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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,11,13,18,20
and21.Cmdnnﬂumgudingﬂwungeofwordsuaedinmisdocumentmdwmﬁdedeecﬁon 16.

(A) “Security Instrument” means this document, which is dated May 07, 2004 » together with all
Riders to this document.

(B) “Borrower” is Edwin Wallace Swindell, lil, an estate In fee simple

Borrower is the trustor under this Security Instrument.

(C) “Lender” is Gateway Financlal Services ]
Lender is a An Oregon Corporation organized and existing under
the laws of Oregon . Lender’s address is
9400 SW Barnes Road, Sulte 100, Portiand, OR 97225

(D) “Trustee” is First American Title Company

(E) “MERS”hMm;ngeElwtonicRegimaﬁonSyuenu,hc.MERSisanepmmpmﬁonthatiladingnolelyua
nonﬂneeforLenderandLender‘smccumandasaigm.MERShﬂlebmﬂdaryunderﬂthoanﬂylmtmmmt.MERS
isorganizedandexisﬁngunderthelawuofDelawue,andhuannddrmmdtelephonenumberofP.O.Box2026,Flint,MI
48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated May 07, 2004 . The Note
states that Borrower owes Lender Fifty Five Thousand and no/100
Dollars (U.S. $ §5,000.00 ) plus interest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not later than June 01, 2034
(G) “Pmperty"meansthepropqtythatisdaaibedbelowunduthaheading"I‘ranxfa'ofRightsintthropq'ty."
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H) “Loan”nmsﬂtedebtevMeedbytheNote,plusintaeaLanypmpaymtchargumdhtechargudueundathe
Note, and all sums due under this Security Instrument, plus interest.

@ “Rlderl”meamullkidentothisSecmityInlmmmtthntmemtedbyBonower.'l‘hefollowingRidmaretobe
executed by Borrower [check box as applicable):

[] Adjustable Rate Rider [ Condominium Rider [] Second Home Rider
(] Balloon Rider [C] Planned Unit Development Rider ~ [__] Other(s) [specify]
[] 14 Pamily Rider [] Biweekly Payment Rider

(J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Asseasments” means all dues, fees, asscssments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

L) “Electronic Fonds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similnrpaperinstmment.chhhiMﬁawdthmughmdecuonictanﬂmelephonicmmLoompm,mmgnedcmpe
80 as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(M) “Escrow Items” means those items that are described in Section 3.

™ “Mheelhneoml’roeeedl”meansanycompensaﬁon,leu.lenwnt.awardofdmmgea.ormedspaidbyanythh'd
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(0O) “Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on, the Loan.

@) “Puiodlchymt"meanstheregulnrlylcheduledannmtduefor(i)principdandinta'eaundertheNote,phm
(ii) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
RegulationX(24C.F.R.PmSSOO),uthcynﬁghtbemwndedfmmﬁmemﬁmc.ormyadditionalorsueeeuorlegislnﬁon
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
andreatrictiomthatmimpoMinragardton“fedaallyrelatedmortygeloan"evenifthe[.omdoesnotqualifyun
“federally related mortgage loan™ under RESPA.

(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.

OREGON—Singlo Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 101
ITEM 27022 (001 1)—MERS (Page 2 of 12 pages) To Order Cat: 1-800-830-063 CIFEX. 818 F03-1181




TRANSFER OF RIGHTS IN THE PROPERTY 30015

ThebeneﬁciaryofthinSeem'itylnluumtisms(uolalyunonﬂneeforLenduandLmder’smmandamigm)md
the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of the Loan, and all
rencwals, extensions and modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
the ing described located in the
power of sale, the following property in Typo of ; foa] of
Klamath
[Name of Recording Jurisdiction]
Lot 5 Block 3 of Bryant Tracts No. 2, according to the official plat thereof on flle in the office of the County
Clerk of Klamath County, Oregon.

hich currently has the address of 1616 n Street
W] y o Dm]
Klamath Falls , Ore; 97603 ‘Property Address”):
[City] gon [Zip Code) ¢ "

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument.Alloftheforegoinghrefmedmhdtheanitymmumntuthe“PmpMy.“Bmowamdaumndsmdam
thatMERSholdsonlylegalﬁtletoﬂxeintaestsgrantedbyl!o:mwerinthisSecm‘ityInsmunmt,but,ifneceuarytocomply
with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to exercise any or all
of those interests, including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, relcasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower werrants and
winefendgeneraﬂytheﬁﬂetotherpeﬂyagainltallclaimsnnddemandl,uubjecttoanyencumbrancelofreoord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. hymmtofPrhdpaLlMMEnmehm,PnpymﬂChmandthhmBmmwasbnﬂpay
whendueﬂleprincipalof,andinwreuton,dwdebtcvidencedbylheNotcandanyptepaynwntchargeaandlatechm'geadue
under the Note. Borrower shall algo pay funds for Escrow Items pursuant to Section 3. Payments duc under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
paymentundatheNoteorthinSecuﬁtylnshmmtisretm‘nedmLenderunpaid,Lendﬂ'mnyrequirethatanyorall
subsequent payments due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided
any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or

OREGON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3638 101
GREATLAND B
ITEM 270203 (001 1)—WERS (Page 3 of 12 pages) To Order Galt 1-800-530-8363 0 Fex: 616-781-1131




30016

pmdﬂpaymcntifﬂ)epaymtapuﬁdpaymmnminsm’ﬁdmtmbﬁngtheLWcmLLendermayaceeptanypayment
or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to
refulenuchpayunntorpmﬁalpaymentsinthefuuue,butLenderinnotobligatedtoupply such payments at the time such
paymcntummepﬁed.IfeachPeriodicPaynwntisappliedasofitucheduledduedam.then[gnderneednotpayintaeston
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within & reasonable period of time, Lender shall either apply such funds or return them to Borrower.
Ifnotappliedmlia'.mhﬂmdswﬂlbeappﬁedwtheouumdingpﬁndpdbdmceundutthmeimmedhtdypﬂmm
fareclosure. No offset or claim which Borrower might have now or in the future against Lender shall relicve Borrower from
mnkingpaymentsdmundertheNoteandﬂlilSecuﬂtylnmuﬂorperfmuﬂngthecommuandngreemummdby
this Security Instrument.

2 AppﬂuﬂonofhymtlorProceedl.ExeeptasotherwiledcscribedinthilSecﬁonz,allpaymentsaccepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c)amotmtsdueundetSectionS.SuchpaynwnuahnﬂbeappliedtoeachPeriodicPaynwntinlheorderin
whichitbeeamdue.Anyremniningmlmtuhnﬂbeappliedﬁmmhtecharges,seoondtoanyodlermwuntsdmundu
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
payanyhtcchargedue.thepaymentmnybeappﬁedmtheddinqumtpnymtnndﬂlelatecharge.lfnmthanonePuiodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if,andtotheextentthat,ewhpaymentcanbepaidinfull.Tothecxtentthatanyexceuexiltsafterﬂlepaymmtinappliedto
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepayments shall be applied first to any prepayment charges and then as described in the Note.

Anyapplicationofpayments.immmepmceeds,mMilcelhnwustceedsmpﬁncipddmundutheNotelhaﬂnot
extend or postpone the due date, or change the amount, of the Periodic Paymeats.

3. Funds for Escrow Itema. Borrower shall pay to Lender on the day Periodic Paymeats are due under the Note,
unlil|heNoteispnidinfull.amm(ﬂ1e“Funds")toprovidcforpaymentofamountsduefor: (a) taxes and assessments and
other items which can attain priority over this Security Instrument as & lien or encumbrance on the Property; (b) leaschold
paynwntsorgmundmntsontheProputy,ifany;(c)ptmﬂumlforanymdallinmn‘nncerequiredby[mda‘unduSecﬁonS;
and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lien of the paymeat of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
origina.tionoratmyﬁmedmingthetumoftheLoan,LmdumnqutﬁrethatComnmnityAmociaﬁonDuea,Fees,nnd
Asaemments,it‘any.bem'owedbyBonower,andmhdues.feesandmsmtuhallbeanlisaowltun. Borrower shall
pmmpdyf\mﬁuhtoLendcraHnoﬁcesofnmomtitobepaidunderthiuSecﬁon.Bo:rowershallpayLendermeFlmdsfor
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive
Bmower’uobligaﬁontopaytoLenduFundsforanyorallEmowItemlntanytime.Anymohwnivermyonlybein
writing. In the eveant of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
IwmsfmwhichpaymentofFundshubeenwaivedbyLendumd.ifLmdareqmdmllfuminhtoLendn'receiptl
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
toprovidereceiptsshaﬂforaﬂpurpombedwmedtobeaeovmmtandagmenmtcontainedinthisSecm-itylnslmment,u
ﬂlephrase“covmantandagreenmt"isusedinSecﬁonaIfBouowerisobligahedtopayEscmetemsdirecﬂy.pmumtm
awaiver,andBorrowerfailltopaytheamountdueforanEucmwItem.l..endermnyexacheitsrightsunderSection9and
paysuchamountandBormwershnlllhenbeobligaledundaSecﬁon9torepaytoLendaanysuchamount.lmdermay
revokethcwnivetastonnyora]lEscmwItumatanyﬁmebyanoﬁcegiveninaccordmwewithSecﬁon 15 and, upon such
revocation, Borrowershallpaytol.mdetallFunds.andinmchanmuntl.thatarethenrequiredlmderd:isSecdon 3.

Lendernmy,atanytime,collectandholdFundsinanumunt(a)lufﬁciemtopamitl.endatoapplytheFundsmthe
timespeciﬁedunderRESPA.and(b)nottoexeeedthemaxhumamountalenderemrequireunderRESPA.Imdershall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law.

The Punds shall be held in an institution whose deposits arc insured by a federal agency, instrumentality, or eatity
(includingLender.ichnderisnninntimﬁonwhouedepositsmnoinmred)orinnnyFedenll-lmncLoanBank.Lendetshall
applytheFundutopnytheEscmwRenumlamerthmtheﬁmespeciﬁcdundaRBSPA.Lmda'shaHnotchngeBmmwafor
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
wriu'ngorApplicableLawrequiruintaesttobepaidontheF\mds,I&nderlhallnotberequiredtopnyBorrowa'anyintetut
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orearningsonthePunds.Bormwernnd[Andercanagreeinwriﬁng.howeva.lhalintautsha]lbepaidond:ehmda.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

IfthaeinannplusofFundsheldinuctow.udeﬁnedunderRESPA.LenderdmllnccmmttoBmowetforthem
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notifyanweraarequiredbyRESPA.mdBormwershallpnytoLenderﬂwnmmntneceumymnmkeuptheshortagein
accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Uponpaymentinfullofa.llmmsmnedbythisSecuﬁtyhuﬁumenLImderlhallplmnpﬂyteﬁmdeomwumy
Funds held by Lender.

4. Charpl;Lleu.erowerlhallpayaﬂtaxu,mmu.chargea,ﬁnu,nndimposiﬁomamibmabletothe
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
andCommunityAsaociaﬁoans,Fees,andAmtl,ifany.TotheextentthnttheneitamareEnaowItems,Bmow«
shall pay them in the manner provided in Section 3.

Bonowershallp:mnpﬂydinchargeanylienwhichhnpﬁa'ityovetthisSecmityInm'mnentunleuBmowa’:(n)agreu
inwritingtothepaymtoftheobligaﬁonnecuredbythelieninamannu’acceptabletol.endet,butonlyaolongn
Bmowerisperfomtingmhagmement;(b)conteutlthelieningoodfnithby.ordefendsagaimtenfmmentofdwlienin,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pmding.butonlyuntilsuchptooeedingsmooncluded;or(c)uecmeaﬁomlheholderoftheliennnagreanentuﬁsfnctoryto
LendersubordinatingthelientothisSecurityInslrument.IfLenderdew'minenthatanypanofﬂlePropeﬂyinsubjecttoa
lien which can atain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within
lOdaysofthedateonwhichthatnoﬁceiugiven,Borrowersha.llsatisfythelienortakeoneormoreofmewtionsnetforﬂl
above in this Section 4.

LendetnmyrequireBmowertopayaone-ﬁmechargeforarealeatatemxvuiﬁcaﬁonandlareporﬁngsuvieeusedby
Lender in connection with this Loan.

s. Pmpﬁylmnnu.Bmow«shaﬂbepmchnpmvmumwexisﬁngmhmﬁaaecwdmﬂanpqty
inmuedagainuloubyﬁre.hamdsindudedwiﬂﬁnmetum“exmdedcovmge,“andunyotherhnwdsincluding.bmnot
limitedto,ea:ﬂ:qunkeaandﬂoodn,forwhichl.enda‘mquhuinmmee.m-mnnmshaﬂbemdntdnedmmemum
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
smteneeacanchmgeduringthete:mofthe[.oan.Theinsm‘ancecarrierpmvidingtheinnmlceshallbechombyBomwa’
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, ecither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
subsequentchargaeachﬁmeremnppingnornhnﬂuchmgesocanwhichreamnablymightnffectsuchdeterminaﬁonor
certiﬁcation.Borrowa'nhnllalsobcresponsibleforthepaymtofnnyfeeaimpooedbyﬂleFeda'alEmu'gencyMnnageuwni
Agency in connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, mchooverageshalloovul.endﬂ'.butmightornﬁghtnotpmteetBamwer.Bmowu-'sequityinthePropetty,or
ﬂlecontmtuoftheProperty,agninstanyrilk.hazu’dorliabilityandmightptovidogreaterorlmcovengethnnwu
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

AllinmancepoliciesrequimdbyLenderandrenewdsofsuchpoﬁcieuhaﬂbembjectmundu'sﬁghttodisappmve
suchpolicies.shallMcludeanmdudmoﬁgngeclune,mdshaﬂnnmeLmdaumongagwmdlmumaddiﬁmﬂlm
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
givetoLenderallreceiptxofpaidp:emiumumdwnewalnoﬁces.IfBormwaobtainsmyformofinnmmcecovemge,not
othawiaemquiredbyLeMer,fordnnmgeto.ordealrwtionof,tthmputy,mehpolicyshallincludeastmdnrdmatgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
lossifnotnmdepromptlybmeowa.UnleulnnderandBmowaotherwiuagmeinwﬁﬁng.myimmancepmceeds.
whethetornottheunda'lyinginsmncewanrequiredbyl.endu.nhallbeappliedtoreutmtiona‘repairofthehopﬁy,if
therutorationorrepniriseconomicallyfeanibleandlznder’sncmityisnotleuened.Dm‘ingsuchrepdrmdrumtion
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petiod,Lendershallhnveﬂ;eﬁglntoholdmhinlurnncepmoeedaunlilLendahuhadanoppmtunitytoinlpectmch
Hopmymmmmewwkhnbwnwmhwdmwda'suﬁlfwﬁm.pmﬁdedthﬂmchimpecﬁmuhallbeundemken
promptly.Lmda‘mydisbumepmceedsfortherepainandmmﬁoninasinglepaymentorinalerieaofpmgreu
paymeutsutheworkiscompleted.UnlemanagreenwntismndeinwdﬁngotApplicableuwmquiruintetuttobepaidon
suchmuunneepmoeed&Lendushaﬂmtbereqlﬂredmpamewumyintuutmeammglonmchproeeeds.Feesfor
publicndjusten,oroma'thirdpmﬁu,retainedbyBorrowa'nhallnotbepaidmtoftheinlmncep'oceedsandlhnllbethe
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
theinun'ancepmceedslhallbeappﬁedtothesumlseauedbyﬂlilSecmityInsmumt.whetherornotthmdue,wilhthe
exoeu,ifany,paidtoBorrower.Suchinmnncepmwduhnﬂbeappliedindworda'pmvidedforinSecﬁonZ.

IfBorrowerabandonstheProperty,Lendamayﬁle,negoﬁateandwﬂleanyavaihbleinmancechimandrelnted
mm.IfBorrowetdoeanotrelpondwithinwayumanoﬁwfmlmdummemmcmﬁahmoﬁ‘qedmwuba
cluim.ﬂ:enLenda'mynegotiateandnuletheclaim.meMypuiod“dﬂbeginwhenthenoﬁoeiugivm.Ineitherevent,
orifLendetacqlﬂrelthePropatyunduSecﬁonncrotherwin,Bomwerhmbynsaignstol.enda‘(a)l!muwer‘srightnto
anyinsumnceprooeedsinanumuntmtmexceedthemmunmunpaidundermeNotemthisSemrityhnIumenLand
(b)n.nyotherofBorrower'srights(othathantherighttoanyreﬁmdofuneamedpremiumnpaidbyBomwer)underall
inmranoepoliciescovaingmepmpeﬂy.insofnraamchrightsmapplicabletothccovmgeoftherpaty.Lenda‘mnyuse
theimunncepromdseithatorepairorreutorethe?mpeﬂyortopayamountsunpa.idunda‘theNoteorthiuSeau‘ity
Instrument, whether or not then due.

6. Oeulpm.Bmowaahnﬂwctmy.eﬂabﬁnhmdun&erputyuBomwa’spﬁncipdreﬁdmcewﬂhinm
dnyaaﬁatheexecuﬁonofﬂlisSecm'itylnmunwntanduhallconﬁnuetooccupythePropu‘tyaserowe:"lprindpal
residenceforatleutoncyearafterthedateofocwpancy,unleml.enderotha'wiseagmeuinwriting.whichconmtshallnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. mmmmwmmnammm;w.nmwmmmy,m
orimpairtherperty,allowtherpatytodotedonteorcommitwnﬂeontherpdy.Whetb«ormthmwais
reaidingintheProperty,Bmowanhaﬂmaintninthehopatyinmdubpmvcntﬂwhpmyﬁomdetuimﬁngm
decreasinginvalueduetoitsoondition.Unleuitildetanﬁnedpmuanthecﬁonsmatrepairorrmﬁonisnot
eeonomicallyfeuible,Bmowushaﬂpmmpﬂympah&e?ropqtyifdmngedmavddfmhademimﬁonmdmmse.ﬁ
insuranceoroondemnationproeeedlmpaidinconnecﬁonwithdnmngeto.orthetakingof,theProputy.Bomwu'lhallbe
mponxibleforrepaiﬂngorrutoringtherpedyonlyifLenduhureleandprooeedlfmmhpmpom.Lendermny
disbmneproceedsfortherepainandrestomtioninasinglepnymentorinaau‘iesofprogreupaynwntsutheworkis
completed.IftheinsmanceorcondemnnﬁonproeeedlmnotmﬂicienttorepairorreatoretbeProperty,Borrowerilnot
relieved of Borrower’s obligation for the completion of such repair or restoration.

LenderoritsagcntmaynmkemwnabhmuiuuponandhmpwdomofﬂwProputy.Hithummnabhcauaquda
mayinspecttheinterioroftheimpmvenwntlonthel’mpa'ty.Lenda'lhallgiveBorrowernoﬁceattheﬁmeoforprioﬂo
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Bormrower or
any persons or eatities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
mixleading,orinacumteinfoumationorstntemnuml.endu'(orfniledmpmvideLenduwithmamialinformnﬁon)in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
failstoperfomtheeovemntsandagreeumtscontainedinthisSecmityInltnm\ent,(b)thereisalegnlpmceedingthatmight
signiﬁcantlyaffectLenda’sintaestintherpatyandlorrightstmda‘dﬁsSeun’ityInmument(suchuaproceedingin
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Insu'umentortoenforcelawsorregulations),or(c)BarowerhasnbandonedthePropeﬁy,ﬂxmLmdermaydomdpayfor
whateverisreasonableorappmpriatetopruectl.ender'sinterestind:ePropatyandrightsundathiuSecm'ityIanaent,
includingproteuingandloramasingthevalueofthePropaty.andsecminga.ndlorrepdringtherpq‘ty.Lender'sacﬁom
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b)appearinginoouﬂ;md(c)payingreanonableattomeys'feelmp'otectitsintereainthehopertymdlorﬂghtnmdathis
SeanitylanmLimlmiingiﬂmnedpociﬁoninabmhmtcyproceeding.SecuﬁngthePropertyinc]ude&butisnot
ﬁnﬁbdm.mtaing&ehopﬂymmderepdmchmgebch,replmmhmdwdmmdwmdwgmwatu'fmm
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lendermnytakcactionundu'thisSection9.I.znderdoesnothavetodosoandisnotunderanydutyoroblignﬁontodono.
ItisagreedthatLenderincmnoliabilityfornottakinganyorallncl:ionsauthm'izedtmderthiaSection9.
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Anyamuntsdisbm'ledbyl.mduunderthilSecﬁon9uhaﬂbecomeadditionaldebtomeowerlecmedbythil
Secln'itylnlttument.'l'henenmountsdmﬂbminmatthoNomrateﬁnmthedntcofdilbmwmtmdlhﬂlbepaynblq
with such interest, upon notice from Lender to Borrower requesting payment.

IflhisSecurityInsu'mnentisonnleuehold.Borrowaahallcomplywithallthepmviliomoftheleue.lfl!mower
acqlﬁrelfeetiﬂetotthroperty,thelealeboldandthefeeﬁﬂeshﬂlnotmgeunleulmdungrautothemugainwﬁﬁng.

10. MmlmﬁlmdummMMmagehmmuawndiﬁmofmﬁngmeI»mBomwaM
paythepremiunumquiredtomaintnintheMoﬁgngeInmmceineffect.If,foranyreason,theMoﬁgageInnmcecoveragc
requiredbyl..endereealeutobeavailablefmmtheuwrtgngeinlmthatpmviouslypmvi&dmchinmrnneenndBorrower
wasrequiredtonmkeseparmlyduignmedpaymutowudﬂnepremiumnforMortgageInumnce.Bmowershallpaytbe
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
topaytoLendertheanmuntofthesepm‘ntelydedgnatedpaynwntlthatwaeduewhenﬂ!einsmanceoovmgeceuedtobein
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
requiredtopayBonoweranyintautorcaminglonmchloureoerve.l.endcrcannolongcrequimloumvepaymentuif
Mortgngelnslmncecoverage(intheamomtandfortheperiodthntLenda‘requixu)pmvidedbyaninmselectedby
Lende:aga.inbecomuavailable.hobtnimd.mdLendareqnﬂmnepnmdydedgnawdpaymmuwwmdﬂwpmnﬁmfm
Mortgagelnmmoe.IfLendeuequiredMoﬂgagelnnmaneeuaemdiﬁonofumkingthel.oanandBonowerwasmquiredto
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
MortgagelnsmanceendsinwcordmcewithmywﬁﬁmagreemmtbetweenBomwerand[mdumvidingformh
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

MortgagelnnmncereimbmnesLender(ornnyenﬁtythatpmchuestbeNote)foroeminlouenitmayincurif
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgageinmmevaluatethdrtotalﬁskonallstwhi:mnrnnceinforceﬁ'omﬁ.metotimandmayenterinto
agraementswithoﬁapuﬁu&ﬂ&memmo&fy&eﬁﬁshmmdmbm.lbmwﬂmmﬁmnmdmdiﬁm
thatmsalisfaaorytothemoﬂgageinmmdtheotberparty(m‘partieu)totheaengreeuwnts.'l‘heaengreemmtlmay
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

Asnmmltoftheoengreemcntl,l.enda’,anypmhaseroftheNote,anodxa‘insmu‘.anyreimw,anyotherentity,or
anyafﬁliatcofanyofthcfo:egoing,nmymcdve(direcﬂyorindh'ecﬂy)amwnuﬂmduiveﬁom(mmightbechamctuiud
au)nporﬁonofBoumwer'spaymentsforMortgageInsumwe.inexchangeforshmingornmdifyingthemoﬂgngeinsmer'l
riak,orreducingloues.lfsuchagremntpmvidesthﬂmaﬂiﬁawofLendamkuashmofthemm'sﬂskmexchmge
forashmofthepreuﬂmpaidtotheinm.themangunentisoﬁentu'med“capﬁvereinmmee."thhet:

(=) AnymchngreemmuwmmtaﬂeadumhﬂldhmwhumudmpaymMmm
umoﬁut&mdﬁelmswwuwmmtmﬁemmnmwwmwefuMm
Insurance, and they will not eatitle Borrower to any refund.

(b) Anyluchngreemenuwﬂlnotaﬂeetﬂnrlgthomwerhu—lfnny—wlthmpedtolheMorw
IumnuundulheﬂomeownclProtecﬂonActotlmormyoﬂmrhw.Thelerlghtlmyhdndeﬂlerlghtto
nedvecahhdbdoma,hnquutndobhhumdhﬂondﬂnMMlmu,mhveﬁeMm
msmnuurmhaudmmﬂuﬂy,anﬂuwmnrdmdotmmemmam&atm
unearned at the time of such cancellation or termination.

11 AﬂMdMﬁaﬂnan;FoﬂdeMiscdhnmumwdsmhmbyudgndmmdshnﬂ
be paid to Lender.

Iftherpertyisdannged.mchhﬁwdlmmm?mceeduhﬂlbeappﬁedwmmﬁmmrepairofﬂwhoputy,ifﬂw
mstoraﬁonorrepairiseeononﬁcallyfeasiblenndLenda'lnecm'ityilnotlenened.Duringmchrepairandmmﬁonpa'iod,
Lendeuhallhw&eﬁghtbhoﬂnthimﬂmmemcwdlmmLmduhuhMmoppmumiwpreamchPmpaty
toennn'etheworkhubeenwmpletedmLender'luﬁlfwﬁomproﬁdedthnmhmspwﬁmnhﬂlbemdmkmwompdy.
Lendermnypayfordlerepaimnndmstoraﬁoninasingledisbmnementorinaneﬁuofpmgreupnymmtsutheworkil
completed.UnleuanagreennnthnmdeinwﬁﬁngmAppﬁcabbLawmqnhuintuwmbepaidmmcthedhnwm
Pmceeds.[.endershaﬂmtberequh'edmpayBormwaanyintuutorminglonsuchMiseellmeoulProceeds.Ifthe
reatorationorrepairianoteconomica]lyfeasibleorLenda"ssecuritywouldbeleuened.meMiseellnneouaProoeeduhnllbe
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appliedtothemmseanedbylhisSecm’ityInﬂrummt,whetherornotdnndue.withtheexcm,ifmy,pnidtoBmower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

Intheevmtofatotnlmhng,dumwﬁommlmmvdueofmerputy.lhewwdhmoumwedlMlbeapphedm
themmsmmedbythinSecurityInmnnent,wbetherornotthendue.withtheexeeu,ifany,pnidml!on'owa.

Intheeventofaparﬁaltahng,desmwﬁon.orlouinvnlueofthehopeﬂyinwhichﬂlefairnmkctvnlueofﬂle
Propertyimnwdiatelybeforeﬂleparﬁa.ltnking.deatruetion,orlouinvalueiaequaltoorgreatetthanlheamountofﬂlemml
secutedbythinSecm’ityInsu'umtimnwdiatelybefm'etheparﬁaltaking,destrucﬁon.orlouinvnhw,unlmBonowa'and
Lendcrotherwiseagreeinwﬁting,lhelumlsecm'edbythiaSecm'itylnmmwntshallbereducedbyﬂleamountofthe
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partialtaldng.desu'uction,orlouinvaluedividedby(b)!hefairmarketvalueoftherputyimmediatelybefommepmial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

Intheevmtofapartin]tnking,destrud:ion,orlouinvalueofthe?mpertyinwhichthefnirmarketvalueofthe
Pmpertyinnnediatelybeforetheparﬁnltnhng,desmwﬁon.orlouinvalueisleuthantheunoxmtofthemlsecmed
imnwdiamlybefomtbepuﬁaltaking.dutnwtion,orlouinvalue,unleuBorrowerandLendetotherwinagreeinwﬂling,
theMiscellaneoustceedluhnﬂbeappliedtothenumsmmdbyﬂlisSecm'itylnlu'umentwhednetornotthesumsm
then due.

If!hePropertyilabmdonedbyBormwer,orif,afternoﬁcebyLendertoBmowerthattbeOppoﬁngPMy(udeﬁned
inthenextnentence)offmtomakeanawudtoneuleaclaimfordaumges,Borrowerfni]storespondtoLenderwithinw
days after the date the notice is given, Lender is authorized to collect and apply the Miscellancous Proceeds either to
ruwmﬁonorrepnh'oftherputymmthesumsnecmedbythiISearityHMmenLwhetherornotthendue.“Oppodng
Pmy”meansthethirdpmdntowesBmowerMinceﬂmeoumceedsathepmtyagainstwhomBorrowa'hasaﬂghtof
action in regard to Miscellancous Proceeds.

Bomweruhnllbeindefwltifanyacﬁonorproceeding,whethercivﬂoraiminaLisbegunthat.inLenda"sjudgmenL
couldresultinforfeimreofﬂlePropettyorothermaterialimpdmwntofLender'nintaestinﬂwPropatyorrightsunderthis
Secm'itylmmanent.Borrowercancuremchadefaultand.ifaccelerntionhasoecm‘md,reinsmteasprovidedinSecﬁon19.
bycauningthead:ionorpmceedingtobedismhedwithamlingthnt,iander'sjudgment.precludesfm‘fdun'eofthe
Pmpertyoro(hermataialhnpaimentof[.ender'sinta'estinthehopmyorﬁghtsunderthisSecm’ityInmwnt.The
proceedsofanyawardorclaimfordmmgesthntmamibutabletotheimpaimnmdLendﬂ'sintetestinthel’ropeﬂyaro
hereby assigned and shall be paid to Lender.

AﬂMimﬂamummdlenmappﬁdmmmﬁonmmpakofmerpwyMbeappﬁdhmem
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
SuceeuorinlntereaomemwershallnotopetatetoreleasetheliabiﬁtyofBorroweroranySmninIntetutof
Bmower.[gndershallmtbereqtﬂmdmwmmenceprocwdingsagainnmySucmormhwratofBonowumwrefun
toextendﬁnnforpaymtorolherwinemdifyamaﬁzaﬁonofﬂwsunmsemmdbythisSecurityInsu'umentbyrealonof
anydcmandmndebytheoriginalBon'oweroranySucceuoninlnterestofBorrower.AnyforbearancebyLenduin
exezrcising any right or remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. JolntnndSeventhbﬂlty;Co-dgnen;SumandAmnonnd.Bo:mwereovenantsmdagreenthat
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
theco-signu‘ninterestintherpatyundathetamlofthisSectrityhmmmmu(b)isnotpenonallyobligatedtopay
themmuneanedbythilSecmityInmmncnt;and(c)agreesthutlznderandnnyotherBo:mwercanagreetoextend,
modify.forbeatormakeanyaccommodationswithregudtotbetc:mofthisSecuﬂtyInsu'umentortheNotewithwtthe
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
undathisSewrityInMnnentinwﬁﬁng,andiuappmvedbyl&nder,uhallobtainnllomemwe:’srightlandbeneﬁtsmder
this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
InsmaltunleuLenderagreestosuehmleueinwriting.ThecovemntsnndagrcenmtlofthinSecuritylmtrmnentshnll
bind(exceptaspmvidedinSecﬁonZO)nndbeneﬁtthemmandusigmofLenda.

14. lmnChargu-lnndetmaychargeBomwafeeaformviceapafomndineonnecﬁmwiﬂ:Boﬂowa"sdcfmlt,
forthcpmponofprowcﬁngLender'sintuestinﬂlerpa‘tyandrishtaunderﬂxisSecm'ityInnrument.including.blnnot
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limitedto,anomeys'fees,propatyinspecﬁonnndvaluaﬁonfees.Inregnrdtonnyo!herfees,theabunceofexpresuauthaity
inthisSecm-ityInshnmmtmchargeaspeciﬁcfeemBmowushaunotbeconm'uedunpmhibiﬁonmthechargingofluch
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

Ifthel.ominsubjecttoalawwhichnetsnmximmloanchargegandthallnwilﬁnallyintetpretednothattheinterut
orotherloanchm‘gescollectedormbecollecwdinconnecﬁonwithﬂleLoanexceedﬂlepa-mittedlinﬂtn.then:(a)anysuch
lonnchugeshdlbcreducedbythemmuntnwmuymreducethecbngemd)epmniuedﬁnﬁqand(b)nnylumsnlready
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
ret'undbymducingﬂleprincipdowedundatheNoteorbynmkingadirectpaynmttoBormwa.Ifarefundmducu
principal,thereductionwillbelreatedasnpartialprepaymentwithwtanyprepaymentchnrge(whdhaa'notapmpaymt
chargeisprovidedforundettheNote).Bonowa’swceptaneeofanymhreﬁmdmndebydirectpaymenttoBonowerwill
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
AnynoticetoBmowerinconned.ionwiﬂ:thisSecm'ityInsu'umentlhnllbedeemodtohavebeengiventoBonowawhen
mn.iledbyﬁmdmmaﬂmwhennamﬂydeﬁveredemow«’smﬁceaddrmifmtbyothermNoticetoanyone
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shallbethePropatyAddrmuﬂeuBomwahudedgnﬂedambsﬁmwmﬁceaddrmbynoﬁcemlmda.Bon'owershall
prompﬂynoﬁfy[gndq'omewa'schangeofndd:w.IfLenderspeciﬁesapocedmeforrepaﬁngBonowet‘schangeof
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designatednoﬁceaddreuunderthinSewrityInsu'umentatanyoneﬁm.AnynoﬁoetoIzndernhallbegivenbydelivuingit
orbymnilingitbyﬁrltclmmnilmlmda'saddreulwedhaﬁnunlwl,endahudeﬁgmudmotheraddrmbynotieew
Bon'ower.AnynoticeinconnectionwiththisSecmitylnsu'umeutshallnotbedeemedtohavebeengiventoLenderunﬁl
actuallyreceivedby[.ender.Ifanymﬁcerequh'edbythisSecmitymmanthahorequiredundaAppﬁubleLaw,the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governlnngw;SemHllty;RuluofCoubndon.ThisSecuxityInshxmentshaﬂbegomedbyfedemlhw
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
a]lowthepartiutoagreebyoon&actoritnﬁghtbesilent,butsuchsilenoeshallnotboconsmwduaprohibiﬁonagainn
agreementbycontmct.Intheeventt.lmanypmvisionorclmueofthisSeanityInmumtortheNoteconﬂictuwith
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
cffect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
wordsorwordsofthefemininegender;(b)wordlinthelingtﬂarshallmeanmdincludetheplmalnndviceveru;and(c)thé
word “may” gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

IfallornnypartofthePropertyoranyInterestintherpettyisaoldoru'ansfmed(orifBonowerinnotannmral
petlonandnbenefwialinteteuinBorrowerissoldorn'ansfmed)wiﬂlouthnda'spriorwrittmcoment,Lendetmay
requh'einmwdiatepaymentinfullofallsumssecmedbythis&curitylnsu'uumt.l{oweva.thisopﬁonshnllnotbe
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
notlessthanSOdaynﬁomthedatethenoﬁceingiveniuamdmcewithSecﬁon15withinwhichBon'owermultpaynll
mmsnecmedbythinSeem‘ityIm&tmwnt.Imeowerfaﬂsmpaylhelemlpiorwthcexpinﬁonofﬂlilpaiod,Imda‘
mnyinvokeanyremediupermittedbydﬁsSecurityInmwntwithoutﬁmhernoﬁceordenmndonBamwer.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
therighttohnveenfomenwntofthisSecmityIanwntdiseonﬁnuedatanytimepriortotheeﬁieatof:(a)ﬁvedaysbefom
sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,

propertymspecuonandvaluationfees,mdoﬂmfeesincunedfmﬂ:epmpmeofpmmcﬁnngdu’sintautintherpﬁy
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andrightsunderthiuSecm‘ityInm'ument;md(d)mkumchacﬁonuLendermymmmblquuhmnmlhatunder's
intetutinthePropatyandrightsunderthinSeanitylmhmwnt.andBmmwer‘soblignﬁontopayﬂmummmedhyﬂﬂs
Secm’itylnutnmnent.shallcontinuelmchanged.mdetmquuirethnthowerpaymchmimutemmtmmsandexpenm
inoneormoreofthefollowingformn.useleetedbyLeMer:(n)mﬁ;(b)mneymder;(c)euﬁﬁedcheck.bankcheck.
u'easxn'er’scheckorcuhier'lcheck.providedanysuchcheckisdrawnuponaninstimﬁonwhondepouitsminsmedbya
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Inslrummtnndobljgnﬁomnecmedhembyslmllremainﬁlllyeffectivcuifnoaocelaationhadoccmed.However.thisright
to reinstate shall not apply in the case of acceleration under Section 18.

20. SnloofNote;ChnngeoflmnServlear;NoﬂuofGrhvaheNoteorapuﬁalinta'estindleNote(together
withthisSecurityInnrument)eanbesoldoneormoreﬁmeuwithotnpriornoﬁcetoBonower.Alalemightresultinn
changcintheenﬁty(hlownasﬂ)e“l.mnServiea”)ﬂluoouectsPaiodicPaymntsdueundameNotemdﬂlilSeanity
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law.ThercalsomightbeoneormorechanguofﬂwLoanSavieaunmlatedtoasaleoftheNote.Ifmereilnchangeoflhe
LoanServicer.Bonowerwillbegivenwﬁnennoﬁceofthechmgewhichwiﬂstateﬂnenmmdaddrmofthcnewlmn
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
noﬁceofmsfaofservicing.lfﬂleNoteilnoldmdtheruftertheLomiamvicedbyaLoanSewicerotberthanthe
pmchmoftheNote,thenmgageloanservicingobligaﬁmstol!onowerwillmmainwiditheLoanServicerorbe
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
thememberofaclau)thatmisesfmmdwotherparty’sacﬁonspurmanttothisSewrityInsuumentorthatallegesthatthe
otherpnrtyhasbreaehedanyprovilionof.oranydutyowedbyreanonof.lhilSecuritylnstrument,unﬁlthorroweror
lmdahasnoﬁﬁedmeomupaﬂy(withsuchnoﬁcegivenineompliancewitbtherequirunentsofSection 15) of such
allegedhreachandaffordedﬂwotherpartyheretoareasonablepuiodafuﬂwgivingofwchnoﬁeemtahconeaiveacﬁon.
IprplieableLawpmviduatinwperiodwhichmuatelapaebeforecettainacﬁoncanbetnken,tbatﬁmepaiodwﬂlbe
deemedtobereasonableforpmpomofthispungnph.'I‘henodceofacceleralionandoppo:mnitytocmegiveanormwet
pursuanttnSection22andthenoﬁceofwcelmﬁongiventoBmowcpmnuanttoSecﬁon 18 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 20.

21. HanrdomSnbltaneu.AsundinthinSecﬁonzl:(a)“HazardouuSubstanws"mthoumbutanoesdeﬁnedu
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bonowerahallnotcumeorpmrﬁttbepsuewe.use,disposa].sta'age.orreleaseofmyHamdouaSubctmws,or
threalentoreleueanyHazardomSubstnnces,onorintherp«ty.Borrowershallnotdo,norallownnyoneolnetodo,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condiﬁon,or(c)which.duetotheptuence,uae,orreleaseofaHnwdousSubstanoe,createsacondiﬁonthatadvemely
affectsthevalwofﬂxerpaty.Thepmoedingtwosentencushallnotapplymthe;xuence,use.orlwrageonthel’roputy
ofsmallquann'liesofl-lnzardousSubsmnceathatmgenﬂaﬂymognizedmbeappmpﬁmmnormalmsidenﬁdwmdm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
nnygovemmentalorregulatoryagencyorprivatepmyinvolvingtherpeﬂyandanyHazmﬂousSubﬂmceor
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
nnynpﬂﬁng.leaking,dinchm‘ge,mleauorthm&tofreleaseofmyﬂazudwsSume.nnd(c)anycondiﬁoncaunedbythe
pxmnce.useorrelmeofaﬂnzardomSubmnoewhichadvenelyaffectndlevalueofﬂierpeﬂy.IfBorrowa'leams.oris
notiﬁedbyanygovernmtnlorregulntoryaulhority.oranypxivatepmy,thutanyremovalorotbaremediaﬁonofany
HamdmuSubctanceaffecﬁngthePropa‘tyisnecessary,Bonowerihallpmmpﬂymkeallmeeuaryremedialwﬁomin
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Aeedenﬂon;kmedlu.undulhﬂﬂwmﬂuwnomwwprhrtomﬂmmmnomm’l
Mdmmvmﬂwnwmth&h&mﬂtyluhmt(butmtprhrhmﬂonmm18
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unleuAppllubleLawpmvlduoﬂlﬂhe).mmﬂeuhnllM:(l)ﬂledehult;(b)thelcﬂonnqnlredtomlie
Mnlt;(c)adate,notlulmmdan&mﬂledaulhomﬂeekglmtonmowe,bywhhh&edehultmtbe
md;lnd(d)thathﬂnretomreﬂudel’nnltonorbd‘orethed-tupedﬂedlnthenolleemyruultlnaeedu-aﬂonof
ﬁemmsmdbyﬁhsmwhmtmmdﬁem.mmmmmmd
therlghttoMaﬁuwedmﬂonandtheﬂghtbbﬂngamﬂwﬂonmuuﬂﬁenmdadchﬂtor
anyotherdefeueofBorrowertonecdenﬂonmdnle.lfmedeﬁmlthnotmedonorbofmﬂudatupedﬂedlnﬁe
noﬂea,LenderltluopﬂonmyreqnirelnmedhupaymentInIhllofallmmnu:redhythhSeun-ltyqu'ument
wlﬂnontfurtherdemnndmdmyhvokethepowerofnlemdmyoﬁerremediupermlﬁedbyAppﬂubhhw.
Lmdcnhﬂhuﬂﬂdhmﬂedﬂmhmﬁhpmﬂuﬁemﬂupmvﬁdhﬁhwn
lndudlng,bntnotﬂmludm,re-ombhuttomyl'feumdmdﬂﬂeevﬂm

HLenderhvokulhepomofuh,LmderlhlﬂmuorTmbemmhawﬂummduofﬂw
occurrence of an event of default and of Lender’s election to canse the Property to be sold and shall canse such notice
toberecordedlnadmntthﬂdmpﬁdﬁehopeﬂyhheﬂdlmdaormmnﬂwmﬂudnk
lnﬂ:emmerprualbedhyAppllubleantoBormwermdtooﬂlu'peuomprucﬂbedbyAppHublean.Aﬂer
ﬁeﬂmenquirdbyAppﬂathnw,Tmbe,withontdmndoanw,MnﬂﬂnePmpertyltpubllemedon
tothehllhutbldderatﬂuﬂmelndplmmdunderﬂletermded;mledlnthenoﬂeeofnlelnoneormorepnrcdl
Mthh&WTﬂumWﬂedﬂumwdmmmbymm
announeementntﬁeﬂmenndpheeofanypmvloudyldednbdnle.Lmderorltldedgneemypunhueﬁe
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expre-odorlmplled.Theredt-klnﬂleTrultee'ldeedlhlllbeprlmafadeevldeneeofﬂuhuﬂ:ofﬂnstatemuh
mdethereln.'l‘rmteellnllapplyﬂnproeeedloﬂhenleinihemlowlngordm(n)mnﬂexpemuofﬂnule,
lndudlng,bntnotllmludto,mnnablel‘mnu’lmdattomyl’feu;(b)tonllmmllmdbythllSean-lty
Instrument; and (c) any excess to the person or persona legally entitled to it.

23. Reeonveynnee.UponpaymcntofﬂlmmssecmdbythhSecmityhs&unwnLImd«sbdlmqummw
reoonveymePropasthﬂnmnduﬂﬂsSwuﬁwmmwntmdaﬂnmaeﬁdmdngdeMmmedbymilSwIﬁw
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
Suchpaaonorpenonsshallpaynnyreconlationcom.I.endermaychax'gesuchpu'sonorpersonsnfeeformoonveyingthe
Pmpaty,butonlyifthefeeispaidtoathirdpm‘ty(nuchantheTmme)foruervicearenduednnddlechm'gingofthefeeil
permitted under Applicable Law.

4. SulnﬂtuteTrmte&undamyﬁomﬁmemﬁnwmnomeueemdappointnmwmmmyTrum
appointedherumdu'.Widmutconveyameofﬂw?mpaty,ﬂww&usteeshnﬂnwceedmnﬂﬂ:eﬁde.powetanddutiea
conferred upon Trustee herein and by Applicable Law.

25. Attomeyl’Fou.AluledinﬂlisSecudtyInsmwntnndindleNote,momeys'fmuhallincludethoeenwarded
by an appellate court.

26. ProtecﬂveAdvaneel.ThisSeunitylnmunmtmnuanyndvaneesLendu,atitsdisaeﬁon,maynmknunder
Secﬁon9ofthilSecmityhm1m1entmpmtectLenda’sintereuintherpatyandrightnunderthisSeanityInu&unwnL

27. Required Evidence of Property Insurance.

WARNING

Unleuyoupmvideulwithevideneeofﬂleimmncecoveragenmquiredbyomconh'actorloan
ngmenwnhwemaypmchueinmanceatyomexpenletopmtectourimerutThilinnmcemay.but
neednot,alwpmwctyommtuea.lfﬂxecouatudbeoomudamaged.theoovmgewepmchmmy
no(paynnyclaimyoumnkeoranyclaimmadeagainstyou.Youmylatacaneelﬂ:iscovmgehy
pmvidingevidencethatywhaveobtainedpmpmyeovungeehewha'e.

Youmresponsibleforthccoﬂofnnyinmancepmchandbyul.Thecoatofthisinlumnoemay
benddedtoyomconlnctorloanbalance.Ifthecostin%dtoyomcontmctorloanbalmce,the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
covengemaybethedateyomprim’coveragelapoedorthedateyoufailedtoprovideproofof
coverage.

Thecovuagewepmchmmybecomidmblynmeupensivethaninsmanceyoucanohtninon
your own and may not satisfy any need for property damage coverage or any mandatory liability
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of

lhisSecmityImMnmentandinmyRideraecutedbmemwumdrwordedwithit.

Mﬁw(&w

(Scal)
Edwin Wallace Swindell lll -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of Oregon
County of Klamath .
This instrument was acknowledged before me on May 22004 (date) by
Edwin Wallace Swindeli lll
(person(s] acknowledging).
Notary Public for Oregon
~
My commission expires: & ’m
N AL S7ACY COLLINS
0 P NOTARY - BLIC-OREGON
{ { COw ki3’ (N NC. 3/_9233; 20071
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