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DEFINITIONS

Words used in multiple sections of this document arc defined bolow and other words are defined in Sections 3,
11, 13, 18, 20 and 21. wmmmwﬁmwmm-mmmmm
Section 16.

(A) "Security Instrument” mcans this document, which is dated MAY 06, 2004 , together
with all Riders to this document.

(B) "Borrower" is

KATHRYN A CHAPMAN

Borrower is the trustor under this Security Instrument.

(C) "Lender" is

FULL SPECTRUM LENDING, INC.

Lender isa CORPORATION

organized and cxisting under the laws of CALIFORNIA

Lender's address is

4500 Park Granada, Calabasas, CA 91302

(D) "Trustee" is

FIDELITY NATIONAL TITLE

7806 MADISON AVENUE, FAIR ORKS, CA 95628

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is ueplmneo:pom:mﬂmtumg
solely as a nominee for Lender and Lender's successors and assigns. MERS i3 the bemeficiary under this
Security Imstrument. MERS is organized and cxisting under the laws of Dclaware, and has an address and
telcphone number of P.O. Box 2026, Flint, M1 48501-2026, tcl. (888) 679-MERS.

OREQON-Single Family-Fannie Mes/Frecdie Mac UNIFORM INSTRUMENT WATH MERS Cj(
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(F) "Note" moans tho promissory note signcd by Borrower and dated  MAY 06, 2004 . The
Note states that Borrower owes Lender
NINETY TWO THOUSAND EIGHT HUNDRED and 00/100

Dollars (U.S. $ 92,800.00 ) plus interest, Botmwerhupmmi:cdhpuythildcbtinregl.lllr
Periodic Paymonts and to pay the debt in full not Iaterthan  MAY 01, 2034 .
(G)"w'mhmmhmmummmm'mofmghuhﬂm

Property.
('H)"Loll"mumﬂndebtwidcncedbyd:eNom.pluinmmymymmlchmmdhmdmuu
duelmchﬂ:eNom.lndlﬂmducundaﬂthecmitylmummtphuhnm
m"%"mdlmwmmlmm“mwm.mfoﬂm
Riders are to be cxecuted by Borrower [chock box as applicable]:

Adjustable Ratc Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Othor(s) [specify]

(3) "Applicable Law™ mecans all controlling applicable federal, state and local statutcs, regulations,
oldimneumdadminimuﬁvemlelmdorden(ththlvctheeffectofhw)uwdlunllnpplicablcﬁna.l.
non-appealable judicial opinions.
ﬂQ"Co-mnhyAmehﬂoanFeu.ndAm"mmdlduu.feu.mmdmhu
ehngu&ntmimpuodemwmﬂ:chnmbynmdwﬁnhmuodmn,hmnmmodaﬁm
or similar organization.
(l..)"Eleetmniel"nlerlufnr"mmmymfuofﬁmd;.oﬁerthmahnncﬁonoﬁgiutedbym
drnﬁ.mﬁnﬁlnpupuhmwhkhhim&awdﬂmughmdmtﬁcmnimmlcpbonicinnrmncnt.
computcr, or magnctic tape 80 as to ordor, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated tcller machine
mxﬁm;ﬂmhhiﬁnmdbywkphomwimmfmnmdaummamdcluﬁnghommsfon.

(M) "Escrow Items" moana thosc itcma that arc described in Section 3.
(N)"Mhuﬂnnu?mu&"mammywnmnﬁmuﬂlmmawudofdummwpmeeedspddby
mydurdparty(oﬁerﬁmimnmpmwodsuidudwtbomvmgudm’bctheﬂimS)fon(i)dmnge
m.orchzm:etimof,ﬂlerpeny;(il)eondemm&onorothcrukingoflllorlnypmofﬂlcPmpmy;(iii)
eonvcyminlieuofcondonmﬁon;or(iv)milmptmmimoﬂoromiuiouuw.tbcvnluclnd/or
condition of the Property.
(O)NWW"mmhnmmﬁulmwmcmymoﬂmdcﬁukmm
Loan.
(l')"l'crhdlel’ay-nt"mmsmemguhﬂyleheduledlmountdnefor(l)pﬁncipdmdhtcrmunderthc
Note, plus (ii) any amounts under Section 3 of this Sccurity [nstrument.

(Q) "RESPA" meens the Real Estatc Settlement Procodures Act (12 U.S.C. Section 2601 ct scq.) and its
implunmﬁngtegullﬁm,kcguhﬁon)((uc.l-‘.k.Pm!SOO).uﬂwynﬁghtbeumndedﬂ'omﬁmemﬁme.or
myaddiﬁonnlormcceuorleginlaﬁonorregu%onﬂmtgovmﬂwumcmbjeqm.Aluwdinﬂﬂs
Secuﬁtylnnrmmt,'RESPA'rcfenmnllmquimhmdmnieuomﬂntmimpondmregmltun
"fedenllylemdmonmclom'wmifﬂandounmquﬂifyua'fedanllymhmdmclom“
under RESPA.
(R)“Sueuuorhlhurutof!omwer"mmanymﬂmhumkcntitlemmerpmy.whcthcrornot
MpaﬂyhnlumnedBmmww’soblipﬂommduﬂnNmmd/mﬂtheunityhummt

TRANSFER OF RIGHTS IN THE PROPERTY
TbcbmeﬁcinryoflhinSeamty[mumntilMERS(lolclyunmninocforLenderandLmdcl‘llmcuon
udauim)anddnmmmlndmigmofmks.nh&cmﬂylmmmww[mdec(i)thc
mp-ymemofﬂwl.mn.mdnllruwwnh,cxmnniommdmodiﬁu&omofd:oNom;md(ii)ﬂlepafomnmeof
Boumwcrlcomnumdwmdcrth'uSecuﬁtylmmmmdlthom. For this purpose, Borrower
inwocablygrlntll.ndconvcyltoTmlwc.inmm,whhpowerofulc.ﬂlefollowingdcsm'bedpm
located m the
COUNTY of KLAMATH
[Typo of Rovording Jurisdicbon] [Namo of Recording Junadicton)

K.
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SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of
511 PELICAN STREET, KLAMATH PALLS
{Streat/City]
Oregon 97601 ("Property Addresa™):
[Zip Code]

TOGETHER WITH all the improvemcnts now or hereafter erocted on the property, and all easemonts,
appurtenances, and fixtures now or hereafter a part of the property. All roplaccments and additions shall also
be covered by this Security Instrument. All of tho foregoing is referred to in this Security Instrument as the
*Property.” Borrower understands and agrees that MERS holds only legal title to the interosts granted by
Borrower in this Sccurity Instrument, but, if necessary to comply with law or custom, MERS (as nominec for
Lender and Lender's succossors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and scll the Property; and to take any action required of Lendor
inchuding, but not limited to, releasing and canceling this Sccurity Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate bercby conveyed and bas the
ﬁﬁnwmndwmyﬁe?mmyndﬂm&e?mpﬂyhmbued.emeptﬁormmof
rocord. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenams with limited variations by jurisdiction to constitutc a uniform security instrument covering rcal
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agroe as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidencod by the Note and any prepayment
charges snd late charges due undor the Notc. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Paymonts duc under the Notc and this Security [nstrument shall be made in U.S. currency.
However, if my check or other instrument received by Londer as payment under the Note or this Socurity
Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments duc under
the Note and this Security Instrument be madc in one or marc of the following forma, as selected by Lendor:
(a) cash; (b) money order; (c) certified check, bank check, treasurcr's check or cashicr’s chock, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments arc decmed roccived by Lender when reccived at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refusc such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accopted. If cach
Periodic Payment is applied as of its scheduled duc datc, then Lender need not pay interost on unapplicd
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall cither apply such funds or retum
them to Borrower. If not applied carlier, such funds will be applied to the outstanding principal balance under
tho Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future
against Lender shall relicve Borrower from making payments due under tho Note and this Security Instrument
or performing the covenants and agreements securcd by this Security Instrument.

2. Application of Payments or Precoeds. Excopt as othcrwisc described in this Scction 2, all payments
accopted and applied by Lender shall bo applied in the following order of prionty: (a) interest due undor the
Note; (b) principal due under the Note; () amounts duc under Section 3. Such payments shall be appliod to
each Periodic Payment in the order 1n which it became duc. Any remaning amounts shall be applied first to
late charges, second to any other amounts due under this Sccurity Instrument, and then to reducc the principal
balance of the Note.

q-u(omm) CHL (81503) Page 30t 11 Form 3028 181




28989

DOC ID #: 0005526596905004

If Lender receives a payment from Bomrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge duc, the payment may be applied to the delinquent payment and the
Iate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment reccived from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be peid in
full. To tho cxtent that any cxccss cxists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be apphed to any latc charges duc. Voluntary propayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of paymecots, insurance prococds, or Miscellanoous Procceds to principal due under the
Note shall not cxtond or postponc the duc date, or change the amount, of the Periodic Payments.

3. Funds for Escrew Items. Borrower shall pay to Lender on the day Periodic Payments are duc under
the Note, until the Note is paid in full, a sum (thc "Funds") to provide for payment of amounts duc for: (n)
taxes and asscssments and other items which can attam priority over this Sccurity Instrument as a hon or
encambrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) promiums
for any and all insurance required by Lender under Scction 5; and (d) Morigage Insurance premiums, if any, or
any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordsnce with the provisions of Scction 10. Thesc itcma are called "Escrow Items.” At origination or at any
time during the term of the Loan, Lender may roquire that Community Association Ducs, Fees, and
Asscasments, if any, be escrowed by Borrowor, and such ducs, fees and assessments shall be an Escrow hem.
Botrower shall promptly furnish to Lender all notices of amounts to be paid under this Scction. Borrower shall
pay Leader the Funds for Escrow Items unless Londor waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the cvent of such waiver, Borrower shall pay
directly, when and where payable, the amounts duc for any Escrow Items for which payment of Funds has
bocn waived by Lender and, if Lender requires, shall furnish to Leader receipts evidencing such payment
within such time pcriod as Lender may require. Borrowcer's obligation to make such payments and to provide
receipts shall for all purposcs bc deemed to be a covenant and agreement contained in this Security
Instrument, as thc phrasc "covenant and agrcement” is used in Soction 9. If Borrower is obligated to pay
Escrow hems dircctly, pursuant to a waiver, and Borrowcer fails to pay the amount due for an Escrow Item,
Lender may cxercise its rights under Scction 9 and pay such amount and Borrower shall then be obligated
under Scction 9 to repay 10 Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a noticc given in accordance with Soction 15 and, upon such revocation, Borrower ghall
pey to Lender all Funds, and in such amounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to pormit Lender to apply the
Funds at the time specified under RESPA, and (b) not to cxcecd the maximum amount a lender can require
under RESPA. Londer shall cstimate the amount of Funds duc on the basis of current data and reasonable
estimates of cxpenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whosc deposits arc insurcd by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, snnually analyzing the cscrow
account, or verifymg thc Escrow [tems, unless Londer pays Borrower interest on the Funds and Applicable
Law permits Lendor to make such a charge. Unless an agroement is made in writing or Applicable Law
requires mtcrest to be paid on the Funds, Lender shall not be required to pay Borrower any mterest or camnings
on the Funds, Borrower and Londer can agrec in writing, howovor, that intercst shall be paid on the Funds.
Lender shall give to Borrower. without charge, an annual accounting of the Funds as required by RESPA.

If thero is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to Borrowor
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necossary to make up the shortage in accordance with RESPA, but in no morc than 12 monthly
peyments. [f there is a deficiency of Funds hold in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficicncy 1n accordance with RESPA, but in no morc than 12 monthly payments.

Upon payment in full of all sums sccurcd by this Sccurity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxcs, asscssments, charges, fines, and impositions attributable
to the Property which can attain pnonty over this Sccurity Instrument, loaschokl payments or ground rents on
the Property, if any, and Community Association Ducs, Fees, and Asscssmenta, if any. To the extont that these
items are Escrow Items, Borrowor shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any licn which has priority over this Socurity Instrument unlcss
Borrower: () agrees in writing to the payment of the obligation sccured by the lion in a manner acceptable to
Lender, but ooly so long as Borrower is performing such agrcement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion opcrate to prevent the
enforcement of the lion while those procecdings arc pending, but only until such proccedings are concluded;
or (c) sccurcs from the holder of the licn an agrecment satisfactory to Lender subordinating the hien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lion which can attain

T
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MmﬂﬁlmwmmﬁmenmmﬁfyﬂﬂwlmWiﬂﬁnwhw
ofﬂ:e:hwonwhidlﬂntmﬁceilgivm.nmwlhalluﬁsfymcﬁworukemormoreofthcacﬁmuet
forth above in this Secticn 4.

mMmmmmmnmchhtlmdmmvuiﬁcaﬁmmdampmﬁng

&upwomeuwu‘lehohqwﬁchﬁgMMlnmbeumhedmmnmbw.Lmdﬂmqmqumamwu
mw.hmﬁmwﬂﬁkm.m(n)nm&ﬁmmﬁrmdmdcumimﬁmwﬁﬁuﬁm
mdmkhsmﬁcu:m(b)nmﬁmchumfcrﬂmdmmhnhnmdwdﬁcﬁonmicumd
mbqutchnguuchﬁmcmmwinslmlimimmnguomwhichmmnblynﬁgmmm
detnmindionoreemﬁuﬁon.Bonowdnllnllobemponliblcfordleplymtofmyfeuimpowdbyﬂle
mewwmcmwiﬂ:ﬂnmiwofmyﬂwdmmmﬁm

Bmm.Bmvwﬁequitymﬂ:ermy.mmcmwnmofﬂwhopmy.npinnmyrhk.hmdu
luﬁﬁw:ﬂmightmuﬁdepumrulemrwvemmmwmﬁouwhemwﬂﬂnwbdgﬂ
medmmwwmm@tmiﬁmmﬂmmdmm
WMMWMMyW&MWWMN:MmSMIWW
dehomemwmedbymuSeaﬂtylmmmLMmulhllbwinmuﬁwNmmﬁum
d:edMEofdilhmnentmdlhallbcpaylblo.mﬂlmchinmt.uponnotieefromLmdcrtoBonowu‘

payment.
Allinnnneepoﬂciumquimdbywdermdmewnllofmhpoliciulhﬂlbclubjectml.cndcr'lrisht
wdhqmwmhplmmdlindu&awmwdmmdﬂﬂmmum
mdlorulnndditiomlloupayce.Lmdwinllhavoﬂwrightmholddwpolicielmdmdemﬁﬁm.lf
Lenderraquiru,BonnwuhdlpmnpdygivctoLmdenllmelpuofpaidpmniumlmdrencwalnoﬁcu.lf
Bmowobnhlmyfomofmmwmvmsc.mtod:ﬂwhemq\ﬁmdbym.fmmm.ot
demwﬁonof.ﬂwhopmy.mhpolicynhﬂlindudelmndudmonpscchmmddullnnmchdnru
and/or as an additional loss payce.
hmcwunofmammwmdlgiwmmwmmcimmmmmm.lmmy
m.lkepmofoflouifmtmndepmmpdybyBonku.UnleuLmderlndBoﬂowaﬂwtwhcqmein
wﬁmmyhmnmmwed&wbnﬂmmmmcunddmmmwwquhdbym.mmbe
.mhedmmlﬁonamplirofﬂm Proporty, ifﬂ:cmtomionotreplirileeomnﬁclllyhn'blcmd

nnhimnap:wwdlmﬁlLondﬂhuhndmoppmhmhymhwednthmpmymmdwwkhl
bmoomﬂmdmLcndcfulﬁlfxﬁmmﬁdOdMMhiupwﬁoanemdcmkmpmmdy.Lm
mnydisbuMpmeoodlformemplinmdmﬁoninuinglcpaymn‘ntorinaw-ielofpmgrwpaynm
utheworkiscomplewiUnhsmngmcmcntisnndcinwﬁﬁngmAppliubhuwrequimlimestwhe
pnidonmhinmmeopumds.Lundm:hallnotbomquimdmplmerowmyhtEGlorwninpm
amhpmeeeleeuforpublicndj\mmuhwthndehes,mninodbyBomulhaﬂnotbcpaidoutof
meinammeproeeedlmdlhaﬂbcthenolcobligaﬁonofaomwer. If the restoration or ropair is not
mnmiaﬂyfeuibmemdﬂmﬁWwﬂdbcbmeiﬁchmmwwduMlbcamﬁdmﬂn
mmsmnedbyﬂ:iuSecuitylnm\meanhmhu'ornmmmduc.whhﬂwmifmy.paidtoBormwer.
Swhhnnnecpmwedldnllbenppliedind:cordﬂpmvidedforinsmz.

HBmuwuubmdmnﬂ:erpcﬂy.lmdamyﬁlc,nqoﬁncmdsmbmywdhbhhmmcchhn
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miu'huoﬁuedtoncﬂloachimthmundamynegoﬁammdmﬂcthcchhn.Thc30-dnyperiodwill
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othuwile.BonoWhetebymismlolmdﬂ(u)Bonowcﬂﬁghﬁmmyimmcpmcdlinl.nnmnmt
MmMﬁemmﬁmﬁdmduﬁcNommﬂﬁnSwurhyhm&md(b)myuhuomewﬁ
righb(oﬁenhaniherightmanymfundofunmnedpmniumpddbyBmow)mderallinmmccpolidu
coverhsﬂm?mpaty.imhrusuchnghumapphublemmeeowofﬂwmm.Lcndermynlc
meimumcepmeedldmﬂwmpdrmmmmerpmymmemumpaidunduﬂnNmmﬂm
Secmityhummcnt.wlmhcrormtﬂmdue.

&Mpmy.Bmweﬂhdlmpy.eﬁblhh.mdmhehmtyuBmwcﬂpﬁmipdmidm
ﬁmmapMMMmofmmmmmMImemwu
Bonoweflprhdpdmidmfmnlcmmymmuﬂndlwofommcy.mﬂulunduow
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whichmbeyondBonowu’soonnol.
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7. Preservation, Maintenance and Pretection of the Preperty; Imspections. Borrower shall not
destroy, damage or impair thc Property, allow the Property to deteriorate or commit waste o the Property.
Whether or not Borrower is residing in tho Property, Borrower shall maintain the Property in order to provent
the Property from doteriorating or decreasing in value duc to its condition. Unless it is dotermined pursuant to
Section 5 that repair or restoration is not cconomically feasible, Borrower shall promptly repair the Property if
damaged w0 avoid further detcrioration or damage. If insurance or condemnation proccods arc paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsiblc for repairing or
restoring the Property only if Lender has rcleased procoeds for such purposes. Lender may disburse procceds
for the repairs and restorstion in a mnglc payment or in a scries of progross payments as the work is
completed. If the insurance or condemnation proceeds arc not sufficicnt to repair or restore the Property,
Borrower is not relisved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may makoe rcasonsblc cntrics upon and inspoctions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemcents on the Property. Lendor shall give
Borrower notico at the time of or prior 1o such an interior inspection specifying such reasonable causc.

8. Betrower's Lean Application, Borrower shall be in default if, during the Loan application procoss,
Borrower or any persons or entities acting at the diroction of Borrower or with Borrower's knowledge or
consent gave matcrially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connoction with the Loan. Material represcntations inchude, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) therc 15 a
legal proceeding that might significantly affoct Lender's intcrest in the Proporty and/or rights under this
Sccurity Instrument (such as a procecding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of s lien which may attain priority over this Security Instrument or to cnforce laws or
regulanons), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protcct Lender’s interost in tho Property and rights under this Sccurity Instrument,
including protecting and/or asscssing the value of the Property, and securing and/or rcpairing the Proporty.
Lender's actions can include, but arc not limited to: (a) paying any sums sccurcd by a licn which has priority
over this Secunty Instrument; (b) appearing in court; and (c) paying reasonablc attorncys' fees to protect its
intcrost in the Property and/or rights undor this Sccurity Instrument, including its sccurcd position in a
bankruptcy procecding. Secunng the Property includes, but is not limrted to, entering the Property to make
rcpairs, change locks, replace or board up doors and windows, drain watcr from pipes, climinatc building or
other code violations or dangerous conditions, and have utilitics turned on or off. Although Londer may take
action under this Scction 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Scction 9.

Any amounts disbursed by Lender under this Scction 9 shal] become additional debt of Borrower socured
by this Socurity Instrument. These amounts shall bear interest st the Note raic from tho date of disbursement
and shall be payable, with such intcrest, upon notice from Lender to Borrower requesting payment.

If this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the leasc.
If Borrower acquircs fce titlc to thc Property, tho leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mertgage Insurance. If Londer required Mortgago Insurance as a condition of making the Loan,
Borrower shall pay the premiums roquired to maintain the Mortgage Insurance in cffect. If, for any roason, the
Mortgago Insurance coverage required by Lender ceascs to be available from the mortgage insurer that
previously provided such insurance and Borrowor was requircd to make scparsicly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the proemiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in cffect, at a cost substantially cquivalent to the
cost to Borrower of the Mortgage Insurance previously in offect, from an altcrnatc mortgage insurcr sclected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lendor the amount of the scparately designatod payments that were duc when the insurance coverage
ceased to be in effect. Lender will accept, usc and retain thesc payments as a non-refundablc loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any intorest or carnings on such
loss reserve. Lender can no longer require loss roscrve payments if Mortgage Insurance coverage (in the
amount and for the period that Londer requires) provided by an insurer sclocted by Lender again bocomes
available, is obtainod, and Lender requares scparatcly designatod payments toward the premiums for Mortgage
Insurance. If Lender requirced Mortgage Insurance as a condition of making tho Loan and Borrower was
requirod to make separatoly designated payments toward the promuums for Mortgsge Insurance, Borrower
shail pay the promiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance cnds in accordance with any written agroemont
between Borrower and Lender providing for such termination or until termination is requirod by Applicable
Law. Nothing in this Scction 10 affects Borrower's obligation to pay intercst at the rate providod in the Note.

el C.
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Mortgage Insurance reimburscs Lender (or any entity that purchases the Noto) for certain losscs it may
incur if Borrower does not repay the Loan as agroed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insursnce in forco from time to time, and may enter
into agrecments with other parties that sharc or modify therr risk, or reduce losses. Thesc agreoments are on
terms and conditions that are satiafactory to the mortgage insurcr and the other party (or partics) to these
agreements. These agreements may roquire the mortgage msurcr to make payments using any source of funds
that the mortgage insurcr may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a rosult of these agreements, Lender, any purchaser of the Noto, another 1naurer, any reinsurer, any
other eatity, or any affiliate of any of the foregoing, may reccive (diroctly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modifying thc mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliste of Lender takes a share of the insurcr's risk in cxchange for a sharo of the premiums paid to the
insuror, the arrangement is often termed "captive reinsurance.” Further:

(n) Any such agreements will not affect the ameunts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreemeats will net increase the amownt Borrower will
owe for Mertgage Insurance, and they will not eutitle Borrower to any refand.

(b) Any much agreements will not affect the rights Borrewer has - If any - with respect to the
Mortgage Insurance under the Homeswners Protection Act of 1998 or any other law. These rights may
incinde the right to receive certain diselesares, to request and ebtaln cancellation of the Mertgage
Insurance, to have the Mortgage Insurance terminated axtomatically, and/er to receive a refand of any
Mortgage Insurance premiums that were nnearned at the time of such cancellation or termination.

11. Amigament of Miscellancows Proceeds; Forfelture. All Misccllancous Procecds are hercby
assigned to and shall bo paid o Lender.

If the Property is damagod, such Mucellancous Proceeds shall be applicd to restoration or repair of the
Property, if the restoration or repair is economically foasiblo and Leader's socurity is not lessened. During such
rcpair and restoration period, Lender shall have the right to hold such Miscellancous Prococds until Lender has
had an opportunity o inspect such Property to cnsure the work has been completed to Londor's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
& single disbursement or in a series of progress payments as the work is completed. Unless an agrecment is
made in writing or Applicable Law requires intorest to be paid on such Misccllancous Proceeds, Lender shall
not be required to pay Borrower any intcrest or camings on such Misccllancous Proceeds. If the restoration or
Tepair 13 not economically feasible or Lender's sccunty would be lessencd, the Miscollancous Prococds shall
be applicd to the sums sccured by this Sccurity Instrument, whether or not then due, with the cxcess, if any,
paid to Borrower. Such Miscellancous Prococds shall be applied in the order provided for in Scction 2.

In the cvent of a total taking, destruction, or loss in value of the Property, the Miscellancous Procoods
shall bo applied to the sums sccured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

[n the cvent of a partial taking, destruction, or loss in valuc of the Property in which the fair market value
of the Property immedistely before the partial taking, destruction, or loss in valuc is equal to or greator than
the amount of the suma sccured by this Socurity Instrument immediately beforo the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwisc agreo in wniting, the sums secured by this Security
Instrument shall be reduced by the amount of the Misccllaneous Procecds multiplicd by the following fraction:
(a) the total amount of thc sums sccurcd immediately before the partial taking, destruction, or loss 1 value
divided by (b) the fair market valuc of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in valuc is lcss than the amount of
the sums secured immediately before the partial taking, destruction, or loss in valuc, unlcss Borrower and
Lender otherwisc agree in writing, tho Miscellancous Procceds shall be applicd to the sums sccured by thus
Security Instrument whether or not the sums arc then due.

If the Property is abandoned by Borrower, or if, after noticc by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to scttlc a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notico is given, Lender is authorized to collect and apply
the Misccllancous Proceeds cither to restoration or repair of the Property or to the sums secured by this
Sccurity Instrument, whether or not then duc. "Opposing Party™ means the third party that owes Borrower
Misccllancous Procecds or the party against whom Borrowcr has a right of action in regard to Miscollaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, 15 begun that, in
Lender's yudgment, could rosult in forfeiturc of the Property or other matorial impairment of Lender's intercst
in the Property or rights under this Security Instrument. Borrower can curc such a default and, if acccleration
has occurred, reinstate as provided in Section 19, by causing the action or procecding to be dismisscd with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender’s
intcrest in the Property or rights under this Sccurity Instrument. The procecds of any award or claim for
damages that arc sttributable to the impairment of Lendor's interest in the Property are hereby assigned and

shall be paid to Lender. ZZ
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All Miscellancous Proceeds that arc not applicd to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Berrower Not Released; Forbearance By Lender Not a Walver. Exicnsion of the time for
pmnmmmodiﬁeaﬁmofmoninﬁmofﬂmmmedbyﬂﬁlmﬁwhmmwmw
Borrower or any Succeasor in Intercst of Borrower shall not oporste to releasc the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in [nterest of Borrower or 1o refusc to extend time for payment or otherwisc modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interost of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceptanco of payments from third persons, cntitics or Successors in Interest of
Borrower or in amounta lcss than the amount then duc, shall not be a waiver of or preclude the oxercise of any
right or remedy.

13. Joint and Several Liabllity; Co-signers; Successors and Assigns Bound. Borrower covenants and
moudemowa'soblipﬁommdliahﬂitylhallbejointmdlevmﬂ.Howv«.myBonowerwho
eoaignlthuSecmitylnmmmtbmdounotcxeumﬁcNom(a'eo-ligncr’):(a)ileo-:islﬁngtlﬂsSoc\nity
Instrument only to mortgage, grant and convoy the co-signer’s interest in the Property under the terms of this
Socurityluuument;(b)ilnotpcnonnllyoblipwdtopaymcmwcmedbyﬂ:ilmlnmulmnc-nd
(c)lgrouﬂntl.eudu'mdmyoﬂlerBormwunlgleetoumud.modify.fmbearormlkzany
accommodations with regard to the torms of this Sccurity Instrument or the Note without the co-signer's
consent.

Subject 10 the provisions of Soction 18, any Successor in Interest of Borrowor who assumes Borrower's
obligaﬁoumdcﬂhilSccm'itylmmnnnntinwﬁting.andinppmvedhylsnda‘.lhallobﬂinallofliomwu‘l
rights and bencfits under this Sceurity Instrument. Borrower shall not be released from Borrower's obligations
and Fability under this Security Instrument unless Lendor agrees to such relcaso in writing. The covenants and
meementaofﬂl'uSecuﬁtyhmmnmdmllbind(cxceptupmﬁdodmsmhnzmmdbmcﬁtmclmum
and assigns of Lender.

14. Loan Charges. Lender msy charge Borrower fees for services performed in connection with
Borrower's default, for the purposc of protecting Lender's interest in the Property and rights under this
Security Instrument, including. but not limited to, attomcys' fcos, property inspection and valuation fees. In
regard to any othcr fees, the absenco of cxpress authority in this Sccurity Instrument fo charge a specific fec to
Borrower shall not be construcd as a prohibition on the charging of such fee. Lender may not chargo fecs that
are expresaly prohibited by this Sccurity Instrument or by Applicable Law.

If the Loan is subject to a law which sots maximum loan charges, and that law is finally interpretod so
that the interest or other loan charges collected or to be collocted m connection with the Loan excoed the
pmnittodlimiu,ﬂ:en:(a)myuuchhanchmdullbcmducedbyﬂnmoumemdwcﬂwcham
to the permittod limit; and (b) any sums already collected from Borrower which cxceeded permittod limits will
be refunded to Borrower. Lender may choosc to make this rofund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or not & prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by diroct payment to Bormrowor will
constitute & waiver of any right of action Borrowcr might have arising out of such overcharge.

15. Netices. All notices given by Borrower or Lender in connection with this Security Instrument must
bo in writing. Any notice to Borrower in connection with this Security Instrument shall be deomed to have
been given to Borrower when mailod by first class mail or when actually delivered to Borrower's notice
addrcss if sent by other means. Notice to any onc Borrower shall constitute notice to all Borrowers unless
Applicable Law cxpressly requircs otherwisc. The noticc address shall be the Property Address unless
Borrower has designated a substitutc notice address by notice to Lender. Borrower shall promptly notify
Lender of Bomrower's change of address. If Lender specifies a procedure for reporting Borrower’s chango of
adkiress, then Borrower shall only report a change of address through that specificd procedure. There may be
only onc designated notico address under this Security Instrument at any one time. Any noticc to Lendor shall
be given by delivering it or by mailing it by first class mail to Lender's addross stated hercin unless Lender has
designated another address by notice to Borrower. Any notice in connoction with this Sccurity Instrument
shall not be docmed to have been given to Lender until actually received by Leador. If any notice roquired by
this Security Instrument is also required under Applicable Law, the Applicable Law requircment will satisfy
the corresponding requirement under this Sccurity Instrumeat.

16. Governing Law; Severability; Rules of Constrwction. This Socurity Instrument shall be govemed
by federal law and the law of the jurisdiction 1 which the Property is located. All rights and obligations
contained in this Socurity Instrument are subjoct to any roquircments and limitations of Applicable Law.
Applicablo Law might explicitly or implicitly allow the partics to agree by contract or it might be silent, but
such silcnce shall not be construcd as a prohibition against agrecment by contract. In the event that any
provision or clausc of this Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securtty Instrument or the Notc which can be given offect without the
conflicting provision.

As used in this Security Instrument: (a) words of thc masculinc gender shall mean and inchude
corresponding neutor words or words of the feminine gender; (b) words in the singular shall mean and inchude
the plural and vice versa; and (c) the word “may” gives sole discretion without any obligajigerto take emy
action.
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17. Borrewsr's Copy. Borrower ahall be given onc copy of the Notc and of this Socurity Instrument.

l&Mthulwmhm.Alwdinthwﬁwl&
"Mhﬂ:e?mpﬂty'momnmyleﬂorbwﬁcilinmutindn?mpaty.including.butnotlimimdto.
those beneficial intcrests transferred in a bond for deed, contract for doed, installment sales contract or escrow

the intent of which is the transfer of titlc by Borrower at a future dato to a purchaser.
lflllormypanofﬂnl’mpmyormylmerutinthcl’mpmyinoldortmnlﬁ:rl'ed(orifBomwuilnot
lnmnﬂpummdlbmﬁddimwutianowhmMmmnsfmed)wiﬂwutundcﬂpﬁorwﬁum
consent, Lender may require immediate payment in full of all sums socured by thia Sccurity Instrument.
However, this option shall not be exorcised by Lender 1f such exercise is prohibited by Applicablc Law.

If Londer oxerciscs this option, Lender shall give Bomower notice of acceleration. The notice shall
pmvidelpa'iodofnotllMJOdlys&omthedﬂclhenouccilgivonmmdanocwiﬂlSccdmls
within which Borrower must pay all sums sccurod by this Socurity Instrument. If Borrower fails to pay these
nnmpliormthcexpimiouofd:upuiod.LcndcrmaymvokcanymodiapcmimdbythilScunity
Instrument without further notice or demand on Borrowcer.

19. Borrower's Right to Reinstate After Acceleration. If Borrowcr mects certain conditions, Borrower
lhlllhavcthetightmhavcenfomntofthisSemritylnnmnmltdiwominwdumylimcpﬁormﬂw
earliestof:(u)ﬁwdlylbefonuhoftberpmypmmmmypowcrofldemninedinthccnﬁty
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right to
roinstate; or (c) entry of a judgment eaforcing this Sccurity Instrument. Thosc conditions src that Borrower:
(a) pays Lender all sums which then would be duc under this Sccurity Instrument and the Notc as if no
acceleration had occurred; (b) curcs any default of any other covenants or agroemonts; (c) pays all cxpenses
incurred in enforcing this Security Instrument, including, but not limited to, rcasonable attomeys’ fees,
pmtyumocﬁonaddmﬁmfu&mdoﬁwfwshcunﬁhmomofmmmw:mm
hmchwyandﬁghuundathhmlmmnmd(d)hkusmhxﬁonumdumymwmuy
mquhcmummummmnnthemandnmunduﬂmsm{mm
Bommﬂoﬂignimmpcyﬂwmswmudbymiuwwlnmmdmumﬁmmdmmmw
may roquire that Borrower pay such reinstaternent sums and expensos in onc or more of the following forms,
as selected by Lendor: (a) cash; (b) moncy order; (c) certified check, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insurcd by a fedoral agency,
instrumentality or catity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations sccured hercby shall remain fully cffective as if no acceleraton had occurred.
However, this right to reinstatc shall not apply in the case of acceleration under Soction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold onc or more times without prior notice to Borrower.
A salc might result in a change in the cntity (known as the "Loan Servicer”) that collects Periodic Payments
duc under the Notc and this Socurity [nstrument and performs other mortgage loan scrvicing obligations under
the Note, this Security [nstrument, and Applicable Law. There also might be onc or morc changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the namc and address of the ncw Loan Servicer, the address to
which psyments should bc made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thercafter the Loan is scrviced by a Loan Servicer other than the
putdmcrofthech,IhenwngagelommidngoblipﬁomtoBmmwwillruna;inwiththel..oanServicar
or be transforred to a successor Loan Servicer and are not assumcd by the Note purchaser unlcss otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (an either an
individual litigant or the member of a class) that ariscs from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reasen of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requircments of Section 15) of such alleged breach and afforded the other party hercto a
reasonable period after the giving of such notice to take comrective action. If Applicable Law provides a time
period which must elapac before cortain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of accelcration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Scction 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Scction 20.

21. Hazardous Substances. As uscd in this Section 21: (2) "Hazardous Substances” arc those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasolinc, keroscac, other flammable or toxic petroleum products, toxic pesticides and horbicides,
volatile solvonts, matcrials containing asbestos or formaldchyde, and radioactive materials; (b)
*Environmental Law" means fcderal laws and laws of the jurisdiction where the Property 18 located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any responsc action,
remedial action, or removal ction, as defined in Environmental Law; and (d) an "Environmental Condition”
mcans a condition that can cause, contribute to, or otherwise triggor an Environmental Cleanup.

Borrower shall not causc or permit the presence, use, disposal, storage, or relcase of any Hazardous
Substances. or threaten 1o release any Hazardous Substances, on or in the Proporty. Borrower shall not do, nor
allow anyone clsc to do, anything affecting the Property (a) that 1s in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or rcleasc of a Hazardous
Substance, creatcs a condition that adverscly affects the valuc of the Property. The preceding two scntences
shall not apply to the prescnce, usc, ot storage on the Property of small quantitics of Hazardous Substances
that arc gencrally recognized to be appropriate to normal residential uscs and to maintenance of the Property

(including, but not limited to, hazardous substances in consumer products).
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BotmwenhlllpmmpﬂygiveLendwwrm:nnoﬁeeof(a)myinvuﬁgnﬁon.claim.demnd,hw:uitor
oﬁuacﬁmbymygovcmmmﬂwmmﬂmwmpﬁmpanthlﬁn;ﬂnmwmdmy
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Condition, including but not limited to, any spilling, leaking, discharge, rclcase or threat of roleasc of any
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aanouncement at the time and piace of any previensly scheduled sale. Lender or its designee may
purchase the Preperty at any sale.
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secured by this Security Instrument to Trustee. Trustoe shall reconvey the Proporty without warranty to the
person or pcrsons legally entitled to it. Suchpcuonorpemmlhlllpaymymeordlﬁonm.hndwmy
chn;eluchpamwpumulfeeformmvcyingﬂ:chopmy.hnonlyifthefecispl.idmndlirdpmy
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any Trustoe appointed hercunder. Without convcyance of the Property, the succossor trustee shall succeed to
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28, 'Ful.AluledlnthisSecumyhumnnentmdmﬂ:cNow.nmmcys'feulhﬂinclude
thosc awarded by an appcliate court.
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You arc responsiblc for the cost of any insurance purchase by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan balance,
the intcrost rate on the underlying contract or loan will apply to this added amount. The cffective
dmofeovmmybethcdmmpﬁorwvmgehpwdmthedlmyoufailedmpmvidcpmof
of coverage.

mcmmpwpmhmmybcmldwlblymmexpemivelhminmyoum
obhinmyowownmdmymtmi:fymyneedforpmpmydmmoovcngeormymmdmy

liability insurance requirements imposed by Applicablc Law.
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BYS]GNNGBELOW.B«mmedwmthemmdwvcnmumninodhﬂm
Securitylnﬁrumntmdinmykidcruowtedbymmdmdcdwithit

(Scal)
-Borrower

(Seal)
-Borrower

(Sea

STATE OF OREGON, "I
On this day of 5 oo , personally appearcd tho

soemml atheny Ao Chapman—

and acknowledgod
the foregoing instrument to be his/her/their voluntary act and dood.
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Escrow No. 836133-JD
Title Order No. 0064824

EXHIBIT "A" 28997

Lot 2. Block 20, BUENA VISTA ADDITION TO THE CITY OF KLAMATH FALLS,
according to the official plat thereof on file in the office of the County Clerk of
Kiamath County, Oregon.

Tax account No: 3809-019DC-00800-000 Key No: 438002
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