconveyancein
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
appﬁedbylmdctothemsncmadbyﬂwSecuﬂtylnmtupmvidedinSection11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the Condominium Project, except for abandonment or termination
requiredbyhwinﬂ:ecaneofmbltanﬁaldemwﬁmbyﬁreorothacaumltyorinﬂ:ecmofa
mkinsbycondannaﬁonmenﬁntdonmin;(ﬁ)myanmdmentmanyprovinionofthe
Constituent Documents if the provision is for the express benefit of Lender; (iii) termination of
professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then
Lendermypaythem.AnymmudilbunedbyLmdamduthinpmgnpthhdlbwome
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agreetoothertermsofpaymmt,theseamountnshnllbearinterestﬁ’omthedateofdisbmsementu
theNoterateandshallbepayablc,withintcrest.uponnoﬁcefrmn[mdettoBonowarequuﬁng

payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages
1 and 2 of this Condominjum Rider.

‘é« fﬁ%ﬁg %_@M C £l (e
RynLKﬁwer ; -Borrower

Laurinda C Kliewer

(Seal) (Seal)
-Botrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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ADDENDUM TO DEED OF TRUST

Oregon Housing and Community Services Department
State of Oregon

The Lender intends to assign its rights under the attached Deed of Trust to the Oregon Housing and Community
Services Department, State of Oregon (the "Department”). In the event the Department acoepts such assignment, the
rights and obligations of the perties to the attached Deed of Trust are exprossly made subject to this Addendum. In
the event of any oconflict between the provisions of this Addendum and the provisions of the Deed of Trust or Note,
the provisions of this Addendum shall control.

1. As long as this mortgage Is held by the Department, or its successors or assigns, the Lender may declare all sums
secured by this morigage to be immedistely due and payable if:

a. all or part of the property Is sold or otherwise transferred by Borrower to a purchaser or other transferce:

(i) who cannot ressonably be expected to occupy the property as a principal residence within a reasonable
tlmedhtheulewnmﬁr dluptwidetheetlonl“(c)ud(I)ﬂ)ofﬂnW

(i) who has had a present ownership Interest in a principal residence during any pert of the pesiod
ending on the date of the sale or transfer, all as provided in Section 143(d) and (T)(2) of the Internal
Revenue Code (excopt that the language "100 percent” shall be substituted for "95 percent or more®
where the latter appears in Section 143(d)(1); or

(iif) at an acquisition cost which Is grester than 90 percent of the average area purchase price (greater than
110 percent for targeted area residences), all as provided in Section 143(e) and (IX2) of the Internal
Revenue Coda; or

(iv) who has a gross family income in excess of the applicable percentage of applicable median family income
as provided in Section 143(f) and (IX(2) of the Internal Revenue Codes; or

b. Borrower falls to occupy the property described in the mortgage without prior written consent of the
Lender or its successors or assigns described at the beginning of this Addendum; or

¢. Borrower omits or misrepresents a fact that is material with respect to the provisions of Section 143 of the
Intemal Revenue Code in an application for this mortgage.

References are to the Internal Revenue Code as amended and In effect on the date of Issusnce of bonds, the
procoeds of which will be used to finance the purchase of the mortgage, snd are deemed to include the

implementing regulations.

2, The Borrower understands that the agreements and statements of fact contained in the Addendum to Residential
Loan Application are nocessary conditions for granting this loan.

3. The Borrower agrees that no fiture advances will be made under this Deed of Trust without the consent of the

Department.

WARNING

Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage as required by
this Deed of Trust, we (the Department) may purchase insurance at your expense to protect our interest. This
insurance may, but need not, also protect your interest. If the collateral (the Trust Property) becomes damaged, the
coverage we purchase may not pay any claim you make or sny claim made against you. You may later cancel this
coverage by providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to
your loan belance. If the cost is added to your loan balancs, the interest rate on the underlying loan will apply to this
added amount. The effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own and
may not satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed
by applicable law.
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The Borrower understands and agress that the above provisions and the interest rate set forth in the Note shall be in
effect only If this loan is purchased by the Department or its assigns. If for any reason It is not so purchased, or if
such purchase is rescinded, then the above provisions shall coase to be effective and the interest rate may be
lnezudsw_ﬁm_%pcmn,lﬂﬁommmdwﬂmwhhmmdb

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS
LOAN. DO NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I hereby consent to the modifications of the terms of the Deed of Trust and Note which are contained in this
Addendum.

_m: 8 A///;IILM .

Public

n and for County and State,
‘ \a!'ﬂ“w ¢ to be the

Y/ COMMISSIONNO. 383593
"My COMMISSION EXPY

After recording, mail to: goyTH VALLEY BANK & TRUST
ATTN: JANET NORTH

PO BOX 5210
KLAMATH FALLS OR 97601
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