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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated May 07, 2004 , together with all
Riders to this document.

(B) “Borrower” is John 8. Harro

Borrower is the trustor under this Security Instrument.

(CO) “Lender” is Gateway Financial Services ]
Lender is a An Oregon Corporation organized and existing under
the laws of Oregon . Lender’s address is

8400 SW Barnes Road, Suite 100, Portiand, OR 97225

(D) “Trustee” is Amerititle

(E) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a scparate corporation that is acting solely as a
nominee for Lender and Lender’s successors and assigns. MERS is the benefliciary under this Security Instrument. MERS
is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI

48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note signed by Borrower and dated May 07, 2004 . The Note
states that Borrower owes Lender One Hundred Fifty Three Thousand Five Hundred and no/100
Dollars (U.S. $163,600.00 ) plus interest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not later than June 01, 2019
(G) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
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H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the
Note, and all sums due under this Security Instroment, plus interest.

@ “Rlden”mennsa.llRidetstothisSecm‘ityInsn'ummtthatmexecutedbyBmtower.’l‘hefollowhgkidmmtobe
executed by Borrower [check box as applicable):

[] Adjustable Raw Rider [ _] Condominium Rider [C] Second Home Rider
[] Balloon Rider [X] Planned Unit Development Rider ] Other(s) [specify]
[] 1-4 Family Rider (] Biweekly Payment Rider

(J) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administra:iverulesandorders(thathavedweffectoflaw)asweﬂasa]lnpplicableﬁna],non-appeahblejudicinlopinions.

X) “CommunityAnodaﬂonDnea,Fees,andAnemenh”mmsalldnes, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

@ “Eleelroﬂel"nnds'l‘ralﬂel"mmsanymsferoffunds,otherthanau'ansactionm'iginawdbycheck,draft.or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, compnuter, or magnetic tape
soasmorda,insuucnorauﬂnizeaﬁnamialinsﬁunimmdebitorcmditmacoomSnchtaminctudes,butisnotlhnited
to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(M) “Escrow Items” means those items that are described in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of, the
Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

©O) ‘Mmlmm”mmmmmmwcﬁnngdaagahBtmcmpaymmtof,mdefaMton, the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), astheymightbeammded&omﬁmemthne,oranyaddiﬁonalorsmceuor]egishﬁm
or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements
and restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does not qualify as a
“federally related mortgage loan” under RESPA.

®) “Sneeessorinlnterstoﬂ!orrowu-”meansanypmthathasmkentitletomerpmy,whethaornotdmtpartyhas
assumed Borrower’s obligations under the Note and/or this Security Instrument.
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'lhebeneﬁdatyofthisSecm'ltyInsu'uma:isMERS(solelyasnonﬁneeforlzndamdlmder’smmmandauigm)and

thesuccemorsandassignsofMERS.ThisSecmityImumneutsecueswLmder:(i)thempaymentofthelmn,mdaﬂ

renewa]s,exteusimsandmodiﬁcaﬁonsoftheNote;and(ﬁ)thepafonmanceomeower’scovmmmdagreementslmdcr

this Security Instrament and the Note. For this purpose, Borrower imrey m%ﬂ grants and conveys to Trustee, in trust, with
[Type

of sale, the fi ing described located in the
power e, ollowing property in Fasi | of

Klamath
[Name of Reconding Jurisdiction)

Lot 11 of TRACT 1301, BASIN VIEW ESTATES, according to the officlal plat thereof on file In the office of
the County Clerk of Klamath County, Oregon.

which currently has the address of 444 H?s“n:l]' Court
Klamath Falls , Ore, 97603 “Property Address™):
[City] gon [Zip Code) ( ")

TOGEHERWTmmmeimpovmmmnwmhamﬁauecwdmmemopmy,mdaﬂmmm,awmm
andﬁxuneamwmhereafoerapmofthepmperty.ﬂlmphcemmmmdaddiﬁomshnﬂalsobeoovuedbytlﬂsSecmity
Insu'unmt.Allofdlcforegoingisrefm'edtointhisSecuﬁtylnsh‘mntasﬂle“?ropelw.”Bouowaundustandsandagrees
thatM]‘.'.RSholdsonlylegaltitletotheinta’estsgmntedbyBonowerindﬁsSecnﬁtyInsumnent.hm,ifnecessarytooomply
wit.hlawacuswm,MERS(unomineefmunduandlmda'smmmmdasdgns)huﬂnﬁghtmexerciscanyaa]l
ofthoseinterests,including,bmnotlimitedto,ﬂ:cﬁghtmforecloaeandseﬂthemm;andtomkeanyacdonmqniredof
Lender including, bt not limited to, releasing and canceling this Security Instrument.

BORROWERCOVENANTSl:lmthowerislnwfn]lyscisedofﬂlcestaneherebyconveyedandhastherighttogmnt
a.ndconveyﬂwhopmymmnmehopatyhmemmbaed.exwmfmemmbmmofrmd.mawmnmmd
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrament covering real property.

UNIFORM COVENANTS. Bomrower and Lender covenant and agres as follows:

1. hymdwm&auwlmmpymm&thuChmBmwashaﬂpy
whcnduedleprincipﬂof,andinuestm,ﬂ:edebtevidmwdbyd:eNomandmyprepaymeuclmrgesmdlatechngudue
lmdertheNote.BarowershallalsopayfundsforEscmwhemspmsuanttoSecﬁon3.PaymentsdueundettheNoteandthis
Security Instrument shall be made in U.S. currency. However, if any check or other instrument reccived by Lender as
paymentundatheNoteorthisSealﬁtylnsuumentisreunnedmLendumpﬁd,Lmdermayrequiredmtmyoraﬂ
subseqnentpaymentsdnelmderdwNoteanddlisSecmityInsu'mnentbemadeinoneormcreofdnfollowingfonns,as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided
anysuchched:isdmwnnponanimtituﬁonwhosedepositsareinsnredbyafedaalagency.insu'unnnmlity,orentity;or
(d) Electronic Funds Transfer.

PaymeutsmdeemedreceivedbyhndawlwnmceivedatthebcaﬁondesignamdintheNo&aatsmhothalomﬁm
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or
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pa:ﬁﬂpaymtifﬁepaymﬂmparﬁalpaymmmimufﬁdmmhingﬂnLNncm.Lenda'mayacceptanypaymnt
orpﬂalpaymmtimufﬁcimtoh'ingmeLoancment.widwutwaivaofanyﬁghmhueunduorptejudicetoitsrightsto
reﬁmesuchpaymcntwpuﬁalpaymaminthefum,butunderismtobﬁgawdtoapplymchpaymmaxdwﬁmesnch
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Losn current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower.
Ifnota.ppliedearlier,mhfmdswﬂbeappﬁedmtheoummndh;pﬁndpﬂbmwemduﬂmNowimmediawlypﬂmm
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
makingpaymentsdueundcrdwNotemdthisSeanitylnsmnnemorpaformingdleoovenantsmdagreemtssemdby
this Security Instrument.

2, AppﬂuﬂmdPaymmthExceptuoduwinduuibedmmisSwﬁonZaﬂmymmuW
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in
which it became duc. Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments
if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
prepaymeats shall be applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: () taxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leaschold
payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5;
and (d) Mortgage Insurance premiums, if any, or any sums paysble by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall
prompily furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items, Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall fumnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revokzmewaiva'astoanyornllEmetansutanytimebyanoﬁcegiveninacoordancewithSectionlSa.nd,upmsuch
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of curmrent data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are 80 insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, anmally analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
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orearningsontheFunds.Bmowerandl.endermagreeinwriting,however,dmintuutsha.llbepa.idond:el’unds.
LmdershallgivenoBmower,wimontdnrge,anannualacoountingofﬂlanndsasreqﬁredbyRESPA.

Ifd)ereisasurplusoannchheldinescmw,asdeﬁnedlmderRESPA.Lenderahallawomthmowerfortheexcus
fmdsinaccordaneewiﬂlRESPA.Ifdlueisashmageomedsheldinescrow,asdeﬁnedunduRESPA,LendershaH
nodfmeowerasmqm'redbyRESPA,andBonrowershaHpaytoLmdermeamountmarymmakeuptheshmtagein
accmdancewileESPA.bminnomorethan12monthlypaynrnlx.lfthereisadeﬁciencyofl7undsheldinescrow,as
deﬁnedunderRESPA,LmdwshallmﬁfyBomwerasrequiredbyRESPA.andBon'owersha.llpaytoLa:dertheammmt
newssarymmakeupd)edeﬁciencyinaccordancewimRBSPA.bminmmedmnlZmomhlypaymmtx.

Uponpaynnntinfullofa.llmmssecmedbydﬁsSecmityInMnnmt,Lendershaﬂprompﬂymfundemmwermy
Funds held by Lender.

4, Chm;Lhu.Bmowwshaﬂmymmummchmgegﬁnu,mdimpodﬁommibmabhmme
Propeﬂywhichcanmainprim'ityoverthisSecmityInsuummt,leasehddpaymemxorgmnndrentsondlel‘mpqty,ifany,
andComnnmityAssociationDnes,Fees,mdAsscsmenm,ifmy.TotheenentthmtheseiwmsmEmewms,Bomw
shall pay them in the manner provided in Section 3.

Borrowersha]lprompﬂydischargeanylicnwhichhasprioﬁtyoverthisSean-itylnsmnnmtlmlessliomrwer:(a)agrees
inwﬁﬁngtothepaymentoftheobligaﬁonsecm-edbythelieninamannumeptabletoLender,butonlysolongas
Bmowerisperformingsuchagreement;(b)conwststhclieningoodfaithby,ordefendsagainstenforcemmtofdlelimin,
legalproceedingswhichianda'sopinimopemwmpteventthcenfmcemmtofdwﬁmwhihthosepmwdingsare
pending,butonlynnﬁ]suchmdhlgsareconchded;w(c)seamﬁomdleholdﬂ'ofﬂleﬁenmagreanemsaﬁsfacta'ym
LendersuboxdinalingﬂwlicntothisSecm'ityInsnummt.IfLmderdetemlinesthata.nypmofﬂ\ePropmyissubjecttoa
lienwhichcanauninp-iorityoverthisSecm'ityInsummnt,Lmdu'maygiveBou'oweranotioaidmﬁfyingdmlien.Within
IOdaysot'medatconwhidlthatnoticeisgiven,Bmowershaﬂsaddyﬂ:elimortakconeormoreofﬂuwﬁonssetfa‘th
above in this Section 4.

Lendetmayrequianowertopayame-dnnchargefmaredesmetaxvaiﬁcaﬁonand/mmpmdngmvicensedby
Lender in connection with this Loan.

5, PropeﬂylmmBmoquhaﬂhepmeimmovemmnweﬂsdngmhuuﬂamwdmmehopaty
insnredagaimtlossbyﬁre,hawdshdudedwﬂhtbetam“exmndedmvmge,"mdmyo&whazudainchﬂing.bmnm
limited to, carthquakes and floods, for which Lender requires insurance. This insarance shall be maintained in the amounts
(includingdednctiblelevels)andfmthepaiodsthubmdurequhes.Wthmdarequhuspwsmtmthepmding
sentencesenndmngedm-ingthetamofdleLoan.Iheinsmmcecmﬂerpmvidingmeinsmmeshallbechownbmeowa
subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification services and
wwugesmhmmmﬁmﬂuchmmmwhkhmmﬂymightaﬂmmmﬁmm
oaﬁﬁeaﬁon.Bmowetshalla.lsobetesponn'blefordlepaymcmofanyfeeshnposedbymeFedemlEmergencmegemt
Agencyinconnectionwithdlereviewofanyﬁoodzonecbtnmﬁnmionmu]ﬁngfromanobjectionbyBon‘ower.

It‘Bmowerfailsmmainminmyofmeowmgesdesmibedabove,Lmdermayobtaininmmcwmge,athder’s
optionandBmw‘sm.hﬂahnndamobﬁgaﬁonmmmypaﬁmlutypemmomofm.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or
thecontmtsoftheProperty,agaimtmyﬂakhazuﬂmﬁabﬂityandmightpmvidegrwumlesmmvmgethanwu
previouslyineffwt.Bm'owuacknowledgestlmmecostofmeinsmamecovmgesoobtainedmightsigniﬁmtlyexmd
thcoostofinsmmoemathoweroouHhaveobmined.Anyamountsdisbumedby[zndernnde;thisSecﬁonSshallbeocme
addiﬁma]debtomeowersecm'edbyﬂlisSecm'itylnsu'umenLTheseammmrsshallbearintewstatﬂ:eNotemteﬁ'omthe
dateofdisbmsementandshallbepayable,wiﬂuuchinterest,uponnoﬁcefmmLendertoBmwerrequesﬁngpayman

AﬂinsmancepoﬁciesrequhedbyLmderandrenewalsofsuchpoﬁciesshaﬂbesubjecttoLendm"sﬁghttodisappmve
suchpolicies,shaﬂhdudeaMndmangagechusqmdshﬂlnmLmduumoﬁgagwm&muma&ﬁﬁmﬂlou
payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwiserequh'edbyLendet,fordanmgem.ordesuucﬁonof,thePropeny,suchpoﬁcyshaﬂincIudeastandmdnmrtgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

Inﬂ:eeventofloss,BmowershallgivepromptnoticetodwinmmeecarﬂermdLmder.Lendamaymnkcpmofof
lossifnamadeprompﬂybmewa.lhleuLeudumdBmowaomuwheagrwinwﬁﬁng.anyinmrnneeproceeds,
whetherornottheMerlyinginnnmcewasrequ&edbyIzm,shallbeappljedtoresmﬁonorrepairofthef’ropmy,if
dleresmtionorrepairiseconomicallyfeasibleandl.mdu"sseun-ityismtlessened.Dm'ingsuchrepairandrestmtion
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peﬁod,[zndershaﬂhawtheﬁglnmholdsuchimmanceprmdsmﬁllmdahuhadanoppommitytoinspectsuch
Propmytoensmethewo:khasbemcompbwdmlmder‘ssaﬁsfacﬁon,p:ovidedthatmchinspecdonshaﬂbemdamhn
pmmptly.Lendamaydisbmsepmceedafm'therepairsandmsmﬁminasinglepaymentorinasaiesofpmgress
paymentsasﬂleworkiscompleted.UnlessmagreanauismdeinwﬂﬁngmAppﬁcableLawmquhuhterestmbepaidon
mmmwﬁm“ummmymmymmtmmhgsmmm.Feesfor
publicadjustus,orotberﬂ!h'dpmﬁes,reminedbmewwnhaﬂnotbepaidmtoftheinmancepoceedsandshﬂlbed:w
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s secarity would be lessened,
theinsurnncepromdssha]lbeappliedmthesumssecmedbythisSecmityImMmmt,whethaornotﬂmdue,wiﬂlthe
exccss,ifany,pﬁdtoBmower.SnchinsnranccpmdsshallbeappliedinﬂnemdsrpmvidedforinSecﬁonZ.

IfBonowerabmdonsthePropaty,leermayﬁle,negoﬁateandsettleanyavailableinsmanoeclaimandrelamd
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
cla.im,tthendamaynegoﬁateandsenlednclaim.'Ihe30—daypuiodwillbeginwhenﬂunoﬁeeisgiven.lneidlerevent.
orifLeadermlh'csﬂwPropmyundaSecﬁonZZmodmwisc,Bmwahqebyassignstol..endq-(a)Bonowa’srighmto
myinsmmcepmcwdsinanamomtmtmexmdtheamunmunpaidundermeNotemthisSecurityInsmmt,and
(b)nnyothaomeower'sﬁghm(othathantheﬁghttoanyrefundofuneamedprumimmpaidbyBormwer)nnderall
inmuamepolicbsoovqingmerpmy.insofarassuchﬁghtsarenppﬁcablemmewvmgeofmePropexty.Lendermynse
theinsuranccpmeeedseithermrepairormtoretbePropenyormpayamommmpMmdertheNoheordﬂsSecurity
Instrument, whether or not then due.

6. Oecupmy.Bmowershalloecmy,emblish,anduscdempatyasBmowet’spﬁncipdrenidmewiﬂﬁnGO
daysafumeemuﬁonddﬁsSwuﬁwImummtmdenﬁmmocmpymehopmyuBomw’spindpﬂ
msidmcefmatleastomyeuafﬂa&eda&ofwmpmy,uﬂesslaﬂaodnﬁseagmesinwriﬁng.whichconsentslmllnot
be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. mmmmmm&mem;wmshﬂlmtm.dmge
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower is
residingintherpeny,erowershaﬂmninmintherpatyinordermpreventanropmyﬁ'omdete:imtingor
demsinginvahleduetoimcondiﬁon.UnlessitisdewrminedplmanttoSecdonsmatrepnirorresmﬁonismt
ecommica.llyfeasible,BmmwashaﬂprompdynpahmePropmyifdmagedmavddfmmademimﬁonmdmage.E
mmmemeondemﬁmptwwdsmpaidinwmwﬁmwimdmagem.mmemhngoﬁthehopaty,Bm:rowershallbe
mspomiblcformpahingareﬂodngdn?mpeﬁymlyifLmduhumleuedprwwdsfasuchpurpom.Lcndermay
disbmsepmceedsfortherepairsandrestomtioninaainglepaymentorinasa-iesofpmgresspaymentsasthewa'kis
eomp]eted.Hdwimmmmomdanmﬁmpwwdsmmmﬂidemmmpahmmmmehopmy,Bmism
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or jts agent may make reasonable entries upon and inspections of the Property. If it has reasonable canse, Lender
mayinspectdlemtedoroftheimpmvtsonthePropmy.LmdershaﬂgiveBmowernoﬁceattheﬁmeoforpriorto
such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Applcation. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
mis]nading,orinaccmwinfa'maﬁonorsmtemenmtoLmder(orfailedtop'ovideLmdetwithmata'iaJinformnﬁm)in
comnection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
faﬂsmperfmmmecovumnmmdagreemmmoonminedindﬁsSeanityhsm(b)themisabgalpmceedingdmxmight
signiﬁcantlya.ﬂ’ecthder’sinmtintherpertyandlm-righmundu'ﬂlisSecm'ityInsmnnmt(suchasaproceedingin
bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Insuummtortoenfa'celawscrregu]aﬁons),a(c)Bmowerhasabmdonedtherpeﬂy,tthmdamaydomdpayfor
whatevaisteasonnbleorapwopﬁatetoprotecthder'sinmtinlhePropenyandrightsundu'thisSecmityInsummm.
includingprotwﬁngandla’assessingtlnva.h)eoftherpmy.andsecmingandlorrepahingthe?mpaty.[.mder'saetions
can include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument;
(b)appenﬁngincmnt;and(c)payingmsonablealtomeys‘feestoptomimimuestinthehopmyandlorﬁghmunderdﬁs
Secnritylnsttmnent,imhdhgimwanedpoﬂﬁminab@myp:meding.mmehopmyincm&s.bmhmt
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes,e]iminatebuikﬂngorodwrcodeviolaﬁomordmgmoondiﬁom,andhnveuﬁlitiesnn-nedonoroff.Alﬂnugh
undermaytakeacﬁonundetﬂlisSection9,Lenderdoeanothavetodosoandisnotunderanydutyorobligationtodoso.
It is agreed that Lender incurs no liability for not taking any or all actions anthorized under this Section 9.
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Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan, Borrower ghall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by
Lender again becomes available, is obtained, and Lender requires scparately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to
make scparately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for
Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may eater into
agreements with other parties that share or modify their risk, or reduce loases. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Morigage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may inclnde the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refand of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed.UnlessmagreememismdemwﬂﬁngmAppﬁmueuwmquhuimmmbepﬁdmmchhﬁmﬂmm
Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
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applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediatcly before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valuc of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing
Party” means the third party that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a defanlt and, if acceleration has occurred, reinstate as provided in Section 19,
by cansing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wailver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Bomrower or any
Successor in Interest of Borrower shall not operate to release the linbility of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Security Instrament. Borrower shall not be released from Borrower’s obligations and lisbility under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s defamlt,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not
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limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express anthority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permiited limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refand by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address
shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifics a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument arc subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
cffect without the conflicting provision.

As used in this Security Instrament: (2) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plaral and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is so0ld or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender ghall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums sccured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursnant to any power of sale contained in this Security Instrument; (b) such other period as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any defanlt of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property
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and rights under this Secarity Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right
to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
pm'chaseroftheNote,themmtgngeloansa'vicingobligaﬁonstoBon'owerwillrema.inwidltheLoanSe:vicerorbe
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirements of Section 15) of such
a.llegedtreachandaﬁadedmcodumhauoamsmabhpaiodafmmegivmgdmchnoﬁmmmkemcﬁwacﬁm
lprplicableI.awpmvidesaﬁmeperiodwhichmustelapsebeforecenainactioncmbetakm.thaxthnepeﬁodwﬂlbe
decmed to be reasonable for purposes of this peragraph. The notice of acceleration and opportunity to cure given to Borrower
pursmnttoSecﬁmﬁmd&nmﬁecofaocelemﬁcngiventoBmowupursumthedionlSshallbedeemedtosaﬁsfythc
notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosenc,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; () “Environmental Cleamup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone clse to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition,or(c)which,duetolheplmce,use.orreleaseofal{azardousSubstance,cmtesaoondiﬁonthaxadvasely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
ofsmallquantitiesoanza:dousSubstmeesdmaregemﬂymcognizedmbeappmpdmmnmmﬂresidmﬁﬂmesmdm
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
myspiﬂing,lcaking,dischnrge.rehaseorthmatofmleaseofanyﬂamdmsSubstance,and(c)anyconditioncmsedbymn
pmsence,useorreleaseofaHazardousSubstmcewhichadvmelyaffecmtlwvnlucoftherperty.IfBouowaleams,oris
notiﬁedbyanygovemnwmalorregulalorymtha'ity,oranypﬂvatepmy,thatanyremvalorothermmediationofany
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breachofanyeovmntoramentinthhSecuﬂtyhntrment(butnotprlortoaeeelmﬂonunderSedlonls
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unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of
the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a defauit or
any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may invoke the power of sale and any other remedies permitted by Applicable Law.
Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this Section 22,
inciuding, but not mited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defanlt and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by Applicable Law to Borrower and to other persons prescribed by Applicable Law. After
metlmereqniredbyAppllcableLaw,Trustee,wlthoutdemandonBormwer,shallnlltherpertyatpnbﬂcancﬁon
to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
andlnanyorderTruteedeterminu.Truﬁeemaypatponenleolaﬂa'anyparoelofthel’mpertyhypublk
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
lnclnding,bntnotlimﬂedto,reasombleTrmtoe'uandattomyl’teu;(b)toallsumssecmdbythisSecnrlty
Instrument; and (c) any excess to the person or persons legally entitled to it.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
mveychmpmyaMMmmdadﬁsSecmiWMMmtmdﬂmdeendngdcumeytheGﬁq
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally eatitled to it.
SuchpersonorpasonsshaIlpaymymomdaﬁoncost&Lmdermaychargesuchpasonapenmsafeefamveyingthe
Pmpaty,butonlyifdnfeeispa.idmathirdpaﬂy(mxhasthehusme)fmserﬁccsmndaedandthechmgingofthefeeis
permitted under Applicable Law.

24. Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointedhu'eundcr.Wiﬂloutoonveyanceofchropaty,d:ewocessoru-usteesha]lmedtoallmeﬁtle,powerandduﬁes
conferred upon Trustee herein and by Applicable Law.

25, Attomeyl’Fees.AsuaedinthisSecuﬁtyInsuumentandinﬂwNote,maneys'feesshallinclndethoseawmhd
by an appellate court.

26. Protective Advances. This Security Instrument secures any advances Lender, at its discretion, may make under
Section 9 of this Security Instrument to protect Lender’s interest in the Property and rights under this Security Instrument.

27. Required Evidence of Property Insurance.

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan
agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may
not pay any claim you make or any claim made against you. You may later cancel this coverage by
providing evidence that you have obtained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may
be added to your contract or loan balance. If the cost is added to your contract or loan balance, the
interest rate on the underlying contract or loan will apply to this added amount. The effective date of
coverage may be the date your prior coverage lapsed or the date you failed to provide proof of
coverage.

The coverage we purchase may be considerably more expensive than insarance you can obtain on
yanownandmynusaﬁsfymyneedfmpwpatydamagemmagemmymmdamﬁabiﬁty
insurance requirements imposed by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 12 of
this Security Instument and in any Rider executed by Bomrower and recorded with it.

(Seal)
-Bormower
(Seal) (Seal)
-Botrower -Borrower
(Seal) (Seal)
-Bomrower -Bamrower
Wimess: Witness:
State of Oregon
County of Klamath yv\—/
This instrament was acknowledged before me on May O, 2004 (date) by
John 8. Harro
7 (pason[sj acknowledging).
- Notary Public for Oregon
. NOTARY PUBLIC- OREGON
. COMMISSION NO.351161
X CoMNISSION EXPIRES DEC 1, 2005 S
o NS My commission expires: (Z,/r] I(X‘)
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 7Tth day of
May 2004 , snd is incorporated imto and shall be deemed to amend and supplemcut
mmwdmawmmwwuummﬁmwm
underzigned (the “Bomrower”) to secure Borrower's Note to Gateway Financisl Services, An Oregon

Corporation
WWdhdeMMMWhhwmuﬂmm
444 Hunter Coust
Kiamath Falls, OR 97603
[Propeny Addrem]
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sach parcels and certsin common sreas and facilities, as doscribed in

(the “Declaation™. The Property s 2 part of a plazned nit development known as
Nacs of Plasacd Unk Dovelopment]
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neey, benefits and proceeds of Borrower’s jotereat.

PUD COVENANTS. In addition 10 the covensuts and agresmenty made in the Security Instrument,
Borrower and Londer finther covenant and agree as follows:

A. PUD Obligatiors. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constiment Documents. The “Conatinient Documents” are the (f) Declaration; (i) aticlcs of
incorporation, trust instrument or any equivalenr document which croates the Owners Association;
maﬁ)mw-m-wmmu«nmummwnmm
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Documents.
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i to Lender and which provides insurmace coverage in the mmounts (cluding
dednctiblc lovels), for the pexiods, and against loss by fire, hazards included within the term
ﬂmm*udnymmwmmmmmmmmmm
for which Lender requires insurance, then: (i) Lender waives the provision in Section 3 for the
Perlodic Payment to Lender of the yoarly premium inztaliments for property insurance on the
mmmnm.wmmmms»mmmm
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pokicy.
What Leader requires as & condition of this waiver can change during the teem of the loan.
Borrower shall give Lender prompt notice of any lapse in required property insursnce
coverage provided by the master or bjanket policy.
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In the event of a disuibution of property insursnce proceeds in lisu of restoration or repair
following a loss to the Property, of to conunop areas and facilities of the PUD, sny proceeds
payable to Borrower are hereby assigned and shall be paid to Leader. Lender shall apply the
proceeds to the sums secured by the Secwrity Instrument, whether or not then due, with the excess,
if any, paid w Borrower.

C. Public Lisbility Inswrance. Bocrower shall 1ake such actions a3 may be reasonsble to
insure that the Owners Association maintaing a public lability insurance policy acceptable in
form, amoumt, and extent of coverage to Londer.

D. Condemnsation. The proocceds of any award or claim for damages, direct or
consequentisl, payabie to Borrower in connection with sy condemmation or other taking of all or
any part of the Property or the common areas xud facilities of the PUD, or for any conveyance in
liew of condemnation, are hereby assigned and shall be paid to Lender. Such procoeds shall be
applied by Lender to the sums secured by the Secusdty Instrament as provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender’s prior writion consent, either partition or subdivide the Property or consent to: (1) the
absndonment or termination of the PUD, except for abandoament of termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemmadon or eminent domain; (i) amy amemdment 1o any provision of the “Comstiment
Documents” if the provision is for the express benefit of Lender; (i) tormination of professional
mansgement and assumption of self-management of the Owners Associstion; or (iv) any action
which would have the effect of rendering the poblic Hability insarance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedles. If Barrower does not pay PUD dues and asscasments when dne, then Lender
may pay them. Any amomnts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Secmity Insorument. Unless Borrower and Londer agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Noto rars
and shell be payable, with interest, upon notico from Lender to Bosrower requesting payment.

BY SIGNING BELOW, Borrower accopts and agrees to the terms and provisions contained in pages

1 and 2 of this PUD Rider.
,QQ.QL PA@' (Seal) (Seal)
John §. Haro ~Boower ~Bommower
(SeaD (Seal)
-Bomowee «Borower
(Sead) (Seal)
-Bomower «Borrower
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