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DEED OF TRUST

DEFINITIONS

Wordsusedinmulﬁpbsecﬁonsofthildoe\mentaredeﬁnedbelowandoﬂmwmdsmdeﬁnedinSecﬁons3, 11, 13, 18,20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated ~ May /o 22004 | together with all
Riders to this document.
(B) “Borrower” is Donald L D'Olivo and Alison A D'Olivo

Borrower is the trustor under this Security Instrument.

(C) “Lender”is South Valley Bank & Trust .
Lenderisa Banking Corporation organized and existing under
the laws of State of Oregon . Lender’s address is

P O Box 5210, Klamath Falls, OR 97801

. Lender is the beneficiary under this Security Instrument.
(D) “Trustee” is Amerititle

(E) “Note” means the promissory note signed by Borrower and dated May /0 _,2004 . The Note
states that Borrower owes Lender One Hundred Thousand Dollars And No Cents

Dollars (U.S. $100,000.00 ) plus interest. Borrower has promised
topaythindebtinreguhrPeriodicPaymentsmdtopayﬂledebtinfullnotlaterthnn June 1, 2038

(1)) “Property"meanlthep-opatyﬂmtisdeacﬁbedbelowundettheheading“l‘xmufaofkightsintherpaty."

Q) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider | Condominium Rider (] Second Home Rider
[] Balloon Rider ] Planned Unit Dovelopment Rider ] Other(s) [specify]
[] 1-4 Family Rider [] Biweekly Payment Rider
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(1)) “Applabhhw”meamallcontmllingappﬁcahlefederaLmandloealstmtes,regulaﬁom,mdinancumd
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appeelable judicial opinions.
(0)] ‘WMﬂMF@MW'mmemmumdomwm“
impooedonBomwerortherpenybyacondominiumulociaﬁomhomeowneuanociaﬁonouimilnrorganization.

(K) “Ebdroﬂehndahamfu"nmsanymufaoffundu,otbathanamacﬁmodginatedbycheck.dmﬁ,or
mmimnwmmmm“@mmmmmmempuu,ammﬁcm
noasmorder.inmwtorauthodzeaﬁnmcialinsﬁmﬁonmdebitoraeditanwcountSuchtaminclude&butinnotlimited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(B “Escrow Items” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, scitlement, award of damages, or proceeds paid by any third
pmty(oﬁmthanhmnmcepmmdspaidmdumecovmgeadeacribedm&cﬁonﬂfon(i)damageto,ordesmlcﬁonof,ﬂle
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Propexty.

)] “Mortpgelnmranee”meanainumcepmtecﬁngLenderagainstﬂwnonpaymentof.ordefnuhon,ﬂ:eLoan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. $2601 et seq.) and its implementing regulation,
RegulaﬁonX(24C.F.R.PartSS(X)),astheynﬁghtbemwndedfromﬁmetoﬁme.qranyaddiﬁonalormbgiﬂuﬁon
orregtﬂnﬁonthatgovmthemmbjectmattet.AnusedinthisSecm‘ityInsu'ment,“RESP " refers to all requirements
andrectrictionsthatmimpoMinregnrdtoa“feduallyrelaledmoﬂgageloan"evenifﬂ:eLoandoesnotqualifyasa
“federally related mortgage loan” under RESPA.

Q “Sncemorlnlntereltofl!omwer”nwansanypartythathastnkentitletotherpaty.whethu‘ornotﬂmtpmtyhu
assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

ThisSecm'itylnstrumentaeanutoLenda:(i)therepaymentofthe[mmdaﬂrenewalu,extensiomandnndiﬁcaﬁomof
the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the County of Kiamath .
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

Lot 13, Tract 1408, 12th ADDITION TOSUNSETVILLAGE.mrdIngtoﬂndﬂdIIpldﬂmofonﬂlomtlnoﬂleoofﬂncomly
Clerk of Klamath Coutny, Oregon.

which currently has the address of Lot 13, 12 addition to Sunset Village,
[Street]
Kismath Falls, , Oregon 97603 “Property Address™):
[Clry (Zip Code] ¢ ")

mmmmwmvmuwmhmﬁumdmmem.mdaﬂmw
and fixtures now or hereafter a part of the property. AllreplacanentsandndditionlshnllalsobecoveredbythisSecm'ity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

Lo e '
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property againat all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrament covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. hmmdeMwmwcmwhuCWBmpray
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
partial payment if the payment or partial payments are insufficient to bring the Loan curreat. Lender may accept any payment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within & reasonable period of time, Lender shall either apply such funds or return them to Borrower.
If not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymeats accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the *Funds”) to provide for payment of amounts due for: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leaschold
payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
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writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide reccipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
paynuchnmountnndBorrowersballﬂlenbeobligatedundu'Secﬁon9torepaytoLenderanymchamunt.Lendamay
revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (s) sufficient to permit Lender to apply the Funds at the
l:imcspeciﬁedunderRESPA.and(b)nottoexeeedthcmnximumamountalenda‘canrequireunduRESPA.Lendetuhall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(includinglmder,ifLenderisaninsﬁtuﬁonwhosedepodumminnmd)orinmyFedudHonwlmnBank.Lcndauhall
applytheFundstopaylheEsaowIteunnolaterﬂmntbetimespeciﬁedunderRESPA.Lenda‘lhnllnotchargeBonowfor
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writingorApplicablehwmquiresintuwtobepaidonthethds,Lendershallnotberequiredtopameoweranyinterest
orearningsontheFunds.Bon'owerandLendercanagreeinwﬁling,however,thatinterestshnllbepaidontheFmds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

Ifd)ereilasmplulofl’undsheldinmuw.udsﬁnedunderRESPA,LendershallaccounttoBormwuforﬂnm
fundsinaocordaneewithRESPA.IfthereisashoﬁageofFundsheldinmow,udeﬁnedunduRESPA,Lmdauhall
notifmeowerasrequiredbyRESPA.andBmowershaupaytoLendertheamountmymmnkeupthenhortagein
accordance with RESPA, but in no more then 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
nmarytoumkeupﬂnedeﬁciencyinwcordmcewiﬁnRESPA.butinnoumethm12monthlypayments.

UponpaymentinfullofalllumsnecmedbythisSecmityInsmlmem.LendershallprompﬂyrcﬁmdtoBonowaany
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscsaments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground reats on the Propexty, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
inwritingtothepaymentoftheobligaﬁonnean’edbythelieninamnnnerncceptnblemLmder.butonlysolongu
Bomwetilperfonningsuchagreement;(b)conteatlthclieningoodfaithby.ordefendaagaimtenfomenmtoftbelienin.
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to
lnndersubordinaﬁngthelientothisSecm'ityInnmmem.IfLendetdetanﬂnesthatanypm‘tofthePropatyislubjecttoa
lien which can aftain priority over this Security Instrument, Lender may give Barrower a notice identifying the lien. Within
10dayaofthedateonwhichthatnoticeisgiven.Borrowerahalluﬁsfythelienortakeoneormorcoftheactionssetfm‘th
above in this Section 4.

LcndermnyrequheBmmwertopayaone—ﬁnwchargeforamdeﬂatemxvedﬁcaﬁonmdlorreporﬁnguerviceuaedby
Lender in connection with this Loan.

s, Propertylunnnee.Bormwershallkeepﬂ:eimproveuwntsnowcxisﬁngorh«eafteraeetedonthe?mputy
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Izndetrequh‘ecimmnnce.ﬁﬁsinsurahceshaﬂbeuﬁntainedinthemounu
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentmceacanchangeduringdxetamofﬂwLoan.TheinmmnoecmrierptovidingtheinsumneeshallbechooenbyBonowa
subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
ca'liﬁeaﬁonandtmckingwrvicu;or(b)aono—ﬁmechargefmﬂmdmnedetunﬁmﬁmando«ﬁﬁcaﬁonmvimmd
subsequent charges each time remappings or similar changes occur which reasonably might affect such determination or
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certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
AgencyincmneeﬁonwdththereviewofmyﬂoodmneduanﬁnaﬁonmﬂﬁngﬁommobjeedonbyBonower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Leader’s
optionnndBonower‘smpenle.Lenderisundermobﬁgnﬁontopmchmmyparﬁctﬂartypeaamountofcovmge.
Therefore, such coverage shall cover Lender, but might or might not protect Barrower, Borrower’s equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previouslyineﬁ'ect.Bmowuwknowldgathumeconofmmmmewvmcwobtdndmightdgniﬁmﬂyexmd
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

Allinmneepoliciumquh’edbyLendermdrenewahofnwhpoﬁciusbaﬂbembjectto[.ender'sﬂghttodinpwove
suchpolicies.nhallincludealtandmdmmtgageclauw,andlhallnnmel.enderumoﬂgageeandloruanaddiﬁonallou
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of peid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the eveat of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
lossifnotnmdeprmmtlybmewer.UnleaLenderandBonowaoﬂmwiaeagreeinwﬁﬁng.anyinmmmccpmceeds,
wheﬂwrornottheudalyingimmmwnmquiredby[.ender,lhallbeappliedtorestoraﬁonorrepnirofthel’ropaty,if
thcresmraﬁonorrepairisecononﬁcallyfeuiblemdlmder'smmityilnotleuened.Dm-ingmhrepairandmstoraﬁon
period.lmdershaﬂhavetheﬁghttoholdsuchinnmcepmeeedlunﬁlLenda'huhadanoppommitytoinspectmch
Pmpatytoennn‘ed:eworkhasbemcomplewdtol.mder'luﬁlfacﬁon,ptovidedthatluchinlpecﬁonlhnllbeunda‘taken
pmmptly.Lendermaydilbm'lepmceedlforthempﬂrsandreutmaﬁoninasinglepaymtminanuiesofpmgrm
payme.ntsastheworkiloomplewd.UnleunnwthmadeinwﬂﬁngorAppﬁcablehwrequhuinmntobepaidon
suchinsm'anoepmoeeds.LendashallnotberequiredtopayBomweranyintuutoreamingsonmchproceeds.Feeafor
publicadjusten,orotherthirdparﬁes.retainedbmemwanhallnotbepaidmtofdwinsmanceproceedlnndshnllbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinmmmepmceedalhallbeappliedtothemmssecmedbythisSecuritylnmummt,whetherm'mtthendue.withﬂ:e
exeeas.ifany,paidtoBonowa.Suchinmanceprooeeduhaﬂbeappﬁedintheada‘pmvidedforinSecﬁonz.

IfBorrowerabandonstherpa‘ty,Lendermnyﬁle,ncgoﬁateandnﬁleanyavnﬂnbleinmanceclnimnndmlnted
matters.IfBonowa'doesnotrespondwithinZiOdaystoanoﬁceﬁ'oml.enduthatﬂxeinmmncecarriahuoﬂ'uedtosetﬂea
clnim,thenLendernmynegotiateandsettleﬂnecln.im.'l‘beSO-daypaiodwil]beginwhenﬂlenoﬁceisgiven.lncitlnrevent.
orifl.enderacqui:uthel’roputynndaSection220rotherwine,BonowerhetebyauignlmLender(a)Bmowa‘lrightnto
anyinnmceprmedsinanannuntnotmexeeedtheanmmuunpaidundettheNoteorﬂtheanitylnmgand
(b)anyotherofBormwer'srights(othermmtheﬁghttoanyreﬁmdofuneamedpremiuumpnidbmeower)undaall
insura.ncepoliciescoveringﬂwl’mpaty.inlofaralsuchﬁghtsmnpplieabletomecovmgeofﬂw&opaty.undernmyuse
theimmuwepmceedadthertompairorrestoretherpatymmpaynmmmuunpaidundu'theNoteorthisSecm'ity
Instrument, whether or not then due.

6. Oempancy.Bmmwauhaﬂwcupy,umbﬁsh.mduumehopeﬂyuBomwa'apﬁndpdreddqmwiminﬁo
daysaftertheexecuﬁonofthisSecmitymmmentmdshauconﬁnuewoccupythePropMyuBomwu'spdncipal
reddcncefmmhanoneyeunfwrdledataofowupmcy,mbulgnduothuwiseagreuinwriting.whichconnentshnllnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Barrower’s control.

7. PruunﬂomManumdhoMmdﬁerpﬂy;lmpediouBomqunmduﬂoy.dmge
orimpairtherperty,allowtberputymdntuiornteoreommitwmontherputy.Whetherornothowuis
residingmmerpaty.Bmowashaﬂmainminmerpatymmdammvmtmehopaty&omduaimﬁngm
deausinginvalueduetoitsmdiﬁon.UnleuitisdmﬁnedpmuanttoSecﬁonSﬂmtrepairorrectmﬁoninnot
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insuranceoroondenmnﬁonpromdampaidinconnecﬁonwithdanmgeto,orthetakingof,lhe?mpmy.Borrowalhnllbe
mponsibleforrepaiﬁngorreﬂoﬁngmel’mpatyonlyifl.enderhureleasedpmceedsformchpm'pom.lmdermy
disbuueproeeedsforthempainandmmﬁoninasinglepnymentorinanrieaofprogmupaymentsastheworkia
completed.cheinmmcemcondemnaﬁmpmmdsmmtsufﬁcientbmpahmreﬂmtbe?mpaty.Borroweriunot
relieved of Borrower's obligation for the completion of such repair or restoration.
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Lender or its agent may make rcasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
mayinspecttheintuioroftheimpmvmntlontheProperty.LendershallgiveBmmwernoﬁceuttheﬁmoforpriorto
such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
milleﬂng.orinaccurateinformationoraateummmlmder(orfailedmpmvideMndawithmataialinformaﬁm)in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
faﬂswperfmmthecovenmtsmdagreeuwnUcontainedinﬂlilSecmityInlmmmn(b)thereilalegalproceedingthatnﬁght
signiﬁcantlyaﬂ'ectlmder'sintaeuinthePropa‘tyand/orﬁghtsunderthisSecm‘ityInmument(mhuapmceedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security Instrumeat,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b) appearing in court; and (c) paying reasonable attorneys® fees to protect its interest in the Property and/or rights under this
Secuﬁtylnmment,indudingiummdpodﬁoninubnnkmptcypmceeding.Secm'ingthePropu‘tyincludeu,butisnot
limitedto.enteringtherpertytomnkerepairl.cha:lgeloch,mplaceorboardupdoonandwindowmdra.inwawrﬁ'om
pipes, climinate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lenda'mnytakcactionundathisSection9.1.endu'doelnothavetodosomdisnotundaanydutyorobligaﬁontodoso.
ItisagreedﬁatLenderincursnoliabilityfornotmkinganyorallacﬁonnauﬂ:mizedunderthisSecﬁon&

AnyannuntsdisbunedbyLendermlderthiaSection9nhnllbecomendd.itionaldebtofBorrowernecm'edbythia
Secm'itylnsmm\cnt.'I'hescamountlshallbearintereﬂattbeNotomteﬁomthedateofdisbmmentandahnllbepayable,
with such interest, upon notice from Lender to Borrower requesting payment.

IfthisSecm‘ityInsttmentisonaleuehold.Borrowershallcomplywithallﬂlepmvisiomoftheleue.Imeowa
acquireafeetitletothel’ropeﬂy,theleaseboldandthefeetitleshal]notmergeunlessl.enderagrwstoﬂ:emergerinwriﬁng.

10. Mortpgelnmnee.HLendumquiredMatgagehmmoeasacondiﬁonofnmkingthelmn,Bmmw«nhaﬂ
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
requiredbyLendu'ccamtobeavdlnbkﬁomthemtgngeinmthﬂpmvimmlypmvidedwchinmmdBmwa
walrequiredtonmkesepamhdydedgmwdpaymenuwwudthe;mnﬁumsmeMgagehumnce.Bmmwashaﬂpaythe
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendertheamountofﬂlewparatelydeaignatedpaymentadmtwueduewhentheinsumnceeovmgeceuedtobein
effect.Lenda‘willnccept,useandretninMepaymentuasnnon-refundablelmreserveinliwofMMgageInmance.Such
lossrua'veshnllbenon-reﬁmdable,nonvithmdingd:efactthattheLoanhulﬁmntdypaidinfuﬂ,mdlmduuhnﬂmtbe
requiredtopame'oweranyintautorearninssonmchloasreeu’ve.Lmdacannolongermquireloumvepaymentsif
Moﬁgagelnsurancecoverage(intheammmtandforﬂ:eperiodthatLenderreqdm)pmvidedbyaninmuelectedby
Lender again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgagelnmrance.IfLendenequiredMongageInun'anceasacondiﬁonofmakingtheLoanandBorrowerwurequimdto
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
requirodtomaintainMortgngeInsuranceineffect,ortoprovideanon—reﬁmdableloumve,unﬁl[.ender'lmqlﬁmntfor
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

MortgngeIn:umncereimbumelLender(oranyentitythatpmvhnestheNote)forceminlomitmnyincm'if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Moﬂgageinsm’enevaluatetheirtotalriskonallmehinmmceinfomefromtimetoﬁme,andmayenterinto
ag:eemcntswithotherpartiesmntlhamornwdifytheirﬁnk,orreduceloms.neaeagreementsmonmrmsandcondiﬁons
thatmuﬁsfactorytotbeumtgagemnwmdtheoﬂmpmty(mpuﬁu)mthenagmenmmmmmmmay
requireﬂxeumﬂgageinsmertomakopaymentsusinganysomeeoffundsthatthemﬁgageimmermyhnveavaﬂable
(which may include funds obtained from Mortgage Insurance premiums).
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Asaremltofﬂxeaeageemnts.l..ender,anypndmseroftheNote.nnoﬂlerimw,myreinsw,anyothamﬁty.or
anyafﬁliuteofanyoftheforegoing,mnymdve(direcﬂyorindirecﬂy)anwuntlﬂmtda'ivefmm(ormightbechmaized
as)aporﬁonofBorrowa‘spaymentnforMortgageImminexchanseforlhm-ingormodifyinstbemwimw's
risk.m'reducinglom.Hnwhagremwﬂprovidumumafﬁﬁueoflmd@rmkualhmofmemnnu’lﬁskmuchmge
foralhmoftheprenﬁmnspnidtotheinm,ﬁwarmgementisoﬁenmd“capﬁvereinmance."Fmther:

() AnynchwhwﬂmtnﬂedthemﬁﬂuthmmhnwdtowmrMmm
wanyo&ctamsofﬂuLmnSuchwnhwﬂthﬂnmﬂBmwwmmbrMm
lmnnee,andtluywlllnotenﬂthl!omwertoanyreﬁnd.

(b) mmmummmmmmm—um—mmmﬂuMm
hmmaunderﬂneﬂomom?mhdhnAdoflMormoﬂurhw.Thelerlghllmlylndudedurlghtto
mmmmmwwmmahMmmwmmmm
m«mﬁmﬂdy,wwbmaermMmmmMm
unearned at the time of such cancellation or termination.

1L AmmthedhnmPromdl;FoﬂdmAﬂMimummemcudamhmbyuﬁgndwandM
be paid to Lender.

Iftherputyisdamnged,luchMiwellaneoustceedluhallbeappliedtoreﬂomtimorrepnhofthe?mputy.ifﬂw
reatomﬁonorrepairiswononﬁcallyfeasiblemdunder’uecm'ityiunotlusmed.Dmingmchrepnirandrutoraﬁonperiod.
LendershallhnvethcrighttoholdwehMisceﬂanmemceedsunﬁleduhnhndanoppmmnitymimpeamchPmpmy
memmthcworkhubeencompletedtoLender’lnﬁsfacﬁon,pmvidedthatmchinspectionshallbeundu'tnhenpromptly.
Lendermaypnyfortherepaiuandrutoraﬁoninasingledisbmntorinnnriesofprogreupaymentsntheworkis
completed.UnleuanagreementismldeinwritingorApplicableLuwrequiresinteruttobepﬁdonmchMincellnneouu
meedl,lmdershallnotberequiredtopayBotmweranyintuutoreamingsonmchMisoellnneouleceeds.Ifthe
restoration or repair is not economically fi 'bleorLender’uecmitywouldbeMened.meMineellmeoustceeduhallbe
appliedtothesumnsecmedbythisSecurityInutn.unent,wheﬂaerornotthmdue.wiﬂnheexceu,ifany,paidtoBotrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Inthecventofatotnltaking.demucﬁommlmmvdueofthehopaty,d:thceummProcwduhﬂlbeappﬁedm
ﬂlesumsecmedbyﬂlisSewrityInsu'umt,whetherornotthenduo.withthecxceu.ifnny,paidtoBmower.

Intheeventofapuﬁaltnldng.deuu'ucﬁon.orlouinvalmoftherpeﬁyinwhichthefairmatketvalueofthe
Propa'tyimnwdiatelybeforetbeparﬁnltnking,deuu'ucﬁon,orlouinvalueilequaltoorgreuathanthcamountofthemms
aecuredbyﬂniuSecuﬁtyInslmmentimmediatelybefmﬂneparﬁaltalu'ng,destmction,orlouinvalue,unlmBmowerand
Lendctodwtwiseagreeinwriting.ﬂ:emmmmn‘edbythisSecmityInmumentuhnﬂbereducedbytheamoumofthe
Miscellaneous Proceeds multiplied by the following fraction: (a)thetotalanwuntofthemnnueanedimmediatelybeforethe
pnrﬁaltaking,doam;cﬁon,orlouinvﬂuedividedby(b)ﬂlefairmmketvdueoftherpalyimnwdiudybefmeﬂwpuﬁd
taking,destrucﬁon.orlouinvalue.AnybalanceuhallbepaidtoBotrower.

Intheeventofapaﬂialtnking.dutruction,orlouinvnlueoftherpertyinwhichtbefairmarkotvalueofthe
Pmpa'tyim:mdiatelybeforetheparﬁaltnking,desu'ucﬁon.orlossinvalueisleuthantheamountofthel\mmmd
imnwdialelybeforethepmﬁalmldng.demwﬁommlouinvdue,mleuBonowumdLend«othawiuagreemwﬁﬁng.
theMiscellaneoustwedlshallbeappliedmdwsumnnecmedbythisSecuﬂtyInmmwntwhdherornotthemum
then due.

IfthePropertyiaabandonedbyBon'ower,aif.afwtnoﬁcebyLendatoBomwerthnttheOppodnngy(ndeﬁned
inthene:xtaenwnec)offentomakeannwardtouettleaclaimfordamnges.BmowerfailntompondtoLcnderwithinw
daysaﬁaﬂxedatedlenoﬁeeisgiven.LendailauthmizedweouectmdapplytheMweumeouleoeedseimam
resmraﬁonarepairoftherpatymtothcsumswcundbydﬁsSeanityhmumennwheﬂle:ornotthendue.“Oppooing
Party"meanlthethirdpaﬂyMowuBmmwerMimﬂamousteeedlaﬂ:epmyagainnwhomBonowuhuaﬂghtof
action in regard to Miscellancous Proceeds.

Borrowernhallbeindeflultifanyactionorproceuﬁng,wbedlacivﬂorainﬁmhbegunthminmder'sjudgmmn
conﬂdremltinforfeitmeofthePropertyoroﬂnamataiﬂimpairmtoflmdu'linminlhehoputyaﬁglnlundaﬂﬁl
SecurityInstrument.Bonowercancm'emchadefmﬂtand,ifaceelaaﬂonhuoccmed,minmwuprovidedinSecﬁon19,
bycauuingthewtionorpmceedingtobcdismiuedwitharulingthat.inLender'sjudgnmt,pracludelfmfeimoflhe
Propa‘tymo&amataiﬂimpahnmtofLendu’sinWhtherpﬁymﬁghuundathinSeaﬁtyInltrument.The
pmeeedlofanyawatdorclaimfordamageathatarenm'ibutabletotheimpairmentofl.endu"sinterutinthehopctyare
hereby assigned and shall be paid to Lender.

AllMiscellaneoustduﬂntarenotappliedwmaﬁonorrepairofthePropatylhallbeappliedinﬂxeorder
provided for in Section 2. .
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modiﬁcationofumo:ﬁzationofthelumunecmedbythisSecmityInm'umcntgrantedbyLmdertoBonowuormy
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Bonower.LmdenhaﬂnotbereqlﬂtedtocomneneepmoeedingsnsainstanySucceuorinlntaestofBoumwerortorefuse
toextendtiunforpaynmtorotherwisemodifyamorﬁuﬁonofthesumsaecmedbyﬂﬁsSecm’ityImtnmwntbyreanonof
anydemandnmdebythem'iginalBmoweroranySuminIntuutofBonowa.AnyfmbemncebyLendain
exercising any right or remedy including, without limitation, Lender's acceptance of payments from third persons, entitics or
SmeuorsinIntaestofBotmwetorinnmountuleuthantheamountthendue.uhallnotbeuwniveroforprecludeﬂle
exercise of any right or remedy.

13. Jolntandchcnll.hblllly;Co-dput;SnmandA.lgmBound-Bonowereovemnuandagmuthat
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
butdoesnotexecmelheNote(a“oo-dgnel"):(a)ileo-dglﬂngthisSecmityInstrunwntonlymnmﬂgage.gmntandconvey
ﬂww—signa'sintaeﬁintherpatyunderthetanuoflhiaSeanityhmm;(b)isnotpeuonallyobligatedtopay
thesumslecmedbythilSecurityInstrument;and(c)agmelthntlgndu'mdnnyotheerwercanagreetoeutend,
modify.forbearornmkeanyacconmndaﬁonlwithregndtothetamsofthisSecm'itylnm:nmtortheNotewithoutthe
co-signer’s conseat.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
mderthisSean'ityImtnnnentinwriting,andisapptovedbyLender,lhnﬂobtainuﬂofBormwer'lrightsandbeneﬁtsundu
this Security Instrument. Borrower shall not be released from Borrower’s obligations and lisbility under this Security
Instnmtentunleasl..enderagreestomchmleaseinwﬁﬁng.ThecovenmhandagreemmﬂofﬂﬁaSemnityInmunmtuhﬂl
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14, LoanChargel.Lendermaycharchonowerfee:forsuviwsp«fomedineonmcﬁonwiﬂanowa’ldefaulL
fathepmpowofprotecﬁngLender‘sinterestintherputymdﬁghuundu‘&lisSecm‘itylnmwwnt.including.b\nnot
limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other foes, the absence of express authority
inthisSecmitylnsmmenttochnrgea:peciﬁcfeetoBorrowashnllnotbeconmuedasaprohibiﬁononthechnrgingofluch
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Ifthe[.oaninmbjecttoalawwhichMmaximmnbanchargea,andﬁmtlawisﬁnauyinterpretedsothntthemtaut
orol.’nerloanchargescollectedortobeeollectedinconnectionwiththeLoancxwdthepermiﬂedlimits.men:(n)anysuch
loanchargeshﬂlberedueedbyd)eamuntnmymredueethechargemmepuuﬁmdﬁnﬁuand(b)any:umsaheady
collectedﬁ'omBormwerwhichexceededpamittedlimitswillberefundedtoBon'owa.Lendernmychoowtonmkethil
refundbyreducingtheprincipalowedunda‘theNoteotbymnkingadh'eetpaynwnttoBorrowu'.Ifarcfundreduees
principal,theredmﬁonwillbetreatedasnpnrﬁnlprapaynwntwithoutmyprepnymmtchuge(whethermmtapmpaynwnt
charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailedbyﬁrstclaumailorwhenacmallydelivemdtoBon'ower'lnoﬁceaddrmiftbyothermeanl.Noﬁcetomyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice addrees
shallbethePropatyAddreuunlmBonowahudesignatedambuﬁmtenoﬁceaddrmbynoﬁcetoLendet.Bmoweuhnll
pmmptlynotifyLenkofBomwer'schangeofaddrus.IfLendenpedﬁeaaprocedmforreponﬁngerower‘schangeof
address,themBormweruhal]onlyreponachangeofaddrusthroughﬂmtupeciﬁedprocedme.’[‘hmmaybeonlyone
denignutednoﬁceaddreuunderthinSewritylnmmntatanyoneﬁme.Anynoﬁceto[mdershnllbegivenbydelivaingit

Bon'ower.AnynoticeinconnecﬁonwiﬂlthisSecmityInsuunwntnhaﬂnotbedeenwdmhnvebeengivmtoLmdaunﬁl
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
n.llowthepartieutongreebyconu'wtoritmightbenilent.bma)chsilencenhallnothecondeaunpmhibiﬁonagaimt
agreementbyeontma.IntheeventthatanypmvisionorclmmeofﬂzisSecm‘itylmtrumentortheNoteconﬂictswith
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

b
OREGON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ** Form $008 101
TEM 194708 (0011) (Page 8 of 12 pages) To Onder Cot 1-800-E30-0068 IFOY SIS TOA-T13T




28845

AnusedinthilSecurityInm'ument:(a)wordsofthemuculinegendashallmeanandincludeconuponﬁngmwr
wordlorwotdaofthefemininegender;(b)wordsinﬂlelingularlhnllmeannndincludetbeplmalnndviceveua;and(c)the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. TranlferofﬂlerputyorlBeneﬂdlllntuuthBomwc.AlunedinthinSecﬁonlS.“Intqutinthe
Pmpaty"nmnsmylegdmbeneﬁdﬂht«utintherpaty.including.wtnmﬁnﬁtedto.thoeebeneﬁcinlinweltl
umiaredinaboﬂfudood.wn&wtfmdeeiinnﬂhnentn]umMumowagnemmLtheintentofwhichisthe
transfer of title by Borrower at a future date to a purchaser.

Ifalloranypartofthel’ropettyoranylnterutinthePropettyisloldau'nnsfemad(orifBorrowuisnotannmral
penonandabeneﬁcialintereltinBormweriasoldoru'amfmed)withoutLenda'spriorwﬂttenconmt,Lendumny
requi:eimnwdintepaynwntinfullofnllmnnmmedbythisSecmityInlmnnonLHowever.thisopﬁonshallnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

IfLenduexerciselthisoption,LendenhallgiveBonowernoﬁceofwcelmﬁon.Thenoﬁceshaﬂpmvideaperiodof
notleasthan30daysfromthcdatethenoﬁceisgiveninaccordmcewiﬂ18¢cﬁonlSwithinwhichBorrowermuatpayall
mmusecmedbythisSecm’itylnmanIfBonowerfailstopaythesesunupriortotheeupiraﬁonofthisperiod,bmdu
may invoke any remedics permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower moets certain conditions, Borrower shall have
the right to have eaforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Lawmightspecifyforthewrminuﬁonomeower'urighttoreinmte;or(c)cnlryofajudgnwntenforcinglhisSecm'ity
Imtrument.’l‘hooeconditionaarethatl!onower:(n)payuLendaallwmswhichthenwouldbedueunderthilSecm'ity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fecs,
pmpertyimpecﬁonandvaluaﬁonfwu.mdodmfminmnndforthepurpooeofpmtecﬁngLendu‘sintuutintboPmpﬂy
a.ndﬁghtsunderﬂ)isSecm'hyInstrmnem;and(d)mkeumchacﬁonaal.endamnyreuonnblyrequirewummntlzndu's
intaeatintthmpatyandrighuunderthiuSecuritylnsu-mnennandBonower'lobﬁgaﬁontopaydwmsmmdbyﬂﬁl
Secm'itylnmmmt,lhaﬂwnﬁnuemchmged.lmdamyreqdeBmwapaymehrdmwmtmmlmdexpmm
inonemmomofﬂ;efollowingforms.ulelectedbyLendet:(a)cash;(b)moneyorder;(c)cuﬁﬁedcheck.bankcheck,
treasm'er'scheckorcashier'scheck,pmvidedanysuchcheckisdrawnuponaninstitutionwhondepocitnminunedhya
federal agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20. thofNote;ChangeoﬂmnServleu;NoﬂceofGrhvaheNoworapuﬁulinwtutintheNoﬁe(toguha
withthiuSecm'itylnsu-ummt)canhenoldoneornmtimuwithoutpriornoﬁcetoBorrow«.Asalemightrecultina
change in the eatity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Insu-umentandperformsothamoﬁgageloannervicinsobﬁgaﬁomundettheNote.ﬂﬂsSeanityInshmeandAppﬁcable
Law.'I‘hemalsomightbeoneormorechangesoftheLoanServicerum'elatedtoauleofdleNote.Ifthereisachnngeoftbe
LoanServicer.Bonowerwillbegivenwrittennoticeofthechnngewhichwillstateﬂ:ennmenndadd:uaofthenew[mn
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
noticeofu-ansfcrofaervicing.IftthoteissoldandthaeaftertthoanisservicedbyaLoanSa'vicerotherthanthe
pmchneroftheNote,thenmtgageloanwvicingob]igaﬁmstoBorrowerwillmminwiththeLoanSa'vieerorbe
mzfa-redmanmeuorl.oanServicerandmnotauumedbytheNotepmchasaunleasod:erwisepmvidedhytheNotc
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual litigant or
thememherofaclus)thatar'ueuﬁomtheothaputy'lncﬁompmmmmﬂlil&anitylnsmwmtorthataﬂeguﬂmme
otherpMyhnubrcachedanyproviaionof.oranydutyowedbyreasonof,thiaSecuritylnmwnt,untilsuchBorroweror
I.nndethnlnoﬁﬁedtheotherparty(withsuchnoﬁcegivenincomplimcewiththerequirementsofSection 15) of such
allegedhreachand&ffordedtheotha‘pm‘tyberetoamsonablepedodaﬂerﬂwgivingofsuchnoﬁcemmkecmrwﬁvewﬁon.
IprplicableLawprovideiaﬁnwpaiodwhichmuudapuebefmcatainwﬁonmbemkm,thatﬁmepaiodwﬂlbe
deenwdmbemmablefmpmpomofmilpuagnph.mmﬁwofweelanﬁmnndoppommitytocm'egiventoBorrower
pmuanttoSectionnandd:enoﬁceofaccelu‘aﬁongiventoBmowerpunuanthecﬁonl8shallbedeemdtosaﬁsfythe
noﬁceandowmtunitytomkecormcﬁveacﬁonpmvisionsofthilSecﬁonZO.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup™ includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means & condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrowetslmllnotcmueorpunﬂtthepmence,uae.dispoﬂstorage,orrelemofmyl-{mdousSubmnee&m
thteatentorelemnnyHazardou&Subutances,onorintthropeﬂy.Bonowersha]lnotdo,norallownnyoneelntodo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which.duetotheptumce.use.orreleueofaﬂazatdouuSubmnee.createsacondiﬁonﬂmtadvenely
affectlthevalueofthePropu'ty.'I‘hepmcedingtwosentmwldmllnotapplytothepteoence.use,orltongeontheﬁopaty
ofsmnllquantitieoofﬂnzardounSubmncesthatmgewaﬂyrecognizedmbeappmpﬂmmnormdreddmﬁdummdm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any govemnmental or regulatory authority, or any private party, that any removal or other remediation of any
HazardomSubatanoeaffectingtberpatyismsm’y.Bonowershnllpmmpﬂytakcaﬂnecumyrmdialacﬁomin
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Aecdclﬂon;kmeduhndummmﬂawnomwpdwmwubnﬂmtonomnom’l
bmddmmvmorwnth&h&mﬂtylm(bmmtpﬂwwmmmm
unleuApﬂleubleLawprovlduoﬂurwh).Thenoﬂeuhﬂlspedfy: (n) the default; (b) the action required to cure the
ddhult;(e)adata,notleumww&mtbedahﬁemﬂahglvuhnm,bywhldlﬂudehnnmmtbe
md;and(d)Mhﬂmwmthedebdtonwbdonﬂndaulpedﬂedhﬂnmﬂumaymuhhmﬂmof
mmmbymmmutwmamm.mmmmwcmma
ﬁerlghttordmtaulﬁﬂneedenﬂonmdﬂnﬂghttobﬂngamrtncﬂonmumﬂnmnManunor
anyotherdehleofnomwertoaeedmﬂonnnduah.lfﬂtedehnlthnotmredonorbefmﬂledaulpednedlnthe
nodee,LenderatluopﬂonmaynqulrelmmedhteplymentlnmﬂofuﬂmumdbythhSea:ﬂtylmtrment
wlﬂloutfarﬂlu'dumndlndmylnvokeﬁepowcofnlendanyoﬂnrrmedlupemﬂmdbyAppHubleLlw.
Lmdushﬂhenﬂﬁdbmﬂwtaﬂexpmhmdhpmduﬂunmedhpmvﬂedhﬁhsmzz,
lndudlng,butnotlhnltedto,rmombhaﬂomeys'feuandeuhofﬂﬂeeﬂdm.

IfLendertnvokelthepwdlahmwmnuomuummmmammofﬂn
oemrmofmmtofdehnltmdofm’ldeedontomﬂummwbenldnndlhlllenulelucllnoﬂee
toberecordedlneacbeountylnwhldlmypartotﬂnPropctyhlouhd.LmderorTmuelhllglwmﬂuofnle
lnthem-nnerprucrlbedbyAppllcnbleantnBonownndtooﬂurpenouprucﬂbedbyAppﬂublean.Aﬁer
theﬂmerequh'edbyAppllﬂbleLaw,Tmtu,wnhoutdemndonBorrowu,lhllllellﬂlel’ropertyatpnbﬂenneﬂon
tothehlghutblddu'utﬁeﬂmeandpheaandnnderthetemdulamhdlnthonoﬂeeofnlelnoneormorepw
andhanyordorTmmdetermu.Tmltumyputpomnleofﬂloranypuealofﬂnl’ropertybypublie
mmtﬂﬁeﬂmeaﬁphudanypreﬂouﬂyuheduhdnl&hnd«wlﬁdmmymﬁe
Property at any sale.

'l‘rulteuhnllMvuwﬂlepmmm’ldudwnveylnlﬂ:empeﬂywlﬂnm:nywvmtwmty,
expre-edorlmplled.ThendhhhﬂuTm’ldudeeprhmbdewldmaotﬂuuuﬁofﬂnswu
mndeﬂnerein-Trnlm-haﬂapplyﬂnproeeedldthenlehﬂumllowhsordu: () to all expenses of the sale,
Indudlng,butnotlhnlhdm,uuonnbleTrultoe's-ndnuomyl' fees; (b) to all sums secured by this Security
Inlu-ument;and(e)anyexcultod:epmonorpmonllepllyenﬂthdmlt.

reoonveyﬂwPropettyandshnllmnmduthhSeunityInmmtmdaﬂnotuevidemingdebtmnedbyﬂﬁsSeanity
InsmmlenttoTrustee.TruuteenhaHrwonveythePropmywiﬂJoutwmantytothepctsonorpenonllegallyenﬁtledtoit.
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Such person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law.

2S. Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys’ fees shall include those awarded
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our‘contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance, If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instrument and in any Rider executed by Borrower and recorded with it.

LD snatd I 02_9’#4’;0" (Seal) QM"»Q X&”’&M (Seal)

Donald L D'Olivo -Borrower  Allson A D'Olivo -Borrower
(Seal) (Seal)
-Borrower _Borrower
-Bosrower _Borrower
Witness: Witness:
State of Oregon
County of Klamath
This instrument was acknowledged before me on May / a ,2004 (date) by
Donald L D'Olivo and Allson A D'Olivo
(person[s] acknowledging).
K \ )
TI L RED . 2
NOTARY PUBLIC- oub \ Notary Public for Oregon

0 HISIION IO %33294 f

My commission expires: ////6/9’26 o7
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