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DEED OF TRUST

DEFINITIONS

Words used in iple sections of this document are defined below and other words are defined in Sections
3,11,13,18,20 21. Certain rules regarding the usage of words used in this document are also provided

in Section 16.

(A) "Security Instrument™ means this document, which is dated gy 7, 2004 ,

together with all Riders to this document.
(B) "Borrower" is
CHRISTOPHER J KNECHT

Borrower is the trustor under this Security Instrument.
(C) "Lender" 8  yational City Mortgage Co dba
Commonwealth United Mortgage Company

Lenderisa  corporation
organized and existing under the laws of The State of Ohio

OREGON-Single Famlly-Fannle Mae/Freddis Mac UNIFORM INSTRUMENT
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Lender’s addressis 3232 Newmark Drive, Miamisburg, OH 45342

Lender is the iary undez this Security Instrument.
o) nm%um

(E) "Note" means the promissory note signed by Borrower and dated  May 7, 2004
The Note states that Borrower owes Lender

NINETY SIX TEOUSAND & 00/100 Dollars
(US.$ 96,000. oo)phummBonowahaspmmisedmpayﬂmdebtmregulatPamdm
Paymmtsandwpayﬂw&btmﬁlﬂmthwm June 1, 2034

(F) "Property” means the property that is described below under the heading Transfetoleghtsmﬂw
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Ad]lmblcRateRIdet Ecmm Second Home Rider
Planned Unit Development Rider 1-4 Family Rider
VAmda [ Biweekly Payment Rider Othex(s) [specify]

(D) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, asscssments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape 80 as to order, instruct, or authorize a financial instifution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and sutomated clearinghouse transfers.

(L) "Eacrow Items” means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, scitlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property;
(iii)wnveymcehlbuofomﬂunnaﬁon;m(iv)nﬂnqnumﬁﬁomof.mmﬁsﬁmmb,ﬂwvﬂuem
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan,

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrament.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successar legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

lnmm( ’é
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toa"fedetaﬂyrelatednmtgagelom"evmifﬂleLomdoesnotquaﬁfyma“feda'allyrelnwdmmtgageloan"
under RESPA.

Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

mmmtmmm(i)mmmtwmm.mmmmamm

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this

Secm'ityInsmunmtandmeNow.Formispmpose.erowahrevocablygrmmmdconveysmmw.m

trust, with power of sale, the following described property located in the
County of Klamath :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 14, LAKESHORE GARDENS, ACCORDING TO THE OFFICAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLANATH
COUNTY, OREGON.

which currently has the address of

925 LAKESHORE DR, [Street]
KLAMATE FALLS [City], Oregon 97601 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
.mdﬁxunesnowmhueaﬁuapmtofﬂwpmputy.ﬂmplawnenﬂmdaddiﬁomsbaﬂdso
becovetedbyﬂlisSean'ityInsmnnent.AlloftlwforegoingisrefaredtoinmisSecm'ityInsu'ummtasﬂw

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
meﬁghtmgrmtmdmnveymehopatymdmmchopmyhmmmbuuthfammbrmof
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
propexty.

UNIRORM COVENANTS. Borrower and Lender covenant and agree as follows:

LPnymentofPrhdpaLIntauhEnaowItems,PrepaymentChrgu,ndhuChrgu.
Bon'owershallpaywhenduedlepﬂncipalof.mdmtueston.medebtechedhytheNoteandany
mepaymmtchmgumdhmdugesdmundameNow.BmowashanahopaymndsmesaowIwm
pm'sumttoSecﬁonS.PaymmmdueundameNotemdﬂﬂsSecurhymmunemshanbemadeinUs.

InRials: g 2/
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cun'ency.Howeva.ﬂ'mycheckmoﬂmhmmmtmdvedhyLmduaspaymentmdumeNmmmis
Seanilyhﬂummthreﬂnnedblmdumpd&LmdamquukeMmyaaﬂmbs@mtpaymwm
due under the Note and this Security Instrument be made in one or mare of the following forms, as selected
byLender.(a)cash;(b)nmymdu:(c)cuﬂﬁedcheck.bmkcheck.mu'scheckmcashia'scheck,
pmv%dmysudxcheckis&nwnuponmmsﬁmﬁmwhmdepommmsmodbyafedaalagmy.
instrumentality, or entity; or (d) Electronic Funds Transfer.

PaymemsaredeemedmeivedbyLmderwhmreceivedatmelocaliondesignatedinﬂwNotemat
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Laﬂermayrenn'nmypaymeutmparﬁalpaymmtﬂ'mepaymmtorpmﬁalpaymmmmmmfﬁdentmming
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
wiﬂ:mnwaivetofanyrightsha'e\mderorp'ejudicetoinrighmtorefusesuchpaymmtorpaﬂialpaymmtsin
ﬂlefuune,butLendaisnotobligamdmapplysuchpaymmtsatﬂleﬁmcsmhpaymmmarewoepwd.lfeach
Paiodkhymmthawlbduofhmhe@bdmwdaw.ﬂmwﬂaneeanpaymmmmmppﬁed
ﬁmds.LmdamyhomehmapplbdﬁmdsmﬁleowamkespaymmtmbﬁngdwlnmcmmLH
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
themtoBorrower.Hnmappﬁedemﬁa,suchﬁmdswiﬂbeappﬁedmﬂwoumdingpincipalbalmwmdu
meNoteimmediatelypriortoforeclomNooffsetorclaimwhichBoxrowamighthavenoworinlhe
mmagainandashaﬂrdieveBmowa&omnmﬁngpaymmmmwmmeNowmdthwmity
mmmmtapafmm;ﬂwcovmmmdmmmnedbydﬁs&cmhyhmment

Z.AppﬂcatkmofPaymenuorProceeds.Exeeptasoma'wiseduaibedinﬂﬂsSection2.allpayments
aoeeptedmdappliedbyLmdaslmﬂbeappliedinlhefolbwingmdaofpﬁmﬁy:(a)inmestdueunde.rtlw
Note;(b)pﬂncipalduetmda‘meNow;(c)amountsductmderSectionlSuchpaymmtsslmIlbenppliedm
thahdkhmthﬂwmdahwhkhhbemwmw.Anymnﬁnmgmmmmshaﬂbeappﬁedﬁmm
hwdmgu,mdmmyomammmmwmsmmnmdmwmmw
balance of the Note.

HLmdamdvesapayment&omBmmwafaadquuthaiodicPaymmtwhichhcmdua
sufﬁcieutamounttopaymymchargedue.ﬂlepaymmtmybeappliedmmedeﬁnqumtpaymmtmdthe
WWHMMWWWtEWMg.mmmeymMWMM
erowa'wﬂierepaymeutofmePa'iodicPaymmmif.andwmeatentmaLeachpaymentmbepaidin
full.Totheexmtthatanymcessexistsaﬁetﬂwpaymmtisappliedtodwﬁﬂlpaymentofmwormore
PeriodicPaymmts,swhexcessmaybeappﬁedmanyhtechargesdue.Vohmmryptepaymwtsshanbe
appliedﬁrstmmyprepaymentchargesmdﬂwnasdmibedinmeNom.

Mymmofmmm.mpwwd&mmmmwmmmmm
Note shall not extend ar postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
ﬂwNote,untilﬂ:eNow'upaidinfull.asum(ﬂle'leds")topovideforpaymmtofanmmtsduefor:(a)
mxesandassmmmtsmdoﬂwriwumwhichmnauainprkxityovermisSecm‘itylnsu'umentasalimor
mcumhmemderoputy;(b)lemdepaymwmmgmmdmmmmerpmy.ifmy;(c)premiums
formyandaIlinsumcerequiredbyMdu'mldetSwtions;md(d)MongageImmepremiums.ifany.
oranysmpayabhbmeowamLenduinﬁwofﬂwpaymmtometgagemmmceprunhmm
acoordanoewiﬂlmepmvisitmsofSectionlO.TheseiwmsarecaIled"EaaowIwms."Atoriginaﬁmoratany
ﬂmeduﬁngmetmnofmelm,LmdamquukematCmmnmhyAswdaﬂonDues.Feesmd
Assessments.ifmy,beescrowedbmerowu’.andsuchdues.fees.andasseesmmtsshallbeanl!saowlwm.
BonowaﬂmﬂpmmpﬂyﬁmﬁsthwdudlmﬁcesofmnmmmmbepaidmdumisSwﬁm.Bmowa
shallpayImﬂa'lthundsforEsu'owIwmsunlemlmduwaiveslimower'sobligaﬁontopaythel‘*‘mds
foranyorallEsaowItems.l.mdernmywaiveerowa'soblisaﬁontopaytoImdaFundsforanymall
chwlwmsatanytime.Anysmhwaivermayonlybemwﬁﬁng.lntheevuuofmhwaiver.Bonower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any ar all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or eatity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow accoumt, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that intercst shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Bomrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and imposgitions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to preveat the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
ar (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borower a notice identifying the lien. Within 10

Inttiale; é 22
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shall not be excrcised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a onc-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Bosrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, ar the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Barrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Noie rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
moartgagee and/or as an additional loss payec. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premioms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Barrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Barrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to

q-e(on) {0104) Page 8 of 18 Form 3038 1/01




29011

Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Barrower’s
rights (other than the right to any refund of uncamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Barrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a scries of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Barrower is not relieved of Borrower's obligation for the completion of such repair ar restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or priar to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to eaforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

-y -
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no lisbility for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Barrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the martgage insurer that
previously provided such insurance and Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these paymeats as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any intercst or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Morigage Insurance, Borrower
ﬂmﬂpay&emwﬁmsrequhedmmdnmhMmehmmwheﬁea.ammovideamn-reﬁmdabhm
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Barrower does not repay the Loan as Borrower isnot a to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to these
agrwmmm.ﬂmapemmmmyrequkeﬂwmmmchswmnmhmymmmuﬁngmymoffmds
that the mortgage insurer may have available (which may include funds obtained from Morigage Insurance

).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Q-G(OH) {0104) Page 8 of 15 Form 3038 1/01




29013

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may

If the Property is such'MisoeﬂmwmmProwedsuhanbeappliedmresmﬁonorrepah’ofﬂw
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. i
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until

Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order ided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

y the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
followingﬁacﬁon:(a)ﬂwmmlammgofmemmmedhnnwdimlybefmgﬂwpmﬁﬂmﬁng.demucﬁon,

destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Bormrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days afler the date the notice is given, Lender is autharized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by cauging the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impainment of Lender's interest in the Property are hercby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2,

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amartization of the sums secured by this Security Instrument granted by Lender

Inlllnlr‘ 2’2
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
mySumhhmameow.Anyfubmebylmdumexadsmgmyﬂghtmmedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees matm:mrowa's obligations anddoeshablhty shall be ,?:eint and several. However, any Bormower who
co-signs this Security Instrument but not execute Note (a "co-signer”™): (a) is co-signing this
Secuntylmmmmtonlymmmge,mtmdwnveyﬂwwﬁgéu’shmhdﬁe)&opm?%ﬂw
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Barrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrumeat or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Barrower's

igations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Hability under this Security Instrament unless Lender agrees to such release in
wriﬁng.'l‘hecovenantsandagrwmemsofdlisSecm‘ityhmtmmmtshallbind(exceptaspmvidedinSecﬂon
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Securitylnsu'ummt,including.butnotlimitedto.mneys'feﬂ,ptopmymspecﬁonmdvahnﬁonfees.ln
mgudmmyomafew.meabmwofupmaudmﬁwmmwhmmmtmchugeaspedﬁcfw
to Barrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
ﬂmtareexp'eaﬂyp'ohibitedbymisSecm'hyInmunmtorby licable Law.

If the Loan is subject to a law which sets maximum loen and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permittedlimim.ﬂ\m:(a)mymmhhmdmrgesbaﬂberedlmdbyﬂlemnoumnwessuymredweﬂwdme
wﬂwpurmmnnﬁcm@)mymsahmdymnecwdﬁomBmwwhkhawadpumimdﬁmim
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
ﬂleNoueorbyumkingadhectpaynmthmmwa.HareﬁmdmcespﬂncipaLﬂwredncﬁonwiﬂbe
treatedasaparﬁal;x’epaymmtwiﬂloutmyprepaymmtchxge(whewerornotaprepaymmtchargeis
providedfm'mderdleNow).Bmower'saccepmnceofmymmhreﬁmdmadehydﬁectpaymemmmwet
will constitute a waiver of any right of action Barrower might have arising out of such overcharge.

15. Notices. All notices given by Barrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
beengivmtoBorrowetwhenmailedbyﬁrstclassmailorwhenacumllydelivaedeon'ower'snoﬁce
address if sent by other means. Notice to any one Borrower shall constitute notice to all Barrowers unless
Applicabhhwupremlquuiuoﬂmwis&ﬁemﬁwadﬁmdmﬂbemmmm
Barrower has designated a substitute notice address by notice to Lender. Borrower shall prompily notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
mﬂyonedesignatednoﬁoeaddressundermisSeanityhummtatmyoncﬁme.Anynoﬁcetol.mdetslmll
begivenbydeliva'ingitmbymailhgnbyﬁrstclmsnmﬂwlmdu’saddrmmtedhaeinunlessundu
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
thisSecmityhmmnauisalsomquﬁedmdaAppﬁcabhuw,meAppﬁcabbuwmquirmmtwmsaﬁafy
the corresponding requirement under this Security Instrument.

/
umm-:&
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
mmmmmmtmmbmwmymummmdhmmdmﬁcabhm
Apphcabchawmlghtexphcnlyormplmﬂyaﬂowmeparuesmagreebyoonmurnmlghtbesilem.but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
pmvmmorchuseofdewmtyhmuumanorﬂwNoteconﬂimwnhApphcableLaw such conflict shall
notaﬂ’ectotherwowswnsofthlsSectmtyInsm:mentm'ﬂleNowwhlchcanbeglvmeﬁ’ectwmmutﬂle

provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
carresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract ar escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.

However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
IfLmduexaclsestlusopuoan&b;smuglveBonower ofmegrauon'me shall

provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower(a)paysLenderallsmnswhlchﬂmwouldbedueunderﬂusSecmtyImmmmdﬂwNoteas
if no acceleration had ocmmed,(b)cmuanyddmﬂtofmyoﬂmrcovwanmoragrwnmts.(c)paysall
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assurc that Lender’s interest in the Property and rights under this Security Instrument,
and Barrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one ar more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instruament and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law, There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a

|nnm--{ Z
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notice of transfer of servicing, If the Note is sokd and thereafter the Loan is serviced by a Loan Servicer other
ﬂmnﬂwpmchwofﬂwNom.&enmgagebmmidngobﬁgaﬁmmBmwuwﬂmminwimm
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individualliligantorﬂwmanberofaclam)ﬂmtmisufrommeoﬂwrpmty'sacﬁonspmsumtmlhisSecurily
mmnmtmmwmmcoﬂlupmtyhasbrmhedmypmviﬁonof.mmydutyowedbyrwonof.
ﬂﬁsSwuﬂtyhmmmLmﬁlmcthmlmduhunoﬁﬁedﬂwomupmy(wﬂhMMﬁcegivmm
oompliancewilhﬂlerequirementsofSecﬁonlS)ofmchallegedbre@andaﬁ'ordedmeothetpmyhuetoa
wonaﬂepuiﬁafmhegivhgdmchnoﬁmmmbmecﬁwxﬁm.ﬁ@hbhhwmvﬁmaﬁm
paiodwhkhmuaelqmbdmcammmnmbemkm.maﬁmepabdwmbedemedmbemnabh
forpmpomofmispmagx'aph.ﬁenoﬁoeofmhaﬁonmdoppomuﬂtytocuregivmtoBorrowctpmsumt
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
mﬂowhmmbmcwgmoﬁn&kmww,oﬂwﬂmnmabhmmxhpwomm.kapeﬁddumd
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; (b)
*Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response action,
medialacﬁon.orrunovalacﬁon.mdefmedinEnvirmunmmlLaw;md(d)an"EnvironmenlalCondition'
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substnnoes.mthreatmmrdnasemyHamdomSubmw,onorinthePropmy.Bonowustnﬂnotdo,
norallowmyoneehetodo.anyﬂlingaffecﬁngtheProperty(a)ﬂmisinviolaﬁonofanyEnvirmunmml
Law.(b)whichcmawsanEnvimnnmmlCmdiﬁon.or(c)which.duemthepresenee.use.orrdeaseofa
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
mmMmapplymﬂwmwe,uw,mmgem&ePropmyofmmﬂqmdﬁuofHamdom
Submoesﬁmaegmﬂymgdmdmbeappropﬂmmmﬂmﬁdwﬁﬂwmdmmahmoeof
ﬂnerpaty(hwhdh\g.butnmﬁmhedw.hamdmmsubmminoonsmmpmducm).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
odlaacﬁonbyanygovanmenmlmregtﬂamagmcyupﬁvawmhwolvingﬂwhopmyandmy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releaseofanyHmrdousSubmwe.md(c)mycmdiﬁoncausedbymepresmce.useamlemeofa
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
anygovmunentalnrregulammﬂmrity.ormyprivatepmy.ﬂmanyremovaloroﬂ:erranediaﬁonofmy
HamdmmSubsmaﬁwﬁngﬂwPropmyhnmmy.Bmwaahaﬂmompﬂymkeaﬂnmymmdiﬂ
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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andshallcansesuchnoﬂeetobemdedinucheonntyinwhichmypartof
LendeerrmheshnﬂglvemﬂeeofnbhthemmepraulbedbyAppﬂubkLameomwu
andtooﬂurpermprem;bedbyAppliubleLaw.Aﬂa-theﬂmerequiedbyApphhleLaw

Security i may
nmkcunduSecﬁon9ofﬂ1isSecmityInstuuwpmwct1mda-'sinu=estin the Property and rights under
this Security Instrument.

21.RequiredEvHeneeofh'opa-tyInlurnee.
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You are responsible for the cost of any insurance purchased by us. The cost of this insurance
may be added to your contract or loan balance. If the cost is added to your contract or loan
balance, the interest rate on the underlying contract or loan will apply to this added amount. The
effective date of coverage may be the date your prior coverage lapsed or the date you failed to
provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can
obtain on your own and may not satisfy any need for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

/ﬁ (Seal)

CHRISTOPHER J KNECHT [/ -Bomower

(Seal)

-Borrower

(Scal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower

@@ (OR) 0104) Page 140 18 Form 3038 1/01




29019
STATE OF OREGON, 7%‘”” u/ County ss:

the above named
Onthis h dayof(ﬂ'u,?/, 9-00‘/ , personally appeared

@/m'sﬁp/w/ J M

mdacknowledgedﬂwfmegohginsuummtmbe_h_“ﬁvohnmyaamddeed.

My Commission Expires: ////6/«?007 Befmég : . W
(Official Seal) {- '
( l )

Notary ic for Orogon
0 _ R I'
RISTI L REDD b
NOTARY PUBLIC- OREGON

W/  coMMISsIO
Y CONMISSTON EXPIRES KoY 1
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