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1. Name(s) of the Transaction(s): .

TRUST DEED

-

2. Direct Party (Grantor):
John W. Knoll and B. Paulette Knoll, Trustees of The Knoll Family Trust
dated January 22, 1992

3. Indirect Party (Grantee):
Klamath County c/o South Central Oregon Economic Development District

4. True and Actual Consideration Paild:
$10,407.00

5. Legal Description:

Parcel 2 of Land Partition 28-96, filed September 30, 1997 in Klamath County
Clerks Office being Parcel 3 of Major Land Partition8-90 and property line
adjustment 8-95, situated in the E1/2)of Section 20 and the NW1l/4 and the
N1/2 SW1/4 of Section 21, Township 39|South, Range 10 East of the Willamette

Meridian, Klamath County, Oregon.
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This project was funded with the assistance of State and Federal funds.

KLAMATH COUNTY
TRUST DEED 2 9 9 4 6
DATE: Man, /3, 200 f
oo A
PARTIES
GRANTOR: .:;l;nz W. Knoll and B. Paulette Knoll, Trustees of the Knoll Family Trust Dated January 22,
TRUSTEE: AmeriTitle
300 Klamath Avenue

Klamath Falls, Oregon 97601

BENEFICIARY: Klamath County
c/o South Central Oregon Economic Development District
PO Box 1777
Klamath Falls, Oregon 97601

PROPERTY

LAND IN KLAMATH COUNTY, OREGON DESCRIBED AS FOLLOWS:
See Exhibit A: Property address is 10333 Crystal Springs Road, Klamath Falls, Or 97603.
RECITALS

A. “This Mmtdoescomﬁmteamdeedmﬂmredpmmdamhdhaehmdﬂmeﬁciuyis
entitled to all remedies afforded trust deed beneficiaries under the laws of the State of Oregon.

B. Under Oregon law (Chapter 9, 67, OR Laws 1989), most agreements, promises, and commitments made by
us after October 3, 1989, concerning loans and other credit extensions, which are not Jor personal, family,
or household purposes or secured solely by the Borrower's residence must be in writing, express
consideration, and be signed by us to be enforceable.

C. Grantor is the owner of real property described above (“PROPERTY™), including all appurtenances,
buildings, and existing or future improvements located thereon and all fixtures and attachments thereto, all of
which real property is hereinafter referred to as “the Trust Property.”

D.  Beneficiary has agreed to lend to John W. Knoll and B. Paulette Knoll, Trustees of the Knoll Family Trust
Dated January 22, 1992 and John W. Knoll and B. Paulette Knoll, Trustees of the Knoll Family Trust Dated
January 22, 1992 have agreed to borrow from Beneficiary, the sum of $10,407.00 upon the terms and
conditions set out herein and in a Promissory Note (the Note) dated [+] with final
payment due on the 1% day of June 2015 which is the maturity date of this Deed to John W. Knoll and
B. Paulette Knoll, Trustees of the Knoll Family Trust Dated January 22, 1992.

E. The term “Grantor” as used in this instrument refers to John W. Knoll and B. Paulette Knoll, Trustees of the
Knoll Family Trust Dated January 22, 1992, as the particular context so requires.

Grantor has agreed to deed to Trustee the Trust Property to secure punctual payment of the Note and any other
indebtedness owing by Grantor to Beneficiary and to secure performance of all of Grantor’s obligations under the
Note, under this Trust Deed, and under any other instruments evidencing an indebtedness of Grantor to Beneficiary,
including future advances.

THEREFORE,tosecurepaymembmentoroftheindebwdnesstobcevidencedbytheNoteinsu'ictaccm'que
with its terms, including payment of interest thereon and payment of any prepayment penalty for which provision is
madeintheNote,andperfomancebyﬁmtorofﬂwoovenmtswmimdheroh:mdmﬂwN?tcbyhmbe
perfonned,andwaecumpaymentofmyoﬂmlndebudnmofcmmnemﬂchywhichmdhcﬂyq
indirectly out of the Note or this Trust Deed, Grantor hereby grants, bargains, sells, andconveys.toﬂle'l‘rustee,m
trust, with power of sale, the Trust Property and presently assigns the rents, revenues, income, issues, and profits
therefrom to the Trustee, its successors and its assigns, upon the terms set forth herein.

PROVIDED, HOWEVER.ﬂmtmﬁldwoecumnoeofmwaﬁofdefuﬂt,Grmtormgyremniqinconmlofand
operate and manage the Trust Property and collect and enjoy the remts, revenues, income, issues, and profits
therefrom; and

PROVIDED, FURTHER, that if Grantor shall make all payments for which provision is made in the Note in strict
accordance with the terms thereof and shall perform all of the covenants contained herein, and shall make all
payments due on any other indebtedness and shall perform all of the covenants contained in the Note and this Trust
Deed, then Trustee shall execute and deliver to Grantor, without warranty, a reconveyance of the Trust Property.
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The parties covenant and agree as follows:

)] WannntyofTitle.Gmntorwmantsthatitholdsgoodandmerchmtableﬁﬂeto Property
subjectu_:noliem?rencumbrmcesothermm: TrustDeedwithStamomegﬂ;:mlcﬂlsfgbyand
through its Economic and Community Development Department, dated September 23, 2003 and
recorded September 24, 2003, in Volume M03, page 71186 of Microfilm Records oleam;:tb County,
Oregon securing the payment of a note for $66,000.00 and Trust Deed with Klamath County ¢/o Souﬂ;
Central Oregon Economic Development District, dated September 23, 2003 and recorded September
24, 2003, in Volume M03, page 71199, Microfilm Records of Klamath County, Oregon securing the

payment of a note for $82,500.00 and Trust Deed with State of Ore i

Economig and unity Development Departm %w\mmdmmum
Ma(t H "ﬁ in Volume A0¥ , page éaﬁf Micro: of Klamath County,

Oreg securing the payment of a note for $8, -00. The balance of this note is not to exceed

$10,407.00. Grantor covenants with Beneficiary that it will defend Beneficiary’s and Trustee’s rights

hereunderagainsttheclaimsanddemmdsofallpersons.

(c)  Use of Loan Proceeds. Gmntorwamnmﬂmtthepromdsofﬂleloanrepmenwd the Note and this
Trust Deed are not to be used for Grantor’s personal, family, household, oragriculbt{nl purposes. The
proceedsmtobeusedforbusinmmcmnmercialpmpomotherﬂlmagﬁculunlpmposu.

(d)  Use of Trust Property. Grantorcovenantsandwmtsﬂmtﬂmesthpertyisnotamenﬂyusedfor
agﬁculuud,ﬁmbu?rgraﬁngp}npma.GmthwvmmdwmmMﬂwcmntmof
thihTmsthpertylsmcomphancewithall laws, ordinances, and regulations of all governmental
authorities.

()  Taxes and Assessments; Liens and Claims.

(i) Payment. Gnntorahaﬂpaywhendmallmxesmdallmumenuimposedagainstthehmt
Propertyandallclai:mmddemandsaﬂsingﬂomﬂ:eGmntor'suseoroocupancyofﬂ:eTmst
Property. Grantor’s timelypaymentofthereﬂpropertytaxesonﬂlequarterly installment basis
shall be deemed for purposes hereof as “payment when due.”

(ii) ProtectionoftheTYustPropeﬂyﬁomLiens.Grmtorshaﬂnotpumitmylianpﬁororequalto
mem'sﬂﬂembehnpoudtxpmthemmpmy,exceptﬁmformmuumem
assessed but not yet due.

(ili) Grantor’s Right to Contest. Grantornnywithholdpaymentofanytaxes,mesmenta,claims,
or demands, or may elect to contest any lien if Grantor is in good faith ing appropriate
proceedings to contest its obligation to pay and for so long as the Trustee’s interest in the Trust
Propertyisnotjeopardimd.lfthemstPropmyissubjeetedtoalienwhichisnotdischnrged
within 30 days from the date that the notice of claim of lien is filed, Grantor shall deposit or
causebbedcposi&dwitthﬁcinycuh,amfﬁcimtcorporatemﬁbeoroﬂm
security reasonably satisfactory to Beneficiary in an amount adequate to provide for discharge
of the lien plus any interest, cost, attorney fees, or other charges that could accrue as a result of
foreclosure or sale. In any contest, Grantor shall at Grantor’s expense defend itself, Trustee,
and Beneficiary, and shall satisfy any final adverse judgment before enforcement against the

Trust Property.

(iv) Evidence of Payment of Taxes or Assessments. Upon payment of real property taxes and
assessments, Grantor shall furnish to Beneficiary evidence of payment of such taxes and
assessments. Grantor hereby authorizes the appropriate city or county official to deliver to
Trustoe and Beneficiary, at any time, a written statement of the taxes and assessments against

the Trust Property.

() Insurance.

(i) Property Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement cost basis covering all buildings and
improvements, including additions thereto and replacements thereof, in an amount sufficient to
avoid application of any coinsurance clause and with loss payable to Beneficiary to the extent
of its interest. The amount of insurance shall in no event be less than the amount of principal
owed on the Note and obligations having priority over the lien of this Trust Deed.

(i)  Insurance Companies, Policies, and Certificates. Both the insurance company providing the
policy required by this Section 1(f) and the form of the policy must be acceptable to
Beneficiary. Grantor shall deliver to Beneficiary a certificate of coverage from the insurer
issuing the policy required by paragraph 1(f)(i) containing a stipulation that coverage will not
be canceled or diminished without a minimum of 30 days advance written notice to
Beneficiary. Grantor shall deliver to Beneficiary at least 15 days prior to the expiration of any
insurance policy required by this Section 1(f), a certificate showing the placement of a rencwal
or substitute policy of insurance.
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(iii) Notice of Loss. In the event of loss, Grantor shall i i .
makepmofoflossifitisnotmadepmmpﬂybymlynwfmemnWhlchmay

(iv) Iqswmce_w.msmmceproceedsshdlbepaidMymBmﬁciuywhichmydul
dmctlywrﬂlmymsmncccompmy.Imeeﬁciuybymuonofnwhimmemeimmy
moneyfquossordama_ge.suchunomtmay,atﬂ:eopﬁonofBeneﬁciuy,either:beretained
andapphed_byBeneﬁcmytowardplymentofallorpanoftheindcbtedneusecumdbyﬂlis
Trust.Deedmsuch_ordgr.uBoneﬁciarymydetamine,wiﬂmmmgardtowheﬂurornot&w
secur_n_yofBeneﬁcwymlmpaired,orbepaidoverwhollyorinpmtoﬂleGmnmruponmch
condxhomBeneﬁcmymydetumheforthempakofhﬁldingsmhnpmvemmnlocated
ond:eTrustPropertyori"orﬂwe.recﬁonofnewbuil' or improvements in their place, or for
;gylﬁ gﬁa:x'f%t:ppse or object satisfactory to Beneficiary. If Beneficiary elects to pay all or a

Insurance proceeds to Grantor, Beneficiary shall n i
proper application of any amount paid to Grantor. d ot be obligated to se0 to the

(8)  Use, Maintenance, and Alterations.

@) Duty to Maintain. Grantor shall maintain the Trust Property in iti repair
_ i good condition and and
pmmpﬂypcrformaﬂrepausandmuntenmcenecessarytomseweitsvalm.

(i) Waste; Nuisance. Grantor shall not conduct or permit any nuisance on the T Property
commit or suffer any strip or waste thereof, d i o

(iii) Removdoflmpmvements.Gmntorshaﬂnotdmoﬁshormmovemyimpmvunentsmﬂw
Tmst_Pmpcﬂ_yvyiﬂlomﬂlepﬁorwduencommtofBeneﬁcimy,meWmuymnke
alterauomwhchﬂdeemsnewssaryforﬂ:epmposeofrenﬁnglheThthmputy.

(iv)  Beneficiary’s Right to Enter and Inspect. Grantor will permit Beneficiary and its agents to enter
upon the Trust Property at all reasonable times to inspect the Trust Property.

(v)  Compliance with Governmental Requirements. Grantor shall promptly comply with all laws,
mdinmcegmdmguhﬁmofﬂlgowmmmulmnhoﬁﬁuappﬁublewweulsyewoocmcy
of the Trust Property, Grantor may contest in good faith any such law, ordinance, or regulation
and withhold compliance during any proceeding, including appropriate sppeals, so long as
Beneficiary’s and Trustee’s interests in the Trust Property are not jeopardized.

(h)  Eminent Domain.

(i)  Notice of Taking or Condemnation Proceeding. If the Trust Property, or any part thereof or
interest therein, should be taken or damaged by reasons of any public improvement or
condemnation proceeding, or if Grantor should receive any notice or other information
regarding a condemnation proceeding or similar type of proceeding, Grantor shall immediately
notify Beneficiary.

(ii) Condemnation Proceeds. Beneficiary shall be entitled to all compensation, awards, and other
payments or relief related to condemnstion, and shall be entitled at its sole option to
commence, appear in, and prosecute in its own name any such action or proceeding.
Beneficiary shall also be entitled to make any compromise or settlement in connection with
such taking or damage. All such compensation, awards, damages, rights of action, and proceeds
awarded to Grantor (Condemnation Proceeds) are hereby assigned to Beneficiary and Grantor
agrees to execute such further assignments of the Condemnation Proceeds as Beneficiary may
require. Beneficiary shall have the option, in its sole and absolute discretion, to either: apply
such Condemnation Proceeds, after deducting therefrom all costs and expenses (regardless of
the particular nature thereof and whether incurred with or without suit), including attorney fees
incurred by Beneficiary in connection with such Condemnation Proceeds, upon all or part of
the indebtedness secured by this Trust Deed in such order as Beneficiary may determine,
without regard to whether or not the security of Beneficiary is impaired; or apply all of such
Condemnation Proceeds, after deducting all of Beneficiary’s costs and expenses, to the
restoration of the Trust Property upon such conditions as Beneficiary may determine.

(i) Report.
6)] Default. Grantor shall furnish to Beneficiary notice of any default on its part under any lease
affecting the Trust Property.

(ii) Leases. Grantor will furnish to Beneficiary, upon request, copies of leases covering any portion
of the Trust Property entered into after the date hereof.

(i)  Security Agreement. This instrument shall constitute a security agreement with respect to any fixtures
attached to the Trust Property to secure all indebtedness and obligations secured by this Trust Deed
and all future advances and all future indebtedness and obligations of Grantor to Beneficiary. This
instrument shall also constitute a financing statement and shall be filed for recording in the real estate
records of the county where the Trust Property is located.

2.  Events of Default.

Trust Deed: John W. Knoll and B. Paulette Knoll, Trustees of the Knoll Family Trust Dated January 22, 1992, Page 3 of 7
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The following shall constitute events of default:

(@

®

(©

@

(®)

®

Nonpaymt. FaﬂumomentormmakeanypaymentrequiredbyﬂwNoteortomakemypaymem
fmmxu,lymncenuniumsmforresavesformchpaymmm,mmyothawymmmmyw
prevent filing of or discharge of any lien within 10 days after written notice by Beneficiary (or
Bmeﬁcmy's.agen'{s) of any such nonpayment. No notice by Beneficiary shall be required for
nonpayment if during the preceding 12 calendar months Beneficiary has sent notice to Grantor
concerning any nonpayment hereunder.

Breach of Other Covenant. Failure of Grantor to perform obligation contained in thi

within 30 days after notice from Beneficiary (or Beneﬁcim;.;l'}; representative) speclfw:gm mm
thedefaultor,ifﬂ:edefuuhcamotbecwedwiﬂxinBOdays,faﬂmwiﬂm:mchdmetocommmmd
pursue with reasonable diligence curative action. No notice of default and opportunity to cure shall be
requiredifdm'ingﬂneprecedingIanlendarmonﬂlsBencﬁciuyhasah'eedysentanoﬁcetoGrmtor
concerning default in performance of the same obligation.

Misinformation. Falsityinanymaterinlmctoftbewmntyinpanmh 1(b) or of any
rTepmmmﬁommey,mmfmmaﬁmﬁmmedemeﬁcimymcmnwﬁmwiﬂlﬂwNmmmis
rust Deed.

Other Obligation. Failure of Grantor to perform any obligation required by any other instrument Gie.,
oBthaﬁm the Note or this Trust Deed) evidencing or securing any indebtedness of Grantor to
eneficiary.

Sale or Transfer of Possession. The sale or transfer of possession of the Trust Property or any part
thereof in any manner by Grantor, whether by deed, contract of sale, lease, or similar agroement,
without the prior written consent of Beneficiary. The execution and delivery by the Grantor of any
joint venture agreement, partnership agreement, declaration of trust, option agreement, or other
instrument whereunder any other person may become entitled, directly or indirectly to the possession
or enjoyment of the Trust Property, or the income or other benefits derived or to be derived therefrom,
shall in each case be deemed to be a sale or transfer of Grantor's interest in the Trust Property for the
purposes of this section. Grantor acknowledges that the loan secured by this Trust Deed is to Grantor
and that in making it Beneficiary has relied on Grantor’s credit, Grantor’s interest in the Trust
Property and financial market conditions at the time this loan is made.

Certain Taxes. This subsection shall apply to the following state taxes:

A specific tax on mortgages, trust deeds, secured indebtedness, or any part of the indebtedness secured
by this Trust Deed; A specific tax on the Grantor of property subject to a trust deed which the taxpayer
is authorized or required to deduct from payments on the trust deed; A tax on property chargeable
against the beneficiary or trustee under a trust deed or holder of the Note secured thereby; A specific
tax on all or any portion of the indebtedness or on payments of principal and interest made by Grantor.
If any state tax to which this subsection applies is enacted after the date of this Trust Deed, enactment
of the tax shall constitute an event of default unless the following conditions are met: Grantor may
lawfully pay the tax or charge imposed by the state tax without causing any resulting economic
disadvantage or increase of tax to Beneficiary or Trustee, and Grantor pays or agrees to pay the tax or
charge within 30 days after notice from Beneficiary or Trustee that the tax law has been enacted. In the
event of a default under this paragraph 2(f), and notwithstanding any other provision of the Note or
this Trust Deed, no prepayment penalty shall be payable.

Remedies in Case of Default.

If any event of default shall occur, Bencficiary or Trustee, as the case may be, may exercise any of the
following rights and remedies, in addition to any other remedies which may be available at law, in equity, or
otherwise:

(®

®

©

@

()

Acceleration. Beneficiary may declare all sums secured by this Trust Deed, including all interest and
prepayment penalties, to be immediately due and payable.

Books and Records. Beneﬁciarymaywmmheaﬂbooks,ncords,andconﬁactsofﬁmﬁm'mining
to the Trust Property and of any guarantors and make such memoranda thereof as may be desired.

Receiver. Beneficiary may have a receiver of the Trust Property appointed. Beneficiary shall be
entitled to the appointment of a receiver as a matter of right whether or not the apparent value of the
Trust Property exceeds the amount of the indebtodness secured by this Trust Deed. Employment by
Trustee or Beneficiary shall not disqualify a person from serving as receiver. Grantor waives all
defenses and consents to the appointment of a receiver at Beneficiary’s option.

Possession. Beneficiary may, either through a receiver or as a lender-in-possession, take possession of
all or any part of the Trust Property, and Grantor shall peaceably surrender the same.

Rents and Revenues. Beneficiary may revoke Grantor’s right to collect the rents and revenues from the
Trust Property, and may, either itself or through a receiver, collect the same. To facilitate collection,
Beneficiary may notify Grantor’s tenants to pay rents directly to it. Beneficiary shall not be deemed to
be in possession of the Trust Property solely by reason of exercise of the rights contained in this
paragraph 3(e). If rents are collected by Beneficiary under this paragraph 3(e), Grantor hereby
irrevocably designates Beneficiary as Grantor's attorney-in-fact to endorse instruments received in

Trust Deed: John W. Knoll and B. Paulette Knoll, Trustees of the Knoll Family Trust Dated January 22, 1992, Page 4 of 7
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paymentofmnt,inrespectofunypm'tofﬂ:e'l‘rustl’roperty,inﬂ:enameofGrantorand negotiate
such instruments and collect the proceeds thereof, "

()  Foreclosure. B'eneﬂciary may obtain a decree foreclosing Grantor’s interest in all or any part of the

(®) Fm_m;l’m%n;ll’rgpgny.\Bl/ithcﬁr?mcttoanyﬁxumorpmonalpmpmysubjecttoumnity
in in favor of Deneficlary, Beneficiary may exercise any and all of the rights and remedi
secured party under the Uniform Commercial Code. o ofa

(h) Abm.doq Security. Beneﬁ_ciuymayabmdonanymnityaﬂ'ordedbythisﬁustDeedormyoﬁer
security instrument by notifying Grantor of Beneficiary’s election to do so.

(D PowerofSale.Beneﬁchrymydh’ectﬁusm,mdﬁusteeahaﬂbeunpowmd,mfomlmdwﬁun
Property by advertisement and exercise of the power of sale under applicable law.

()  Sale of Collateral; Bid at Public Sale. In exercising its rights and remedies, Beneficiary shall be free to
sell all or any part of the collateral together or separately, or to sell certain portions of its collateral and
refrain from selling other portions. Beneficiary shall be entitled to bid at any public sale on all or any
portion of its collateral.

(k)  Cumulative Remedies. Election to pursue one remedy shall not exclude resort to any other remedy,
and, unless the context otherwise requires, all remedies under this Trust Deed are cumulative and not
exclusive.Anelecﬁonmmneunderpmgmphﬁ(g)shuuneiﬂmmjudicetheﬁghtmdecluea
defaultnorconstituteawaiverofthebreachedwrmorofanyofﬂ:eremediesprovikdhorein.No

delayoromissioninexercisinganyﬁghtorremedyshnﬂimpairﬂmtoranyoﬂmﬁghttoumedyor
shall be construed to be a waiver of the default.

4, v in-

Uponmkhgpossessionofalloranypanofme'l‘rustl’mpmy,ameeiverorThm&eoerﬁciuyor
Beneficiary’s representative may:

(a) Management. Use, operate, manage, control, and conduct business on the Trust Property and make
expenditures for such purposes and for maintenance and improvements as in its judgment are
necessary.

(b)  Rents and Revenues. Collect all rents, revenues, income, issues, and profits from the Trust Property
and apply such sums to the expenses of use, operation, management, maintenance, and improvements.

(c)  Construction. At its option, complete any construction in progress on the Trust Property, and in that
connection pay bills, borrow funds, employ contractors, and make any changes in plans and
specifications as it doems appropriate.

(d) Additional Indebtedness. If the revenues produced by the Trust Property are insufficient to pay
expenses, including, without limitation, amy disbursements made by Beneficiary or Trustee pursuant to
this Section 4, a receiver may borrow, or Beneficiary or Trustee may advance, such sums upon such
terms as it deems necessary for the purposes stated in this section, and repayment of such sums shall
be secured by this Trust Deed. Amounts borrowed or advanced shall bear interest at a rate equal to the

lesser of eight percent (8%) per annum or the highest rate permitted by appliceble law. Amounts
borrowed or advanced and interest thereon shall be payable by Grantor to Beneficiary or Trustee on

demand.

5.  Application of Proceeds.

All proceeds realized from the exercise of the rights and remedies under Sections 3 and 4 shall be applied as
follows:

(@  Costs and Expenses. To pay the costs of exercising such rights and 1:emdiu, including the costs of
any sale, the costs and expenses of any receiver or lender-in-possession, and the costs and expenses
provided for in paragraph 6(f).

(b) Indebtedness. To pay all other amounts owed by Grantor, psyment of which is secured by this Trust
Deed.

()  Surplus. The surplus, if any, shall be paid to the Clerk of the Court in the case of a foreclosure by
judicial proceeding, otherwise to the person or persons legally entitled thereto.
6.  General Provisions.

a Reconveyance U Payment. Upon written request of Beneficiary stating that all sums secured

® hembyhavebeenmsmmdaofmmmwmdﬁeNowammformwﬂaﬁonmd
retention and payment of its fees, Trustee shall reconvey, without warranty, the Trust Property then
held hereunder. The recitals in any reconveyance executed under this Trust Deed of any matters of
facts shall be conclusive proof of the truthfulness thereof. The grantee in such reconveyance may be
described as “the person or persons legally entitled thereto.”

Trust Deed: John W. Knoll and B. Paulette Knoll, Trustees of the Knoll Family Trust Dated January 22, 1992, Page 5 of 7
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®)

()

@

(e)

®

)
®
®

)

)

Substitute Trustee. In the event of dissolution or resignation of the Trustee, Beneficiary may substitute

oneormoreiruswcstoexecmetheuusthmbycreated,andmenewtmstee(s)shaﬂsuweedtonllof
the powers and duties of prior trustees.

TrustDeedBindingonSmcossorsandAssigns.ThisTmstDeedshallbebindin;onandimntothe
benefit of the successors and assigns of Grantor, Trustee, and Beneficiary.

mdmnify.GWrshaUholdBmﬂcimymdﬁumhumlmﬁommymdauhumdexpmo,
includingbutnotlimitedtoattomeyfeesandcouncosts,inanysuit,actionorpmceedingorany
appedmmﬁombmugmmmmBmeﬁciuybyaﬂmdpMymm&ommmh
to Beneficiary’s ownership of the Note or Trustee’s interest under this Trust Deed, except suits,
wﬁom,mdpmcwdhgsbasedupmachhnthatBeneﬁcinymThmweimpmpalyeMdhmm
Trust Deed or Note or loaned money thereunder.

Notice.Anynoticemderﬂ:.isTrustMshnllbeinwriting.Anynoticetobegivenordocumonttobe
delivered under this Trust Deed, shall be effective when either delivered in person or deposited as
registered or certified mail, postage prepaid, addressed to the party at the address first stated in this
Trust Deed; provided that any notice pursuant to exercise of the Trustee's power of sale in the event of
default shall be sufficient if such notice complies with all provisions of Oregon law applicable to
exercise of such powers of sale. Any party may by notice to the others designate a different address.

Expenses and Attorney Fees. In the event that Beneficiary or Trustee shall take any action, judicial or
otherwise, to enforce the Note or any provision of this Trust Deed, or if Beneficiary or Trustee shall
be required to appear in any proceedings to protect and maintain the priority of Trustee’s title to the
Trust Property, Trustee or Beneficiary (or both) shall be entitled to recover from Grantor all expenses
which it may reasonably incur in taking such action, including but not limited to costs incurred in
searching records, the cost of title reports and surveyors’ reports, and its attorney fees, whether
incurred in a suit or action, or any appeals from a judgment or decree therein or in connection with
nonjudicial action. Grantor shall reimburse Beneficiary or Trustee (or both) for expenses so incurred
on demand with interest from the date of expenditure until repaid at & rate equal to the lesser of 8
percent (8%) per annum or the highest rate permitted by applicable law.

Beneficiary’s Right to Cure. If Grantor fails to perform any obligation required of it under this Trust
Deed, Beneficiary may, without notice, take any steps necessary to remedy such failure. Grantor shall
reimburse Beneficiary for all amounts expended, in so doing, on demand with interest at a rate equal
to the lesser of eight percent (8%) per annum or the highest rate permitted by applicable law, from the
date of expenditure until repaid. Such action by Beneficiary shall not constitute a waiver of the default
or any other right or remedy which Beneficiary may have on account of Grantor's default,

Applicable Law. This Trust Deed shall be governed by the laws of the State of Oregon.
Time of Essence. Time is of the essence of this Trust Deed.

Headings. The headings to the sections and paragraphs of this Trust Deed are included only for the
convenience of the parties and shall not have the effect of defining, diminishing, or enlarging the rights
of the parties or affecting the construction or interpretation of any portion of this Trust Deed.

Severability. If any provision of this Trust Deed shall be held to be invalid, illegal, or unenforceable,
such invalidity, illegality, or unenforceability shall not affect any other provisions of this Trust Deed,
but this Trust Deed shall be construed as if such invalid, illegal, or unenforceable provision had never
been contained herein.

Entire Agreement. This Trust Deed and the Note contain the entire agreement of the parties with

mspeﬂtoﬁemaﬁmcovereimdnoo&uprwiomagummtmnmpmmmmyygny
party to this Trust Deed which is not contained in its terms or in the terms of the Note shall be binding

or valid.

IN WITNESS WHEREOF, Grantor has caused this Trust Deed to be executed as of the day and year first above

written

GRANTOR:

JOHN W. KNOLL AND B. PAULETTE KNOLL, TRUSTEES OF THE KNOLL FAMILY TRUST

DATED JANUARY 22, 1992

OHN W. KNOLL

’ ) _£//1/ ey
Date’ /

A Prulitle s td b/13/04
B.PA W@
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This project was funded with the assistance of State and Federal funds.

A : RISTI L .,
N AT
ACKNOWLEDGMENT g 373294 (8
e N NISSION EXPIRES vuz ;
STATE OF OREGON ) h
) SS.
County of Klamath )

asTmstee of The taoll Fovily Trst €

lce:ﬁfyﬂmtIlmoworhaveuﬁsfacbryevidencethatJohnW.KnoU@xgnedﬂmMumemuheuMmudm
executethisinstmment,andacknowledgeditasaGmntortobehisﬁ‘eeandvohmtnryactfortheuseundpmposu
mentioned in this instrument.

Before me:
STATE OF OREGON )

) SS.
County of Klamath )

hfee O;mﬂdl Fanily Tncst

I certify that I know or have satisfactory evidence that B. PauletteKno ed this instrument as she is authorized to
executethxsmsmnnt,andacknowledgedltasaGmntortobeherﬁ‘eeandvoluntaryactforﬂwuseundpm'pous
mentioned in this instrument.

Before me:

oy Tublic for Orogon ///}o/4w7

NOTARY

COHII
- m
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EXHIBIT A

Parcel 2 of Land Partition 28-96, filed September 30, 1997 in Klamath County Clerks
Office being Parcel 3 of Major Land Partition 8-90 and property line adjustment 8-95,
situated in the E1/2of Section 20 and the NW1/4 and the N1/2 SW1/4 of Section 21,
Township 39 Souzh{Range 10 East of the Willamette Meridian, Klamath County,

Oregon.
€l




