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DEED OF TRUST
MIN 100024200005283318
DEFINITIONS

Wmﬂsuwdhmuﬁpbwcﬁonsofﬂisdxummtmdeﬁnedbebwmdoﬂnwmdsmdd‘medmsm
3,11,13,18,20and21.Ceminmlesregardingmeusageofwa'dsusedinmisdoaunentarealsomvided
in Scction 16.

(A) "Security Instrament™ means this document, which is dated May 11, 2004
together with all Riders to this document.

(B) "Borrower" is lLee J. Perry

Borrower is the trustor under this Security Instrument.
(C) "Lender" is American Brokers Conduit

Lenderisa Corporation
organized and existing under the laws of State of New York
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Lender’s address is 520 Broadhollow Road, Melville, NY 11747

(D) "Trustee" is First American Title Insurance Company

(E)'MERS"hMamgeEmbRegimﬁonSmmc.MERShasepmwcmpmnﬁmmmkmﬁng
whlymanomhwefalmdamdlaﬂu‘smmmdasﬁgn&mhthebmdﬁarymthh
Semnylm&mmLMERSismganiwdmﬂcxkﬁngmdumehwsofDdawm,mdhmmaddressmd
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.

(F) "Note™ means the promissory note signed by Borrower and dated May 11, 2004

The Note states that Borrower owes Lender One Hundred Twenty Three Thousand One
Hundred Fifty and No/100 Dollars
(U.S.$123,150.00 )phlsintuesLBamwerhaspmmisedlopaylhisdebtinregularPeriodic
Payments and to pay the debtin full not later than June 1, 2034 ]
(G)"Property"memsﬂnepuwmyMisdesaibedbelowmdcrﬂwh@hg"ﬁmsfuofRighmmﬂw
Property.”
ﬂﬂ"Lm'mmnshechcvﬂamdbymeNow.pmmMmymymmtmmdhmw
dueunduﬂleNom.andnﬂsumsduemderthisSecurizyInsumneanhminm
(I)"Riders"meansaﬂRidmmmisSeuEHmeunmtlhatmexecuwdbmemwu.Thefolbwing
Ride:smtobenecutedbyl!ozmwer[cbeckboxasappﬁcable]:

[_] Adjustable Rate Rider [ Condominium Rider [_] Second Home Rider
(] Balloon Rider [x ] Ptanned Unit Development Rider [ 14 Family Rider
[ VA Rider [_] Biweekly Payment Rider ] Othex(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
mdinancesandadmmistraﬁverulesandm'da’s(ﬂmhaveﬂweffecloflaw)aswdlasallapplicableﬁnal,
non iable fudicial opin

(L)"EleclronicFunds'l‘ransfer"mamsmym:faofﬁmds,oﬂlerthmamsacﬁonmiginaxedbydleck,
mammmuwmmmmmmdmmmmmmm;
computer, Or magnetic tape so as to order, instruct, or authorizc a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
Ummcﬁm&msfashiﬁawdbymhphone,wimm:fa&mdaummdclmringhouseumsfm

(M) "Escrow Items" means those items that are described in Section 3.
(N)"Mhedhnmhomeds"nmmyoonmumﬁon.wﬁlanmhwmdofdmages.mwwdsmidby
mymhdpmy(omammmsmamewowedsmidmdumewvuagadmibedeemnS)fm(i)
damageto.ordesm:cﬁonof,mel’mpmy;(ii)oondemnaﬁonmoﬂmlxkingo(alloranypm‘tofﬂlehopmy;
(iﬁ)conveyancehﬁwofcmdemnaﬁon;m(iv)mimepmmﬁmsof,mmnisdonsm,ﬂlevalucandlor
condition of the Property.
(0)"Mmlmnm"nmmmMglmdaagamﬂmenmpaynmtd.mde&uhmﬂw
Loan.
(P)“Periodicl’aymmt"means!heregulmiysclwduledmomtduefm(i)pﬁncipalandintuestmdame
Nole.plus(ii)anyamonmlxlmduSecﬁm3ofﬂ1isSecmityInslmmmL
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«Q "RESPA"mennsﬂwRealEmSeuimthmeeduresAct(IZU.S.C.Secﬁonzwletseq.)mdils
i i reguhﬁon,RemﬂmimX(%CFR.Pm%OO),asﬂwymightbemnmdedﬁnmﬁmemﬁme,
amyaddiﬂmdmmhm’shﬁonmreguhﬁmmugovmmemmbjeamm.&uwdmmis

(R)"Slweuorillnterutoﬂ!mwer'meansmypmydmhasmkmtiﬂelolhehopuw.wheﬂumnot
MpmtyhmmmedBmowa'sobﬁgaﬁmmduﬂwNotemd/mmissmlnsuummL

TRANSFER OF RIGHTS IN THE PROPERTY
ThebawﬁdmyofmisSecWhyMsumentisMERS(soldyasnomhwememdumdLmdu's
mmmm)mmmmmofms.mmmmrmm

County of Klamath

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
IOT 90 GILCHRIST TOWNSITE, ACCORDING TO THE OFFICIAL PLAT THEREOF ON
FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which currently has the address of

138754 Michigan Avenue [Street]
Gilchrist [City], Oregon 97737 [Zip Code]
("Property Address™):

Imderandlmda’smmeasmstmdassigns)hastheﬁghtmexadseanymaﬂofthoseinm,mcludmg,
bmnotlimitedto.ﬂlelighttoforeclowandsellﬂ:chpmy;andmmkeanyacﬁonreqniredoflmder
induding,butnotﬁmimdm,releashgmdwndingﬂﬁsSecmityhslrmnenL
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BORROWERCOVENANTSMBmowthquysdsedofmemtehaebymveyedmdhm
mmmmmqummmmmnmtmmbmwmmd
mud.Bmowwmmmmdwmdefmdgmﬂymeﬁﬂemmerpmyagﬁnachhhnsmddﬂnmds,
subject to any encumbrances of record.
mmmmmvmmwwsﬁcmmcmmﬁmmamifmmswmﬂyMtwvmm
propexty.

UNIFORMCOVENANTS.BmuwermdLenduoove:mtandagmeasfollows:

Lhynentof?rhdpaLhtueﬂ,Enuvwltuu,PrepaymentChmndhteChrge&
Bmowashaﬂpaywhmduemeprhdpalof.mdmtaeam.medeuevidmcedbyﬂwNommdmy
mmtchmgwmdhwchmmmwmﬂuﬂwNmBmwashanahopaymndsmemem
pursuant to Section 3. Payments duc under thc Note and this Security Instrument shall be made in U.S.
cun'ency.Howevcr.ifanycheckmoﬂlerinMMmtrwdvedbyLendumpaynwmunduchotecrmis
SmﬁyhsuumentismunmdmLmdﬂﬂﬂMLmdamyrequhedmmymaumbmumtpaymmm
duelmdertheNotemdmisSeanityhsuunmthemadehnoneormmofﬂwfolbﬁngfm,asselected
byl.mdu-.(a)cash;(b)mmcymdu:(c)wﬁﬁedcheck.bmkchechueasmw’scheckmmshiu‘scheck.
pmvidedanysuchcheckisdmwnupmmhsﬁmﬁmwhosedeposimminsmedbyafedaalagency,
instrumentality, or eatity; or (d) Electronic Funds Transfer.

PaymmmmdeamdmdvedbyLmduwhmrecdvedmmebmﬁmdedgnamdmmeNotemm
mchomubmﬁonumybedeﬁgmmdbyLmdummdmwimmemﬁcemvisiommSecﬁmls.
Lendermayreummypaymmtmpmﬁalpaymmtﬂﬂwpaynmtmpmﬁalpaymmmmmmdmtmhing
ﬂwLomcmmLLmdumymeptmypaymtwpmﬁdpaymthSufﬁcientmbngmelmamL
widloutwaiverofanyﬁghtshuemdumpmjudbemitsﬁghmmmfusesuchpaymmtmpmﬁalpaymemsin
mefuum-.,bulLendaisnotobligamdmapplysuchpaymmtsatﬂleﬁmesuchpaymentsamaccepted.lfmh
Puiodichymmlismliedasofiusdwduhdduedam,mmwmuneednmmymmmunapplied
ﬁmds.luﬂermayhokimchmmppliedﬁmdsmlileowermakwpaymenllobﬁngtheLoancumenLlf
Bmowdoesnmdowwﬁﬁnamabhpabdofﬁmlmdasbaudmaapplymthmdsmreum
ﬂlemtoBom)wer.Hnmappﬁedemiiu,suchfmdswiﬂbeappliedmﬂ:ewﬂmdhgpﬁmipalbalmcemdu
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
fumagﬁnﬂlaﬂuﬂmﬂrdieveBmowuﬁmnmﬁngpaymdeucmduﬂwNmemdmisSecm
hmnmmtupa'fmmh:gmecovmanmmdagreanmuseanedbymisSeanityMsuummL

2.Appﬁmﬁonofhynentsor?meeeds.ExceptasoﬂuMscdem’bedinﬂﬁsScclion2,allpaymems
acoeptedmdappﬁedbylmdershaﬂbeappﬁedinﬂwfolbwﬁngmdu-ofnimity:(a)intuestdu:undexﬂze
Note;(b)prhwipaldueundermeNote;(c)amoumsdueundchecﬁon3.Suchpaymemsshallbcappliedto
etheriodjcPaynmtinmeorderinwhichilbecamcduc.Anymainingamountsshallbeappliedﬁrstlo
latecharges.secondmanyomeramomtsduelmdaﬂfnSecmi:yhtslrmnmLandﬂlmtoredwetheprincipd
balance of the Note.

HLmdarwdvesapaymmtﬁomBmowfmadeﬁnquthaiodicPaymanwhichhwludesa
sufﬁcientmnounttopayanylamehargedue,mepaymmtmybeappﬁedtoﬂledelinqmtpaymumdlhe
lalechm'ge.HnmeﬂmmePuiodicPaymmtistdhg.Lmdamyapplymypaymuurecdvedﬁom
BmmwenoﬂwrepaymmtofmePu'iodicPaynmtsif.mdtomeexmtlhal,eachpaymmtcmbepaidin
full.Todleexmtmatanyexcessexiﬂsaﬂerﬂlepaymmtisappliedwthcfullpaymtofoneormme
PuiodkPaymmm,mhumsmybeamﬁedmmyhmchmgumw.Vothyprqnymmmshanbe
applied first to any prepayment charges and then as described in the Note.

Anyappﬁmﬁmofpaymmu,mmamemweds.mMmeﬂanwmhowedsmpmcipdduemdame
Nomshaﬂmtextmdapoﬂponeﬂ;edwdate.mchmgeﬂwamounnofﬂwmiodichymmm.

3.Fundsmesmetem&BmowaﬂmﬂpaymLmdﬂmmedayPabdicPaymmumdneundu
ﬂleNote,unﬁltheNoteispuidinfull.aslml(me"leds“)mpmvideforpaymtofamomtsdnefm:(a)
nxesmdamesmmm@oﬁaimnmwhkhmaminmiﬂyovamisSecmhyhmmmtasaﬁma
enamh'mcemmehopmy;(b)haseholdpaynmtsorgmmdmtsmthePropmy,ifany;(c)pmniums
fcranyandallinsmanoerequhedbylmderlmduSecﬁons;mﬂ(d)Mmgngelnsmmmpremmms.ifany.
mmymmpayabhbyBonuwaMLmderhlieuofﬂnepaymtomegagehsumcemmm
mcordmwilhmepovisionsofSecﬁonlO.ThmMsmcalled'EscrowItans."Atmighaﬂonaatany
ﬁxmdmingmemofmelmn.lmdanmyrequheMCmmﬂyAmchﬁmes,Fees.md
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Asscssments, if any, be escrowed by Borrower, and such dues, foes and assessments shall be an Escrow Item.
Borrower shall prompily furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
formymallEsauquns.LmdermaywniveBmowu'sobligaﬁonmpaymLmderFlmdsforanyorall
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Bormower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
mmvﬁemceipmshaﬂfanﬂpnpombedemedmbeawvmmtmﬂmmtmnmhwdmmm
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 10 repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay 1o Lender all Funds, and in such amounts, that are then requircd under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimaies of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, instromentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay thc Escrow Itcms no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Appﬁuﬂﬂelznw;xznﬁmlAﬂukranmkesmﬂlachmge.lhﬂwssanagnxnmznisnmdehmwnhhu;orﬁquﬂkw&ﬂe
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Fund&LmdudegivemBmmw.mmc.mmnuﬂmwnﬁngofmcFimdsmquhedby
RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the shoriage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
nolifyBmmwuasrequhedbyRESPA,mdBmmwushaﬂpaymLmduﬂwanountmmymmkeup
the deficiency in accordance with RESPA, but in no more than 12 monthly paymeats,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions
attributable to the Propesty which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asscssments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable o
Lender, but only so long as Borrower is performing such agrecment; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender*s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory o Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Barrower to pay a one-time charge for a real estate tax vezification and/or reporting
service used by Lender in connection with this Loan.

S. Property Insurance. Barrower shall keep the improvements now existing or hereafter erected on the
Bopawmmnedamabsbyﬁre.hamdsmchﬂedwimmmetum'mmdedwmgq"mdmym
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
Mnmmnhmmmmmemmmu(mchdm;dedwﬁbhbvds)mﬂfmmemmm
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
mmmmvﬂmgﬂwmshaubechoambmembjeamlﬂm’sﬁgmm
dimppmveBmowu'sdwbqwhbhﬁghtﬂmﬂnmbeaadsedummmbly.Lmdamyrequhe
Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
savbamdmhequmtchugmexhﬁnwmmppmgsmﬁmﬂmdmmwhkhmblymigm
aﬂeamwhdﬂammmmnmwﬁﬁmﬁon.Bmowsmualmbermsibhfmmepaymmtofmyfew
impoMbyﬂerdaalEmugmcmemganmtAgmcthnnecﬁmwimmemviewofmyﬂoodm
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's cxpense. Lender is under no obligation to purchase any
pmiculatypeaammmtofcovemge.'Ihaefore,suchcoveragesballcoverlmder,bmmightmmightnot
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursemcnt and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All ingurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagec and/or as an additional loss payce. Lender shall have the right to hold the policies and renewal
cu‘tiﬁcam.IfLendurequires.erowershallpmmpﬂygivelanderallrweiptsofpaidpremiumsand
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall includc a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee. )

Inmeevmtofbss.Bamwashaﬂgivepmmmmﬁncmmehmmmiamdlmdmlmdamay
makepmofoflossifnotmademnpﬂybyBmmwu.UnlessLmdermdBmowerotherwiseagreein
wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Imdu'smnityhmtthdMgmnhrepakmdmﬁmmmwMMWmeﬂghtm
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
MsbemommluedmLMdu'smﬁsfxﬁm,movideddmmhmpwﬁonshaﬂbeuMumkmmmmﬂy.
Luﬂumyﬁshmwowedsfmherqusmdmﬁmhashghpaymtmmamofm
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paidmnofﬂ:einsmmpmceedsandshaﬂbeﬂxesoleobﬁgaﬁonomemwa.Iftheresmﬁonorrepairis
not economically feagible or Lender’s security would be lessened, the insurance proceeds shall be applied o
ﬂlesumssecmedbyﬂlisSecmityBMunmeheﬂuornotmmdue,wilhﬂ:euceas,ifany.paidm
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Baorrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
Hmammmy.lmdumyﬁh,negoﬁmmmmyavaihbbmmdaim
mdmhmdmmﬂnmowadoesnmrespondwimin%daysmamﬁceﬁommmmemm
miulmoﬁuedmmbnchﬁn,mmlmdamynegoﬁammdwtbmechmmwypuiodwm
beghwhmhenoﬁceisgiven.hdmermeaifLmdquuhesmerpmyundaSwﬁonmm
OMWise,Bmuhaebyasﬁgmemdu(a)Bmwu'sﬁghmmmyhmnoeprweedsmmmomt
notmuceedﬂneamolmlslmpaidlmderlheNomorﬂlisSemn'itylnswnmt.and(b)anyothaofl!onowa's
dghm(oﬁummmeﬂghtmmyrefm&meunedpmnimnspaidbymu)mdaanmsmm
policiescovaingﬂ:ePropmy.hnsofarasmchﬂghtsmapplicablemthecovemgeofmeProperty.Imda
mymmmmmwmmmmmymmmymmmmmme
Note or this Security Instrument, whether or not then due.
G.Mm.mmﬂmmy.embﬁm.mdmmehwmyasmwu’smndpdm
wimmwdaysaﬂuﬂwaeunkmomeSwMtyMWmmtmdﬂmﬂomﬁnmmmmymerpmym
Bmowa'swhcipdreﬁdmcefmﬂbmtmwywam:medawofowumcy,mhsslmduomawiw
ameeshwﬁﬁng,whkhcmmtsbaﬂnmheummonablywﬁﬂwﬂ,mmhssmlmuaﬁngchcmm
exist which are beyond Borrower’s control.
7.Presuvaﬁon,MnhmnuaMProtecﬁonofﬂ:erpu1y;lmpecﬁnngBmmwudmnnm
demoy.dmgemmmmehopuq,ﬂbwme?mpmymdemimmmmnwmemﬂwhopmy.
thﬂuantmwaisresidinghﬂwHopmy.Bmowshaﬂmmmﬂmepmymmﬂummt
mehopmyﬁundaaimaﬁngmdwmﬂngMVﬂwmmhscmﬂiﬁm.UnlmshisdamnMpmmtm
SectionSmmmmﬂmhmmmmyfmbh.Bmwampﬂymhmerpmyif
damagedmavoidﬁnmudetuimaﬁmmdmmge.ﬂmmmweawndmmmjmpmwedsmpaidm
cormeetionwihdmmgem,mhemkingof,the?mpmy,anwasbaﬂberwpmsﬂ:hfmmpakhgm
mmingﬂwhopmyoﬂnyaﬂubasrdmwdpmcwdsfmmchpmmscs.ImdumydisbmuM
fmﬂlerepaimandmsmaﬁminasinglepaymmlorinaserimofpmgmsspaymmlsuﬂlewmkis
omnpbwdﬂmemsumwmcmdmmaﬂonmcedsmnmmﬂidaummpaﬁmmmmem,
BmmwuhnmrdicvedofBamwu‘sobﬁgaﬁmfmﬂwmphﬁonofsuchmpahmmﬂm.
Imdaahsagentmynmkemsmmbhmuiesupmandhmpecﬁmsofmehopmy.ﬂhhas
reasonableeause.[mdu-mayinspcctﬂrchtuiorofmcimprovemmmonmehopmy.l.endushaﬂgive
Bmowumﬁcemﬂwﬁmeofmpﬁmmmhmmm’brmﬁonspedfﬁngmmhmabhmse.
S.Borrower’sLoanAppﬁmﬁomBmmwe:s}mﬂbemddmmmdmingﬂleLoanappﬁcaﬁonprocws,
chrowaoranypersonsmenﬁﬁmacﬁngatﬂwdimcﬁonomerowermwithBonpwu'sknowledgeor
wnsmtgawmmiaﬂyﬁlse,mishadhg,mmmnmmfmmaﬁmmmmmmmmlmda(mfaibdm
mmmmmmmrmmmmmm.mmmmmmmm,m
mnmmmmm,rqxesmmﬁomwnmmgBmowa’sowupmwyofmeHOpmyuBmw’spﬁncipd
residence.
9.hvtecﬂnnofLendu’shtereuhmePropu1ydelgthnduthhSecurnyIummK
(a)BmowafailsmpufmmﬂlecovenmtsandagrwnemseontainedinmisSecm'itylnsmment,(b)ﬂmeis
ahgﬂpweedhg&mmigmdgniﬁmﬂyaﬁwtlmda'smmhmchopmymd/mﬁghmundum
Swmhylnsuummt(mthamcwdhghbanhmy.mbam,fawndmmﬁmwfmfdnne,fm
mforcwmtofaﬁmwhichmyanainwimityovumisSwmﬂyMMmentammfmhwsm
regulalims).cr(c)Bormwahmabandmedlhehopaty,thenlmdermaydoandpayfmwbatevais
Mhmwhmwmmwm‘smmmﬂwhmmdﬁghsmdumissm
mmmLMMgwomcﬁngmdkrmdngmevﬂwofmerpmy,mdmmgmderqnﬁng
ﬂwPropmy.Lmda"sacﬁonseaninchlde,butm'emtlhnitedm:(a)payinganysumssecmedbyaﬁmwhich
hmptimityovahisSecuﬂtthmg(b)appwinghomn:md(c)paymgmmable
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mm'&ammmmmmmhmmmmmmmmmnmm
mmmawmmmmmwummnmmm
Prwaiybm&em.wmgebch.@mmbwdmdousmdwmdws.MWmﬁmpipa.
dhnhaebﬁhingmoﬁawde@hﬁonsmhgmsmdﬂimguﬂhawuﬁﬁﬁesnnmdmmoﬂ.
Although mkeacﬁonmderﬂﬂsSecﬁm&Lmdudoesnothavemdosomdisnotundermy
dmymobligmionmdoso.ItisagmedmatLenda-incmnoliabﬂityfornotmkinganyoraﬂm

AnymmmmdisbmsedbylmdamdaﬂﬁsSecﬁm9shaﬂbmmaddmonﬂdebtomewe
sgcmedbyﬁsSwnhthmLThwemmmshaﬂbwigmmmeNowmeﬁmmcdm_of

HﬂﬁsSwmﬁyhﬂmmmthmahasdmﬂ,Bamwshﬂcomplywﬂhanmemvisimsofmcm
Imeweracquiresfee.tiglemlthmpmy,ﬂleleaseholdmdmefeeﬁﬂeshaﬂnotmgeunhssIuldu

BmowashaﬂpaymepmmmsmqumwmmnmmmcMMgagehmnmoemmechfmmymm,
meMmtgagemsmmwvangereqnhedbyMcmwbcavdhbkﬁnmmemmgngemmm
wevbuﬂymovﬁedsuchmsmwmdBamwawasrequhedmmkesepmamlydedgnamdmymmm
mwmdﬂwwunhmmemgagehsmBm&Mmyﬁemnﬁmsrequﬁedbobminmvmge
substantiallyequivahntlntheMm‘tgagehmmcepreviouslyineffect,alacostsubslantiallyequivalentto

Law. Nothing in this Section IOaffectsBmmwcr’sobligaﬁmtopayinlerestatﬂ:eratepmvidedinlheNole.
thmmrdnbmlmdu(amymﬁtymmchow)fmwminbmnmy
incur if Borrower does not repay the Loan as agrecd. Borrower is not a to the Mortgage Insurance.
Morigage insurers evaluate their total risk on all such insurance in orce from time to time, and may
mmhmagremmmwi&mhapmﬁwﬂmdmcamdifyﬁeﬁﬁshmmdmhsmﬁewagrmmmm
mmﬂcmdiﬁmsﬁmmmﬁﬁmmﬂwmehmmﬂﬂwoﬁapmy(mpmﬁm)mm
aganmm.ﬂmeagreanmmmywquﬂeﬂwmtgageMmUmnmkcpamwmmmgmywmofﬁnﬂs
thatﬂlemmtgageinsmunmyhaveavailable(whichmyincludeﬁmdsobmimdfmmMmgageInslmee
premiums).
Asnmmhofmeaeagreanmm,Lmda.mypmthmofﬂwNme.Mumsm.myremm,my
oﬂ:ermﬁty.ormyaﬂiﬁamofanyofthefmegoﬁ:g,mayrweive(dimctlymindimctly)anmunmﬂmdaive
ﬁmn(mmightbechmmtaimdm)apmﬁmomeowa'spawnmmmemgagehmmee,mmdmge
fmﬂmhgmnwdifyhgmemmgagemm’sﬂshmrwudnglm.ﬂmchammlmvidesmmm
aﬂilialeoflmdutakesaslmofﬂleinm’sﬁskhlexchangefm'ashmoflheplmﬁumspaidtoﬂle
insurex, the arrangement is often termed "captive reinsurance.” Further:
(a)Anysuchagreenentswﬂlnotalfectﬂ:eamonntsthathowerlmsagreedtopayfor
thgngelmee,ormyothutumd&eLmSuchngremenbwﬂlnﬂhame&emmt
Bmwmmfmmgelmu,ndtheywinnotenﬁthnormwerwmym
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(b)AnynchwwmnotaﬂeatherighuBmhs-Huy-whhrupeamﬂn
lmrmmduﬂuﬂmwwm?mtecﬂmActoﬂ”&oranyothuhw.Thuerlghhmy

ImmmhwﬁeMmlmammudamﬁmﬂy,md/wmmardmdofm
Mmlmnmpremimsﬂatmnmedlttheﬁmeofmchumelhﬁmwwmhnﬁom

ll.mmﬁMhedhnmPromds;FoﬂeﬂnmAnMiwdhmousledsmhueby
assigned to and shall be paid to Lender.

If the Property is suchMisoellaneoustheedsslmﬂbeappliedmmmﬁonm'repairofﬂ:e
hopaty,ﬂﬂwreﬂxaﬁmmrepakkmimﬂyfmhhmﬂ%'smmﬁtyhmmm
mthpaimdremnﬁmpuhiLmdashanhaveﬂwﬂnghomgthiwdhnwushowedsmﬁl
Lmduhmhadmoppmﬁymhspeamchhmmmmemewmthasbemcmnphwdwm's
saﬁsfmﬁm,wovﬂedﬂmmchhmpecﬁmsbaﬂbemdumkmmpﬂylmwmypayfmmemmhsmd
mﬂmnﬂmhadngkdhbmsunmtmmasaiesofmgmssmymmmumewmkkmpbwd.Unlmsm
agmmxentismadeinwﬁﬁngorAppﬁcabchawrequhminmmbepaidmsuch Misccllaneous
Prweeds.lﬂﬂudmﬂnmbcreqnhedmpamemwmyhmmmmgsmmchmsedlmmus
Hmwds.HﬂwMaﬁmmmmhmnmwonmimnyfmsibbmwﬂu'swmﬁwwwmuhmed.me
MiscelhemmhmeedsshaﬂbeappﬁedmﬂlcsumsmnedbymisSecmﬂyhmnmL
whetherornolﬂmdue.wilhtheexoess,ifany.paidtoBmmwer.SuchNﬁscellaneoustmdsshallbe
applied in the order ided for in Section 2.

In the event a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
slmﬂbeappliedtolhesumswcmedbyﬂlisSecmityhmu'ummehetherornotﬂlendue,wiﬂlmecsts.if
any, paid to Borrower.

Indleevenlofapmﬁaltaking,desmlcﬁon.mlominvalueofﬂwhopmymwhichﬂwfah'mmket
valueofﬂ:erpatyimmediatelybefmelhepmﬁaltaking,dmmcﬁon,orminvahneisequnltoorgrmtu
lhantheamonmlofﬂnesumswcmudbyﬂlisSewrityInsmnnentimmedjalelybdorelhepmﬁalmking.
desuucﬁon,mbshvﬂm.mlmsBmwademduomuwiscammwﬁﬁng.memmwcumdbym
SeuniwmmummtshanbemduwdbymemnwntofmeMiwdlmmmPrmeedsmuhipﬁedbyme
followingfmcﬁon:(a)mewmlammlofmesmnsmmdimmediamlybcfmemepmﬁﬂmﬁng.dauucﬁm.
orlossinvaluedividcdby(b)mefairnmkctvalueofﬂ:erpmyimmediatelybefmethepmﬁaltaking.
destruction, or loss in value. Any balance shall be paid to Borrower.

Inmecvmtofaparﬁallakh:g.desﬂM,orlosshvalueofﬂnchpertyinwhichmefairmmka
vﬂueofmehopuwimmedimdybefmemepmﬁﬂmhng,dmwm,uhsshvﬂmishssﬂmme
amoumoflhesumsmnedhmrediawlybefmeﬂmepmﬁalmldng,dmucﬁm,orbssm“lue,unm
BmowamdLmdamhawixagrwhwﬁﬁng,meMbodhnmemwedsﬂmﬂbeappliedmmesums
securcd by this Security Instrument whether or not the sums are then due.

Iflherpmyisabandonedbmemwer,mif.afnrm@ebyLmdermBmowerﬂmtheOppomg
Parly(asdei'medinﬂwnextsmlmce)oﬂ’usmmakeanawardmsenleachimfordamges,Bmwafaﬂs
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
applymemmmmdthammﬁonmrepakofﬂumpmymmmemmbym
Secmitymsumnmuwheﬂmmnmmmdue."OppomngfmmsmcmhﬂpMyMMBmowu
hﬁwdhnwmhmwdsmﬂwpmyagdm%mBmmwhasaﬁghtofxﬁonmregmdeiwdhneom
Proceeds.
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leeedsﬂmmnotappﬁedmmmamnmrepairofmehopatysmubeappﬁed
in the order provided for in Section 2.
lLBormwerNotRekased;ForbunnuByLenduNothaivaxlmsionofﬂwﬁmefm
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to Borrower or any Successor in Interest of Barrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, eatitics or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or precinde the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-si this Security Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this
Sec?ng'-;msuwnentmﬂytonmtgagc.grmtmdconveyﬂ)eco-signer'sinta'estigﬂ(le)l’mpatylm the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrecs that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the texms of this Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purposc of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fces, the absence of express authority in this Security Instrument to charge a specific fee
1o Borrower shall not be construed as a prohibition on the charging of such fec. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject 10 a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o be collected in conncction with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
thc Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prcpayment charge (whether or not a prepayment charge is
provided for under the Note). Barrower's acceptance of any such refund madc by direct payment to Borrower
will constitte a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwisc. The notice address shall be the Property Address unless
Borrower has designated a substituie notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any onc time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender
has desi another address by notice 10 Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requircment will satisfy
the corresponding requirement under this Security Instrument.
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conftict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the

As used in this Security Instrument (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation 10 take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intcrest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Barrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be cxercised by Lender if such excrcise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acccleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 1o the expiration of this period, Lendcr may invoke any rcmedies permitied by this Security
Instrument withont further notice or demand on Borrower.

19. Borrower’s Right to Reimstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinucd at any time prior
1o the carliest of: (a) five days beforc sale of the Propcrty pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment cnforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then woulkd be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fces, property inspection and valuation foes, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s intcrest in the Property and rights under this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certificd check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in thc entity (known as the "Loan Sexvicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to0 Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed 10 be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Scction 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defincd in Environmental Law; and (d) an "Environmental Condition”
means a condition that can caunse, contribute 10, or otherwisc trigger an Environmental Cleanup.,

Borrower shall not cause or permit the presence, use, disposal, storage, or rclcase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmeatal
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affccts the value of the Property. The preceding two
sentences shall not apply (o the presence, use, or storage on the Property of small quantitics of Hazardous
Substances thal are generally recognized to be appropriate 10 normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including bunt not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18.umless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice
righttoreinstnteaﬂeramelu'athnmdﬂlerighttobﬁngneom’tadiontoasau'tthenon—existmeeofa
default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, inciuding, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be sold
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender or Trustee shall give notice of sale in the manner prescribed by Applicable Law to Borrower
and to other persons prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shal apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Leader shall request
Trustce to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty io the
person or persons legally entitled 10 it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid 10 a third party
(such as the Trustee) for services rendered and the charging of the fee is permitied under Applicable Law.

24. Substitute Trustee. Lender may from time 10 time rcmove Trusice and appoint a successor trustee
10 any Trustee appointed hereunder. Without conveyance of the Property. the successor trustee shall succeed
1o all the title, power and duties conferred upon Trusice herein and by Applicable Law.

25, Attorneys’ Fees. As used in this Security Instrument and in the Note, attorneys® fees shall include
those awarded by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may
make under Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights nnder
this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING
Unless you provide us with evidence of the insurance coverage as required by our contract

or loan agreement, we may purchase insurance at your expense o protect our interest This
insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage we purchase may not pay any claim you make or any claim made against you. You may
luag:dmiswvmgebypmvidmgevidmwMymhaveonmpmywvmge
clsew!
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oumresponm‘bleformecostofanymsmmepmchasedbym The cost of this insurance

be added to your contract or loan balance. If the cost is added to your contract or loan

balmce.memmmmmemduiymgcmmmmwﬂlapplymmmaddedamomtm

effective date of coverage may be the date your prior coverage lapsed or the date you failed to

provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can

obtain on your own and may not satisfy any nced for property damage coverage or any mandatory
liability insurance requirements imposed by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Security Instrument and in any Rider executed by Barrower and recorded with it.

-
;ﬁg.) _ &%.(Sﬂl)
Le

e J. Perry -Borrower
1233 Davenport
Bend, OR 97701

Wiltnesses:

(Seal)

-Borrower

(Seal) (Seal)
-Borrower -Borrower
(Scal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF OREGON, ﬂ@W"\“D County ss:

On this '
Lo Peml( Y dayofvvaa/d, 7-00Y +persoually appeared the sbove named

and acknowledged the foregoing instrament to be his/hez/heir voluntary act and deed.

My Commission Expires: *7 - 25 09  Beforeme:

(Official Seal) éz 2 : l/b

Notary Public for Oregon
OFFICIAL BEAL
EVELYN M
NOTARY PUBLIG-OREGON
COMMISSION NO 47127
MY COMMISSION EXPRES JUL. 25,
DOC  #:322365 APPL #:0000528331
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Legal Description Coptinued
Borrowers: lee J. Perry
Property Address: 138754 Michigan Avenue

Gilchrist, OR 97737

LOT 90 GILCHRIST TOWNSITE, ACCORDING TO THE OFFICIAL PLAT THEREOF ON
FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

DOC  #:322366 APPL #:0000528331
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 11th day of
May, 2004 , and is incorporated into and shall be
deanedmammdmdmpphnmtmeMmmge,DeedofﬁusLmSecmityDeed(ﬂw"Semnﬂy Instrument™)
ofﬂnesamedate,givmbyﬂnemdusigmd(lhe"Bon'ower")msemneBorrowa’sNowm
American Brokers Conduit

(the
W“)ofhemdammﬂmvahgﬂw?mpmydembedmmeSwmintmdMat

138754 Michigan Avenue, Gilchrist, OR 97737

[Propernty Address]
'I‘heProperlyimludes.butisnollimitedto.aparocloflandinmvedwiﬂ:adwclling.toge(herwithoﬁﬂ
such parcels and certain common areas and facilities, as describedin =~ The Deed, The Declaration
of Covenants, Conditions and Restrictions

(Ihe"Dechraﬁon").'IhePropmyisapartofaplannedunildevelopmmth)ownas
Gilchrist

[Name of Planmed Unit Development]
(the"P'UD").'I‘hePropenyalsoincludesBmowa'shnemstinﬂlehomeownmmsociaﬁonmequivahm
mﬁtyownhgmmmaghgmcwnmmmdfadﬁﬁesofﬂmPUD(ﬂw'meAssodaﬁm")mdme
uses, benefits and proceeds of Borrower’s interest.

WDCOVENANTS.EMmﬂwoovmmmdagmemenmnmdemmeSeanityMummL
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documeats. The "Constituent Documents™ are the (i) Declaration; (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
oﬂwrmhsmreguhﬁonsofﬂwmeAssodaﬂm.Bmmwushaﬂmnpﬂypay,whendue.allduesand
assessments imposed pursuant to the Constituent Documents.
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B. Pmpetylnmranee.SokmgasﬂlemeAsmamnmamlmns with a generally accepied
insurance carrier, a "master” or "blanket” policy inguring the Property which is satisfactory to Lender and
whnchpmvndesmsmancecovuagemmemmm(mcludmgdeducﬁblclevels) for the periods, and against
loss by fire, hazards included within the term "extended coverage,” and any other hazards, including, but not
limited to, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Section 3 for the Periodic Payment to Lender of the yearly premium installments for property insurance on
the Property; and (ii) Borrower’s obligation under Section 5 to mainiain property insurance coverage on the
Pmpenyhcy is deemed satisfied 10 the extent that the required coverage is provided by the Owners Association
po

‘What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in requircd property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable 10 Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the cxcess, if any, paid to Borrower.

C. Public Liability Insurance, Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acccptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
10 Borrower in connection with any condemnation or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be applicd by Lender to the sums secured by the Security
Instrument as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
wrilten consent, either partition or subdivide the Property or consent to: (i) the abandonment or termination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by fire
or other casualty or in the case of a taking by condemnation or eminent domain; (ii) any amendment to any
provision of the "Constituent Documents” if the provision is for thc cxpress bemefit of Lender; (iii)
termination of professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender o Borrower requesting payment.

DOC #:319822 APPL #:0000528331
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider.

:ghq)—&ﬂ?/ (Seal) (Seal)
ILee J. Perry -Borrower -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Scal) (Seal)
-Borrower -Borrower
DOC #:319823 APPL #:0000528331
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 11th day of May, 2004
andmnwmpmnmdmmmddmﬂbedemedmmmdandmplamt&eMmgaquwdome
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Note to  American Breokers Conduit

(the
"Lender”) of the same datc and covering the Property described in the Security Instrument and located at:
138754 Michigan Avenue, Gilchrist, OR 97737

[Property Address]

14FAMILYCOVENANTS.mmdiﬁonmmecovamntsmdagreunmmmadeinmeScamy
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition 10
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to thc Property description, and shall also constituie the
Property covered by the Security Instrument building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended 10 be used in connection with the Property,
including, but not limited to, thosc for the purposes of supplying or distributing heating, cooling, electricity,
gas, water, air and light, fire prevention and cxtinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water hcaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods,
attached mirrors, cabinets, pancling and attached floor coverings, all of which, including replacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by the Security Instrument.
All of the foregoing together with the Property described in the Security Instrument (or the leasehold estate if
the Security Instrument is on a leaschold) are referred to in this 1-4 Family Rider and the Security Instrument
as the "Property.”

DOC #:319831 APPL #:0000528331
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Section 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, Section 6
concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign 10 Lender
all leases of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, cxtend or terminate the existing Icases and to execute new
leases, in Lender’s sole discretion. As used in this paragraph G, the word "lcase™ shall mean "sublease” if the
Security Instrument is on a leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents™)
of the Property, regardiess of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tcnant of the Property shall pay the Rents 10 Lender
or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument, and (ii) Lender has given notice to the tenant(s) that
the Rents are to be paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and reccive all of the Reats of the Property; (iii)

DOC #:319832 APPL #:0000528331
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
on the Property, and then to the sums sccured by the Security Instrument; (v) Lender, Lender’s agents or any
judicially appointcd receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be eatitled to have a recciver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as 1o the inadequacy of the Property as
sccurity.

If the Reats of the Property arc not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposcs shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Barrower has not execated any prior assignment of the Reats and
has not performed, and will not perform, any act that would prevent Lender from cxercising its rights under
this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default 10 Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver, may do so al any time when a default occurs. Any
application of Rents shall not cure or waive any dcfault or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall terminatc when all the sums secured by the Security
Instrument are paid in full.

L CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreecment in

which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitied by the Security Instrument.
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BY SIGNING BELOW, Boarrower accepts and agrees to the terms and provisions contained in this 1-4
Family Rider.

e a—q/ (Seal) (Seal)
Lee J. Perry -Borrower -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) {Scal)
-Borrower -Borrower
(Scal) (Scal)
-Borrower -Borrower
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